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Pilot saved 
as airliner’s 
windscreen 
blows out 

& Bdtisfar Airways is to check 

ttisdscreehs on all its BAe 

Gae-fileven aircraft after a 
pilot was nearly sucked into 
0y? slipstream when the jet 
be was flying lost its wind- 
screen soon after take-off from 
Birmingham airport. 

Crew members struggled to 
haul him back into the cockpit 
before tire aircraft, en route 
to Malaga in southern Spain, 
code an emergency landing 
at Southampton. Page 9 

Quebec strikes deal 

A sense of national relief 
tinged with warnings of future 
discord has greeted a tentative 
agreement between Canada's 
political leaders to make Que- 
bec a full member of the Cana- 
dian federation. Page 18; 
Identity crisis. Page 3 

* Hungary pulls out 

The Hungarian Government 
said that it would remove the 
country's armed forces from 
the Warsaw Pact before a com- 
plete withdrawal from the 
on&uusatiofl's military wing 
in 1991. Page 2 

Soviets close border 

Soviet authorities closed the 
border between Kirghizia and 
Uzbekistan to prevent the 
spread of ethnic violence that 
has killed more than 115 people 
;n the two republics. 

> Bush optimistic 

The Bush Administration is 
increasingly hopeful of reach- 
ing an accord with Moscow 
b-tL-c Soviet tears about a uni- 
fn-d Germany joining the Naxo 
alliance. Page 5 

Pakistani crackdown 

Pakistani authorities arrested 
thousand* uf people in a cruck- 
dwn on ethnic violence m 
liw southern province of Sind. 
Tbs oopcsiti-ra Mohajir 
W-ionai Movement put the 
np;i;her of arrests at 4.U0Q. 

Supertanker ablaze 

F rrfigbters battled io contain 
a i Maze raging out of euntre! 
aboard ar. o:i ranker rnai 
ihiestsm-iJ to bre;fl: the ship 
_ and spill :> eitlhou gallons 
r: crude ofl ir.'.v the Gulf of 
Mexico. Page •! 

Terrorists injure 1 7 

The UK Government will be 
i.ha‘tence>1 today to review’ 
jscunty procedures on military 
'•remises following weekend 
trcabing attack* on the British 
numl.ipd in which IT civilians 
were hurt. Page 9 

Backing for Shamir 

Csrpuikor Isiaeii Premier Y:t- 
di»k Shamir will present hu» 
right-wing i.Tx:h?Ki?i gnvern- 
ir.cnt Ui the Stncssri ;-jdny for 
- vote of Page 6 

AIDS drug succeeds 

A uS-su-Jk AIDS vaccine has 
•.ui-eonfeti ;n trigpenna the 
yrsacon of kilter ot-us in 
nuninr. ht-.njts th-V. attack the 
iRsrsiunc-nefti’fer.L'V virus that 
■TdtiM-s AIDS Page 3 

Oldest man dies 

TJy? world's usder! man. 11L’- 
:.wr uM ’A’lSshm-i!! John 
Evan*, whu iv.rk'il .».■« .» aiiac:' 
fvr «*! Um J:«i. 

Liner runs aground 

An <Kv«g i-.n.-r groun-tiv: 
zaC »ih.n;-T*;n water After r..:- 
! :nu the white 
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Qtime ECUPaffy HOayPasicn 

Tw rhjzrl shows the constraints 
on EMS exchange reus. The 
Upper grid, based or: the sys- 
ler; M s weakest currency, defines 
the cross rates from uhich only 
the peseta may more by mere 
chan :’ : 4 per cent. The lower 
chart gizvs currencies ‘ diver- 
gence from the central rate 
agcinst the £urop«zn Currency 
Unit i Ecu), itself derived from 
a basket of currencies. 

MEXICO and US arc being 
urged by 20u top American 
chief executive officers to nego- 
tiate a comprehensive free 
trade and investment agree- 
ment. Page 6 

GEVENTECH. leading US bio- 
tedinology company, sharo- 
ftoiders approved saje of 60 
per ccm of the company to 
Koche Holdings. Swiss chemi- 
cals- und pharmaceuticals 
group, for $2 lbn Page 23 

GENERAL BANK. Belgian 
leading bank, is to shut its 
Tuisvo branch, in a rare move 
by a foreign financial company 
i:i Page 23 

HONG KONG'S Futures 
Exchange xs no; renewing the 
•■•jr.tracx c: Mr Douglas Ford. 

■is-, chief i-xecutive for the past 
two year,. Pa^e 23 

WESTDELTSCHE Landcsbank. 
West German regional bank, 

:.v to set up j*.'u;r venture with 
Deutsche Au&scnhandelsbank . 
E.ist German foreign trade 
f.«.iriK. Page 23 

INDIA and No id! agreed to 
tmli.- aVid transit con- 
ji.->-;:ons withdrawn in March 
;ys? Page 6 

HUNGARY'S National Bank 
Eurobonds have been placed 
un.tor re- low for p^issible 
down grade b> Moody’s Inves- 
tor Service. Page 23 

NORWAY’S oil and gas produc- 
tion workers' are threatening 
t.j strip.*- unless free wage talks 
lire iteld. Page 4 
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Investment 
for a single 
Europe may 
miss deadline 

THE 1992 deadline for a single 
European market in invest- 
ment services may be 
unless member states can 
quickly settle their differences 
over a directive which finance 
ministers start rfi«cu««wg 
today. The directive, which 
is lagging behind schedule, 
would allow investment firms 
established in one country to 
do business anywhere in the 
European Community, and 
is seen as vital to a free Euro- 
pean securities market, helping 
it to become less fragmented 
and better able to compete 
with markets in the US and 
Japan. Page 18 

EUROPEAN Monetary System: 
Central banks intervened to 
keep EMS currencies within 
their agreed bands last week, 
but the action was not very 
aggressive. The Bank of France 
declined an opportunity to 
increase the rate on its main 
instrument ot monetary policy, 
when supplying liquidity to 
banks. The French franc 
remained the lowest EMS cur- 
rency, but the relative weak- 
ness of the D-Mark allowed 
France to take a relaxed view 
of the situation. 

EMS June 8, 1990 
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Civic Forum victory likely 
to speed market economy 


Moscow to Dusk falls 
end delays in Sardinia 


By John Uoyd and Leslie Colflt in Prague 

THE VICTORY of Civic Forum 
in Czechoslovakia’s elections 
yesterday gives a large popular 
mandate to the changes ush- 
ered in since the November 
revolution and is likely to 
accelerate the movement 
towards a market economy. 

With just under half of the 
country behind them. Civic 
Forum and its Slovak counter- 
part, Public Against Violence, 
are seeking to build a govern- 
ing coalition to carry forward 
the liberalisation. This would 
involve a new constitution, a 
market economy and a new 
term of office for President 
Vaclav HaveL 

A prime minister - likely to 
be Mr Marian Calfa, the pres- 
ent premier - will be named 
within 10 days by Mr HaveL 
These two men will then agree 
on a government before the 
end of this month and the pro- 
cess will be capped by the 
expected election of a presi- 
dent - likely to be the incum- 
bent - by early July. 

Projections by the West Ger- ~ 
man polling group, Infas, show Jsieonon or© 
Civic Forum and its partner “ irec ^ or Mafl 
holding a comfortable majority prime minis 
of seats in the two houses of promised dec 
the Federal Assembly and in iour, further i 
the Czech National Council, ation and an 
The group is the largest in the out of the gb 
Slovak Council, but, with a the CF/PAV v 
vote of about 32 per cent, com- to co-operat 
mands only a minority of seats, left-wing force 

The Communist Party’s sur- The other ] 
prisingly high vote, at more - the sociali 
than 12 per cent, brings it in at Democrats - 
a fraction below the Christian failing to brea 
Democratic Union in the Fed- per cent leve 
eral Assembly - although all representatioi 
parties say they will shun bly. Left-wing 
coalition with it daily to the ! 

Mr Vladislav Adamec, the approach idei 
party chairman and a former Vaclav Klaus, 





Election break: President Vaclav Havel (left) and Czechoslovakian-born Hollywood 
director Milos Forman share a joke before a concert in Prague on Saturday 


prime minister, yesterday 
promised democratic behav- 
iour, further internal liberalis- 
ation and an effort “to break 
out of the ghetto, into which 
the CF/PAV want to keep us. 
to co-operate with other 
left-wing forces." 

The other left-wing forces 
- the socialists and Social 
Democrats - did abysmally, 
failing to break through the 5 
per cent level necessary for 
representation in any assem- 
bly. Left-wing opposition, espe- 
cially to the liberal economic 
approach identified with Mr 
Vaclav Klaus, the Finance Min- 


ister, is likely to come from 
within his own CF/PAV group, 
whose large majority will, as 
the movement’s leaders 
acknowledged yesterday, make 
them difficult to control in the 
Federal Assembly. 

The Christian Democratic 
Union did very badly compared 
with expectations and early 
palling, only just beating the 
communists in the Peoples' 
Chamber in the Federal 
Assembly and falling below the 
communist vote in the Assem- 
bly's national chamber, and 
perhaps below overall at the 
federal leveL 


The Union is now wracked 
with tensions as the People's 
Party struggles to contain the 
damage done by government 
allegations that its chairman. 
Dr Josef Bartoncik. was a 
long-time secret police 
informer and as Dr Jan Carno- 
gursky, leader of the Slovak 
Christian Democrats, broad- 
casts his opposition to a gov- 
erning coalition. Mr Vaclav 
Benda, leader of the Czech 
Christian Democrats welcomes 
talks on the issue. 

Continued on Page 18 
Skeletons in the cupboard. 
Page 3 


Bulgaria vote expected to be close 


By Judy Dempsey in Sofia 

BULGARIAN voters turned out 
by the million in bright sun- 
shine yesterday to turn the 
country's first free election in 
43 years into a surprisingly 
close race between the inexpe- 
rienced Union of Democratic 
Forces and the ruling Socialist 
(formerly Communist) Party 
(BSP). 

Officials said that the turn- 
out could be as high as 90 per 
cent, with voters across the 
country leaving their fear at 
home despite some intimida- 
tion by local BSP officials dur- 
ing the election campaign. 

The poll was by all accounts 
fair, well run and free of organ- 
ised violence. 

Official results are not expec- 


ted until later today, but indi- 
cations from around the coun- 
try point to a closer race than 
anticipated. The electoral 
authorities banned ail exit 
palls. 

The UDF. which groups 16 
opposition groups, had made a 
strong surge late in the cam- 
paign following a spectacularly 
large rally last Thursday in 
Sofia attended by more than a 
million people. 

Before the late surge in sup- 
port for the UDF, the BSP had 
confidently expected to becom- 
ing the first east European 
communist party to retain 
power in fully-free elections 
following last year's political 
upheaval in the region. 


The UDF, which is strong in 
the cities, among the youth 
and the intellectuals, bad 
feared that the peasants, which 
make up 23- per cent of the 
6m -strong workforce would be 
too afraid to vote against the 
communists which had run the 
villages like little fiefdoms. 

The two-party race was con- 
firmed in. the polling booths 
themselves, where, unlike in 
Romania, the press could enter 
and where the station officers 
were equally divided between 
the three main political par- 
ties. 

Mr Radoslav Stefanov Kari- 
vanov. head of Section 26 poll- 
ing station in the medieval 
central Bulgarian town of 


Veliko Turnovo. proudly 
showed the booths to reporters. 
There were tidy piles of ballot 
slips stacked on the left for che 
individual candidates and on 
the right for the party lists. No 
voter could miss the bright 
blue (for the UDF) and red (for 
the BSP) slips. 

In Veliko Turnovo. seat of 
the old capital from 1186 to 
1878, people spoke openly 
about how they voted. 

Captain Emil Marinov, a 
stocky 40- year-old army officer 
was one of the few who said be 
had voted for the BSP. “This is 
a conservative town. The com- 
munists are dominant here." 
Continued on Page 18 
Background. Page 2 


in payment 
to creditors 
this year 

By Stephen Fidler, 

Euromarkets 
Correspondent, in Basle 

THE HEAD of the State Bank 
of the Soviet Union said yester- 
day that his country should 
erase its payment delays to for- 
eign creditors by the third 
quarter of this year. 

Mr Viktor Gerashchenko 
also said in an interview that 
he had reached understandings 
which would allow the Soviet 
Union to raise funds by swap- 
ping gold witb western central 
banks. 

He said there was no need 
now to undertake such trans- 
actions. which would involve 
the transportation of gold to 
the western central banks as 
collateral for credit. 

Mr Gerashchenko is in Basle 
for the annual meeting of the 
Bank for Internationa! Settle- 
ments. the central bank's 
bank. He has held a series of 
bilateral talks, including a ses- 
sion with the governor of thr 
Bank of England, Mr Robin 
Leigh-Peznberton. 

He said some understandings 
had been reached with what he 
called “neutral countries". But 
apart from specifying that 
there had been no agreement 
with the United States, he 
would not say which centra! 
banks had indicated their will- 
ingness to undertake such 
swaps. 

The Soviet Union has previ- 
ously arranged gold swaps but 
with private organisations 
rather than central banks. On 
occasions, it had been overly 
aggressive in such transactions 
and “got its fingers burnt,” he 
said. 

Gold swaps with central 
banks would have a number of 
advantages over those with pri- 
vate companies: they could be 
larger in size and of longer 
maturity. The payments 
delays, estimated to have 
grown co S2bn at one stage, 
have caused significant prob- 
lems to the Soviet Union’s 
credit standing. 

Mr Gerashchenko reiterated 
a previous statement that thy 
Soviet Union would sell the 
equivalent of S2bn of stock- 
piled commodities - not goid 
or oil - to erase those arrears. 
Payments to reduce arrears 
were already being made now 
and the arrears should be 
cleared, according to his latest 
information, in the third quar- 
ter. 

He said the aim would be to 
satisfy arrears to smaller com- 
panies first of all, since they 
had more difficulty in gaining 
access to credit. 


and so the 
fans come 
out to play 

By John Wyles in Cagiiari 

AS DUSE fell on a somewhat 
tense Sardinian capital last 
night the air was only occa- 
sionally fractured by the ine- 
briated call of soccer fan unto 
soccer fan. In Cagliari’s eerie 
emptiness, the question on 
many lips was: “Where are 
they?" For this is the venue 
for today's match between 
England and Ireland. 

The large police contingent, 
not to mention hundreds of 
journalists, were bewildered. 
Forces foiled to mass and the 
only objects of attention were 
100 or so English and Irish 
football supporters who main- 
tained a liquid diet under the 
renaissance columns along 
Cagliari's Via Roma. 

For some this was undoubt- 
edly an act of force majeure 
because the local prefect had 
wisely decided that no alcohol 
would be sold in public places 
from midnight last night until 
breakfast time tomorrrow. 

Their numbers did swell 
insignificantly when around a 
couple of dozen reinforcements 
trickled off the early afternoon 
boat from Genoa, but it 
seemed that the visible army 
of soccer support would barely 
exceed the combined English 
and Irish teams and their 
entourages when they gather 
in the SanfElia stadium for 
this evening's match. 

British journalists - many 
sporting tee shirts, shorts and 
beer guts making them virtu- 
ally indistinguishable from the 
phenomenon they had come to 
write abont - speculated 
whether the English contin- 
gent bad taken to the hills 
after the beating some of them 
had taken on Friday evening. 

Then, a fracas at the Cafe 
Torino on the Via Roma ended 
with fall-dress riot police cart- 
ing 14 fans off to prison. 

This sparked a lively debate 
with the deputy chief of the 
Cagliari police who had 
wished to point out that such 
disturbances were “maivisto" 
where he came from. 

■•They siiied the dream oi a 
perty," lamented the local 
paper L’Unione Sards in its 
review of events yesterday. 
Tci- was not a reference to tie 
police action, which sons 
other Italian journals 
suggested was heavy handed 
in the extreme, bat to Sardin\ 
:an hopes for the coming 
games in Cagliari. 

A British Embassy spokes- 
woman pointed out that “th? 
English do noc realise that it is 
an offence to be drunk in a 
public place in Italy." 

Maybe some are learning. 


US Fed should consider cut in 
interest rates says Bush adviser 


By Peter Riddell, US Editor, in Washington 




THE US Federal Reserve 
should be prepared to reduce 
interest rates if the economy 
does not rebound from its cur- 
rent slow pace and if the 
Administration agrees a multi- 
year package to reduce the 
budget deficit. President 
Bush’s senior economic adviser 
stressed yesterday. 

Mr Michael Boskin. chair- 
man of the president's council 
of economic advisers, stopped 
short of calling for immediate 
action by the Fed, but was 
unusually explicit in saying 
that it should be prepared to 
act “if signs develop that the 
economy is not going to be 
improving." 

His comments follow several 
recent indicators of sluggish 
growth and come at a time 
when the Fed is sticking rig- 
idly to its policy. 

Monetary policy. Mr Boskin 
argued, should be for- 
ward-looking, and “if it looks 
like the economy is not going 
to be rebounding from its cur- 
rent, rather slow pace, they 
will have to move accord- 


ingly." 

Hie Fed, be said, could offset 
any fiscal contraction from a 
reduced budget deficit. “It 
would be irresponsible if it 
didn’t.” 

Denying there was any “for- 
mal deal" with the Fed on the 
issue, Mr Boskin said: “If 
there’s a serious, credible, mul- 
ti-year budget deal, that should 
take a lot of pressure off 
long-term interest rates and it 
should give them the elbow- 
room to lower interest rates. 
We believe that would hap- 
pen." 

He confirmed the Adminis- 
tration had revised down the 
forecast growth of the US econ- 
omy to about 2.2 per cent this 
year from the 2.6 per cent pro- 
jection at the time of the Janu- 
ary budget. Short-term interest 
rates are expected to stay at 
about 7.7 per cent. 

The Administration, he said, 
now believed “the rebound in 

the economy from its current 

sluggish pace will occur a little 
more gradually." The odds of a 
recession were “quite low. I 


think the economy is most 
likely, after this lull, to 
rebound, gradually to improve 
later this year and in 1991." 

There is no indication that 
the Fed is about to shift from 
its policy of the past six 
months. The majority view on 
the policy-making Federal 
Open Market Committee 
fFOMC). due to meet again in 
three weeks’ time, is that the 
economy is growing at about 2 
per cent a year. There are no 
signs of serious further weak- 
ening while concern remains 
that US inflation has not 
slowed. 

The 12-member FOMC has 
held to its present policy 
despite some dissenters. Some, 
like Ms Martha Seger, consis- 
tently favour relaxation while 
others, like Mr Lee Hoskins of 
Cleveland, favour restrictions. 

In Basle yesterday, during 
the annual meeting of the 
Bank for International Settle- 
ments, Ms Seger said she per- 
sonally believed that “before 
this year is out we shall have 
Continued on Page 18 
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HONG KONG 

The colony is coming to 
terms with its destiny 
beyond 1997. But China’s 
internal tensions have 
helped to undermine 
long-term confidence. 


■ TODAY: 

South Africa: the end o( 
apartheid is now in sight - 
and Pretoria Is poised for a 
compromise. 

■ TUESDAY: ” 

European Finance and 
Investment The Netherlands. 
Hong Kong: (see left). 

■ WEDNESDAY 

United Arab Emirates; 
challenges for a smalt country 
with one of the world's 
highest per capita incomes. 

■ FRIDAY 

Office Property: market 
buoyancy subsides. 
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international news 


Soviet shelves getting emptier, output statistics show 

By Ouentln Pool in Moscow 


THE dire straits of the Soviet 
economy, including a 5 per 
cent drop in oil production, 
nave been revealed in the lat- 
est statistics for the first five 
months of the year. 

, The overall level of produc- 
tion is i.i per cent lower than 
in the same period of 1989. 
although the rate of increase of 
money supply has practically 
doubled. As a result, even 
where consumer goods produc- 
tion has increased, the shelves 
of Soviet shops are actually 


emptier than one year ago. 
according to Izvestia, the gov- 
ernment newspaper. 

The grim details of the 
Soviet economic decline come 
just as Mr Valentin Pavlov, the 
Minister of Finance, called for 
a package of emergency mea- 
sures by July 1 to prevent a 
drastic new increase in tbe 
Government's budget deficit. 

At the same time he pro- 
posed a simultaneous devalua- 
tion in the official exchange 
rate of the rouble - albeit still 


a non-convertible currency - 
to make foreign investment 
more attractive. Among other 
measures, he suggested that 
unfinished construction pro- 
jects, a huge drain on the state 
budget, should be sold off to 
foreign buyers. 

The latest economic statis- 
tics show that oil production is 
down 5 per cent, and coal 
extraction down 6 per cent, in 
the first five months. 

Izvestia's report suggests 
that delivery failures right 


across Soviet industry are 
beginning to have a “domino 
effect” as Che inability of some 
big sectors of industry to 
deliver equipment - including 
oil d rilling equipment, and rail- 
way rolling stock - causes a 
string of other sectors to miss 
their output targets. 

The oil industry's problems 
are blamed on a combination 
of old wells drying up.' while 
new wells are not coming on 
stream fast enough, and on the 
16 per cent drop in production 


from Azneftemash, the Azer- 
baijan-based supplier of most 
oil industry equipment. 

The slump in coal output is 
blamed on the railways' failure 
to move coal stocks from the 
pit heads, in turn partly caused 
by a shortfall in all forms of 
rolling stock, electric and die* 
sel locomotives. 

Of far more immediate con- 
cern to Soviet consumers, meat 
output was 3 per cent lower in 
the first five months than in 
1989. vegetable oil by 2 per 


cent, and canned vegetables by 
9 per cent. Textile production 
was 10m metres less than in 
the first five months of 1969. 

Mr Nikolai Ryzhkov, the 
Soviet Prime Minister, has 
already indicated that the offi- 
cial rouble exchange rate 
would be reconsidered in the 
course of the year. The prob- 
lem for foreign investors, how- 
ever, Is not so much the unre- 
alistic exchange rate, but the 
lad: of convertibility for the 
foreseeable future. 


Gorbachev concedes 
ground on party unity 


Debt cloud darkens 

By Judy Dempsey in Sofia 

WHOEVER forms Bulgaria’s next 
government, one of tbe first tasks will be 
to deal with the country’s $l0.3bn debt. 

But even if the Government manages to 
reschedule or refinance part of the debt, it 
will have problems with its eastern neigh- 
bour. From January, all Bulgarian trade 
with the Soviet Union will - at Moscow’s 
insistence - be on a dollar -clearing basis. 

The Bulgarian Government suffered a 
loss of confidence among its 187 western 
creditors last March. The Bulgarian For- 
eign Trade Bank (BFTB) unexpectedly 
sent telexes to western creditors announc- 
ing it was suspending payment on princi- 
pal but not outstanding interest 

“The decision was a result of three 
months’ analysis,” says Mr Vesselin Ran- 
kow, president of the bank, which holds 90 
per cent of the gross debt. 

Not surprisingly, all credit lines were 
frozen. As a result reserves, which totalled 
$lbn at the beginning of the year, quickly 
fell to £2Q0m (£119m) by the end of May. 

This created serious problems for Bul- 
garian importers and western exporters. 

Several Bulgarian enterprises are running 
at well below capacity because they have 
no hard currency to buy imports, while in 
several cases some British companies are 
owed large sums. 

Initially, the BFTB shrugged off what 
western creditors saw as unprofessional- 


Bulgaria’s future 


Government must come up with a coher- 
ent economic reform package. 

Even if part of the debt is refinanced, 
the Government must also tackle trading 
relations with Moscow. About 80 per cent 
of Bulgaria's trade is with Comecon, 
mainly the Soviet Union. 

At the Comecon meeting in January, 
Bulgaria and Romania opposed introduc- 
tion of a dollar clearing system. But after 
a meeting last week of the Bulgarian-So- 
viet joint economic commission, it was 
agreed both countries would clear their 
two-way trade in convertible currency, 
which after three years will be succeeded 
by cash settlements In hard currency. 

This means Soviet imports will be paid 
for by Bul garian goods, but what cannot 
be covered in barter will be covered by 
hard currency. 

Mr Andrei Lukanov, the Prime Minis ter, 
said last week that Soviet energy supplies 
and other raw material products, on which 
Bulgaria is dependent, would be guaran- 
teed. 

Western economists in Sofia describe 
the Soviet decision as “a good one” 
because it would make Bulgaria wake up 
to the fact it must he competitive. 

Under pressure from both east and west, 
any decisions adopted by the next Bulgar- 
ian Government could therefore involve 
some “shock therapy" measures. 


ism in the way it managed its debt prob- 
lem. As soon as credit lines ran dry and 
when it was realised that western credi- 
tors did not take kindly to this decision, 
the BFTB sought to repair the damage. 

In April, a consortium of banks headed 
by Deutsche Bank gave Bulgaria three 
months' grace until after the elections. 
The consortium will meet in London later 
this month to discuss ways to restructure 
the debt. 

Mr Rankow says the country needs “an 
unspecified period” to repay debts so that 
it can set up mechanisms for a market 
economy. It is clear that Bulgaria owes 
$3.6bn in principal for 1990, tl.Sbn for 1991 
and SSOOm for 1992. But the BFTB insists it 
will continue to honour Its interest pay- 
ments, which for this year total 8860m. 

How much time would the Bulgarian 
Socialist Party and the Union of Demo- 
cratic Forces, the loose alliance of 16 polit- 
ical groupings, need to put the economy 
and finances In order? Both parties say 
Bulgaria needs a breathing space of three 
to five years. This means some form of 
refinancing and perhaps even debt/equity 
swaps, but they realise this entails market 
instruments and the existence of enter- 
prises worth selling to western investors. 

Above all, both realise that, since they 
are dependent on western bankers for a 
new debt repayment timetable, the new 


Hungary to withdraw forces from Warsaw Pact 

By Nicholas Denton in Budapest 


By Quentin Peel 

PRESIDENT Mikhail 
Gorbachev was forced at the 
weekend to concede a major 
defeat in his struggle to main- 
tain a united Communist Party 
when he gave the green light 
for the establishment of a sepa- 
rate Russian Communist Party. 

The move follows months of 
rearguard action in which he 
has sought to resist the com- 
bined pressures oF Communist 
Party conservatives, confeder- 
al] st radicals and Russian 
nationalists, all of whom see a 
separate party as desirable. 

His defeat came at a 
top-level meeting of Russian 
Communists at the headquar- 
ters of the Soviet Communist 
Party, as Mr Boris Yeltsin, the 
new president of the Russian 
federation, stepped up his own 
assault on central government 
policies. 

Mr Yeltsin broadcast a tele- 
vised appeal to the Russian 
population, promising an alter- 
native economic reform pro- 
gramme to the step-by-step 
measures proposed by Mr 
Nikolai Ryzhkov, the Soviet 
Prime Minister, and insisting 
that his plans would not mean 
a drop in standards of living. 
Both Mr Yeltsin's campaign 
and the demands for a Russian 
Communist Party have suc- 
cessfully exploited the growing 
resentment in the Russian fed- 
eration. containing more than 
half the country's population, 
that Russians are losing out 
from perestroika. 

Mr Gorbachev's concession 
of defeat amounts to a recogni- 
tion of the inevitable which he 
will now have to seek to 
exploit. “There should be no 
delay in funding a Co mmunis t 


THE death toll in over a 
week of ethnic clashes on the 
border of the Soviet Central 
Asian republics of Kirghizia 
and Uzbekistan has risen to 
115, Moscow Radio said yes- 
terday, Reuter reports from 
Moscow. 

In a report from Frunze, 
the Kirghiz capital, the radio 
said two policemen and a 
soldier from Interior Minis- 
try units sent to restore 
order were among those 
killed In fighting in and 
around the town of Osh. 


Party of the Russian federa- 
tion, in the light of the existing 
situation, and social expecta- 
tions,” he told the joint meet- 
ing of the Russian bureau of 
the Co mmunis t Party central 
committee, and the prepara- 
tory committee of the Russian 
Communist Party conference, 
to be held later this month. 

However, he sought to insist 
that the move should not 
undermine the unity of the all- 
union party. “At the same time 
one should act in a well 
thought-out way so that this 
step will not make for the 
development of centrifugal 
trends, but would be aimed at 
consolidating the Communist 
Party of the Soviet Union, and 
the whole of society." 

Creation of a Russian Com- 
munist Party is something 
which Lenin, the founder of 
the Soviet state, rejected as 
giving the Russian federation 
too much power. 

It is also likely to be an 
organisation for which Mr Gor - 1 
bachev has no obvious candi- 
date as leader. 


THE Hungarian Government 
at tbe weekend confirmed that 
it would remove the country's 
armed forces from the Warsaw 
Pact in anticipation of formal 
withdrawal from the organisa- 
tion’s military wing by the end 
of 1991. 

Mr Jozef An tall, the Hungar- 
ian Prime Minister, said: “Even 
while we remain members we 
intend to withdraw our troops 
from the joint command.” 


Moreover, Hungary would also 
refuse to participate in man- 
oeuvres this year, he said. 

It is understood that the 
Hungarian chiefs of staff had 
already been instructed to 
accept only those orders given 
by the Budapest Government 
and that they had pledged 
their loyalty. 

This amounts to an effective 
exit from the military aspect of 
the pact, according to an aide 


of the Prime Minister. AH that 
remains of Hungary's involve- 
ment. besides the symbolic, is 
the exchange of intelligence 
and diplomatic contacts, whose 
main purpose is to wind up the 
military organisation. 

The authorities refrained 
from pulling out formally for 
fear of slowing the evacuation 
of Soviet troops from Hungary 
and damag in g Hungary's mili- 
tary, which is dependent on 


Soviet spare parts and equip- 
ment. Despite this restraint, 
Soviet military officers found 
tire idea of Hungary's with- 
drawal of joint command 
“quite repulsive/' according to 
Mr Lajos Fur, the Hungarian 
Defence Minister. 

The assumption of sovereign 
control over its armed forces is 
the first part of Hungary’s 
staged withdrawal from the 
Warsaw Pact . 


Thatcher sets out 
to sell Ukraine the 
British way of life 

By Philip Stephens, Political Editor, in Kiev 


AFTER a day surveying the 
international political scene 
with President Mikhail Gorba- 
chev it was time on Saturday 
for Mrs Margaret Thatcher to 
start selling Britain. She took 
to it with gusto. 

The British trade pavilion in 
the rather inappropriately 

named Ukranian Park of Eco- 
nomic Achievements on the 
outskirts of Kiev was the 
chance the Prime Minister 
wanted to explain how the 

fruits of her economic revolu- 
tion could now be shared with 
the east's budding capitalists. 

Mr V.A. Masol, the Ukrai- 
nian prime Minister, looked at 
times more than a little 
bemused as Mrs Thatcher 
adopted her usual whirlwind 
style to explain just how Brit- 
ish business could help. 

Ernst and Young, the 
accountants, were there to pro- 
vide legal and accountancy ser- 
vices for tbe burgeoning num- 
ber of Anglo-Soviet joint 
ventures. 

ICI. explained the Prime 
Minister, had already helped 
the region double its wheat 
yield, while Racal and Case 
Communications were ready to 
provide ail the sophisticated 
information technology a mar- 
ket economy could need. 

Rank Xerox, with a massive 
display of state-of-the-art copi- 
ers, had just set up an office in 
Kiev. But the man from ICI 
explained that it was having a 
few technical problems in get- 
ting the necessary permits. 
Mrs Thatcher needed no 
prompting. ICI was a “perfect” 
company run by the Prime 
Minister's favourite chairman 
(Sir Denys Henderson). TU 
give him a reference,” she told 
a wilting Mr MasoL 
Whizzing along through 
stands offering everything 
from artificial insemination for 
cattle herds to fruit processing 
machinery. Mrs Thatcher 
warmed to a familia r theme. 

Mr Gorbachev's briefing on 
the log jams and shortages 
threatening his economic 
reform programme bad 
reminded her again of that 
basic Grantham principle - 
good housekeeping. 

Mrs Thatcher, though, was 
not in Kiev just to sell widgets, 
computers or accountancy ser- 
vices. Kiev's British month, 


leaving the taxpayer back 
home with little change from 
£5m. is designed to sell a 
of life. ay 

Even the hard-bitten West- 
minster journalists accompany, 
ing ftlrs Thatcher began to look 
a little bemused as the entou. 
rage swept into an expense 
recreation of a three- bedmom 
1970s ' semi'' - complete with 
Ford Escort in the front drive, 

The fictitious, plaster cast 
Mr and Mrs Goodwin, pains! 
takingly constructed by White- 
hail officials as a classic exam, 
pic or the affluent working 
class, bad managed to fill th^ 
house with more consumer 
durables than stocked by ail q( 
Kiev's department stores. 

These were Mrs Thatcher's 
army of supporters and, given 
time, Mr Gorbachev would 
build up the same following 

Only a carelessly dropped 
back copy of the Daily Tele- 
graph spoilt the impression, ft 
front page story on Mrs 
Thatcher's domestic troubles 
reminded anyone who could 
read English that, for now at 
least, the Goodwins are more 
likely to vote for Mr Neil Kin- 
nock, the Labour leader, than 
for Mrs Thatcher. 
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t^ e i Skeletons in Czech 

ife politicians’ cupboard 


. /By Joha iloytf in Prague 


* 


* 


. UKE mines sewn daring a 
•v -war, the secrets of the Czecho- 
-,-skwafc StB (security police) Ife 

• ’ . Just Wow the surface of the 
_ .country's politics, waiting to 

^Sra^mine did so on Saturday 
. . ■’ when, immediately after the 
” C Me Forum’s victory, Mr Jan 
■ Botin}, head of the Slovak Pub- 
Uc Against Violence move- 
©cut, enounced be had with- 
drawn his candidature because 

- he had been pressed into being 
.' .a- secret police collaborator in 

the: 1970s, in return for the 
*; /issue of his passport. 

' SKthin Civic Forum, a num- 
ber of unnamed candidates has 
r;_ also - so far quietly - dropped 
_ odt, as. the obligatory screen- 
- ing process threw up collabora- 
“ tfcnist evidence against them. 
-Mr Ivan Gahal. Cfs election 
. co-ordinator, said yesterday 

■ that none were prominent fig- 
urea. The leadership is ada- 
mant they will not be named 

- • though a comparison of the 

original lists of candidates and 
. the final lists of those elected, 
will give an indication of who 
• they are. 

But the largest explosion has 
. been that caused by the expo- 
sure of Dr Josef Bartoncik, 
/ 1 chairman of the People's Party. 

• The party was, with the Social- 
ist Party, legal and subservient 

' to the Communist Party for the 
past 40 years. It is now one of 
the three constituent members 
of the Christian Democratic 
Onion. 

According to deputy Interior 
. Minister, Jan Ruml, and Fed- 
eral Prosecutor. Pavel Rtehet- 
sky, two independent lines of 
■- investigation nailed Dr Barton- 
eik last week. 

A handwritten registry of 
collaborators discovered last 
Monday in the Moravian capi- 
tal of Brno (where Dr Barton- 
cik was People’s Party leader), 
showed him to be a paid 
Informer from 1971 to 1988, 
with the identification number 
of 15301 - His file, however, has 
been lost. 

■ Coincidentally, a secret 
police agent came to Mr 
Riche tsky’s office on Tuesday 
and laid the most damaging 
evidence against him. Dr Bar- 
toncik had. said the agent 

- who had been his controller 

- been active in exposing the 
activities of the dissident 
movement. Charter 77. He 
requested and achieved the dis- 
missal of people from their 


jobs; he was visited by senior 
StB nfflpjqte from Prague and 
his reports were routinely 
received by Mr Milos Jakes, 
the Communist Party general 
secretary until November. 

This evidence was put to Dr 
Bartoncik by President Vaclav 
Havel last Tuesday. According 
- to Mr Michael Jantovsky, the 
presidential spokesman, he 
admitted the case against him 
and promised to resign on 
health grounds. But he 
reneged: though he does say he 
had a heart attack on Tuesday 
night, he refused to resign, and 
proclaimed his innocence, and 
thus Mr Ruml went public on 
Thursday. Since then, Dr Bar- 
toncik has remained defiant 
from his hospital bed, though 
his party now sounds less con- 
vinced. 

The evidence presently rests 
heavily on one agent. No crimi- 
nal charges are pending (which 
makes Mr Richetaky’s involve- 
ment puzzling), but the timing 
of the revelations, just before 
the election, was bad - though 
few think it explains the Chris- 
tian Democrats’ bad showing. 
Mr Jantovsky says that if Dr 
Bartoncik had gone quietly 
there would have been no prob- 
lem. 

He may, if he cannot dear 
his name and continues to 
struggle, destroy his party. -It 
can hardly be imagined that 
the Czechs’ Christian Demo- 
cratic Party and the Slovak 
Christian Democratic Move- 
ment will allow themselves to 
be dragged down with it Mr 
Richard Sacher. the Interior 
Minister and a fellow leader of 
the People’s Party, has suffered 
by association — »nd under the 
suspicion that he may have 
covered up for Dr Bartoncik. 
For many, foe “renewal" move- 
ment in the People’s Party, 
which began last year and of 
which Dr Bartoncik was a 
leader, is now viewed as possi- 
bly an StB manoeuvre, perhaps 
aimed at securing a more 
reformist government 

It has left a stain on foe 
waters which may spread: a 
suspicion that the rules 
- hardly yet in place - were 
broken by the government and 
that revenge may have played 
a part The secret police cannot 
be conjured away with the 
power of foe Communist Party: 
their withdrawal from Czecho- 
slovak civil life will be painful 
for a while yet. 
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Identity crisis continues to haunt Canada 

Bernard Simon on the strains evident in the shaky agreement to salvage Meech Lake 



Mulroney, centre, congratulates Quebec premier Bourassa, right, 
during foe Ottawa ceremony on Saturday. Left, Industry Minis- 


E VERY decade or so, 
Canadian politics heats 
up from a tepid mix of 
spending promises and 
name-calling to a red hot 
frenzy of national doubt 
The latest frenzy culminated 
on Saturday night in a tenner 
railway station in Ottawa with 
a fragile and tentative agree- 
ment to salvage the package of 
constitutional reforms known 
as the Meech Lake accord. 

The agreement, reached 
after a week of intense and 
often acrimonious talks 
between Mr Brian Mulroney, 
the Prime Minister, and the 10 
provincial premiers, will proba- 
bly succeed in defusing Can- 
ada’s latest identity crisis. 

But it has not provided a 
definitive view of the long-term 
future of one of the world’s 
most civilised societies and the 
West’s seventh largest econ- 
omy. 

Canadians have yet to find 
out whether the events of the 
past few months are the har- 
binger of a break-up between 
Quebec and English Canada, 
leading perhaps to the incorpo- 
ration of much of Canada into 
the OS. Or whether the turmoil 
around Meech Lake will join 
foe bombings and kidnap pin g s 
of the early 1970s in Quebec 
and foe emotional separatist 
crusade of the late 1970s as just 
another milestone in Canadi- 
ans’ gftarrfi for a narinnai iden- 
tity. 

The Ottawa agreement and 
the events leading up to it 
make either scenario plausible. 

The agreement has only the 
grudging approval of New- 
foundland, whose premier Mr 
Clyde Wells has been the most 
implacable opponent of the 
Meech Lake accord. Mr Wells, 
worn down and isolated during 


the week, declined on Saturday 
to give the agreement his foil 
support, leaving a final deri- 
sion to his parliamentarians in 
foe provincial legislature. 

Assuming Newfoundland 
eventually approves, the agree- 
ment will almost certainly 
lower the national tempera- 
ture. It will allow foe Meech 
T-akft accord to be ratified by 
all 10 provinces by the June 23 
deadline, thereby bringing 
Quebec into foe 1982 Canadian 
constitution while giving it the 
right "preserve and pro- 
mote" its position as a “dis- 
tinct society". 

In particular, the Ottawa 
agreement is likely to take 
some wind out of the sails of 
Quebec separatists who have 
made Meech Lake a test of the 
francophone province’s accep- 
tance in English Canada. 'Hie 
separatists will have one less 
reason to accuse Anglo-Canadi- 
ans of kicking dirt into Que- 
bec’s face. 

Even as it grew more 
intense, foe Meech Lake debate 
has exposed a remarkable 
deter minati on in many quar- 
ters to keep Canada intact. 
Business leaders have warned 
that, while Quebec may have 
the wherewithal to survive 
respectably as a separate coun- 
try,- the prospect of fragmenta- 
tion will do incalculable eco- 
nomic damage to a country 
which has attracted foreign 
investors by means of Its unri- 
valled political and economic 
stability. 

In a country where regional 
jealousies generally triumph 
over national vision, Mr David 
Peterson, the premier of 
Ontario, the richest and most 
powerful province, made an 
unusually generous gesture to 
break the logjam of the past 


months. Mi- Peterson is being 
hailed as the hero of the hour 
by agreeing on Friday night to 
give up six of Ontario's seats in 
the Senate in favour of smaller 
provinces less well-represented 
in Ottawa. 

And In one of the most talk- 
ed-about incidents during the 
private meetings. Alberta pre- 
mier Mr Donald Getty, a for- 
mer football player, blocked 
foe door when Mr Wells and 
another dissident premier 
threatened to quit the talks. 

The last-minute push to 
avoid a full-blown constitu- 
tional crisis cannot obscure, 
however, the considerable 
stresses and strains that 

remain in the HwimHiaw confed- 
eration. 

The Meech Lake debate 
exposed a good deal of preju- 
dice and distrust in both 
English and French Canada. 
Designed originally by Mr Mul- 
roney to heal old wounds 
between French and English 
Canada, the accord and a num- 
ber of concomitant controver- 
sies have ended up tearing off 
some of the scabs. 

Anglo-Canadians will not 
easily forget Quebec’s decision 
in 1988 to circumvent a 
Supreme Court ruling which 
would have allowed bilingual 
comm er cial signs in tba franco- 
phone province. The Quebec 
action led directly to the early 
opposition to Meech Lake on 
the part of Manitoba, which 
remained a focal point of dis- 
sent until almost the end of 
last week's meetings. 

Conversely, the separatist 
cause in Quebec bas been 
greatly reinforced by such inci- 
dents as the desecration of a 
Quebec flag by a group of anti- 
bilingualism extremists in 
Ontario, and the decision by a 


ter Benoit Bouchard applauds 

group of Ontario municipali- 
ties not to offer civic services 
in French. 

Of perhaps even greater 
long-term consequence, eco- 
nomic forces are loosening 
rather than tightening the 
bonds that hold Canada 
together. The US-Canada free 
trade agreement, implemented 
last year, is encouraging many 
businesses on both sides of the 
border to integrate their North 
American operations. 

Fiscal pressure is forcing the 
federal government to trim its 
transfers to the provinces. 


-gradually giving it less influ- 
ence over their spending deci- 
sions. 

Even in foe euphoria of Sat- 
urday night's signing cere- 
mony. voices of caution were 
being raised about Canada's 
future. Mr Mulroney warned 
that "there are serious misun- 
derstandings in this country". 
Mr Wells echoed foe concern of 
all Meech Lake’s critics that 
the accord, while giving Que- 
bec its rightful place in the 
Canadian family, may in the 
long run be a force for division 
rather than unity. 


Promising results from American AIDS 


By Alan Friedman in New York 

AN experimental AIDS vaccine 
manufactured in foe US has been found 
to be successful in triggering the cre- 
ation of cells that attack HIV-1, the 
immunodeficiency virus that causes 
AIDS in bnmnn bring s. 

The test, while promising, still does 
not mean a fall-scale vaccine will be 
available for several years. 

The vaccine, known as a "sub-unit 
vaccine" because it is made of protein 
units that coat the AOS virus, is being 
developed by MlaroGeneSys of Connec- 
ticut, a biotechnology company. 


It was tested in extremely low dos- 
ages on human beings at the Johns 
Hopkins University medical school in 
Baltimore. 

The use of the MlcroGeneSys vaccine 
is the latest in a series of recent tests of 
experimental AIDS vaccines in foe US 
that have raised hopes that a genetical- 
ly-engineered vaccine may be the most 
promising way of fighting foe disease. 

Dr Gale Smith, vice-president of 
MlcroGeneSys, said the significance of 
the recent tests was twofold. 

First, the vaccine triggered what is 


known as a “cell mediated response” to 
the AIDS virus by causing the body to 
send killer cells after it. 

Scientists believe a successful vac- 
cine must achieve this, and also trigger 
an antibody response. 

Second, Dr Smith said the vaccine 
“does recognise different strains of the 
AIDS virus." 

The MicroGeneSys test results come 
just a week after Genen tech, foe Calif- 
ornia biotech company recently 
acquired for $2.lbn by Roche of Switzer- 
land, announced it had conducted an 


vaccine test 


AIDS vaccine test that bad protected 
two chimpanzees from the virus. 

A more ambitious vaccine is being 
sought by Applied bioTechnology 
(AbT), a Cambridge. Massachusetts, 
company that is working on what Dr 
Robert Burns, its vice-president, 
describes as "virus mimicry." 

Dr Burns said the aim is to use 
genetic engineering to manufacture a 
virus-based protein “envelope" as a 
decoy that would produce a stronger 
reaction from the body’s immune sys- 
tem. 
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US hopeful 
on German 
role in Nato 

By Peter Riddell, US 
Editor, in Washington 

THE BUSH administration is 
increasingly hopeful that 
agreement can be reached 
with Moscow to deal with 
Soviet fears about a unified 
Germany being a fall member 
of foe Nato alliance. 

After- a meeting with Chan- 
cellor Helmut Kohl of West 
Germany on Friday, President 
George. Bush said the. Nato 
heads of government summit 
in London in July would try 
“to lay to rest any concerns 
that the Soviets might have by 
having an expanded, role for 
Nato that will be unthreaten- 
ing to the Soviet Union." 

Mr Bush expected a Nato 
summit to produce "a common 
direction for the expanded 
political role" of Nato. 

After talks between Mr 
James Baker, the US Secretary 
of State, and Mr. Eduard Shev- 
ardnadze, foe Soviet Foreign 
Minister, Mr Bash said he 
thought "some progress" had 
been made in reassuring Presi- 
dent Mikhail Gorbachev that a 
unified Germany in Nato 
would not be threatening to 
the Soviet Union. 

Following his talks with Mr 
Gorbachev. Mr Bush believed 
foe two sides could find "com- 
mon ground.’' He pointed to 
foe Soviet leader's acceptance 
that US forces in Europe are 
stabilising, and to the Soviet 
willingness to pay lip service 
to foe Idea that a country can 
decide what alliance it wants 
to be in. 

Similarly, Mr Kohl said 
there was a good chance of 
completing decisions on the 
external aspects of German 
unification by this autumn. 

He said Germans would, “as 
a matter of course bear in 
mlnH Soviet security.” 

The Nato summit will start 
a review of the alliance’s mili- 
tary strategy, in particular the 
doctrine of flexible response, 
and will outline how it can 
move from a p rimarily mili- 
tary to a more political role in 
ensuring stability in Europe. 
The heads of government are 
also expected to endorse Mr 
Bush’s proposals to Mr Gorba- 
chev offering reassurance 
about the security aspects of 
unification. 

Mr Bush will hold talks 
today about these issues with 
Mr Lothar de Maiziere, the 
East German Prime Minister. 
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SPD split leaves 
Question mark 
bver Lafontaine 


Py David Marsh in Bonn 

WEST Germany’s Opposition 
Social Democratic Party (SPD) 
yesterday failed to heal a dam - 
aging split over German mone- 
tary union, as doubts contin- 
ued whether Mr Oskar 
Lafontaine will lead the party 
into the next general election. 

> Mr Hans-Jochen Vogel, the 
SPD chairman, said after a 
meeting with Mr Lafontaine in 
Saarbrflcken that he presumed 
l|he Saarland Pri me M inister 
would remain the SPD's candi- 
date for the chancellorship in 
tlhe end-of-year poll. 

I In two hours of talks, how- 
ever, Mr Lafontaine, who is 
recovering from a knif e attack 
at the end of April, once again 
clearly signalled his opposition 
fjo his party’s majority line 
Backing the monetary union 
treaty. 

. Rifts within the SPD have 
widened over the past week, 
with a growing number of the 
party's Bundestag deputies 
openly criticising Mr Lafon- 
taine’s rejection of the mone- 
tary union treaty due to take 
effect on July l. 

It seems likely that a major- 
ity of SFD members will ignore 
Mr Lafontaine 's recommenda- 
tion by voting for the treaty 
When it is debated in the Bund- 
estag in 10 days. 

I Mr Lafontaine believes the 
speedy D-Mark introduction 
into East Germany will spark 
I 


off high unemployment and 
economic chaos. The Social 
Democrats in both East and 
West Germany at the begin- 
ning of the year were the main 
proponents of monetary union. 
But Mr Lafontaine claims that 
SPD support for the treaty will 
identify the party too strongly 
with the policies of Chancellor 
Helmut KohL 

Mr Kohl's officials have said 
often that the treaty itself, 
which needs parliamentary rat- 
ification in both German states 
before it can take effect, will 
not be changed. 

Plainly enjoying Mr Lafon- 
taine's discomfiture, the Chan- 
cellor believes the SPD will 
have no choice but to vote for 
the treaty next week both in 
the Bundestag and in the 
upper house of parliament, the 
Bundesrat. 

Mr Kohl conferred yesterday 
with Mr Hans-Dietrich Gen- 
scher, his Foreign Minister, 
about the external aspects of 
German unity, still overshad- 
owed by Soviet misgivings on a 
united Germany's membership 
of Nato. 

Mr Genscher. like Mr Kohl, 
now appears confident that 
Soviet support for Germany’s 
Nato membership can be 
clinched by the end of the year, 
provided Nato agrees a com- 
prehensive change downgrad- 
ing its military strategy. 


WORLD ECONOMIC INDICATORS 

I TRADE STATISTICS 

1 


Apr.' 90 

Mar. 'SO 

Feb.' 90 

Apr.‘89 

UK(Ebn) 

exports 

8.673 

8.399 

8.433 

7.172 

\ 

Imports 

10.453 

10.485 

9.617 

9.325 

balance 

-1.780 

— 2.086 

— 1.384 

-2.153 

France {FFrtm) 

exports 

94.064 

100.404 

98.271 

93.694 


Imports 

98.375 

101.461 

99.349 

97.397 

1 

balance 

.— 4.311 

-1.057 

-1.078 

-3.703 

Jkpan (USSbn) 

. exports 

. 20-759 

23.652 

22.844 

21.868 

i 

i 

Imports 

18.827 

17.211 

16.887 

14.645 

balance 

+ 3.932 

+ 6.441 

+ 5.957 

+7.223 



Mar.'90 

Feb. '90 

Jan. '90 

Mar/89 

US (Xbn) 

exports 

35.733 

30.921 

30.496 

33.131 

1 

Imports 

43.801 

38.801 

42.151 

41.848 

vt Germany (DMbn) 

balance 

-8.068 

-7.880 

— 11.655 

-8.717 

exports 

55.40 

54.10 

57.50 

5JL20 

1 

1 

imports 

43.40 

42.90 

44.00 

40.10 

balance 

+ 12.0 

+ 11.2 

+ 13.5 

+ 12.1 


Tanker fire threatens Gulf of Mexico with huge oil spill 


news (N brief 


FIREFIGHTERS battled yesterday to 
fyintain a blaze raging out of control 
aboard an oil tanker that threatened to 
break the ship and spill 38m gallons of 
crude oil into the Gulf of Mexico, Reu- 
ter reports from Galveston. 

Tt is still very much out of control It 
Is a very hot fire," said Mr Todd Nelson 
of the Coast Guard. 

If firefighters lose the battle and the 
853-foot Mega Borg splits, spilling its 
oily cargo, it would become the worst 
in US history, exceeding by more 
three times the llm gallon spill 


from the Exxon Valdez off Alaska in 
1989. 

In New York harbour, meanwhile, 
efforts continued to dean up 260,000 
gallons of tar-tike industrial oil spilled 
on Thursday when the British-flag 
tanker BT Nautilus ran aground. Some 
reports said tire dean-up could take a 
year. 

The Norwegian-owned Mega Borg has 
been afire since Saturday, when an 
explosion rocked the ship. It happened 
during a lightering operation - in 
which oil is transferred from one ship 


to another — with the Italian tnnirm- 
FramuKL 

US Coast Guard videotapes showed 
flames engulfing the superstructure 
while nearby ships sprayed it down. A 
cloud of thick black smoke billowed 
thousands of feet into the air. 

Six firefighting boats sprayed the 
ship with foam and water in attempt to 
beat back the flames and several fire- 
fighters have boarded the blazing 

ta nker . 

The ship appeared to be listing 
slightly to the rear. 


So far, at least 17,000 gallons of oil 
have leaked from the ship creating an 
ofi. slick four miles long and one mile 

W Two men were killed and two others 
were missing. Thirty-six crew members. 
17 of whom were injured, abandoned 
ship and were rescued by a nearby sup- 
ply vessel. 

Mr Nelson said survivors had been 
interviewed, but the Coast Guard still 
did not know what caused the accident. 
The explosion apparently occurred m 
the tank er’s pump room, he said. 


Talks with EC will mean all change at Efta 

David Buchan and Robert Taylor on the proposals for a European Economic Space 


T HIS week’s s ummi t 
meeting of European 
Free Trade Association 
leaders in Gothenburg marks 
not only the organisation’s 
30th birthday but also the end 
of Efta as we have known it. 

Whatever the eventual out- 
come, the forthcoming negotia- 
tions with the European Com- 
munity to create a 19-state, 
350m -strong European Eco- 
nomic Space are going to 
change Efta beyond recogni- 
tion. Indeed, it Is even possible 
that Efta - Switzerland, Aus- 
tria, Finland, Norway, Sweden 
and Iceland - will disintegrate 
in the process. 

If the negotiations with 
Brussels are to succeed, Efta 
will have to turn Itself into 
something quite different from 
the inter-governmental trade 
organisation set up in 1960 
with a tiny, powerless secretar- 
iat, subservient to six member 
governments which can take 
collective action only by con- 
sensus. 

The EC wants Efta to mirror 
some of its own supra-national 
features - member states 
negotiating with one voice, a 
central body overseeing com- 
mon rules and regulations, and 
maybe even majority voting - 
so that Efta can honour its side 
of an EES agreement and 
ensure its members fulfil their 
obligations as well 
Efta will probably implode if 
the negotiations foil to achieve 
a substantial EES which aims, 
with few defined exceptions, to 
achieve the free movement of 
goods, services, capital and 
people. 

West German Chancellor 
Helmut Kohl’s lecture at Har- 
vard University last week, with 
its clear invitation to Efta 
countries to join a United 
States of Europe has already 
aroused considerable excite- 


ment in the Efta states, which 
suggests that there might be 
an alternative to the EES In 
the near future. 

Austria has already applied 
to join the EC, whatever hap- 
pens. Its application has sat 
untouched in a Brussels in-tray 
since last July. 

But Norway too could be 
expected to think a gain about 
following suit if EES talks 
br ea k down. 

The national debate in Swe- 
den is less advanced, though 



THE EUROPEAN 
MARKET 


both the leading opposition 
parties, the Moderates and the 
Liberals, now believe In EC 
membership and want to nego- 
tiate entry in the course of the 
next parliament, starting in 
the autumn of 1991. 

Mr Ingvar Carls son, the 
Prime Minister, has recently 
liyrHpn^ hi« attitude n gwiniet 
EC entry on the grounds of 
incompatibility with Swedish 
neutrality. But at the same 
time he has invested a great 
deal of political capital in the 
successful negotiation of an 
EES. 

Finland and Iceland are also 
keen to see the creation of a 
substantial EES beneficial to 


their own economic interests, 
but Iceland could well recon- 
sider its attitude to Ml EC 
membership if a deal could be 
made to protect its fishing 
industry from EC competition. 

The heightened debate in 
some Efta countries about the 
pros and cons of actual EC 
membership reflects the lack of 
clarity about what still seems 
to many people to be the nebu- 
lous concept of an EES. In fact, 
many Efta states, for differing 
motives, see the ees as a tem- 
porary alternative to full EC 
membership. 

It was in January last year 
that the impetus for a struc- 
tured EES quickened under EC 
President Jacques Delons’ ini- 
tiative for a new relationship 
between Efta and the EC, 
based on joint de claion-niaking 
and common institutions. 

Two months later, at an Oslo 
summit conference, all the Efta 
heads of gov ernment welcomed 
this. Work has been in prog- 
ress ever since to draw the two 
sides together, seeking a basis 
for negotiations an forming an 
ERS to come into force in par- 
allel with the EC’s internal 
market on January 1 1993. 

Since Oslo, however, the 
first flush of enthusiasm has 
worn off and positions hove 
hardened. 

Yet the longer the two sides 
have looked at the problems 
involved in creating an EES, 
the harder it has seemed to 
achieve. Take the areas that 
should be covered by the EES. 
Efta had no wish to accept, nor 
the EC to impose, the dreaded 
Common Agricultural Policy, 
though both sides have agreed 
to ease certain farm trade prob- 
lems. But the Efta countries - 
with varying degrees of zeal - 
are seeking to protect what 
they see as their fundamental 
national rn*wne«fa» from inclu- 


sion in the EES. 

Some reflect strong national 
fading s. Finland wants to keep 
foreigners out of the ownership 
of its forests: Iceland is con- 
cerned with its fish; Norway is 
keen to limit the movement of 
labour into the co un try . 

But the EC has made it clear 
in its proposed negotiating 
mandate that exceptions will 
be kept to a bare minimum and 
only cover really vital national 
interests. The exact number of 
Special cases agreed fear Efta 

If the negotiations 
with Brussels are to 
succeed, Efta will 
have to turn itself 
Into something quite 
different from the 
mter-gOYeramental 
trade organisation 
set up In 1960 with 
a tiny, powerless 
secretariat. 

will indicate whether the BBS 
is going to be, in the words of 
one negotiator, "a weakling or 
a strong animal”. 

The generally agreed aim of 
the ers is for a “fundamen- 
tally improved” free trade area, 
which might in the future 
evolve into a. customs rrniem 
with a common stance towards 
third countries. 

But Efta wants to be 
exempted from Brussels anti- 
dumping measures. The Com- 
mission's price for this is 
agreement ny Efta states to 
end trade-distorting state aid, 
something Efta believes can be 
achieved without the need for 
pressure from Brussels. 


The difficulties facing tbe 
Efta negotiators have grown 
more apparent over the past 
few weeks. Indeed, the body’s 
internal cohesion is now under 
severe strain as it tries to 
reach accord on a common 
negotiating stance. , ^ j 

It already been decided 
to leave the sensitive but fun- 
damental questions of common 
decision-making, supervision 
and enforcement of laws 
within the EES until the end of 
the negotiations with the EC. 

Now the Efta side is concen- 
trating on drawing up what it 
wants to exclude from the EES, 
aivi here there are genuine dif- 
ferences between the Nordic 
and southern European mem- 
bers. mainly Switzerland, 
which will hold the Efta presi- 
dency from July 1 the end 
of the year. 

The Swiss Government has 
blown hot and cold on the 
whole process from the start, 
reflecting doubts about any 
outcome that would involve 
supra-national solutions or 
involve a clear loss of the 
country’s existing sovereignty. 

But Austria and Switzerland 
already feel part of the wider 
market and they are making 
their own arrangements — as 
they have done in the past - 
to safeguard their own inter- 
ests. The EES means much less 
to either of them than it does 
to tbe northern Efta countries. 

Over the next few days 
strenuous efforts win be made 
in Efta to reach a consensus 
that will hold together In tbe 
negotiations scheduled to start 
on June 20. Nobody really 
wants to spoil the Gothenburg 
birthday party with a conflict 
fngfrto Efta about its negotia- 
ting strategy. 

But the differences now 
emerging go to the heart of 
what Efta stands for. 


Norwegian 
oil workers 
threaten to 
strike 

By Karen Fossil in Oslo 

NORWAY'S oil and gas 
production workers are threat, 
ening to strike from July i 
unless free wage talks are held 
between industry employers 
and the oil workers’ muon. 

Formal wage talks broke 
down last week between the 
Norwegian Oil Industry Asso- 
ciation, representing the 
employers, and the Oil Work- 
ers Collective union (OFS) over 
a 4 per cent pay offer. 

• The first post-war strike by 
Norwegian journalists, affect- 
ing 65 newspapers, started yes- 
terday after wage negotiations 
broke down. 

Americans flown out 
of Liberia 

A day after the Liberian gov- 
ernment and rebels agreed to 
begin peace talks without an 
official ceasefire, a US- 
chartered jet began yesterday 
to evacuate Americans from 
the country. Two other evacu- 
ation flights were scheduled, 
AP reports . 

Kuwaiti men vote 

Kuwaiti men started to vote 
on Sunday to elect their first 
assembly since 1886 with a 
four-year mandate to review 
previous parliaments and 
decide on the shape of the next 
chamber, Reuter reports. 

EC-Romanla deal 

The European Community said 
yesterday it had initialled a 
fresh trade and co-operation 
accord with Romania, the Last 
of a series of new trade deals 
with the reforming countries 
of Eastern Europe, Reuter 
reports from Brussels. 

Chamorro mission 

Nicaraguan President Violeta 
Chamorro flew on Saturday to 
El Almemdro, where an esti- 
mated 4,000 Contra rebels 
have assembled in what 
appears to be the phase 
of their disarmament, Reuter 
reports from El Ahnendro. 
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Shamir peace pledge fails 
to convince wary Arabs 


By Hugh Camegy in Jerusalem 


MR YITZHAK Shamir said 
yesterday the new right-wing 
Government he intends to 
establish today was committed 
to peace but would not enter 
negotiations “with evil-mean- 
ing enemies with our eyes 
closed and on the bams of illu- 
sions and false hopes." 

He is due to present a coali- 
tion of his Likud Party and 
several religious and extremist 
right-wing parties to the Knes- 
set for a vote of confidence this 
afternoon, after weeks of 
haggling to construct a major- 
ity without the rival Labour 
party. 

The narrow margin of his 
prospective majority, and 
memories of the last-minute 
failure of Labour to form a gov- 
ernment six weeks ago, prom- 
ises an anxious wait for the 
vote for Mr Shamir. An ele- 
ment of uncertainty arose yes- 
terday as several Likud-allied 
Knesset members seeking min- 
isterial office threatened to 


withhold their votes, although 
rtifc may have been brinkman- 


The reliance of the new 
administration on three far- 
right parties which favour 
annexation of the occupied ter- 
ritories. or forced expulsion of 
the Palestinian population, and 
the ascendancy of hardline 
Likud figures such as Mr Ariel 
Sharon has provoked sharp 
warnings of conflict by Labour 
politicians - and from Arab 
countries. 

"It is a government con- 
trolled by hawks, shedders of 
blood and the most mad 
extremists who call for war. It 
is the government to cause 
regional catastrophes.” com- 
mented the state-controlled 
Egyptian newspaper al-Akh- 
bar. 

Addressing a Ukud rally last 
night, Mr Shamir denied it was 
a government of warmongers. 
But he said Arab hostility to 
the present wave of immigra- 


tion by Soviet Jews “exposed 
the lie” that Arab states mid 
"terrorist organisations" had 
changed. 

They were still opposed to 
the existence of Israel, he raid, 
attacking "the broken record” 
of western leaders who urged 
Israel to make concessions for 
peace. 

The policy guidelines of the 
prospective government - 
which promise further Jewish 
settlement of the occupied ter 
ritories, tough action against 
the Palestinian uprising there 
and the exclusion of Jerusa- 
lem’s Arabs from any election 
process - are hi direct conflict 
with US policy. 

Mr George Bush, the US 
President, said at the weekend 
he would work with any Israeli 
Government, but he stressed 
Washington's commitment to 
peace talks. Likud blocked US- 
proposed terms In March, pre- 
cipitating the of the old 
Likud-Labour coalition. 


Blasts mark start of 
Peruvian election 


THOUSANDS of Peruvians, 
protected by police and sol- 
diers against terrorist attacks, 
lined up early yesterday to cast 
their votes for the country's 
new president, AF-DJ reports 
from TJmfl- 

On the eve of the run-off 
election between novelist 
Mario Vargas Llosa and 
Alberto Fujimori, Maoist Shin- 
ing Path guerrillas for 

"armed strikes" to block the 
voting. 

They were blamed for a kill- 
ing and eight bombings in the 
Andean city of Goancayo on 
Saturday. 

The Government said more 
than 80,000 police were on alert 
throughout the country. Thou- 
sands of troops patrolled areas 
where the guerrillas are most 
active. 

As polls opened in Lima 
security was tight. People 
entering polling stations were 
searched for weapons while 
police patrolled the streets out- 
side in armoured vehicles. 
Traffic was diverted around 
voting stations to avert 
attacks. 


Unofficial results of the elec- 
tion were expected late last 
night but official returns will 
not be available for several 
weeks due to the slow vote- 
count from isolated mountain 
and jungle areas. 

Mr Vargas Llosa. 54, a con- 
servative champion of free 
markets, and Mr Fujimori, the 
son of Japanese Immigrants 
who was an obscure agricul- 
tural engineer when the presi- 
dential campaign be gan , are in 
a dead heat, according to inde- 
pendent polls released on Fri- 
day. 

The winner will inherit a 
violent and bankrupt country 
that many believe is ungovern- 
able. 

However, Mr Fujimori dis- 
agrees with this, “it’s a fallacy 
to say this country is ungov- 
ernable," he said. "The country 
is governable, but the political 
parties have demonstrated 
they're incapable of govern- 
ing." 

The run-off was called after 
no candidate received a major- 
ity in the first round of ballot- 
ing on April 8. 


Nepal and 
India renew 
trade link 

By K.K. Sharma 
in New Delhi 

INDIA and Nepal yesterday 
agreed to restore trade and 
transit concessions withdrawn 
In March 1989. 

The agreement to restore the 
"special relationship" between 
India and the lanriiflqfcpH Hima- 
layan kingdom followed a 
three-day visit to India by Mr 
Krishna Prasad Bhattarai, 
Nepal’s Prime Minister. He 
held extensive talks on 
bilateral relations with Mr 
V.P. Sing h, his Indian counter- 
part 

India is to restore the IS bor- 
der transit points that existed 
when the two Indo-Nepal trea- 
ties on trade and transit lapsed 
in 1989. 

Indian moves to reduce the 
transit points to two and 
restrict trade severely dis- 
rupted the Nepal economy. 

Differences between the two 
countries focused principally 
on Nepal’s relations with 
China, which India ciaimad 
affected its security. 


Age-old loyalties still bind Algeria’s voters 

Francis Gbiles on the religious and regional ties which will sway tomorrow s election 


W e are not here to 
promise jobs or hous- 
ing for alL We will 
not make promises we cannot 
hold. But to those of you who 
give us their vote [tomorrow! 
Allah will open the doors of 
paradise.” 

The speaker addressing the 
crowd in the eastern city of 
Constantine - on the eve of 
elections for municipal and 
provincial councils - was All 
Belhadj, the most radical 
among the leaders of the Front 
Islamique du Salut (FIS) and a 
man who earlier this year dis- 
missed democracy as "blasphe- 
mous." 

Algeria’s plunge into democ- 
racy followed the bloody riots 
of October 1988 end initially 
demoralised the Front de Lib- 
eration National (FLN), which 
has held power since indepen- 
dence in 1962. 

The riots eroded the power 
of the FLN but tire party still 
derives considerable Influence 
Anri money from its In 

state-owned Industries and the 
bureaucracy. The party has 
been rattled by severe conflicts 
in the past 18 months, with 
political heavyweights such as 
Mr Abdelaziz Bonteflika, a for- 
mer foreign minister, and Mr 
Abdelhamid RraWimi a former 
premier, openly challenging 
the authority of President 
Chadli and Mr Moulood Ham- 
roache, Us prime minister. 

The FIS him stepped Into the 
vacuum left by a squabbling 
FLN and army leaders who 
have withdrawn from day to 
day political and economic 

affair s. “Social terrorism" has 

increased as FIS militants and 
their shady shorta Is lam iy a 



(Islamic police) have taken the 
law into their own hands, beat- 
ing up women and forcing the 
closure of bars where alcohol 
is served. 

Their campaign against tra- 
ditional forms of religious 
expression, often articulated 
through religious fraternities 
and mamas (shrines where 
religious education is dis- 
pensed and social grievances 
expressed) is meeting wide- 
spread opposition even though 
zaoidas were widely manipu- 
lated by the former colonial 
power and strongly opposed by 
the late President Houari Bou- 
mediene. 

In western Algeria the . 
streets of the easy-going sea- 
port of Oran echo to the raw 
pulsating rhythm of "rai,” a 
music which expresses the joys 
and woes of life and whose 
revival in the mid-1980s was a 
f o rew a rning of the riots. 
of all Oranais are employed in 
the private sector yet, despite 
the popular resentment about 


high prices and FLN corrup- 
tion, -the poesttfltty of an FIS 
victory appears remote. 

At the -other end of the coun- 
try, near Constantine, local 
families, many of whom had 
their land confiscated during 
the "agrarian revolution” of 
the late 1960s have told the 
local taaH (governor) they will 
vote for the FLN, but on condi- 
tion part of their land is 
returned to them. . 

hi the neighbouring province 
of Tebessa, an attempt by FLN 
party stalwarts to block 
younger people from standing 
as party candidates led to 
street fighting last month in 
the small town of Cheria. 
Eventually the younger gener- 
ation won the day. 

; Resistance to FIS ldeas from 
Algerians , who do not want 
their countrymen to forget 
thetr Berber heritage could 
prove cruciaL Arabic - the 
language of the Qur’an - is 
sacred to virtually all Algeri- 
ans, yet many resent the forced 


TUNISIAN polling stations 
m ane d fin: the country’s first 
multi-party municipal elec- 
tions yesterday, but gave 
most voters the choice only 
of casting their ballot or 
abstaining, Reuter reports 
from Tunis. 

A low turnout. Indicating 
support for an opposition 
boycott, would embarrass 
Hie Government of President 
Hue at Abidine Ben All- Few 
voters could be seen outside 
polling stations in the capi- 
tal and suburbs, yesterday 
despite radio appeals to Mos- 
lems to vote. 

pace of arabisation in schools 
and universities. Some groups 
whose mother tongue is Berber 
enjoyed . access, well before 
independence, to a standard of 
education vastly superior to 
that of most of their country- 
men; this is particularly true of 
the Kabyle Berbers, wbo were 
favoured by the colonial 
power. 

Both the recently founded 
WaaapT fi hlgnignt Constitutionel 
Ddmocratique and the Front 
des Forces Socialists (FFS). 
led by the veteran Mr Hocine 
Ait Ahmed, who recently 
returned from 25 years in exile, 
command con siderable sup- 
port The FFS leader recently 
drew 200,000 supporters on to 
the streets of Algiers, an event 
pointedly Ignored by the state- 
controlled television. 

Mr Ait Ahmed is boycotting 
tomorrow’s election because he 
argues it is no more than an 
elaborate engineered to 
ensure the FLN does not lose 
power. 


If his call Is heeded ~ sad 
many young unemployed 
youths know that casting their 
vote will not give then a job - 
President Chadli may find Wat 
self in a difficult position: "■ 

But there has been a more 
relaxed atmosphere In the 
run-up to the election, 
explained by a number oTfoo-’ 
tors. Two weeks after about 
50,000 FD5 activists marched oh 
the presidential palace last 
April, prompting western, 
observers to warn of the - risks 
of "a new Iran,” at least twits 
as many anti-fundamentalists, 
including tens of thousands of 
women, marched peacefully 
through the capital A week 
later the FLN staged an 
equally large demonstration. 

Since then the authorities 
have initiated a crackdown on 
blackmarketing and hoarding 
by shopkeepers, seizing more 
thaw £75m worth of goods last 
month alone. However, if the 
repression of what Algerians 
call trabendo does not move 
above petty infringers it will 
do little to convince people the 
re gime is seriously trying to 
rout out corrupt practices. 

Overcompensation for 27 
years of one-party rule 
explains to some extent the 
explosion of political activity 
since October 1988. The results 
of the election will be difficult 
to read as thousands of candi- 
dates are running as indepen- 
dents in a country where fam- 
ily ties, regional loyalties and 
religion play a key role. 
Despite the appearance of a 
modern state with a progres- 
sive ideology, these factors out- 
weigh all others at street level 
and in Government 


Business leaders want ail sectors of economy included in an investment deal 

US industry seeks wide-ranging Mexican trade pact 


By Nancy Dunne In Washington 

TWO HUNDRED top American 
business leaders are urging the US and 
Mexican governments to negotiate a 
comprehensive free trade and invest- 
ment agreement, which would encom- 
pass more than the multilateral 
reforms being negotiated in the Uru- 
guay Round. 

In a report released In advance of a 
weekend visit by President Carlos Sali- 
nas de Goztari to Washington, the Busi- 
ness Roundtable recommends adoption 
of a "free trade plus" pact, which would 
embrace all sectors of the economy 
and include agreements on tariff and 


non-tariff barriers, services, intel- 
lectual property, agriculture, invest- 
ment and dispute settlement proce- 
dures. 

President Salinas has already 
received approval from the Mexican 
Senate to negotiate a free trade agree- 
ment with the US. The report envisages 
a pact as a first step in a “comprehen- 
sive North American trade and invest- 
ment strategy." 

Eyeing a potential market of 100m 
Merican consumers before the year 
2000, the Roundtable says the two 
neighbours eh ouid move towards “the 


elimination of- all barriers to economic 
activity" while developing "appropriate 
transition periods to minimise eco- 
nomic dislocations." 

Recent trade and economic reforms 
have already boosted economic activity 
between the two countries. 

In 1989 US exports to Mexico rose 20 
per cent to more than $24bn (£lA28bn). 
The US is the largest foreign investor in 
Mexico. 

The report dismisses problems 
arising from the disparity of US and 
Mexican development and calls for a 
focus on the "complementary nature” 


of the two economies. 

Mexico would benefit, it said, by new 
business confidence in Its economy and 
new investment flows increasing the 
competitiveness of Mexican products. 
The US would benefit from new busi- 
ness in a stronger market, new manu- 
facturing and supply relationships^ and 
Mexico's voice for liberalisation within 
Gatt. 

The Roundtable recommends a frame- 
work for talks to be developed as soon 
as possible, but that formal negotia- 
tions be delayed until after completion 
of the Uruguay Round. 
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DUBLIN 

INTERNATIONAL FINANCIAL SERVICE CENTRE 


MITSUBISHI TRUST S INTERNATIONAL NETWORK CONTINUES TO EXPAND. 
Starting today, Mitsubishi T rust Finance (Ireland) Limited opens for business in Dublin, Ireland. 

This latest addition is our 28th overseas facility. It's one more way we're responding to the 
growing needs of our clients everywhere. 


Mitsubishi Trust Finance (Ireland) Limited 


AddrciM: 

Second Floor, iveagh Court, 
Harcouri Road, Dublin 2, frclaml 

Telephone: 

353-1-751541 

Telex: 

9 1927 MTIR El 

Facsimile: 

353-1-751629 

Managing Director: Koichi Hera 
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THE MITSUBISHI TRUST 
AND BANKING CORPORATION 
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Independent Companies Exchange Limited 
77 Morewtl Street. London El t*AF 
Telephone 071 -KW 12 IJ IB 

Member id TSA UQ 


Granville Davis Limited 
' Mansell Street. London El 8AF 
Telephone 07I-W8 1212 
Member of The ISE & TSA 
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Tins Nonce Is issued in compliance with the requirements of the Council 
of The International Stock Exchange. It doe3 not constitute an invitation to 
the public to subserfce for or purchase any securities 

Permission has been granted by the Council of The International Stock 
Exchange for the admission of the De Beers Consolidated Mines Limited 
linked deferred and S ordinary shares and the De Beers Centenary AG 
ordinary shares to the Official List on the basis that they will be dealt with, tn 
the form described below, as De 8eers/Centenary linked units. 

Introduction of 

DE BEERS CONSOLIDATED MINES LIMITED . 

(incorporated In Stxith Africa - Reg No. 11AXXC7/D6) (“Dte Been*) 

and 

DE BEERS CENTENARY AG 

(Incorporated under the farm of Swioeriami) (“Centenary") 

Pursuant to the rearrangement described in the circular to 
shareholders issued by De Beers on 2nd May, 1990. the 
existing shareholders of De Beers will receive ■ De 
Beers/Centenary linked units comprising De Beers linked 
deferred or S ordinary shares and depositary receipts 
issued by Centenary Depositary AG (’Centenary depositary 
receipts’). 

Each Centenary depositary receipt represents an 
interest in an undivided one hundredth share in a 
Centenary unit which comprises one Centenary ordinary 
share of SFr200 and one participation certificate in 
Centenary Holdings, a Luxembourg subsidiary of 
Centenary. De Beers shareholders will receive, In 
proportion to their existing holdings of linked deferred or S 
ordinary shares in De Beers, a total of 380,048,712 
Centenary depositary receipts and De Beers wjH receive a 
total of 39,946,288 Centenary depositary receipts plus 50 
Centenary units. A total of 4,200,000 Centenary ordinary- 
shares have been issued. j. 

The Centenary depositary receipts are linked to and 
tradeable only with the existing De Beers linked deferred' 
or S ordinary shares in the form of De Beers/Centenarv 
linked units. 

Copies of the Listing Particulars relating to the 
abovementioned companies are available in the Extol. 
Statistics I Services and may be obtained during usual' 
business hours up to and including 13th June, 1990 from - 
toe Company Announcements Office of The International" 

E 2 d } an . 9 ® at 46-50 F,nsbur y Square, London EC2A. 
1DD and dunng usual business hours on any weekday 
public holidays excepted) up to and 
including 25th June, 1990 from De Beers Consolidated 
Mmes bmrtodr 36 Stockdale Street, P.O. Box 616, 
Kimberley 8300, South Africa, De Beers Centenary AG, 
Langensandstrasse 27, CH-6000 Lucerne 14, Switzerland, 

iSSSJZEZS ^ovation of South Africa Limited. 40 
Holbom Viaduct London EC1P 1AJ and from: 

N M Rothschild & Sons Limited, 

New Court, 

St. Swithin’s Lane, 

London EC4P 4DU 


* 


Rowe & Pitman Ltd, 
1 Finsbury Avenue, 
London EC2M 2RA 


11th June, 1990 



MEMBER AFBD 


DOLLAR 
Where Next? 

Call lor our current riews 


CAL Futures Ltd 

Windsor House 
SOViccanaSueer 
lamdon 
SWIH 0NW 
Tel: 071-799 2233 
Fax: 071-799 1321 
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THE ROYAL BANK OF CANADA 
U-S. $300000400 Floating Row 
Debenture Matas dug 2085 
NOT ICE IS HEREBY QV01 that JW 
me Interest Period commencing T2tfi 
Ame 1990, the Notes wffl b ear 
interest m the ram of SM6 Pj 
annum. The interest payable on TZth 
September 1S90 against Coupon Nol* 
wifi be UA $21.72292 per US. VfiOO 
nominal. 

Agent Bank ■ 

ROYAL BANK OF CANADA 
EUROPE UMfTED 
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If the Chairman calls for economies, 
start with the Chairman. 


As o fleet Manager, it might behove you to 
get to the Chairman first. 

Before the Chairman gets to you. Possibly bran- 
dishing this ad. 

And demanding to know why the Business 
Passat ct just £9,690 wasn't brought to his atten- 
tion before now/ 

Happily, you still have an excuse. It wasn't 
available before now. 


Happier yet, maybe that price stopped him 
dead and he didn't bother to read on. 

Giving you the chance to inform him that the 
Passat is the roomiest saloon in its class. 

And is sir aware of other economies besides? 
Passats, like any Volkswagen, are frugal to run. 
Are rarely off the road. Go 20,000 miles be- 
tween services. 


people all but queue up for them. 

Indeed, you're currently exploring both lease 
purchase and contract hire possibilities. 

Dealing direct with the local Volkswagen 
dealer's fleet specialist. 

Funnily enough, you've got a call in right now. 
(0908 601611. Make a note. Sometimes 
it pays to be a little economical with f 


And as for their second-hand value, you hear the truth.) The Business Passat 


_ 0 _ S1J5!KESS AND private INFORMATION CONTACT VOLKSWAGEN INFORMATION SEftWCES flsS! YEoiwNS MMe! BLAK ELANdR/m J LTO N KEYNES MKM SAN. TEL. (0«08) 601611. TAX FREE SALES: 071-406 8411. 
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APPLICATION FOR AN EXTENSION TO a PRIVATE ELECTRICnY SUPPLY LICENCE 

1. EW nunc tfae appuonfe- 
P&WoGenpk 

2. AAfamcf ftwi « P | Jll Ml twfei ll.rre— rf. 

SNnrnndSm 

London • 

BC2MUT 

3. Where dw applir.jutt tee c o mpan y , tfre Ml name* of the ctBicgt D i iB ciciwaadlteoQpipaHy’aiwgtotemdtattafa**^ 

BxocmivcDbec&xs Robot MApv 

EdmmdAitfanrWank 

DnUDnee 

ScfctHumJiuip 

Alfred Robots 

John r Pw w ^ w 
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PuIMyBCW 
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Rogjtfowl Number 2366970 
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5. Dewed doc Iran which tfaeLtococo bis taka eSca 
Irt July 1990 
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NOSWEBplc 
SEEBOARDplc 
Southern Electricity pfc 
Sooth Welei Ekxtricify pk 
SOBS W mmu h BHwrt^lfiiy pfr 
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Scattiih Hydro Elocedc pie 
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00 ff the date in pa r ag r aphs above mcr after lrtApnl 1994theaccly PowcBand A ihill boco ny i rtrx landiftbcaaid duck 

ca or after 1 a April 1998 then this pstapaph shall ceass to here effect. 
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TOWER BAND . 
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IjOMW 
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Coloroll to close Decision on tunnel rail link due 

By Andrew Taylor, Construction Correspondent I 

plant and make I expected to decide this week 

M. ■ whether to support plans to 

1 AAA ' ■ i 1 a build a privately financed 

,000 redundant i&ni^aS 

/ and King's Cross station £n 


By Clare Pearson 

ABOUT 1,000 employees of 
Coloroll, the British consumer' 
products company which was 
placed in receivership last 
week, are to lose their jobs. 

Mr Nigel Hamilton of Ernst 
& Young, joint administrative 
receiver, made the announce- 
ment last night after a week- 
end review of the operations of 
the heavily indebted group. 

A furniture plant at Dudley 
in the West Midlands is to 
close immediately with the loss 
of 600 jobs and the LlOO-strong 
workforce at a Boston, Lincol- 
nshire, home furnishings plant 
is to be reduced by 400. 

Mr Hamilton said there were 
no plans to make redundant 
"any further large numbers of 
ColoroU’s employees,” who will 
now number about 7,500 In 18 
sites in the Midlands, the north 
of Rw giflTiri and Scotland. 

As administrative receiver, 
Mr Hamilton is charged, where 
possible, with seeking buyers 
for Coloroll's businesses as 
going concerns. He said the 
redundancies at Boston were 
designed to enable It to con- 


tinue to operate efficiently. 

The Dudley furniture factory- 
had been expected to dose 
before Mr Hamilton's appoint- 
ment. He said the staff had 
been on holiday for some time. 

Ernst & Young will aim to 
raise enough through sales to 
repay as much as possible of 
Coloroll's debts to banks and 
other creditors - estimated at 
up to £400m. 

Coloroll, once a stock market 
star, incurred the debts as it 
expanded rapidly through 
acquisition, but they became 
increasingly rinniflnggBahlp in . 
the face of rising interest rates, 
which at the same time dented 
consumer demand far its prod- 
ucts. ColoroU’s other busi- 
nesses include carpets, com- 
mercial glassmaking, wall 
coverings and ceramics. Mr 
Hamilton has said there had 
been several approaches for 
parts of the group. 

Receivers from Ernst & 
Young were appointed after 
banks withdrew support for a 
rescue proposal -on Tuesday 
zdgfrt. 


By Andrew Taylor, Construction Correspondent 

THE GOVERNMENT is 
expected to decide this week 
whether to support plans to 
build a privately financed 
£2.6bn high-speed rail link 
between the Channel tunnel 
and King’s Cross station in 
central London.' 

Ministers appear to have 
been preparing the ground for 
a rejection recently, claiming 
that the bill to taxpayers could 
be enormous if costs rose dra- 
matically; as they have in the ■ 

Channel tunnel project 
Promoters of the highspeed 
link - Trafalgar House, the 
construction, property, ship- 
ping and hotels group; BICC 
engineering group and British 
Rail - are seeking a £350m 
subsidy which they say would 

provide extra capacity for com- wg'-wrr ■„-*. ** 

muter traffic which would use - Parkinson: “existing 

the new line. track adequate from 1993” 

A mean group of senior min- __ 

isters, led by the Prime Minis- which has already affected 
ter, has been consider* 110, the property values and would 
proposals, which would require cause some people to lose their 
the pwB nmwnt to promote a homes alongside the 
Bill through parliament back- high-speed line, 
ing the high-speed link. Mr Cecil Parkinson, Trans- 

They are expected to present port Secretary, has rec entl y 
their re comm endations to a questioned the valueto taxpay- 
f nll Cabinet meeting on Thurs- ers of a high-speed li nk , 
day. . .He says current plans to 

SnmB senior ministers are upgrade existing track between 
concerned that the government the Kent coast and Waterloo 
could lose *h<» support of voters station in London will be ade- 
in south London and pails of quate to cany Channel tunnel 
Kent if it -supported a route passengers from 1993, when the 



tunnel is tie to open, until 
close to the tad of the century. 

He has ajo suggested that: 
the amountpf public money 
being soughmy the promoters 
is far higherihan £35Qm. This 
is denied M European Rail 
Link, the cofcoitium promo- 
ting the high-beed link. 

The confuspn has arisen 
over a £lbn ban which the 
government piviously agreed 
to provide to British Rail to 
upgrade the trak between the 
tunnel and Walrloo station. 

European RalLink however 
has proposed the it takes over 
the finan cial mkagement and 
operation of Chnnel tunnel 
trains to Loncfe from 1993 
although a Mi-speed link 
would not be rely until 1998. 
It would also asdme responsi- 
bility for the loaiwhich It has 
guaranteed to rely by 2010. 

The consortium would have 
the advantage of ling revenue 
from the Waterlolline to help 
finance the constiction of the 
high-speed linlq It would 
involve no new dblic money 
other than thb already 
pledged to BR. 1 

Trafalgar House las adopted 
a gJmiiar formula Dartford 
in Kent where tti group is 
helping to pay fori new pri- 
vately financed brLge across 
toe river Thames b«sing tolls 
from the existing timel cross- 
ing. \ 


1 It would 
folic money 
it already 


e across 
;ing tolls 
lel cross- 


Employers urged to encourage 
volunteer work programmes 


Increasing interest 1 
in older workers 


By Alan Pike, Social Affairs Correspondent 


BUSINESS LEADERS will be 
urged tills week to extend the 
notion of employee volunteer- 
ing, which is widespread in the 
US, to Britain. 

A conference in London to 
be addressed by the Prince of 
Wales will emphasise that 
employees, companies and the 
community can all benefit if 
employers encourage staff to 
undertake social activities. 

The initiative comes at a 
time when research by the Vol- 
unteer Centre UK - a national 
advisory agency supported by 
the Home Office - shows that 
the number of people doing 
voluntary work Is in decline, in 
spite of increased efforts by 
charities and the Government 
to encourage it. A survey 
among the 30,000 full-time 
employees of Whitbread, which 


is sponsoring the conference, 
suggests that this could be 
reversed if industry took the 
lead in promoting volunteer- 
ing. 

About 25 per cent of employ- 
ees who had never taken part 
in voluntary work said they 
would he more inclined to do 
so if toe company set up a vol- 
unteering programme. Another 
28 per cent who had been 
involved in voluntary projects 
felt that they would become 
more active with company sup- 
port Representatives of about 
80 leading companies will hear 
the Prince of Wales, a strong 
advocate of volunteering, and 
other speakers call for action 
from industry at Friday's con- 
ference. 

Whitbread has already set up 
a pilot volunteering pro- 


gramme in Portsmouth, where 
staff are working with children 
with learning difficulties. 
Another two pilots will be 
established in the autumn. 

Some UK-based companies, 
including. Allied Dunbar and 
IBM, have volunteering 
schemes but toe idea remains 
in its infancy compared with 
the US. Mr Tabor says US expe- 
rience indicates that it is not 
always necessary for employ- 
ees to be allowed time off to do 
voluntary work - more impor- 
tant is toe need for employers 
to organise schemes and 
encourage participation. 

This is supported by the Vol- 
unteer Centre's research, 
which shows the main reason 
people do not take part In vol- 
untary work is that they have 
never been asked to do so. 


By John Gapper, Labour Editor I 

EMPLOYERS are becoming increasingly adverting for 
more open to recruiting older older workers in tight faonal 
workers, but believe they are labour markets, theiwant 
best suited to jobs which are them mainly to perfortilower 
repetitive, low-skilled, and grade tasks. | 


EMPLOYERS are becoming 
more open to recruiting older 
workers, but believe they are 
best suited to jobs which are 
repetitive, low-skilled, and 
involve a low degree of respon- 
sibility, according to a new 
study. 

The study of employer atti- 
tudes and practices found com- 
panies believed older workers 
had attributes such as reliabil- 
ity and commitment which 
made them better than 
younger workers at relatively 
mundane jobs. 

The survey of 20 large 
employers was undertaken 
against a backg round of grow- 
ing Interest in older workers 
because of labour shortages in 
the south-east, and longer-term 
demographic changes in the 
workforce. It confirms that 
although employers are 


Among the positive qjklities 
attributed to older worses by 
employers were that the! were 

i careful, reliable, reaonsi- 
nd stable. They wen also 
to have greater loklty. 
[kill in dealing with kher 
le. But they werehlso 
;ht to have fewer eas 
expectations, to be f ysi- 
weaker and to lack < ufi-. 
! and adaptibility. 

: sort of jobs citet by 
tyers as suitable for Oder 
;rs were routine clemal 
selling jobs, counseling 
aring jobs, jobs invoNng 
n. waste disposal, cok- 
ld carrying things.' I 
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CONTRACTS A TENDERS 


DnidJScboa 

CunuM.ij limwiij 

BswctGcBpk 

S3 New Brad Stmt 

LONDON 

EC2M1H 


NOTICE OF REPAYMENT 


OKG Aktiebolag 

DKr 250,000,000 
11%% Notes due 1991 

Pursuant to Condition 5 (d) ofthe Terms and Conditions ofthe Notes, notice is hereby 
given that OKG Aktiebolag will repay on July 11 ,1990 {-the Redemption Date-) 
the total amount remaining outstanding of foe above-mentioned Notes 
at 100%% of their principal amount, together with accrued interest from June 15, 1990 
to the Redemption Date at the rate ofDKr 169.72 per denomination of DKr 20,000. 


or by transfer to a Kroner account maintained by the payee with a bank in Copenhagen 
subject in all cases to the applicable laws and regulations. 

Notes must have the coupon due on June 15, 1991 attached. 

Interest will cease to accrue on the Notes from the Redemption Date. 

Notes will become void unless presented for payment within a period of ten years of 
the Redemption Date. Coupons wifl become void unless presented for payment 
within a period of five years from the due date of payment thereon. 

Luxembourg, June 11, 1990 

The Principal Paying Agont 

Kredietbank S A. Luxembourgeoise 
43 boulevard i Royal 
L-2955 Luxembourg 


Tho Paying Agents 

Kredietbank N.V. Den Danske Bank Aktieselskab 

Arenbergstraat 7 formerly: Copenhagen Handetsbank A/S 

B-1000 Brussels 2 Holmens Kanal 

DK-1091 Copenhagen K 


NOTICE TO HOLDERS OF 

TOSOH CORPORATION 

(formerly “TOYO SODA MANUFACTURING CO., LTD.") 

(A) Bearer warrants to subscribe initially up to Yen 20,820,000,000 for 
shares of common stock of Tosoh Corporation (the “Company”) and 
issued in conjunction with USSI 50,000,000 2 per cent. Guaranteed 
Notes 1992 

and 

(B) Bearer warrants to subscribe Initially up to Yen 29,290,000,000 for 
shares of common stock of the Company and issued in conjunction 
with U 55200,000,000 3-tt per cent. Guaranteed Notes 1992. 

Pursuant to Paragraphs 4 (A) of the Instruments dated May 14, 
19S7 and October 28. 1987 relating to the respective issues of the 
warrants referenced in (A) and (B) above, notice is hereby given 
to the holders of the warrants referenced above that: 

(1) The Board of Directors resolved at its meeting held on May 22, 
1990 that the Company cause one of its affiliates, Shin-Daikyowa 
Petrochemical Co.. Ltd. |“ Shin-Daikyowa"), and one of its consoli- 
dated subsidiaries, Yokkaichi Polymer Co., Ltd. (“YokkaichD, to 
be merged into the Company. 

(2] The Company, Shin-Daikyowa and Yokkaichi have signed an 
agreement for the merger on May 22, 1990, and a General Share- 
holders' Meeting of the Company for approval of the merger is 


Kredietbank N.V. 
(London Branch) 
City Tower 
40 BasinghaU Street 
London EC2R5DE 


BCU TOUHMOO 


By; The Industrial Bank of Japan Trust Company 
as Disbursement Agent for and on behalf of Tbsoh Corporation 

Dated: June 11. 1990 


In pecwdancn wMi ttw cendUona of 
Cm Uaua, noUen ta haratiy ohmn that 
Bm rats of Interact wW bnctangadon 
■w Mvm opflon dots ana wtl ba 
ttx*d « TB.46% p*. 

For DM parted Iron Augnal 8th. 1WO to 

August an. IBM 

LuxMnboum. Juna am. ion 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone 

James Burton 071-873 
3218 


PLATEAU AGRICULTURAL DEVELOPMENT PROGRAMME 
P.M.B 2119, DOGON DUTSE, 

JOS, PLATEAU STATE, NIGERIA. 

(TEL. 073/54581 TELEX: 81356 PADP JS NG) 

INVITATION FOR BIDS (IFB) 

Date of Issuance of IFB: 1 JUNE, 1990 
Loan No: 2733-UNI 

IFB No: PADPftCB490 

1. The FEDERAL GOVT. OF NIGERIA his received a Loan tram the InCexnatkmal Bade fox 
ReoonsmicikxiandDevdapaieat of foe Wadd Bank: in variooi cuu o u cibi towsda the ooct of die 
MULTISTATE ADP - 1 xnd it is intended tint part of tbo proceeds of ibu loan will be applied to efigibfc 
pxym cx ito under the contract for AGRICULTURAL CHEMICALS r eq ui r ed by flic Plateau Agriculmral 
Devdqnal fto granuu e (PADP), for Plateau State. 

2. Plateau Agricultural Development Pro gr amme now invites sealed bids from dgiUe bidders for the 
supply o£ 


| LOT | ITEM 


CHEMICAL NAMB OT 
PRODUCT 

QTY 

UTRES/KG 

DELIVERY 

PERIOD 

VALUE OF BID 
SECURITY 

Mctbolachlor + AUuxoc 
(1:1 ntio) - flow able 

lOOOLT 

ISO Dqn 

USS2J00 

orN20,000 

Chi ratio) -fkiwaWe 

5JOQOLT 

180 Day* 

ussuoo 

or Nil, 000 

- BoinlrifijH. ^ 

5JJ00LT 

180 Days 

USSZfiOO 

orl«2L000 

Oxxduxxt 

- 0Qpommte 

SjOOOLT 

180 Day* 

USS1J800 
or N1 5,000 

Owdiwn + Propaml 
- ttreiriMii. coocemme 

8JOOOLT 

180 Day* 

US$2,700 

orN22jOOO 


7,000 LT 

180 Day* 

USS 1,000 
orN8.000 


mry irnhniT Hrtt fnr ihr mpph- nf nnffrrnnr nrmner mplrtr T nar IMrii fnr inmniplrm lnri will la 

rejceuL Bidi w31 be evaluated acpmiely for each k*. 

3. Inrefegad eSjpfefa RZdAai m«v ohtam fralfaer infrwratrai fray, 1^4 Hm. mr .h. .ftf. 

PLATEAU AGRICULTURAL DEVELOPMENT PROGRAMME 
DOGON DUT5B, 

PALB. 2119, JOS TEL: 073/54581. 56452 

PLATEAU CTATE, NIGERIA TUG 81366 PADP 3S 

They mxy alao inxpect the doear u e nti only. ifae office of: 


2. FLEXITRON UM1THD 
ROYAL OAK HOUSE 
4SA PORCHECTER ROAD 
LONDON W2 SNR 


TEL: 221-1275 
TTX 29917*295138 


4. A eooqpkte Ml of butting Documents may be purchased by any imenai eligible Bidder bn (abansson of a wrineu 
a p plication to any of the above and upoopaymoa of a uop-ie ft mdabte fee of £50 or NSOQ. tf putehaaedieNiawii. 

5. In the co m pamco of evxhmad bid«, a maigni of p re f neoce wil be giveo to goodi tnuurf ac Jure d in the Mgeria (pan 
27 of Section H refen) 

&ABbiidbnaMtoico nm[ianird lyasecnikyfortIievilneapecifiBdaiiov6Bipa«ap>^ih2,eidMruiNMiifaWw»rf!iM« f 
m a freely convertible asrcocy if a foreign bid, eqmvWeal » the US DoBar^ vlmte qpcxaSed aa (naafoed in GbuiH IS 
of Sectiou IT - bnraetkau to Bidden and mutt be detiverad to the office of the Ptagmnune Manager, Platem 
A griraihon d Devdopmem P ot g r amm e, at the above addreaa oo or before l(L00AM.oe JULY 3 L 1990. 

6. Bid* wm be apeaed in praoiee of Bidden 1 t^maeaiativet who cfaooae to attend « HUD AM. ou JULY 31, 1990 al 
die above office. 

(SdJY.NYAM 

Ag. PROGRAMME MANAGER 


REQUEST FOR PROPOSAL: B )X OFFICE SYSTEM 
SYDNEY SYMPHONY IRCHESTRA 

The SSO is soaking a computei sad box office/patran 
data system. Dotais and Tender 1 irms may be obtained 


from Helen Christopouios, Conti 
Australian Broadcasting Corporate 
Sydney, NSW, 2000, Australia. 


cts and Purchasing, 
t, 150 William Street, 


Telephone: (612) 356 5014. Fax: (6E) 356 5075. 


TENDERS CLOSE 8 August 1990. A 
be required for each set of tender dd 
will be REFUNDED to a Tenderer 
BONA FIDE TENDER. 


LEGAL NOTH 

NATURAL RESOURCES LIMITED | 

(IN HECBVERSHH*) 


200.00 deposit wB 
ients. The deposit 
•n lodgement of a 


NOTICE n HBCBV GIVBI. pornnnt » Seo 
flan 40{Z) et Am inaolrancy Act IBM vm a 
at an — ou md cradltora at ttw 

etmni iwnwd company wfli bo Md at 

BtMflay Houaa, 3 NoMa Armt. London ECzv 
. 7DO 

an Z1 Juwt 1990 at 11j00 am tor ttw pwpoo* 
of having laid baton It a copy at ttw report 
prepared by ttw Admlnlatrativa Rocalnre 
wtdar SacAon U olttw aaU Act Hw moot- 
ing may, H h Bdnka m. o^atXMi a eomnAwe 
» axandaa ttw Iwicttona conlaind on end- 
»»■ commltBaas by or infer tho Ad. 

CmSaon whooa dolma art otxsUy aocund 
m not ontttwd to attend or tw rapnaanted 
al Iba maatlno. Othar endka are only onB- 
Dodto vote tt 

fa) Amy have datluored to na at nw addraaa 
ahowi abovo. no Mar than nowi on 30 
Anw WBO, written dataBa of aw doM they 
datm to bo duo to than from tho com- 
pany, and ttia claim has boon duly 
admitted Ureter tho provision at Ruio ail 
ol ttia InaalvoTiey RWaa 1980; and 

fa) thara baa boon lodged trim us any proxy 
■ wWcfi tbs ersdNor bittads to ba usad on 
No or har bataa. 

nooso note ttwt ttw original proxy stoned bv 
or on bobaJI Ql tho creditor 
at tho add ram mantlonad; ptiotonopkn 
OndiMttng texad coptoa) are noTacotfS^!. 

Data am Juna 1V9D 

FLM. Addy 
CJ. I lunftgq 

Joint Artedntet re Uve Rocahrore 

Astwooa MvesTMBm uenco 


NOTEiTlMlPBiianmhtooflteNiidcowiikfaipptXipddgpagollof tboDor ri apm col Bii 


■ (No. 293) ditcxl 30-04-90. 


ISJ 1 * 12 * Sao- 

of Bib Insolvency Acs 1BR&. cm m 

^ ^ 

namao oompany wriJi be hew si The r^awf 

SSo’afSISliSw 

*■_ P^PW teo Ol having 
T*r ”f.! t r "P° rt Propanad bvttw hurt 

* tl0 "r *«uf«d 

anntfed to attend or unia nt --- 
owote^. CredHoni JiTSo 

""SI?* In da faSduTSTS 

•aaured by. ! Ml ol orehango or 
note rauat treat ttw UatmttT a, 

T * o t> «* ttw hiu •Sacretawy^^!! 

S5~S=ms5 

a--R SSM*SAZ 

DATED fate (Wi day of June tgoa 
John F. Powott 

Joint Aihnkilaliallya ftmire 


ECRB8T UMTTED M 
RECEIVERSHIP 


NOTICE KtEREBY GIVEN, pursuant 10 8*0- 
8on« o ho muHvoncy Aot 1808, ttnu a 
MEETING Bw CRHXTORS of ttw IB0VO 
nomad co tony will tm hold al ttw Grand 
Hotel. Cod re flow. Btrmlnghani on 21 June 
“ 10 «" far ttte purpoaao ol having 
teWbalore ttw report prepared by ttw Joint 
AdnttnMre i ttocntvore hi aoeordanc* w«h 
ttwi^do. 3nand.lt thought fit, appointing 


Crodtemt ■ 
are not or 
moating, c 
may only v 
fan amount 
value of tho 
A creditor i 
twcuredby.. 
note must 6 
who hi Itebh 
oompany ma 
that othar pr 
order nr In I 


M ctohna are wholly oacorod 
»d to ottand or vote at ttw 
Hors who ora party oacored 
to retract of ttw balonM al 
• to them alter deduatog ttw 
•curtly, aa a aWmate d by mam. 

reopaet of a data! due an or 
MH of oactwnga or promteamy 
P ttw HabUlty at any portion 
ttw MA anHMCtentty to ttw 
iMCurtiy hold by Mm (unteoa 
bn Is owafacc to a bwkrupfoy 


ig to vote at ttw moating 
must KHtgo wrtttan statsmant al.thrtr 
rtwmawnhin Cork Golly. 43 TtoipM' now. 
BHnMngham. I 5JT no later than 12 noon on 
1 >9 Forme of proxy which,' ,H 


Birmingham. 
20 Juna 101 
toteruted to 
with in by If 
taxed capiat 
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Job* Admin 
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pilot saved 
asaircraft 


Thatcher sees broad Nato role 



windscreen S55£ 


Inflation seen as crucial to EMS entry 


Sarnuelson 

JRlWSB AIRWAYS Is 
charting windscreens on all 
Ss BAC One-Eleven aircraft 
aflts 1 one of its pilots was 
Bftu& iac&ed into the slip- 
stream yesterday when flue jet 
to wns flying lost its wlnd- 
■■junm 3» minutes after takeoff 
rfjforn Birmingham Airport. ! 
aboaft was above 20,000 ! 
ftetsf the tone of the incident 

Crew members straggled to 
Ilf Ml the ptiot back into the , 
xockpit . before the BAC One- 
Hevwvcanying 81 passengers 
to Msnpa in southern Spain, 
Taste an emergency lanrffag at 
SorifaasBpton. . 

British Airways last night 
.nJd that the windscreen on 
the ihoitt had been fitted on 
PrWay “as part of routine 
iHijnfriwance." 

7 ' Foftowbqr yesterday’s inci- 
dent, it was now checking 
windscreens on all its One* 
Elevens "as a precautionary 
measure.” There are 13 air* I 
craft of the same type as that , 
involved in the Incident used 
by BA on domestic and Euro- 
: pern routes. 

Cap* Tim Lancaster, piloting 
%tgbt BA 5390 from Binning- 
hm tt> *fa»h>g », trie d to cUng 
lo the controls bat was 
(bagged out through the win- 
dow. His clothes were ripped 
from Us body by the slip- 
stream. 

The aircraft went Into a dive 
before the copilot, Mr Alistair 
Atchewn, took over the con- 
trols and made an emergency 
lading at Southampton's Eas- . 
flrigb airport. 

The captain, a marri ed man 
based at Birmingham, was 
seriously injured. Four passea- 
.gers and uL the other crew 
Atrmhera received treatment ; 
%nt were not thought to be : 
seriously hurt. 

Mr Nigel Ogden, an air stew- 
ard, who was on the flight 
deck, saved-tbe idiot’s life by 1 
grabbing his legs and dinging 
to a chair. j 

Passengers later described 
the events. Ms Margaret Sbn- 
monds said: “I could see a 
body hanging oat of the win- 
dow with two men and a 
woman hanging on to his legs. 
They were trying to stop him 
being sucked out,” 

Another said there was a i 
hang and he thought there had 
been an ggpleefam or a door 
Mad come off. ■’The steward 
' was holding the pilot in. to 
stop Urn going through the 
windscreen You could see his 
legs h««c*»g down and he was 
grabbing hold of him to pull 
Mm back." 

All but seven of the passen- 
gers, believed to be from the 
Birmingham area, continued 
their flight to Spain on 
soother aircraft 


Policy on BSE 
to be criticised 

GOVERNMENT assurances on 
the safety of British beef and 
Us handling of "mad cow dis- 
ease” are coining under 
namd pressure. 

Professor Richard Lacey, 
Professor of Microbiology at 
Leeds University, will again 
criticise toe Government’s pol- 
icy on bovine spongiform ence- 
phalopathy (BSE), when he 
gives evidence os Wednesday 
to the the Commons agricul- 
, tan committee, 
i' Be Is expected to question 
the safeguards contained in 
last week's EC agreement on 
beef exports and to say that 
hygiene standards in slaugh- 
terhouses still pose a serious 
risk. Mr David Clark. Labour’s 
agriculture spokesman, yester- 
day mM the agreement might 
tempt fanners with infected 
herds not to admit the pres- 
ence of the disease In case it 
hit their livelihoods. 


By Ralph Atkins 

MRS MARGARET THATCHER 
has w idened the debate about 
the future of Nato and its links 
with Europe to ihdnde a role 
for the dollar and the spread- 
ing of a free trade area across 
the Atlantic. 

The Prime Minister, in an 
Interview broadcast yesterday 
on TV-am, reiterated her sup- 
port for proposals that Nato 
should become more of apoliti- 
cal forum embracing relations 
between the US, Canada and 
Europe. 

But she went on to say there 
was no reason why there 
should sot alai be much closer 
trading associations across the 
Atlantic. 


That could involve a free 
trade area between the US, 
Canada .and the European 
Community, dm suggested. 

Mrs Thatcher said: “As we 
talk about things in the Euro- 
pean monetary system, why 
shouldn't we also think of 
talking about some kind of 
relationship which involves 
the dollarf* 

- Recently the Prime Minister 
has appeared more emollient 
on Bumps, at least In public, 
and has softened her stance on 
P r ftoft 1 membership of the EC’s 
exchange rate mechanism. But 
she retains deep misgivings 
about the federalist stance of 
some other member states. 


By Wnting at a broader role 
for Nato she has signalled her 
determination that progress 
towards European politi c al and 
monetary union should not 

rTjmrntftk the importance of the 

defence alliance or of tradi- 
tional Hubs between the UK 
and the US. 

Her pnrnmgTr tK, recorded in 
an interview in Kiev, in the 
Ukraine, on Saturday, high- 
light the broad range of opin- 
ions — . in the UK am* else- 
where — an the future of Nato 
gnd fits relationship with the 
European Community. 

Mrs Thatcher's remarks also. 
hi g hli g ht the debate continu- 
ing within the Conservative 


Party about the changing 
structure of East -West rela- 
tions and the implications for 
the EC. 

Last week Mr Nicholas Rid- 
ley, Trade and Industry Secre- 
tary, set out his vision of a 
wider European Community in 
which individual member 
states would be free to choose 
the extent to which they par- 
ticipated In economic and mon- 
etary union. 

His suggestion that members 
■ could opt out of EC arrange- 
ments was widely interpreted 
as a proposal unlikely to find 
favour at the Foreign Office or 
among pro-Europe Conserva- 
tive backbenchers. 


MP seeks security review 
after IRA attack in London 


By Andrew Marshall, Economics Staff 


UK INFLATION must be no 
more than 1 percentage point 
hi gher than toe EC average to 
enable ton entry into toe Euro- 
pean Monetary System, accord- 
ing to City economists. 

However, the forecast high- 
lights the continuing uncer- 
tainty over which Inflation 
measure the Government will 
use to determine when the last 
significant barrier to the UK’s 
entry into EMS has been over- 
come. 

The survey of 20 econ- 
omists by IDEA, the financial 
research company, found that 
opinions on the maximum dif- 


Manx bank 
recompense 
move today 

By Sue Stuart 

THE Chief Minister of toe Isle 
of Man will announce today his 
proposals for a scheme of ex 
gratia payments to former 
depositors of the failed Savings 
and Investment Bank, exactly 
eight years after the Manx 
hawk dosed its doors. 

When the bank’s licence was 
revoked in June 1932 it left 
debts of £42m and about 2400 
creditors. So far they have not 
recovered any of their money. 
By far the largest number of 
creditors had deposits of 
£20400 or less. 

For many of these smaller 
depositors the sums deposited 
represented life savings, and 
the past eight years have 
brought an exhausting round 
of court battles and liquida- 
tors' meetings. 

Last month a 1S82 report by 
two Bonk of E n gla n d officia l s 
was published saying banking 
supervision was grossly defi- 
cient. Mr Miles Walker, the 
Manx chief minister, said of 
the report: It does not point 
out some marginal deficie n cy. 
It condemns toe system of the 
day, root and branch." 

That criticism of the system, 
which has since been over- 
hauled and brought up to a 
high standard, prompted the 
decision to make ex gratia pay- 
ments to the depositors. 

Depositors have long felt 
that the Manx Government 
owed them compensation. For 
years more than 400 depositors 
backed a representative action 
for damages in the civil courts, 
alleging that the Manx Trea- 
sury had been negligent. That 
ended in April when the Privy 
Council’s judicial committee 
ruled that no duty of care was 
owed. 

The liquidators have under- 
taken long legal battles in 
Britain and abroad to recover 
toe lost money - so far they 
have received £13m, but it has 
cost £54m to recover it. 

They expect creditors to 
receive their first interim divi- 
dend of X5p in the pound by 
the end of this month. The 
legal costs of the depositors’ 
action against the Manx Gov- 
ernment will reduce this by 
about half for toe 400 creditors 
in the representative action. 


The Calibre: GM re-enters the medium-coupe sector 

fGM hopes to increase 
market share to 17% 

By Kevin Done. Motor industry Correspondent 


GENERAL Motors today 
hunches the Vauxhal! CaUbra 
toup£ in Britain It ^ the most 
significant move by a tradi- 
ticnat west European car 
maker back into the medium 
market, which has beer, 
ttueimaied in recent jvars by 
■Japanese producers. . „ _ 
The car, bodged Opel Cakbra 
io continental European mar- 
wa, went on sals last week iu 
West Germany. Austria and 
i Switzerland. it will be 
Punched in most other west 
Ejirapean markets in Sk’ptem- 
•ter. 

Oil hopes toa* sates of the 
car wUl help to push Vaux- 
•ikllis share o! she British now 
car market to a record i" per 
cent thi< year. 


ferentlal vailed between J]. 5 
and 4 percentage paints. The 
average was one percentage 

point 

Mr John Major, the Chancel- 
lor, has reAued to commit him- 
self on which measure of infla- 
tion he will use. But he has 
said that, after stripping out 
the Impact of toe poll tax and 
mortgage interest rates, 
Britain’s underlying inflation 
rate, at -6.75 per cent, is only 
slightly above-, the European 
Community' average of &2 per 
cent 

UK prices are increasing at 
an annual rate of 9.4 per cent. 


as measured by the retail 
prices index. But that over- 
states the differential with the 
rest of toe EC as the RPI 
includes prices that are not 
included in European mea- 
sures. 

The independent Institute 
for Fiscal Studies estimates 
that (m a' more representative 
measure UK inflation is &4 per 
cent. 

The institute adopts a 
dif fe r ent method of measuring 
the price -of housing ser 
vices employed by owner occu- 
piers. ' 

It also excludes toe effect 


of the switch from domestic 
rates to poll tax. On the IFS 
measure, Britain’s core infla- 
tion is still higher than the 
European average, bat the gap 
Is likely to close much more 
rapidly than on the basis of the 
RFL 

However, Mr Jim O'Neill, 
director of financial markets 
research at Swiss Bank, has 
pnhrf»ri out that the Chancel- 
lor’s figure for average EC 
inflatio n inch ides t he TD K, 

He calculates that, If toe UK 
figure Is excluded, the EC 
inflation rate is about 4 per 
cent. 


By Maurice Sarnuelson and Ralph Atkins 

THE GOVERNMENT will be 
asked today to review security 
procedures on military prem- 
ises after an IRA attack on toe 
p p i fifth mainlan d in which 17 
civilians were hurt 

Mr Chris Smith, Labour MP 
for Islington South, said yester- 
day he would call in Parlia- 
ment for a review of the level 
of security provided buildings 
connected with the armed 
forces. 

He was commenting on the 
bombing on Saturday night of 
the Honourable Artillery Com- 
pany headquarters in City 
Road, Loudon, which is in bis 
constituency. 

Mr Archie Hamilton, Armed 
Forces Minister, said the IRA 
was almost certainly responsi- 
ble for the incident even 
though no one had claimed 
respansOnhly. * mife- do 

Speaking on BBC Radio, he Mastsceire 
said: “There is some evidence IMast 

now that the IRA is not achiev- animal rese« 

ing much publicity in its cam- University, 
paign in Northern Ireland and, It followed 
finding a stubborn resistance week ago on 

from the people there, is now geon conned 

transferring its campaign to ton Down. Vi 

the British mainland hoping to warfare defer 

have more success." where anim 

His comment coincided with experiments, 

a separate attack yesterday by The Londoi 
animal liberation activists. A people attend 

boy of 13 months was seriously GAC headqtu 

hurt by a car bomb explosion, most of who 

whose intended victim was an were attendh 




A sniffer dog at the bomb 
blast scene in City Road 

animal researcher at Bristol 
University. 

It followed a similar attack a 
week ago on a veterinary sur- 
geon connected with the Por- 
ton Down, Wiltshire, chemical 
warfare defence establishment, 
where animals are used for 
experiments. 

The London bomb injured 17 
people attending a party at the 
GAC headquarters. The guests, 
most of whom were civilians, 
were attending the 21st birth 


day party of Mr Mark Venn, a 
Cambridge law student. 

It is the fourth IRA attack in 
Britain in than a month. 
In totals people have been 
injured and two killed, includ- 
ing a soldier gunned down at 
Lichfield City Station in Staf- 
fordshire. 

to toe same period IRA gun- 
men on the Continent have 
shot dead three people, a Brit- 
ish Army officer and two Aus- 
tralian tourists mistaken for 
British servicemen. 

Referring yesterday to the 
“random nature* of IRA 
attacks, Mr Hamilton said: “We 
have to really look and review 
our security procedures as 
each attack takes place 
baby and, where we can, 
improve them.” . 

Mr David Waddtngton, Home 
Secretary, said: "We must aQ, 
not just military personnel, 
keep alert to the possibility 
of terrorist attacks at any 
time.” 

Detective Chief Superinten- 
dent Derek Willison, deputy 
head of Scotland Yard’s Anti- 
Terrorist Squad, said he 
believed the IRA had planted 
the City Road bomb within the 
previous 24 hours. 

It was placed on the roof of 
toe HAG building and toe blast 
ripped through the ceiling of 
the third-floor bar below, caus- 
ing extensive damage. 


VaushaU last year moved 
into second place behind Ford 
in the UK for the first time, 
overtaking Rover and in- 
creasing its market share to 
15.2 per cent from 13.7 per cent 
in 19GS. 

The company expects car 
sales of about 353,000 this year, 
giving it 17 per cent of the mar- 
ket, in spite of a forecast 85 
per cent drop in new car sales 
ui the UK- 

Wssb the Calibra GM is re- 
entering a sector of the west- 
ern European marker that was 
dominated at the end of the 
iqros bv the Ford Capn and 
Opel Manta. European produc- 
ers largely ceded the market to 
their Japanese rivals in the 
carlv iSSOs. 



From start to finish, it about four hours to make a washing 

machine. Two of which are spent painting the steel — and then 
waiting for it to dry. 

This is frustra ting for the manufacturer, to say the least. 

Because all the time machine is in the p a i n t s hop, someone else s 
is in the shop window. 

To a lateral thinker, the solution is obvious: get the steelmaker to 
paint the steel before he delivers it. 

To the steelmaker, it isn’t quite that simple. 

Because the painted finish now has to survive the entire manufacturing 
process — and still look as if it hasn’t been anywhere near it. 

Happily, British Steel had been through that particular hoop 
before. 

We already had a pre-painted steel, developed to save time in the 
construction industry. 

We knew it was resilient, and resistant to extremes of weather. 
(You’ll find Color coat* cladding on buildings all over Europe, America, 
Asia and Africa.) 

Could it now stand the high-speed piercing, pressing and 180 
degree bending which go into making a washing machin e? 

With help from a leading British paint supplies, we soon had 
the answer. The results were spectacular. 

Down-time went down. Manufacturing costs went down (by 14 
per cent in some cases). And sales ofColorcoat went up and up. 

Partly due to white goods. And partly due to brown goods: TVs, 

■tUMeMtasnegMBBKi »u»*pi amm sea. 


videos, hi-fi units and micr ow aves. (Not to mention car components, 
office furniture, scientific equipment and satellite dishes.) 

In feet. Color coat in all its forms has been so successful that production 
is currently well over 2,000 per cent up on its first year level. 

That isn’t really the point of the story, though. 

It is our strategy to take problems out of our customers* factories, 
whenever we can, and solve them ourselves. 

Either in oar laboratories, or our steelworks (or both). 

To bufld the answer into the steel itself And then build new markets 
with the resulting product. 

Color coat is a striking example of the principle. But it’s far from 
being the only one. 

We’ve developed stronger steels for lighter cars — and lower fuel 
consumption. Sound-deadened steels to improve working conditions 
for machine operators. Non-slip steel plate for safer walkways in 
factories and on oil-rigs. 

And recyclable steel rans for the d r i nks in du s try (and the 
environment) . 

As the world steel marke t gets tougher, it is ad d ed-valne steels like 
these which are strengthening our position in it. 

Success lies in solving problems fast. 

And, like the washing machine above, getting there first. 


WE’RE ADDING VALUE 
AT BRITISH STEEL. 
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ship defence 
with Dassault 

By David White, Defence Correspondent 



C.EC MARC0N1. the defence 
arm of Britain's General Elec- 
tric Company, has set up a sec- 
ond formal link with Dassault 
Electronique of France in an 
emerging alliance in defence 
electronics. 

The companies are teamed in 
one of two parallel contracts 
awarded by the Ministry of 
Defence for work on a new 
"active" decoy to protect ships 
against missile attack. 

The other contract for proj- 
ect definition studies on the 
electronic-warfare decoy sys- 
tem has been won by Thom 
EML 

G EC- Marconi and Dassault 
Electronique are banking on 
progress in discussions 
between the Royal Navy and 
French navy aimed at harmon- 
ising their operational require- 
ments and saving on develop- 
ment funds. 

The British company's Mar- 
coni Defence Systems offshoot 
has been working on a proto- 
type system called Siren since 
1S*8L:. when the Falkland^ con- 
flict prompted a search for an 
effective decoy against radar- 
homing missiles. The French 


company started developing its 
own system two years later. 
Both have undergone trials. 

The decoys, which would 
send out signals to lure incom- 
ing missiles away from the 
ship, would be a significant 
Improvement on the current 
Nato Sea Gnat system. All UK 
warships would be expected to 
carry- them. 

Collaboration between GEC- 
Marconi and Dassault ELec- 
tronique began early last year 
with an agreement to work 
together on a radar “seeker" 
for air-to-air missiles. The Brit- 
ish company is also trying to 
bring Dassault Electronique 
into a collaboration pact with 
France's state-controlled 
Thomson- CSF on the next gen- 
eration of radars for combat 
aircraft. 

The latter project is based on 
an agreement reached last year 
between Thomson-CSF and 
Ferranti Defence Systems, 
which has since been taken 
over by GEC. Inclusion of the 
second French company would 
create a broad Anglo-French 
front to compete against US 
producers in this sector. 


nearer winning 
Saudi helicopter order 



‘nice guy’ follows political mentor to Wales 

Moreton assesses whether David Hunt will be able to win the respect awarded to Peter Walker 



David Hunt: prefers to be called a “pragmatic progressive” rather than a “wet” 


By David White 

WESTLAND HAS moved closer 
to securing a Saudi Arabian 
deal that would end the com- 
pany's lack of sales of new 
helicopters. 

in recent negotiations with 
British Aerospace - which 
acts as prime contractor for 
Britain’s £l-5bn framework 
arms supply agreement with 
Saudi Arabia - the Saudis 
have increased the priority 
accorded to the Westland deal. 

A contract for Westland- 
made Black Hawk helicopters 
may now be signed this year, 
although this is expected to 
cover only about half of the 86 
helicopters - worth about 
£lbn - that are envisaged in 
the framework agreement. 

The contract would provide 
the launch order for West- 
land's WS 70 version of the 


Black Hawk, made under a 
licence from Sikorsky of the 
US- 

Westland, based in Yeovil. 
Somerset, hopes that the Saudi 
order will pave the way for 
other Middle East contracts. 

The Ministry of Defence, 
which originally said it had no 
requirement for Black Hawks, 
is now also considering buying 
the troop-carrying helicopter 
for the RAF as an alternative 
to the EHlOi being developed 
by Westland and Augusta of 
Italy. 

British supplies to Saudi 
Arabia under the A1 Yam am ah 
n deal - signed by the two 
governments almost two years 
ago - have been slowed by 
problems in the financing 
arrangements, which are based 
on liftings of Saudi crude oiL 


M R DAVID Hunt is still 
ploughing through 
more than 1.000 
letters that have landed on his 
desk since last month, when he 
joined the Cabinet as Secretary 
of State for Wales. 

The number is a reflection 
not just of the issues and pres- 
sures within Wales but also of 
Mr Hunt's reputation as one of 
the “nice guys" of politics. He 
is well liked in the House of 
Commons and his standing 
was enhanced by a stint in the 
whips' office. 

Alongside the letters that 
landed within days of Mr 
Hunt’s arrival, however, came 
news that the privately-owned 
Brymbo steelworks In north 
Wales was to close. Mr Hunt 
quickly turned this potential 
political bomb to his own and 
to Wales’s advantage. 

He was in north Wales, open- 
ing a factory, an engagement 
bequeathed by his predecessor. 
Mr Peter Walker, when the 
news arrived. Immediately, he 
began talks with local officials 
and within two days had met 
executives from United Engi- 
neering Steels, Brymbo's par- 
ent company, both sides of 
industry and the Welsh Devel- 
opment Agency. 

United Engineering agreed 
to open its books to the WDA 
and the agency was given a 
worldwide remit to look for a 
buyer. Already, “we have had 
some interest shown from one 
or two people,” says Mr Hunt. 

The response in Wales to the 
Brymbo closure won plaudits 
at the top of the Government. 
It came just when Scotland 


THE Labour Party's policy 
commitments imply expendi- 
ture £50bn higher than current 
levels, according to a City ana- 
lyst. 

The forecast underlines the 
City’s concern at the potential 
consequences of a shift in con- 
trol at Westminster for the 
UK's fiscal health, and its 
growing belief that a change in 
Government is possible. 

Simon Briscoe of Greenwell 
Montagu, market maker in 
gilt-edged securities, says in 
the firm’s weekly gilts com- 
ment that a Labour Govern- 
ment would probably have to 
limit increases in expenditure 


learned of British Steel's deci- 
sion to shut the strip mill at 
Ravenscraig. The Scots were 
thought, in some quarters, to 
have “whinged" about that 
decision, whereas Wales was 
making the best of a bad job. 

“There were deep-seated 
problems at Brymbo,” Mr Hunt 
says. “But we tackled them in 
a realistic way and this is a 
message I shall be taking 
around the world. 

“There is admiration in gov- 
ernment for the way in which 
Wales has tackled change and 
the country is now on the 
memo pad of every company 


to £l2bn in the first year in 
power. 

This is based on policy 
requirements laid out in 
Looking to the Future. 
Labour's policy document pub- 
lished last month. 

Assuming that the UK is in 
fiscal balance in 1991-92, this 
would create a public sector 
borrowing requirement of £9bn 
in the fiscal year 1992-93. 

• Labour yesterday sought to 
cast the Conservatives as the 
party of tax increases, writes 
Ralph Atkins. 

It issued figures showing 
that the tax burden on an aver- 
age UK family had risen from 


that wants to set up operations 
in Europe. 

“Wales has proved its will- 
ingness to adapt to new tech- 
nologies better than anywhere 
else in Europe. 1 want to turn 
acceptance . . . into a steady 
flow of new investment” 

Mr Hunt pays credit to the 
work of his Conservative pre- 
decessors, Mr Nicholas 
Edwards, now Lord Crickhow- 
ell, and Mr Peter Walker. 

It is a measure of Mr Hunt's 
acceptance in Wales that his 
appointment did not prompt 
the sort of noisy nationalism 
that greeted Mr Walker when 


23.6 per cent to 25.6 per cent 
since 1978-79. 

Mrs Margaret Beckett, 
shadow Chief Secretary to the 
Treasury, said a family with 
two children earning £14.000 a 
year would have gained from 
income tax cuts but lost from 
the doubling of VAT in 1979 
and rises in National Insurance 
contributions. 

She said at the Labour 
women's conference in Skeg- 
ness that the figures did not 
include the effects of poll tax. 
gas and electricity price rises, 
higher mortgage rates, pre- 
scription charges and the 
freeze in child benefit. 


he arrived three years ago at 
the Welsh Office in Cardiff's 
Cathays Park. 

Mr Walker used to joke that 
at least he could see Wales 
from his Worcester constitu- 
ency home. A view of Wales 
appears to have become almost 
a prerequisite for Conservative 
secretaries of state, although 
no such problem faces Labour 
with its plethora of local MPs. 
Mr Hunt can also see the prin- 
cipality across the River Dee 
from his constituency home in 
the WirraL 

There is an even closer con- 
nection in his case. Mr Hunt 


AN Interdepartmental comm- 
ittee has been set up in White- 
hall to help produce a financial 
package to persuade the US 
entertainments group Music 
Corporation of America to 
build a £2bn complex including 
Universal Film Studios and a 
theme park at Rainham 
Marshes in east London. 

Friends of the Earth, the 
environment group, alleged 
last week that radioactive 
waste had been dumped on the 
site. The developers said the 
waste was low-level and easily 
handled. 

The committee is understood 
to have been formed with the 


and his sister were both born 
in Wales. They were brought 
up in the village, of Glyn Cei- 
riog. Clwyd. after the family 
moved to North Wales in the 
Second World War. 

Mr Hunt lived there until he 
was nearly eight, when the 
famil y moved to Liverpool. He 
later worked as a solicitor in 
Bristol after studying Law at 
Bristol University. 

Mr Peter Walker’s act will 
not be easy to follow- Mr 
Walker had great experience of 
high office, including trade and 
industry, environment, agricul- 
ture and energy and was a 
high-profile minister. At least 
once a week he could be found 
somewhere in Wales, opening 
this, making a presentation of 
that, or speaking at a dinner. 

Mr Walker was. to some 
extent. Mr Hunt's political 
mentor. As a junior at energy 
Mr Hunt worked on gas priva- 
tisation with Mr Walker and 
the two worked together in 
the battle with Mr Arthur Scar- 
gill and the mine workers dur- 
ing the year-long strike of 
1964-65. 

They are also politically sim- 
ilar. Mr Hunt rejects the 
description “wet.” He calls it 
“completely out-of-date now. ' 
He would prefer to be 
described as a “pragmatic pro- 
gressive.” 

Whether Mr Hunt will 
cut any more ice than Mr 
Walker among the Labour 
strongholds of Wales remains 
to be seen. Mr Walker was 
respected and even admired by 
his political opponents, but 
when he left office the Tories 


the PTime Minister's support. 
She believes the jobs and tour- 
ist income to be generated by 
the Universal project should 
not be lost to Britain. 

On April 5 the local author- 
ity, Havering borough council, 
granted outline planning per- 
mission for development of the 
site by MCA. British Urban 
Developments, a construction 
consortium, and the Rank 
Organisation. 

The French Government is 
understood to have offered 
MCA a £250m package of bene- 
fits if the studios and theme 
park are sited outside Paris. 
That would be near the Disney- 


heiri only seven seats in Wai* 
against the eight when he St 
over. ' 5 

Two of those seven a,, 
highly marginal and Mr Rani 
has a political job to shot* 
the party in Wales as well as b 
boost the local econo mv 
“There is increasing evidence” 
he says, “that the Labour 
Party is out of touch, out ,rf 
date and out of step." 

This role of political procon. 
sul is one he shares only viith 
Mr Malcolm Rifkind, the Scat 
tish Secretary, it is inconceh-1 
able, for instance, that m,| 
Nicholas Ridley, at Trade and 

Industry, should have 3nT 
responsibility for. say. Conser- 
vative* performance in York' 
shire and Humberside. 

The full scope of his role has 
come as something of a sur- 
prise. “Wales is a miniature 
government in itself - ” he says 
**I have control, within ih t 
country, of health, educating 
transport, and a host of other 
matters. 

“I knew before I arrived 
there was a wide range or 
responsibilities but they are 
wider than I anticipated: the 
breadth of them is enormous." 

He describes his task as forg. 
ing 3 "positive partnership." 
adding: "Unity of approach is 
central to my philosophy. ] 
want to focus on what we can 
agree about.” . 

He has begun meeting the' 
key figures in Wales and 
between now and the simune; 
recess hopes to see them aii. 
On those meetings will han? 
his personal success as well a 
that of his party in Wales. 


land project due to open in 
1992 and would help make the 
region Europe's leading leisure 
development of the 1990s. 1 

Rank, which has not yet 
made a formal commitment to 
the European project, prefers a 
UK location for the new stu- 
dios. MCA is expected to 
choose the country which 
offers the best financial deal 
UK government support 
depends on grants and benefit; 
available under existing polio- 
far large developments. Thai 
may not be enough compared 
with the French offer, thought 
to be similar to the deal offered 
to Disneyland. 


Labour policies costed by analyst 


By Andrew Marshall, Economics Staff 


Boost for Rainham leisure complex 

By David Churchill, Leisure Industries Correspondent 



rom today you can share in 
Intrum Justitia success 

Welcome to the world of 
credit management 


For over 60 years Intrum 
Justitia has been solving credit 
management problems for 
business. With over 30,000 
customers, we’re now the 
largest credit management group 
in Europe -and number 3 in the 
world. That’s some pedigree. 

But our story doesn't end 
there. Today Intrum Justitia 
launches on the London Stock 
Exchange. Just part of our 
commitment to provide an even 
better class of service to our customers. 

The problems of credit 
.As acknowledged experts in the field of credit 
management. Intrum Justitia recognise all the 
problems lacing growing or established 
companies. Those of customers with no credit 
record, slow-paying customers, or indeed those 

Justitia Unicoi 
National Debt Recovery 
Credit Systems & Services 

Intrum International 
International Debt Recovery 



who don't pay at all. Also the 
complexities of exporting: credit 
insurance and overseas debt 
recovery. 

Benefiting by solution 
When you know the 
problems, the solutions become 
dear. Although experience does 
play a part. Our dedicated 
approach to solving credit 
management problems helps 
companies make the most of 
their success. W? help them 
unleash their own money for expansion. And 
reduce their need for external borrowing. But 
most importantly, we help improve cash-flow 
which leads to increased profits. 

For unique credit management solutions to 
contemporary business problems, Intrum 
Justitia is setting the standards for others to 
follow. 

Intrum Information 
National Credit Reporting 
International Credit Reporting 
Intrum Insurance Services 
Unexas- Export Credit Insurance 


lustitia 


54-56 High Street, Harrrw-on-the-Hill, Middlesex HAL 3LL 
Tel: 081423 3355 Fax: 081-864 1034 
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FIRST 
INTERMEDIA 


For the active intermediary In constant search 
of sound professional advice, market news and 
detailed statistics, financial adviser is the 
ultimate choice. 

• 

To address the demands of this crucial market, 
the Financial Times Group has assembled an 
editorial team that is second to none. 

• 

Top house journalists, leading industry 
contributors and the finest writers and 
information services of the parent paper are the 
hallmarks of financial adviser’s success. 

• 

Published every Thursday and written 
exclusively for the professional intermediary, 
financial adviser is the leading 
newspaper in its field. 


financial adviser 

F.RST AMONG INTERMEDIARIES 


Financial Adviser 
91 Charterhouse Street 
London EC1M6HR 
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Well for a start, we’ve just added two new top-end mainframes 
to the growing list of advantages from Hitachi Data Systems. 

The new EX models 310 and 420 bring as much as a 70% 
increase in the performance range over our current top model, 
the EX100. They're a natural extension to the already broad 
EX line, designed for easy upgradabilily in step with the 
growth of your business. 

Many of our customers weren’t entirely surprised. One year 
ago, when we became Hitachi Data Systems, we committed 
to maintain our record for superior reliability while building 
additional advantages into our product lines. Most people 
just didn’t expect such a big advantage. 

This last year we also introduced two top-end intermediate- 
range computers to increase our customers’ growth alter- 
natives and performance options. We added significant 


improvements to our direct access storage systems, even 
though they were already recognized as the world’s most 
reliable. Our parent company, Hitachi, Ltd., committed 
$2.8 billion to R&D, mostly computer-related, and reinvested 
all of our earnings into growing our business. 

The results of our commitment so far? We gained more than 
200 new customers, increased our worldwide staff by 15% and 
enjoyed a revenue increase of 30%. 

And we’re still gaining speed. Because when it comes to 
commitment, we have to do more than just prove it We have 
to improve it 


Hitachi Data Systems, John Busch House, 277 London Road, 
Isleworth TW7 5AX, England. Tel 44-81 568 8855. 


HDS 


Hitachi Data Systems 
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Cost review may alter gas prices 


By David Thomas, Resources Editor 


A SWEEPING REVIEW of gas 
prices which could lead to 
price changes for 17m domestic 
6nd industrial customers is 
being announced today by the 
Office of Gas Supply (Ofgas), 
the industry’s regulatory body. 
: Mr James McKinnon, direc- 
tor general of Ofgas, is under- 
stood to have concluded that 
British Gas cost structures 
need overhauling. An overhaul 
pould feed through into 
changes in the charges British 
Gas is allowed to make. 

< Mr McKinnon is to publish 
today proposals for a review of 
the formula governing British 
Gas charges to its monopoly 
Customers - those using less 
than 25.000 therms a year. 


At present, British Gas must 
keep its price rises to 

those “tariff customers” to 2 
percentage points below the 
change in inflation, after allow- 
ing for gas purchase costs. 

Ofgas intends to complete 
the review - the most compre- 
hensive of British Gas's regula- 
tory regime since the 198$ pri- 
vatisation - by about the end 
of this year. That will give 
ample time for the new for- 
mula to be brought into effect 
by the April 1992 deadline. 

Mr McKinnon has recently 
completed a lengthy exercise to 
disaggregate the nets incurred 
in supplying British Gas’s dif- 
ferent types of customers. 

That exercise is crucial to 


the pricing review, because the 
cost allocation will allow Mr 
McKinnon to decide what rate 
of return British Gas is making 
on regulated sales and whether 
it Is too high or too low. 

The regulator has not pres- 
ented the- conclusions of his 
cost disaggregation exercise to 
British Gas. Nevertheless, in 
the company’s view, Mr 
McKinnon has concluded that 
British Gas loads too many 
costs on to its unregulated cus- 
tomers, known as “contract 
customers.” Those are indus- 
trial users consuming more 
than 25,000 therms a year. 

If that conclusion was 
adopted, it would force British 
Gas to cut prices in the con- 


tract sector. In theory it could 
also result in price increases to 
tariff customers — households 
and commercial customers. 

However, British Gas 
believes that Mr McKinnon 
will avoid such a course, argu- 
ing that the company’s returns 
on its tariff business are 
already too high. 

Separately, the company is 
now confident that Mr McKin- 
non will not change the basic 
structure of the price formula. 

Attention is therefore likely 
to focus on whether the annual 
squeeze on prices should stay 
at 2 percentage points and 
whether it should still pass its 
purchase costs on to custom- 
ers. 


Cardiff college in £30m 
joint science park venture 


By Anthony Moreton, Welsh Correspondent 


UNIVERSITY College in 
fiawtiff is to build a £30m sci- 
ence park on the outskirts of 
Newport, Gwent, in conjunc- 
tion with Portico Estates, a 
London development company. - 

The college, which is part of 
the federal University of- 
Wales, becomes the third col-, 
lege in the principality to set 
up a science park. 

The others are Aberystwyth 
and Swansea. 

Aberystwyth has a small site 
on the edge of the town. 

Swansea’s site, like that in, 
Leeds, is a self-contained build- 
ing within the campus Itself. 

’s science park will be 


on a 15-acre site about 11 miles 
from toe college’s main build- 
ings. 

The college already occupies 
toe site which is now devoted 
to research into grassland. 

It is next door to a business 
park which contains the 
research and development 
headquarters for AB Electron- 
ics. . 

TSB, whose headquarters for 
its general insurance business 
are nearby, is also building a 
computer centre there. 

Work on the site is expected 
to begin next year. 

University College intends to. 
use one of the buildings. 


[Black Bob ... a man of steel and hard decisions 

f 

jCharles Leadbeater assesses the record of Sir Robert Scholey as he prepares to hand over the reins 


S IR Robert Scholey, the 
chairman of British Steel, 
Is a symbol of toe decade 
jnst departed. More than any- 
one he is associated with toe 
{transformation of British Steel 
from corporate basket case in 
toe early 1980s into one of the 
most profitable steel compa- 
nies in the world. 

This afternoon he will unveil 
toe company’s 1989 results 
which are expected to show a 
healthy improvement on last 
fear's profit of £5S3m. After a 
decade of cutting costs and 
capacity British Steel is poised 
|d make its first significant for- 
eign acquisition in toe shape of 
Ihe Trisdorf subsidiary of 
jOockner-Werke, the West Ger- 
man steel, plastics and Chemi- 
cals group. 

; Sir Robert - known by his 
Employees as Black Bob - 
seems like a 1980s reincarna- 
tion of the steel barons of the 
19th century. It is as if he sees 
his role as carrying their spirit 
of enterprise into the modem 
iyorld. He has a well-earned 
{reputation for speaking 
bluntly, taking hard decisions 
find showing little remorse. 

' He willingly accepts the 
description "That che rite busi- 
nessman, " as if any other 
description would be not 
tnerely inaccurate but vaguely 
improper. Along with Lora 
King, the chairman of British 
Airways. Sir Robert is regarded 
M one of Mrs Thatcher's 
favourite businessmen. 

But both men are heading 



Sir Robert Scholey: ready acceptance of the description “Thatcherlte businessman 7 


towards retirement just as the 
Labour party is running ahead 
in the polls having mounted 
the most effective challenge 
yet to Mrs Thatcher's tenancy. 

Is the era of the “Thatcherlte 
businessman” drawing to a 
close? The idea does not go 
down well with Sir Robert. 

A Thatcherite businessman 
means something more than 
dedicated professionalism. In 
his case it means that beneath 
the bottom line of profit and 
loss run the ethics of Thatcher- 


ism: hard work, individual 
choice and fervent national 
pride. 

Ironically it is these values 
which lead him to a mixed 
judgment of industry's achieve- 
ments in toe past decade. His 
loyalty to Mrs Thatcher is 
unalloyed: “Mrs Thatcher has 
left an indelible mar k so for. I 
stress: so for.” 

He does not return from 
trips to the Continent brim- 
ming with pride. “There is too 
much In tods country which is 


not of the best There is too 
much inefficiency and exces- 
sive cost. I do not like to see 
other parts of Europe moving 
ahead. I feel that very 
strongly,’' he says. 

Too fittle his been done 
about toe level of imports in 
spite of complaints, he says. 
There is too little imaginative 
management and design and 
too little motivation and atten- 
tion to customers. Even after a 
decade of Thatcherism, Britain 
still wants capitalism without 


enough people prepared to be 
capitalists- 

Although Sir Robert identi- 
fies closely with Mrs Thatcher, 
he rejects as midly slanderous 
the suggestion that British 
Steel’s business is still 
entwined with politics, if only 
through the Government's 
residual golden share which 
expires in 1992. 

He has little to say on the 
planned closure of toe hot strip 
rolling mill at Ravens craig 
with the loss of 770 jobs, which, 
seems certain to be toe first 
stage in British. Steel's strate- 
gic withdrawal from steel mak- 
ing in Scotland.' His sQence has 
enraged Scottish politicians. 

The company’s judgment is 
that the closure was bound to 
provoke an outcry in which 
British Steel would be cast as 
toe villain of the piece what- 
ever it did and however much 
it tried to explain its case. 

The Ravenscraig closure Is 
part of British Steel's unfin- 
ished agenda of the 1980s: to 
wrest toe business from the 
expediencies of political con- 
trol to commercial discipline. 

Therein lies the Thatcherite 
businessman's riposte to the 
argument that the manage- 
ment task of this decade will 
be very different from the lash 

The new breed of interna- 
tionally mobile, environmen- 
tally conscious. Euro-manag- 
ers. will argue that raising the 
productivity of expensive 
machinery, and streamlining 
management, will be more 


' important than closing plants 
and ghodfltng manual labour. 
Faster, more sophisticated 
product development will 
become as important as 
improving quality and cutting 
costs, they say. 

Sir Robert does not disagree. 
“Nothing Is forever,” he says. 
Yet there is so much unfin- 
ished business it would be 
wrong to relax what discipline 
has been- instilled In the past 
10 years, to cover discreetly toe 
indelible mark of Thatcherism. 

So in his remaining IS 
months aa chairman Sir Robert 
will mix the old with the new, 
maintaining British Steel’s 
drive to lower its UK cost base 
while overseeing a judicious 
programme of overseas expan- 
sion. 

Mmdfhl of toe need for an 
orderly succession - and per- 
haps his own* experience of 
being passed over for toe chair- 
manship three times before 
getting the job in 1988 - Sir 
Robert is grooming Mr Martin 
Uowarch, the company's chief 
executive, to take over. 

In spite of the allure of a diet 
of weekend shooting, opera. 
French history and Etruscan 
art. Sir Robert has no intention 
of retiring to rest. He has 
recently become interested in 
the future of the National 
Health Service, advising Mr 
Kenneth Clarke, the Health - 
Secretary. 

“There is something in me 
which invites a challenge,” he 
says. ' 
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appointments 



Northern Rock top posts , 


41 -- 






Mr Leo Finn (left) has been promoted from director and « 
to director of NORTHERN ROCK . BL^ 

SOCIETY- He is also deputy chairman of ootn Northern 
Housing Trust and Rock Asset Management Mr Kevin Sootw < ' 
wood (right), general manager, has been promoted to executive* •* 
dirwtnr and eeneral manager. He is chairman of Northern Rock 1 


wood (right), general manager, ua* w wrewnrvr 

director and general manager. He is chairman of Northern Rocfe* 
Property Services, and deputy chairman or Northern Rock Film • 
rial Services. 


■ Mr Andrew MacLellan has 
been appointed ma n a g i n g 
director of the corporate 
venturing centre at BASE 
INTERNATIONAL, corporate 
technology advisory group 
based in Milton Keynes. He 
was formerly general manager 
of toe graphics division of 
Domino Printing Sciences. 


• '* 

« 


and advanced handling 
systems. As general manager 
he assumes responsibility for’ „-<S 3 : 
the company's automated 4? ’’ 

systems division. 




« ^ ■ 


■ SYSTECH CORPORATION?*? 
has appointed Mr Philip 4 _ 

Hadwell as director of :\ - 

European sales. 4 


■ CHANCERY has appointed 
Mr David Griffiths as an 
associate director in the 
hanking division which he 
joined in April from Swiss 
VoBtsbank. 


■ Mr Jonathan L. Jerman has 
been appointed a director of 
BROWN SHIPLEY 
INSURANCE BROKERS. 


■ Mr Andrew Colquhoun has ‘ 
been appointed se creta ry and v'-- 
chi ef exe cutive of THE * - , - 

INSTITUTE OF CHARTERED *>'- 
ACCOUNTANTS IN ■ 

ENGLAND AND WALES from i- 
July 2 when he takes over from 
Mr John Warne who is j ,! ._ . 
retiring. Mr Colquhoun is the V' 
Institute's director of 
education and training. ~ 


■ Mr John Roberts has been 
appointed joint managing 
director of C ALA 
PROPERTIES. 


■ Mr Jeremy Plummer, 
corporate development 
executive, has been promoted 
to an assistant director of 
LONDON & EDINBURGH 
TRUST. 


International 
restructure 
at Mowlem 


*•* 

4 


j'T,- 

T-' ~ 


U BANK OF IRELAND 
CORPORATE FINANCE, 
London, has appointed Mr Jon 
Sachs as chief executive. He 
was corporate finance 
department director with 
James Capel & Co. 


■ Mr Chris ToothiH has joined 
the board of managemnent 
of JUNGHEINR1CH (GB). UK 
subsidiary of the European 
supplier of industrial trucks 


■ JOHN MOWLEM & CO has - 
restructured its international -- : ‘ 
division with the formation 4 
of Mowlem International p'-' - 
Construction. Mr Doug RidLeyg : 
becomes managing director, ... 
and Mr Don Poppy ir-- 1 

non-executive chairman. Alsod 1 -' 
joining the board are Mr Phll^:-- ; 
Mortimer, managing directorra-' -* 
Barclay Mowlem, Australia; rtf' - 
Mr Jim Higgins, president. 

Charter Builders Inc, US; Mr :«o. 
Wynn Kenrick, managing - 
director, Mowlem 
International; and Sir Philip -i’, 

Beck, chairman, and Mr ; 

Marshall, joint managing - ij:r • 
director. John Mowlem & Co. * 




US BANKING 

THE WINNERS AND LOSERS 



The June issue of The Banker is devoted to 
an in-depth report on the US banking and finance market. US 
banking is going through a major shake up. The economy is 
slowing down and the major money-centre banks are losing 
ground to the super-regionals. The Banker presents its exclusive 
and authoritative listing of the Tbp 300 US Banks and assesses the 
winners and losers. 


The Banker also examines the thrift 
institutions and the difficulties some of them are encountering, 
and publishes for the first time a new listing of the 
Tbp 200 US Thrifts. 

As you would expect from a 
Financial Times publication, the June issue of The 
Banker also covers other important and topical 
issues and presents an in-depth analysis of the 
Singapore and Malaysian banking systems. There 
is an exclusive interview with the governor of the 
Banque de France on the future of Paris’s financial 
markets, and a survey on dealing room technology. 



The Banker, with its regular features on 
capital markets, trade finance and banking technology as well as 
its special listings, gives readers a broad independent overview of 
the factors affecting the world of bank in g and finance. 

So make sure you pick up a 



copy of the June issue of The 
Banker - and ask your 
newsagent to reserve you a copy 
of forthcoming issues. £3.50. 
It’s required reading. 
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A Financial Times Publication 


THE THAILAND INTERNATIONAL FUND LIMITED 
International Depositary Receipts 
baaed by - 

Morgan Gnaranty Trust Company of New York 


hereby gr _ 

be bctd on Friday, June IS. 1990 in the Board Room af the Office* of Maples 
and Caider, Guo Building, George Town, Grand Cayman, Cayman Islands at 
1090 a.m. lor the following purpose* : 


(a> to receive the Report of the Directors for the year ended December 31, 
1989; 


M receive the Report of the Auditor* for the year ended December 31. 
1989: 


(c) to appirovc and vote upon consideration of account* and director* fees; 


(d) to approve and vow upon the declaration or a Dividend or 35 cents per 
share to all holder* of participating shares of record as ai June 29th. 
1990; 


(e) to elect Directors; 


(I) to elect Auditor*; 


( a 


to transact such other business as may property come before the Meeting 
and any adjournment thereof; 


IDR-boldert who wish to vote must: 


deliver the IDR's with voting instructions at the address indie* ted below by 
June 13. 1990. 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
Bnasd* Office, a* Depositary 


Standard & Chartered 


Standard Chartered PLC 

ftim i r win wiou m rf *■*■ »«, a ■**»< - 


US$400,000,000 Undated Primary Capital 
Floating Rate Notes 


In accordance with the previsions of the Notes, notice 
is hereby given that for the Interest Determination 
period from 11th June, 1 990, to 9th July, 1 990, the Notes 
will carry interest at the rate of 8¥i« per cent per annum. 

Interest accrued to 9th July, 1990 and payable on 9th 
July; 1990 win amount to US$66.60 per US$10,000 
Note and US$665.97 per US$100,000 Note. 


Chartered WestLB Limited 

Agent Bank 


(.1,0111 IWI STMI-\T TRUST P.I..C 


The offer from 

BRITISH COAL PENSION FUNDS 


yj? 

0800 666 602 

FREEPHdMiibBELINE 


TlwOlisclomdaflM W iW W lwl Thai P LC WBwp*raiwrs*poriafcto>orih*WunniUon 
cortshw) In rts adwrtssmsr*. Tha Onaws conAnn tM » oust of Hiair kroidotKw-ww 
beHef (haring Uhsn a* ramonat** cam la miiuis that such i* th« th« tnfemntta 
c om mon In tt* mwUJPPO* I* In a c cttdsnoB wttl Hi* U Md don m tM *MM* 
Ifctfv to oflsci Bw Import of such MBtimtion, ftw Okacsm at SUM kiwmmnr lust P.LC: 
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DIARY DATES 


% Trade fairs and exhibitions: UK 


June 12-14 

gtfgBgJtonal Fire Protection 
Exhibition - FIREX (01-207 

. NEC, Bfa nrinphani 

June 14-28 

Grosvenor House Antiques 
Fair (0799 26699) 

London 

June 19-21 «««*« 

PC User Show (071-404 4844) 

Jane 21-24 0 '™ pi1 ' 

Royal Highland Show (031-838 

2444) 

Overseas exhibitions 

Current 

International Petroleum and 
.Petrochemical Equipment 
Exhibition - PETRO/EXPQ 
(081-9773474) (until June 13) 

Mexico City 

June 12-14 

CAD/CAM & Robotics Exhibi- 
tion (081-940 3777) 

_ Toronto 

June 14-18 

International Environmental 
Protection and Control Equip- 
ment and Technology Exhibl- 


Business and management conferences 


June 12 

IBC: Dematerialisation - the 
implications for the securities 
Industry (June 11 ); The future 
for the UK securities industry 
(June 12) (071-037 4383) 

Cafe Royal, London 

June 12-13 

^Financial Times Conferences: 
, publishing industry in the 
90S (071-925 2323) 

Hotel Inter-Continental, 
London 

June 14-15 

Blenheim Online : Technobank/ 
Technofinance symposium on 
major technical and manage- 
rial issues facing European 
finanrifli institutions (081-868 
4466) 

Zurich 

June 15 

CBI Conferences: Evaluation - 
The key to investing effectively 
in training (081-868 4460) 

Centre Point, London 

j£une 15 

The Economist Technology: 
Making your IT investment 
work for you (071-976 6565) 

Marriott Hotel, London 
June 18-19 

American Tax Institute: Intra- 
company (transfer) pricing — 
US /European tax strategies 
and planning: public/private 
sector panel (071-935 7502) 
Hilton International Hotel, 
Paris 

June 20 

Mantel: Tomorrow's retailing: 
juggling for success (071-606 
4533) 

The Barbican, London 

June 21 

I Ihe Royal Institute of Interna- 
tional Affair s: The Pacific rim 
- future opportunities and 
challenges (071-930 2233) 


Anyone zoishzng to attend any of the above events is advised to 
telephone the organisers to ensure that there have been no 
changes to the details published 


FINANCIAL TIMES CONFERENCES 


THE FT CITY SEMINAR 
9, 10 & 11 July 1990 - London 

This practical three-day Seminar, now in Its sixth 
successive year, provides a broad overview of the 
institutions and markets of the GHy of London. The 1990 
programme has been updated to Include discussion of the 
impact of the Single European Market and an examination 
of the changes taking place in Central and Eastern Europe. 
Speakers taking part include: Andrew Tuckey, Chairman, 
Baring Brothers & Co, Limited; The Rt Hon John Redwood, 
MP, Parliamentary Under Secretary of State tor Corporate 
Affairs at the DTI; Geoffrey Barnett, Director General. The 
Panel on Takeovers and Mergers; Nicholas Jones. 
Managing Director, Lazard Brothers & Co Limited, Mark 
Boleat, Director General, The Building Societies 
Association, John Footman, Head of Information Division, 
Bank of England and The Rt Hon John Smith, QC, MP, 
Shadow Chancellor of the Exchequer. 

TELECOMMUNICATIONS AND 
THE EUROPEAN BUSINESS MARKET 
11 & 12 July - London 

This Financial Times conference, the sixth in this important 
series, will focus on the needs of the corporate user, how 
the international trend towards deregulation and the 
development of new services is providing business 
opportunities and applications. 

Speakers Include: Dr Herbert Ungerer, Commission of the 
European Communities; M. Rend Kinsoen, European 
Council of Telecommunications Users Associations; 
Professor Michael Beesley, CBE, London Business School; 
M. Jean-Franqois Berry, Association Francaise des 
Utilisateurs du Telephones des et Telecommunications; M. 
Lionel Fleury, Agence France Presse; Mr Peter Conchie. 
OBE, British Aerospace (Space Systems) Limited; M. 
Bruno Lasserre, Ministers des Posies, des 
Telecommunications et de I'Espace; Mr Hermann Neus, 
IBM Germany; Mr Derek Nicholas, Responsible for EEC 
Affairs. INTUG; Mr Alan Home, TMA Representative, ETSI; 
Mr Greg Staple, International Institute of Communications; 
Mr Bernard Smedley, Motorola Inc. 

WORLD AEROSPACE AND 

AIR TRANSPORT TO THE YEAR 2000 AND BEYOND 
28, 29 & 30 August - London 

Over the past several years the Financial Times has 
arranged a major conference immediately prior to the 
biennial Famborough international Air Show. This year the 
meeting is supported by the Society of British Aerospace 
Companies. 

The conference will focus on the massive growth in 
passenger and cargo traffic, to assess the impact of this 
growth and the considerable demands it is imposing on all 
the existing facilities of commercial aviation. A special 
feature of the conference will be a day devoted to an 
assessment of the revolution taking place in aerospace 
research and developments and the continuing need for 
co-operation and collaboration In European aerospace. 

Alt enquiries should bo addressed to: 

Financial Times Conference Organisation 

126 Jermyn Street. London SW1Y 4UJ 

Tel ■ 071-925 2323 (24-hour answering service) 

Telex: 2*3 47 FT CONF G Fax: 071-925 2126 


FINANCIAL 


IngUston Showground, Edin- 
burgh 

Jane 23-24 

Classic Car Show (044282 3388) 
Brighton 

June 26-28 

Midland Secretary Show 
(081-868 4466) 

NEC, Birmingham 

June 28-30 

Careers and Higher Educa- 
tion Fair - DIRECTIONS 
(081-940 5668) 

Olympia 


TO DAY 

COMPANY MEETTNOS- 
AMM Maod Vtdora, to* Inn on tha pvk 
Hotel. Hwunon Ftaoo. W. 1130 
BmuM (JUTIM). 71-78, Vkanrta Stnst. WoF- 
varftampfon. ZJO 

Onto (GoOtray). (IM i n HU. 9, Unk»M 

CtaM, London Brtdgo. SE_. IT JO 
Exporter I Mure. Mo RoyaL 66, Rogont 
StiW*. W.. 11.00 

HepMn*one, TM Ptemhte HUMn National, 
Junction 34, MOB Motorw a y, Hmfctera- 
Md. WM YorttaNrai ZOO 
Plaanroc, W m dn o Lana, Ftnkm, Surrey. 
1200 

TaMoa. Palmare' Hall. B. Lima Trinity Hotel. 

EC. 1230 
BOARD WETMQ3- 


Acal 

AlbrtgMon (Mraarty OF Lorafl) 
Alton 

I ML 


British Stoat 
OoiUm Tyson 
EMAP 


tion (0494 729406) 

Manila 

June 25-29 

International Biotechnology 
Trade Fair - AMSTERDAM 
BIOTECHNOLOGY (071-495 
7977) 

Amsterdam 

Jane 26-30 

International Industrial Devel- 
opment Technology, Machin- 
ery and Equipment Exhibition 
- ITM (071-486 1951) 

Xiiftifl Lumpur 


fTc amaHar Ca'a 
r aro u aoh Industrial 
Hardy CXI & Oaa 
Lyons Irish 
Nsw London 
Normans 
Oabama ALlMs 
TTnalsy Honor 
Y f a re rta y Mrtina Rn*no* 


Control TschnUmaa 
Midland Radio 

DMDENO A INTE RES T PAYMENTS- 

Adas Convening EqUomsm 9p 

BantaSa &ZSp 

BHunUte 

CMB PodreMng FFr36 

Do- NSW FFr2.7 

Oiavron Cor p nreflon TOcta 

QydaadaM k u sal mw i l Trust Ip 


DavartMi U- A.) 
la iriillnrit ’‘ r .' - 1 

DIVIDEND 6 INTEREST PAYMENTS. 

AMMtt Maad Vickers ASp 

AMad Irish Santa FZg. flats Nta. 196990636 

BrMah Fining* 6.7790 

Colas Myar 2 Tea 

□avia (Oodhay) MSp „ 

Eaton Rnanea NV 12>2% Una. Ln. Such 2014 
A2Spa 

Escttaquar 12% 8ux* 2013717 toe 

FM Inundate Ovareaaa NV OM FB*. «» 
Sttoord Nta. 1965 *21732 
Qovatl Amarican Endaawaur Fund 10.17CM 
Oouad Strategic tora a tm em Trust 23p 
Knyatana krv. 4p 
Uayds Chsmtota O 7Bp 

Mensaida 4&5cs 

Royal Bank al Canada Fltg. Rata Dab. Nt*. 

2065 *22042 
Taonacn Inc TSots 
TVatord Park Eatotaa 04Sp 
United PtaotoBona Africa a.7Bct» 

WE0FESZMY JUNE 13 
COMPANY METmiQS- 
Blciddays. Sommorflato Hoad, Trench Lock. 

Telford. Shropshire. 1400 
Cl Croup. Shows]) Road. Wolverhampton, 
11.00 

Dancora. Tha Wawnay Hotel, Pudtnngmeor. 
Dnrrlso. 1400 

Durham (DO). 14 8 l Mary at HHl EC. 1400 
Ladbroka, London HUton, Park Lana, V*-, 
TL00 

MBS. Burnham Beaches HotaL Oresa Road. 

Burnham. Berkshire. 11X0 
Usher- Walker. Connaught Rooms. Great 
Quean Street. WC. 1400 
BOARD UEET1NOS- 


CabM A Wflraiass 


Laarmonft & Burchett 
MAO Second Dual TaL 


(!hnthap Hr mta 

June 21-22 

Beverley Training Services: 
Winning the trade battle in 
Greater Europe (0482 868362) 

Wularby, near Hull 

June 25-26 

Financial Times Conferences: 
World gold conference (071-925 
2323) 

Venice 

June 25-26 

Tbe Economist: Insurance: 
How an industry goes global 
(071-976 0565) 

Royal Garden Hotel, London 
June 26-27 

American Metal Market/Paine 
Webber’s World Steel Dynam- 
ics: Steel survival strategies V 
- Harnessing steel’s techno- 
logical revolution (US 212 Ml 
4156) 

Plaza Hotel, New York 

June 28 

The Conference Company: The 

mail tO Hip Ha rman Hifaram. 

tion technolgy market - How 
UK based companies can kick 
off their marketing rNwipatg™ 
in Germany (071-486 4533) 

Le Meriden, London 

July 2-3 

Financial Tunes Conferences: 
North Sea Oil aid Gas (071-925 
2323) 

Hotel Inter-Continental, 
London 

July 2-3 

Legal Studies and Services: 
Trading in technology with 
Eastern Europe (071-236 4080) 
Portman Hotel, London 
July 3-4 

Quorum Triainlng: Finance, 
Taxation and Law for Accoun- 
tants and Company Secretaries 
(071-388 2044) 

Marlborough Hotel, London 


Exxon Corporation BOctt 
l l on nywu ll Inc. 84753* 

H M» Of U W W 7Jp 
Laird SJJp 

Laurel Inti. Imre. NV am. Fltg. ms. i960 
*4230 

Uoyda Bonk Prlreaiy Cap. Undated! FUg. Rate 
Nta. S4Z472 
Lucas indurate* 44» 

Martin Corrt# Puttie Trust 0.4p 
Mamac ( Matno ry A Baotranle Componarea) 
44p 

Midland ML Fin. Sarv. BV CM. Fife Rate 
Wm. 1992 621486 
MeM C u i por a lkin 74Scta 
Ouane tec. unp 
Da (Rost Tramtei) OUT 33769 
fl u * * Rn y e a 4-7p 

Shafwood Conreutor Barvleaa ITBp 
Splrax-Sarco Cn gln— ring Bp 
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TsMoa HoMInga &4p 
Hot* Warner Ire. 2Scto 
Treasury 3% Stock 1982 13pe 
Ward Group 43p 

Ip 


H aga i In Propa. 
Sahreaan (CMsflart) 
Shaw (Arthur) 
Waddington (John) 

Craton Lodge A Knight 
London SocMan Bark 


Sac. A General Trust 03Sp 


TOMORROW 
COMPANY MEETFKS8- 
Abardaan PMrotaum. Great Eastern Hotel. 

LMarpoel Street. EC, 1030 
BrMah FBDnga, Stone Manor HQtoL Klddar- 
mtnstsr. W Df C BSts whlre. 1400 
Brlxton Estate, 22-24, By Place. EC, 12.00 
Hatfan MocLeUan. The Royal Aarenauticai 
Boctely. 4, HamUten PWOS. W, 400 
Martin (Alberti. SwmBow HotaL South Nen- 
mantan. Dartrystdre, 1416 
Mecca Lotoure. La Palala. 244 Shephards' 
Bush Road. HammanreMh. W, 1400 
8 A U Stores. Tha Hough A Harrow. Kagtsy 
Road. Blmtogham. 1130 
SHantnlgM, SUantntght ExhlbMon Centre. Saf- 
•artortb. Ctfraa. Lancashire, 1400 
Tarmac. Hyde Park Hotel. Knfefiuu ridge. 

SW, 1400 
BOARD 


Blmec Inda. 
caps 
CteyMOte 
Drummond 
Harrison tods. 

Haatii (C, EJ 
Faupai Trading 
Mareton Thorepacn A 


Smith New Court 
Stovefey bids. 


per 


Raoal Te l e co m 
Sstetand 

Vospar THomicrun 


Cana Uffllng tods. 
Cohan (A.) 
Davanport Vamon 


Flaxado Castor A Wheats 
Loved (Y. JO 

vn 

Watson A PhMp 

DIVIDEND A MTBSST PAYM0ITS- 
AgTtcuftu/al Morfeaoe C orp 104*% Dstr. 
Stock 92/96 6.12Spc 

Banqua National da Parts Sub. Fife Rate 
Ser. Nts. IBM £37066 
O lstoMay Motor 478P 


PARLIAMENTARY 

Today 

Commons: Debate on European 
Community. 

Property Services Agency 
and Crown Suppliers BfQ, con- 
sideration of Lords amend- 
ments. 

Lords: Social Security Bill, 
report. Horses (Protective 
Headgear for Young Riders) 
Bill, second reading. 

Tomorrow 

Commons: Law Reform (Mis- 
cellaneous Provisions) (Scot- 
land) Bill), second reading. 

Motion on EC document 
dealing with Community rail- 
way policy. 

Lords: National Health Service 
and Community Care Bill, 
report. 

Government Trading Bill, 
committee. 

Committee on a private Mil: 
Hythe, Kent, Marina BilL 
(Room 5, 10.30 am.) 

Wednesday 

Commons: British Nationality 
(Hong Kong) Bill, remaining 


Lords: Debate on Department 
of Trade and industry’s role in 
promoting industrial recovery. 

Term and Quarter days 
(Scotland) BUI, second reading. 

Agricultural Holdings 
(Amendment) Bill, committee 

Question to Government on 
the Humberside county bound- 
ary. 

Select committees: Environ- 
ment: subject, indoor pollution. 
Witness: National Radiological 
Protection Board. (Room 21, 
10.30 ami.) 

Foreign Affairs: subject, UK 
policy towards South Africa. 
Witness: Mr Douglas Hurd, 
Foreign Secretary. (Room 15, 
10.30 am.) 

Agriculture; subject, BSE in 
livestock. Witnesses: Professor 
Richard Lacey, Dr Helen 
Grant, Professor Ivor Mills, 
and Dr Gareth Roberts. (Grand 
Committee Room, Westminster 
Hall. 3.30 pm.) 

Trade and Industry: subject, 
trade with EFTA. Witness: Dr 
Gerhard Kemthaler, Austrian 
trade commissioner. (Room 6, 
10.30 am.) 

Defence: subject, radiation 
protection for personnel- Wit- 
nesses: MoD officials. (Room 
28, 1030 am.) 

Treasury and Civil Service: 
subject, progress on the Next 
Steps initiative. Witness: Mr 


Peter Kemp. Next Steps project 
manager. (Room 8, 330 pan.) 

Education Science and Arts: 
subject, public expenditure 
relating to Department of Edu- 
cation and Science. Witnesses: 
DES officials. (Room 6, 4.15 
pjn.) 

Employment: subject, 

recruitment practices. Witness: 
The Economic League. (Room 
15, 4.15 pm.) 

Foreign Affairs: subject, UK 
policy on South Africa Wit- 
nesses: Mr Joe Rogaly, Finan- 
cial Times, and Mr R W John- 
son, Magdalen College, Oxford 
University. (Room 20, 4.15 pm.) 

Social Services: subject, pub- 
lic spending on health. Wit- 
nesses: Health Department offi- 
cials. (Room 21, 4.15 pm.) 

Public Accounts: subject, pri- 
vatisation of work in new 
towns. Witness: Sir Terence 
Heiser, DoE. (Room 16, 5 pm.) 

Transport: subject, urban 
public transport the light rail 
option. Witnesses: Chartered 
Institute of Transport, Institu- 
tion of Civil Engineers. (Room 
17, 5 pm.) 

Committee on a private bill: 
Hythe, Kent, Marina BilL 
(Room 5, 1050 am.) 

Thursday 

Commons: Estimates Day. 

Debate on training followed 
by debate on low income statis- 
tics. 

Motion on the International 
Fund for Agricultural Develop- 
ment 

Lords: National Health Service 
and Community Care Bill, 
report 

Road Traffic (Temporary 
Restrictions) B0L second read- 
ing. 

Select committee: Agriculture: 
subject BSE in livestock. Wit- 
nesses: Professor Sir Richard 
Southwood and Mr J. Wiles- 
xuith and Dr R. Bradley of tbe 
Central Veterinary Laboratory 
Service. (Grand Committee 
Room, Westminster Hall, LL15 
am.) 

Committee on a private bill: 
Hythe, Kent. Marina Bill. 
(Room 5, 10.30 am.) 

Friday 

Commons: Private members' 
motions. 

Lords: Employment BilL sec- 
ond reading. 

Motion for approval on Edu- 
cation (School Teachers’ Pay 
and Conditions) Order. 


Advertise your bouse 

in full colour in the Weekend FT. 
To find out more, call Lesley 
Proctor on 071-873 4896 
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COMPANY MEETWGS- 
Berry. Brtfi A Noble. 34 Portend Place. W- 
1130 

Bousttad, Waatbury hotel. New Bond Street 
W., 1200 

Comptear Peopto. MounBMMn hotel. Mon- 
meutii Street HC. 430 
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George Street Olaagow. 1130 
Epicure induetrlea. Tba English SpaaJdng 
Union. 37. Chart®* Street W» 1230 
Hoy (Norman). Bertwtey Anna hotel. Batfi 
Road, Crentort. Middlesex. 1130 
Hewdon-Sfuart Senate Room. GUbarl Scan 
Bufldog. Cteignw mtivereSy. Glaegow, 
1130 

Jackson Group. Tbe Sacktord Hall Hotel. 

Wood bri dgo. Suflote. 1400 
King A Shaxson. St ContiiH. EC, 1416 
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CONTRACTS 


Arcadian Centre 

development over the Monu- 
ment underground station at 
52-55 King William Street, Lon- 
don ECS- The fully air condi- 
tioned office development is 
scheduled for completion in 
April 199L 

G E Plastics, a subsidiary of 
General Electric of America, 
has awarded a £5 l8ui for a tech- 
nical and sales support ce nt re 
at Sale in Cheshire- On comple- 
tion in April 1991 after a con- 
struction period , of 12 months, 
the 5,435 sq metre two-storey 
high-technology building will 
be tbe company's heaaquar- 


BALFOUR BEATTY has been 
awarded £56m worth of con- 
tracts. 

Balfour Beatty Building han 
secured a £li5m camtract from 
Avata r to construct Tbe Arca- 
dian Centre on Pershore Street 
in Riffrtirtghrtm. Scheduled for 
completion in September 1991, 
the contract consists of the 
construction of six separate 
buildlngB for retail, office pud 
leisure use built around a cen- 
tral pedestrian precinct. 

Skanska A B has awarded 
Balfour Beatty Building an 
ai.Btn contract to construct an 
eight-storey stool fr amed office 



Hall & Tawse 
Group Limited 


COKSHUCTIOH 


I tTw C-ipUl l tel 
Hi i 1 if ii lire? I — *~r 


The London Dockla n d s 
Develoranrait Corpcaatkm baa 
awarded a contract worth in 
excess of £i2m to Balfour ffil- 
Patrick for major electrical and 
mechanical worits In tbe Lime- 
boose TJhlc rtmnd ln th&2slC Of 


£27m Glasgow HUton hotel scheme 


TAYLOR WOODROW CON- 
STRUCTION (SCOTLAND) has 
been awarded a contract worth 
in excess of £27m to construct 
the first-class Hi )tnn Intrana- 
tional hotel in Glasgow. 

Work on site began in May 
and is due for completion in 
mid 1992. 

Tbe SOstorey hotel wfil con- 
sist of 319 bedrooms on 16 


floors with reception, function 
rooms and offices on four 
floors. Plant rooms axe to he 
installed at basement and roof 
level with a two-storey car 
park bufit underground. 

The ' hotel will have a ball- 
room for up to 1,000 people, a 
specialist conference centre, 11 
boardrooms, three speciality 
restaurants plus extensive 


health duh facilities; 

an indoor swimming pool ana 

gym. 

Lower floors are to be con- 
structed of structural steel 
with Holorib decking and in 
situ concrete topping. Above 
the fourth level the hotel tower 
win be built of re info rced con- 
crete. External cladding' is in 


City of London offices development 


McLAUGHLIN & HARVEY has 
£45m in construction projects. 

The largest, valued at 
vi o am, is fra I -endon Merchant 
Securities at 88 Rosebery Ave- 
nue, London ECL It is an office 
development of five storeys 
with a basement for plant 
rooms «nH car parking. 

A £7Rm project for Great 
Portland Estates Is for an office 
building at 119/196 New Caven- 
dish Street, London Wl, and 
comprises five storeys with a 
basement 

Work is in progress on three 
office developments. Hie first 


is for MEPC at 166-170 Bishops- 
gate, London EC2, valued at 
25.2m. The . second, valued at 
24.8m, is at 5 Bath Road, 
Slough, Bucks., for Guardian 
Royal Exchange. It comprises a 
four-storey office block with 
b a sement car park. The . third 
project, worth £3.4m, is for 
Scottish Provident at Old Lon- 
don Road, Hertford. This is a 
four-storey office block with a 
separate two-storey car park. 

Fitting out contracts 
awarded total £5an and include 
the British Rail station at 
Stansted Airport for BAA, 


wrath ciAm, which is located 
imdpr the new tenwftial build- 
ins: Reforblshmeiit aml rede- 
co ration of three floors at 
Ilford Hill, Ilford for British 
Telecom (£8501)00), and the fit- 
ting but of 108 Gannon Street, 
London EC4 for Rabobank Ned- 
erland (£L7m). In Boifou, Lan- 
cashire, refurbishment of the G. 
& A Store is underway, for 
£750,000. 

A £6.8m design and con- 
struct contract has started for 
Ewart at Ballymena, County 
An tr i m. Work involves a shop- 
ping centre and an office Mock- 


New church building in Milton Keynes 


The 215m contract to build the 
Milton Keynes City Church 
and adjacent office develop- 
ment has been awarded to 
HARRIOTT, part of Beazer 
PA gi final Construction. 

Work wifi commence in June 
at a prime site in the centre at 
the city and cheats are Corner- 
stone Trust and Beazer Devel- 
opments. 

Tbe church is the focal point 
of Church Square, with its 


overall Shape generated by an 
octagonal, worship area, the 
land rinmo fumimhig a promi- 
nent feature of Milton Keynes 
skyline by next year. 

Ihe worship area accommo- 
dates a congregation of 575 
people and is surrounded by a 
circular cloister overlooking 

Hit law danapad cnnrtyarda, Tfaa 

ii niiii wall of the worship area 
rises up through balcony and 
gallery levels to the colon- 


naded peristyle which supports 
the octagonal dome. This in 
tom supports a glazed and col- 
ftrumdpd lanter n with an Qlb 

and cross cm top. The overall 
height <>£ the church is around; 
96 metres and will he amongst 
the highest buildings in the 
city. ' 

The adjoining office develop- 
ment will be two minor image 
L-shaped buildings, each of 
around 40,000 sq ft 


LEGAL COLUMN 


Case for a presence in Brussels 

Robert Rice takes a sceptical View of the benefits 
of the Law Society’s office at the hub of the EC 


THERE seems to be no end to 
the Tniwihw of law firms which 
have opened or are about to 
open offices in Brussels. The 
headquarters of the European 
Community's institutions is 
sprouting law offices at the 
rate of about one a month. Last 
week the Law Society's govern- 
ing council voted to establish a 
society office there by the end 
of the year. 

The question is: why now? It 
Is four years since the Single 
European Act was passed. The 
1992 programme is two thirds 
complete. Vital issues such as 
mutual recognition of profes- 
sional qualifications on which 
the society might have been 
expected to - and. i n d e ed, did 
- have strong views, have 
long been settled. 

The society’s strategy com- 
mittee puts forward four rea- 
sons for opening an office in 
Brussels. It admits that none is 
compelling on its own, but 
says that together they make a 
“powerful and persuasive 
case." 

The first and most important 
is the growing Influence of EC 
legislation on UK law making 
and on matters directly affect- 
ing the profession- At present 
the society relies an ad hoc 
contact with Commission offi- 
cials. It argues, however, that 
without a formal presence the 
necessary information is often 
in unselected and unsifted 
form. It adds that there is no 
close day-to-day familiarity on 
the part of society representa- 
tives with the thinking of the 
Commission at formative 
stages of policy making, and 
there is no of Influenc- 

ing that thinking. 

In addition, it says that 
the Commission is largely 
ignorant about the scope and 
organisation of tbe UK legal 
profession. 

“It is important now and will 
be more important in the 
future that the Law Society 
has a formal presence in Brus- 
sels so that we can pick up 
information and lobby effec- 
tively on behalf of the profes- 
sion and keep the Commission 
informed of oar needs," it says. 

The matters on which work 
needs to be done relate not 
only to professional Issues, but 
also to other actions taken by 
the Commission which may 
affect English firms, it says. A 
good example is the alleged 
threat to the future of the Brit- 
ish document exchange system 
as a result of a proposal 
restricting the activities of cou- 
riers around tbe EC. 

“A Law Society representa- 
tive in Brussels could easily 
and quickly deal with the 
Issues arising out of any such 
proposal, which would 


threaten the working practices 
of large and small firms." 

The society, of course, is well 
known for its speedy and effec- 
tive lobbying and its ability to 
influence official thinking on 
such matters as conveyancing. 
It all makes such perfect sense, 
particularly at a time when, as 
the society notes: “There are 
also some indications that offi- 
cial circles in Brussels are 
becoming sated with lobby- 
ists." 

The second reason for open- 
ing in Brussels is that 
although more of the leading 
firms are opening offices there, 
there are still not many firms 
represented. Smaller firms 
might be gratefol to have facil- 
ities available to them in Brus- 
sels. There is no research to 
show likely usage, but the soci- 
ety says anecdotal evidence 
suggests that it would be used. 

It would have been 
just as easy to 
have taken a 
more negative view 

The third reason is that the 
society has been telling the 
profession to take 1992 and the 
opportunities it offers seri- 
ously. Tbe feeling is that the 
society ought to do something 
visible which underlines its 
own belief In those opportuni- 
ties. Besides, other professional 
bodies such as the British Med- 
ical Association and the Royal 
Institute of British- Architects 
are thinking along the same 
lines. 

The last reason Is that firms 
which already have offices in 
Brussels benefit from co- 
ordination, Raison and repre- 
sentation from the society. The 
society could tackle issues 
such as with the Com- 

mission in relation to practice 
rights and with the British dip- 
lomatic community. 

“Of course, there is only a 
small number of firms repre- 
sented in Brussels at present, 
and they are of the richest - 
so spending a large amount of 
Law Society resources on tfawn 
is not easily justifiable, but 
this work could be carried out 
in conjunction with the other 
activities." it says. 

The society can think of only 
two reasons against establish- 
ing a Brussels base. The first is 
that by taking unilateral action 

the society might be seen to be 
running counter to the general 
movement towards the integra- 


tion and harmonisation of. the 
legal professions in Europe. On 
the other hand the Fails Bar 
nrrilaterftlly set Up an nffino in 
Brussels some years ago, it 
notes, although “after a launch 
with some publicity, it does not 
seem to have had a very high 
profile." 

The other reason against a 
Brussels office is tike cost. The 
society estimates that r unning 
a three-roam office of about 180 
to 200 square metres with an 
exe cutiv e and a PA/secretary 
would cost about £150,000 a 
year or £3 on the practising 
certificate - twice as much as 
its regional offices in Preston 
and Cambridge. 

It did come up with same 
other options: beef-up the Bins-, 
sels monitoring and lobbying 
from the UK; hire professional' 
lobbyists; set up an office .with 
other professional organisa- 
tions. . 

Tt might be -thought that a 
Brussels office is a luxury 
which would he of use to a few 
firms in the City of London 
alone, and therefore the 
expense should be borne by a 
special levy on them,” the sod- 
cty says* 

Indeed it might. Bat then 
why should City firms foot the 
bill for something which, judg- 
ing by the Interest they show 
in the society over here, most 
af them do not want and would 
not use anyway? 

The so ciety se ems to have 
painted a very positive p icture 
of setting up in Brussels. The 
vote in favour was hardly a 
surprise. 

But it would be have been 
just as easy to have taken a 
more negative view. 

Large City, law firms with 
offices in Brussels set them up 
mainly because clients 
attached Importance to the 
firms having a presence there 
even though they could pro- 
vide clients with the service 
they required in relation to the 
EC from London. They have 
estab l ished- their own relations 
with .Commission nffMaia : nr»a ;■ 
have a ’wide knowledge- and ' 
expertise in EC law. They do - 
not want to be Raised, comdf- ‘ 
nated or represented by the 
society. They are unlikely to 
make use of a Law Society 
office in Brussels. 

Those City firms which do 
not have offices in Brussels - 
still believe they can provide a 
more than adequate service for 
their clients from London and 
their clients have not yet told 
them, that they would prefer it. 
if they had an office in Brus- 


sels. They too have established 
relations with Commission effl- 
ijriy and visit Brussels when 
necessary. They are unlikely to 
make use of a Law Society 
office in.Bnnaels. 

Large and mefflum^jaad pro- 
vfndal firms have tended to 
join networks, information 
dubs, or form European Eco- 
nomic Interest Groupings 
(EEK5s) or other dose associa- 
tions with overseas firms for 
the cross-referral of EC work. 
If they needed to go to Bruasels 
they might make use of & Law 
Society meeting room. Other 
than that, they are unlikely to 
make much use of a Law Soci- 
ety office in Brussels. 

SmaTW firms specialising in 
EC law are few in number and, 
to the extent that they exist; 
are likely to fell into the cate- 
gory above. Sumllra firms with 
no expertise in EC law might 
make use of a Law Society 
office in Brussels. 

But it can be argued that 
they, would be wiser to - and 
in feet are more likely to - 
refer the work on an agency 
basis to . a firm with expertise 
in EC law. 

The Casumsatan is not sus- 
ceptible. to lobbying in the tra- 
ditional sense tbat it is open to 
special pleading. Lawyers 
make contributions to the 
shaping of EC laws but a great 

The chsts of setting 
opand rmmtng 
an office In 
Brussels are high 

deal of the 1992 programme has 
passed its formative stages. 
The number 'of fames on which 
the LaW'3ocfa& could have an 
influence fa likely to be' few. 
They could be handled as eas- 
ily from London. 

The fact that information 
from. the. Cdmmfasfam fa often 
in. an. unsifted unselected 
finm ia a consequence of the 
na t u r e: of the Brussels, hu wwn - 
raatic madhhte. ■ 

Being physically <doser to 
: thd source of that information 
fa unlikely to idbange-the way 
in which it becomes available 

The costs of setting up and 
naming an office , in.- Brussels - 
are high, arguably too high for 
the donbtfril benefits the pro- 
fession would gain from the 
Law Society having an office 
there. 

The money might well have 
'been: better spent 

where. 
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A constitutional conundrum 


Corporate policy on drug 
abuse faces testing times 

Andrew Jack confronts the issue of US employees’ personal privacy 


W hen former President 
Ronald Reagan volun- 
teered himself and his 
White House staff for 
urine analysis in 1387, he was riding 
something of a national trend. With 
drug abuse endemic in American soci- 
ety, and drug- related incidents costing 
business billions of dollars a year, 
companies are beginning to respond 
firmly. But some argue their efforts 
are misplaced. 

“We are serious about a drug-free 
workplace,” General Motors’ chair- 
man Roger Smith has said. “(We are 
sending] an unmistakable message 
that certain activities are illegal - 
and that no one has the right to jeop- 
ardise his or her job perfor- 
mance . . .or the health, safety and 
productivity of co-workers." 

US employers are facing consider- 
able evidence of drag abuse In the 
workplace. A National Institute of 
Drug Abuse survey in 1988 estimated 
that 24 per cent of employed men 
aged 18 to 24 used marijuana at least 
once a month; 65 per cent had used 
some form of illicit drugs in their 
lifetime, and 44 per cent in the previ- 
ous year. 

The total costs of drug abuse to 
American society have been esti- 
mated at $60 bn annually by the 
Research Triangle Institute in North 
Carolina. That includes $33bn lost 
directly from business in reduced pro- 
ductivity, as well as enormous costs 
from staff turnover, absenteeism, acci- 
dents. health care, theft and treat- 
ment programmes. 

Georgia Power, for example, identi- 
fied approximately 300 of its 15,000- 
strong workforce as drug users from 
test results or referrals to treatment 
programmes. The user's average 
annual take-up of health benefits was 
$1,377. against $163 for other employ- 
ees. They were absent 165 hours a 
year, while drug-free employees were 
away for only 47 hours. 

Proponents of testing cite the expe- 
rience of the US Army, whose stated 
policy of not tolerating any drug use 
has reduced the number of soldiers 
proving positive from 38 per cent to 
less than 5 per cent over the past 
decade. Another study, from Southern 
Pacific Transportation. Indicates that 
since it introduced post-accident test- 
ing in 1984, the number of accidents 
attributable to human failure has 
fallen by three-quarters from 8.1 per 
millio n train miles travelled. 

Public attitudes towards drug abuse 
have hardened in the light of a num- 
ber of accidents, with the fatal 


Amtrak train crash near Baltimore 
three years ago remaining one of the 
most dramatic in people's minds. The 
driver was tested for drugs, found to 
have been smoking marijuana, and 
later convicted of manslaughter. 

Incidents like this are leading 
employers In the direction of drug- 
screening. However, this is not prov- 
ing to be a straightforward step since 
there are now numerous cases before 
the US courts which are putting to 
the test whether drug screening is 
constitutional. Two Supreme Court 
rulings last year permitted random 
drug-testing in numerous federal job 
categories, arguing that public safety 
concerns over-rule the infringement 
of personal privacy and the denial of 
due process which it implies. 

Private sector firms which have 
contracts with the federal government 
are now obliged to comply with the 
1988 Drug Free Workplace Act, which 
calls on businesses to ensure they 
have drug-free premises, although 
testing is not mandatory. In addition, 
a US Department of Transportation 
directive went into effect in December 
which made random drug- testing 
compulsory for some 4m rail, trucking 
and airline workers. 

But many companies under no gov- 
ernment obligation to institute drug- 
testing, are instituting policies of 
their own accord. A Bureau of Labour 
Statistics study last year showed that 
in 1988, 20 per cent of employees in 
the US privatesector worked in estab- 
lishments which conduct some form- 
of testing. 

While some corporations, Including 
General Motors, launched pro- 
grammes over a decade ago, most 
began testing in the 1980s. “There has 
been a tremendous increase over the 
past few years,” says william Cur- 
rent, staff director of the Institute for 
a Drug-Free Workplace. “If you call 
practically any of the Fortune 200 
companies, the chances are they will 
have a programme." 

Most testing is still limits to pre- 
employment screening. According to 
the Bureau of Labour Statistics, 3£m 
job applicants were tested over the 
year to mld-1988, of whom 12 per cent 
were positive. Nine per cent of the 
953,000 Mriating employees who were 
tested showed evidence of drug use. 

Texas Instruments began pre- 
employment screening in 1987. “There 
was a feeling that many other compa- 
nies are doing it, and no-one wants to 
be known as the only company that 
doesn’t,” admits Chuck Nielson, the 
company's US director of personnel. 


From this year, however, the com- 
pany has also introduced random test- 
ing for all current employees, includ- 
ing senior management. 

1 have been tested,” says Nielson. 
"Did I .enjoy it? Was I glad to be 
tested? No. Bat if it will improve the 
quality of the workplace, it’s a small 
price to pay.” He cites known inci- 
dents of drug abuse within the com- 

S federal obligations, and the 
to sustain a high quality work 
environment as reasons for universal 
testing, which is costing the company 
flm Initially, and over $300,000 a year 
to run the prog ramm e. 

Helen Axel, senior research fellow 
with the New York-based Conference 
Board, who has just completed a sur- 
vey of drug-testing in large corpora- 
tions, gives several reasons for the 
growth in testing. Federal obligations 
in some industries meant that safety- 
related jobs, and those firms with gov- 
ernment contracts, were among the 
earliest to launch programmes. 

In addition, “the techniques used 
for testing have improved,” she says. 
"They are easier and cheaper than 
they were in the 1970s.” Drug abuse is 
also easily visible in the workplace, 
she argues, and employers may feel 
compelled to act after an accident 
where the use of drugs appeared to be 
a contributory factor. 

Axel's study also quotes several 
reasons why some employers have 
not instituted testing - including the 
threat of legal action, resentment 
from employees unions, the 
incompatibility of testing with corpo- 
rate philosophy, 

One reason employers were reluc- 
tant to introduce testing in the past 
was unreliability. An initial urine 
analysis can give false positive 
results. According to Dr John Morgan, 
director of pharmacology at the City 
of New York Medical School, “the test 
is inaccurate 15 to 20 per cent of the 
time.” 

President Reagan’s own drug test 
was allegedly delayed for two weeks 
because his advisers feared the drugs 
from a recent operation would have 
caused him to test positive. 

For this reason, federal guidelines 
require a far more accurate test to 
confirm the initial results using gas 
chronuotography/mass spectrometry. 
But the additional cost ramana that 
some smaller companies may not do a 
follow-up test for new recruits, argues 
Jeff Nightbyrd, a Texan entrepreneur 
who manufactures drug-free pow- 
dered urine as a way to evade the 
tests. "Testing is totally against the 



American grain of innocent till 
proven guilty,” be says in justifying 
his activities- 

Stephen Gust at the National Insti- 
tute on Drug Abuse is keen to point 
out that an employee who tests posi- 
tive will not necessarily be fired. 
Texas Instruments, like General 
Motors, li— an Employee Assistance 
Programme which provides counsel- 
ling and treatment for alcohol, drug 
abuse and a variety of other prob- 
lems. “There are far more companies 
with an assistance programme than 
carry out drug-testing,” he says. 

A number of critics argue that the 
evidence in favour of drug-testing is 
questionable. Since widespread test 
mg only began recently, reliable eval- 
uations are hard to come by. Mark 
Rothstein, a professor of law at the 
University of Houston, says that 
"there is little good scientific evi- 
dence,” which is approved by academ- 
ics in the same field. Drug use has 
been declining during 1980s in any 
case, he Harms, and it is difficult to 
determine whether testing has had. a 
deterrent effect 

Lewis Maltby is a former vice-presi- 
dent at Drexalbrook Engineering in 
Pennsylvania, where he opposed test- 
ing, and is now director of a national 
taskforce on civil liberties in the 
workforce. "There is no denying there 


is a drug problem,” he says. “But 
there is a great deal of intellectual 
dishonesty, and Hie pro blem has been 
deliberately exaggerated.” 

Inaccuracy aside, a positive result 
"doesn't really tell you anything use- 
ful," he says. “How can you distin- 
guish a weekend social marijuana 
user from those with an abase prob- 
lem?” Maltby argues that drug use 
does not necessarily lead to an 
increasing number of accidents or a 
fell in productivity. 

But the drug-testing industry, 
which is projected to receive $340m in 
revenues during 1990, has had a pow- 
erful impact in the workplace. “If 
you’re a business, you know there is a 
problem with drugs,” explains Maltby. 
“Yon know you should be doing some- 
thing, and a very professional sales- 
man comes along with what seems to 
be the only solution available to yon.” 
That, he argues, is the reason for the 
growth in testing in the US. 

Workplace drug abuse remains a 
relatively small part of employee 
problems, argues Jack Dolan, 
vice-president for marketing and 
development at Managed Health Net- 
work, a New York-based employee 
assistance programme. “Only about 7 
or 8 per cent of our referrals are for 
drags,” he says. “Alcohol is a far 
more significant factor.” 


By-standers losing 
out from marathons 

Andrew Fisher takes a tilt at West German* 
company press conferences J 

more on the word “coftwT 


W est German corpo- 
rate press confer- 
ences have long been 
known as marathon affairs*, 
but the best long-distance run- 
ners can complete the gruel- 
ling 26 miles and 385 yards of 
the race in well under the time 
it takes some companies to get 
through their annual jaw-bon- 
ing about their financial 
results- , . 

Deutsche Bank's gathering 
in March lasted around three 
hours, while Dresdner Bank, 
Us main rival, managed with 
around two. In the last few 
weeks, the main round of 
annual mmpawy press confer- 
ences has again had journalists 
trudging doggedly round the 
country to hear about indus- 
try's progress ami prospects. It 
is an exercise that not only 
requires a good deal of st amina 
but also begs the question of 
why companies generally so 
noted for efficient governance 
of High* affairs follow a format 
for these occasions patently 
unsuited to fruitful discussion. 

Lufthansa, the airline, kept 
f aring for a good three hours. 
Continental, the tyre company 
which in the past has tended to 
keep its meetings to a manage- 
able and lengthj was way 
over the three- hour mark. So 
did Daimler-Benz, but then it is 
Germany’s biggest industrial 
group and there are plenty of 
short- and long-term issues 
that journalists are eager to 
raise, although this was not 
made easy by the size of the 
conference (250 people). 

The problem is that real dis- 
cussion, as opposed to wordi- 
ness and an often obsessive 
dwelling on minor detail, often 
gets short shrift in German 
press conferences. The reasons 
concern their size and struc- 
ture, the type of questions 
asked, and the way in which 
these questions are fielded - 
all of which tends to dampen 
spontaneity and excitement. 

That German press confer- 
ences have become a rather 
inefficient way of imparting 
information may not make 
some companies too unhappy. 
Lufthansa, for instance, even 
asks journalists to hand in 
their names and the desired 
topic after the main speeches if 
they want to put a question to 
the board. Such smoothness of 
organisation puts the emphasis 
less on the word “press” and 


ence." Answers can be task' 3 
with little chance otl 

follow-up. . 

To be fair, the sheer size j 
importance of many 
companies, and thefts 
regional structure of fljgv 
domestic press, means it-Us 
hard to keep the nmnbeni 
down. As well as inviting jour- 
nalists from outside Germany, 

- and thus laying themsehsBl- 
open to a. battery of questing;}. ‘ 
about local issues in, say, An*.? 
tria, Italy or France - songf 
companies have al so t aken : ta| 
bringing in representatives 5s? 
the East German media id ■ 
show them what a wester^? 
press conference is like. ■. 

Yet whatever the organist, - 
tional problems, companies! 
could certainly do more Uri 
open up their press confer-?, 
ences to ensure a more free 
and stimulating flow of infer., 
matron. They could keep ttsal.- 
speeches short, for one tiring^- 
these often take up the first- 
born* or so, incorporating much ■ 
detail that belongs to the year - 
which ended several months 
previously. 

For another, they could tty . 
to ensure that a press confer- 
ence lasts no more than, two ' 
hours, possibly by being ruth- 
less on peripheral questions 
and sticking to the basics. 

Journalists could play their 
part, as well. Too many ques- 
tions centre on often irrelevant 
balance sheet details. 

Also, the feet that questions . 
have to be signalled to the 
press officer, who then writes 
them down and calls on the - 
journalist as be goes down the 
list, can severely inhibit dig- ■ 
c ussion and the willingness to 
raise new topics. ._ . 

Apart from the immediate 
news, if any, one obvious rea- • 
son for attending company • " 
press meetings is to meet direc-- 
tors and chat to them infor- '~ 
mally. But the larger toe com- 
pany, and the longer its press -- 
conference, the less easy this :, 
becomes. 

Directors are often either-?*" 
waylaid for radio and TV inter- 
views. or simply disappear-' |' 
once the questioning is over.'w “ 
with Commerzbank this year. 

There are no easy answex&W*^ 
many of these problems. But 
less formality and more flat. 1 
bility would certainly be ••a*-', 
start. •: .y ' 



Less preservatives, longer shelf-life. 


Neste invests 
in high technology in all 
its fields of business. 
Optene Polymers are a good example 
of the customer-oriented product 
development of Neste Chemicals. 

When foodstuff is packed in 
a multilayer package made of Neste 
Chemicals’ Optene Polymers, you can 
use less preservatives and still get even 
higher conservabilrty, thanks to 
the very low oxygen permeability of 
Optene Polymers. 

Neste's core business areas 
are oil and chemicals. 

Neste' 5 refining operations extend 
all the way from crude oil to plastics. ' 


Neste Oil is the largest refiner in 
the Nordic region. Neste’s refineries are 
among the bat equipped in Europe for 
producing low-sulphur products 
meeting today's high environmental 
and customer standards. Neste has 
been a front runner in developing appli- 
cations and production of the high- 
octane component MTBE for unleaded 
gasoline. Neste is participating in several 
oil exploration and production projects 
around the world. Neste is also one of 
the world's leading oil traders. 

Neste Chemicals produces an ex- 
tensive range of thermoplastics, petro- 
chemicals. and resins. Neste Chemicals 
is a leading producer of polyethylene 


and polypropylene in Europe and 
among the top ten in the world. 

Neste Corporation also includes 
Neste Shipping, Neste Gas and NAPS, 
Neste Advanced Power Systems, which 
develops and markets solar and wind 
power systems. 

Research carried out by Neste’s 
R&D units in a number of product 
sectors has won international recog- 
nition. Neste is, for example, one of 
the world’s leading developers of con- 
ductive polymers. 

The target of our total quality 
concept and active product develop- 
ment is the benefit of our customers. 


Neste operates worldwide: 
Austria, Belgium, Canada, Denmark, 
Finland, France. Great Britain, 

Greece,- Hong Kong, Italy. Japan, 
Malaysia, the Netherlands. Norway, 
Portugal, Saudi Arabia, Singapore. Spain, 
Sweden, Switzerland, Turkey, the UAE„ 
USA, USSR., West Germany. 

For further information, 
please contact: 

Neste Oy, Corporate Head Office 
Communications Department 
P.Q. Box 20, SF-02151 Espoo, Finland. 
Phone.int +35fMM50l, 
telefax +358-0-450 4798. 


From Innovations to Appficadon . 
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t'hlf great building 
'4| M? to great use 

Gofin Amery visits the Courtauld 
• Jtostitute’s new home 


: -9*1 may seem perverse to 
g' Biggest that the visitor 
■J / to the Courtauld Gal- 
JL: Sales when it opens this 

friday shflUldlift his eyes from 
£& pictures and furniture to 
:> coateopfete Sir William Cham- 
■ ,* feers's .architecture, but it is a 
under pert of the new experi- 
■s-. offered by Somerset 
■ jto uoel The rooms now on view 
.'‘spe-.aH In the Strand block, 
J. 1 *hj£fc. waa the first part of 

* -QtambHrs’ design to be built 
glance up at the lovely nine 

.. bay facade on The Strand 
; irtiich scarcely hints at the 
vast quadrangle within; walk 
slowly through the triple 
arcted gateway and you are In 
- one of the most elegant and 
splendidly decorated town 
entrances in London. 

/, it hr agreeable to coatem- 
{date -that It is here that Sir 
Joshua Reynolds, Turner, Con- 
stable, Lawrence, Hoppner. 
Landseer and many other art- 
ists studied and taught at the 
' Royal Academy Schools: for 
' from 1780 the Royal Academy, 
„ the Royal Society and the Sod- 
ety of Antiquaries occupied 
fine sets of rooms. Today yon 
".ran now stand In the Great 
::&am that Chambers created 
Vbr the Royal Academy’s 
annual ' exhibitio n and imaging 
its walls crowded above and 
..1 below the line with canvases. 

There have been two firms of 
_ architects involved in the enor- 
"■ mous task of the repair and 
adaptation of Somerset House. 
Green Uoyd Architects have 
. * been responsible for the con- 

* version of premises for the 
" Courtauld Institute of Art This 

is a part Of Somerset House 
. that the public will not see, but 
" it is one of the most ingenious 
; and effective works of its kind. 

f user of the library In the 
neslan basement cannot 
to be impressed both by 
; the massive dignity of Cham- 
' beta’s original vaults and the 
' skill needed to con vat them 
. into a working library. The 


Gasping 


THSATRS ROYAL, HAYMARKET 



TS 


Poor naive Mayor Koch - he 
only sold New York's sky. In 
Gasping, Ben Elton has gone 
'several stages further - the 
rising executive Philip (Hugh 
Laurie) has the smart idea of 
Ailing the air we breathe - 
and so we have a city-slicker 
play as barbed as, and much 
funnie r than, Serious Money, 
the sharpest futuristic comedy 
since Henceforward, and the 
best Green comedy since The 
Good Life was young. 

Not that Gasping is likely to 
prove a comedy classic: it's too 
here, too now, for that. In 
Elton's brave new world. Sir 
ChUfiey Lockheart (Bernard 
Hill}, chief of the Lockheart 
Industries for which Philip 
works, announces that he’s 
made a deal with the EEC: 
“We're going to sen them our 
oxygen to burn their crops 
with.” 

Croco dil e Dundee IV Is show- 
ing (That's the one where he 
becomes President of the 
Soviet Union") and Michael 
Crawford will soon be playing 
Young Kenneth in the new 
mngtraj of the life of Kenneth 
Branagh. 

Nothing, I’m happy to say, is 
sale from Elton. 

The clcy-slicker jargon is 
.what hits you first. The play 
{isn't just alternative comedy - 
U's alternative F.T. “Serious 
petty cash." is what his assis- 
tant Sandy calls £82m. 


ARTS GUIDE 


MUSIC 

London 

Julian Ltoyd Webber and 
London Mozart Players In a con 
cert of baroque music. Barbican 
Hall (Mon) 1638 8891). 

The FUUunsonb, conducted 
by Charles Dutott. perform Ber- 
lioz, Chopin and Bartok. Emman- 
uel A* is soloist in Chopin’s sec- 
ond piano concerto. Royal 
Festival Kali. (Tues) (928 8800 /. 
Takfics Quartet in a programme 
« Mozart (K421 and K428i and 

Beethoven (opus 132). Barbican 
Kali (Wed) (63BS89JV 
t London Symphony Orchestra, 
conducted by Jeffrey Tate, per- 
form Mozart, Shostakovich and 
frrofak. Barbican Hall. (Thurs) 
<536 8691). 

P*H* 

Hermann prey recital (Mon). 

Satie Gateau <456320301. 

Viktoria PoetnJkova (piano) with 
Lyons National Orchestra con- 
ducted by E. Krivrne- Tehaikov* 
&y l Worn. Theatre des Champs 
%S«S (47203637) 

Anate Fischer. Beethoven. Schu- 
mann (Mon). Salto Pleyel 
(4363WKJ). 

Eniemhte Intercontemporain 
>‘std BBC singer* conducted by 
Pierre Boulez: Schoenberg. 
Webem, Stravinsky (Monk Cha- 
teleU403628281. 

Swembte Orchestral de Paris 
jeenducted by Annin Jordan. 
"Pierre Amoyal (violin), Daniel 
Arngftoa (Qboei Hornet (Tael 

CHatetet(402«»Ca». 

«dio Fraut* Philharmonic 
Oidudn mid Choir conduc- 
tedby Marek Janowski; Brahms' 
Centum Rpqutem (Thun. Theatre 


Kirsten (Jaye Griffiths), the 
top advertising agent to whom 
air salesmanship steers these 
men, is first heeud ditching a 
lover by 'phone: “If you cant 
take deeping with someone in 
a higher income bracket, F1I 
bike you round a bimbo.** And 
all that slick alliteration from 
everyone: “We've got a glitch 
in our gusset,” “It’s Barry Bril- 
liant." 

The jokes work because 
they’re in character. Everyone 
catches perfectly the blasO 
tones of City parlance. And 
Hugh Laurie makes them hilar- 
ious time and again because, 
as Philip, he's so plainly a 
frowning open-mouthed prat 
who has to labour to keep up 
with all that casual display of 
superior knowledge. 

He takes this to one peak 
when he’s given a going-over 
by an invisible masseur. Gog- 
gle-eyed, while he's pretzeled. 
kneaded and thwacked by 
unseen hands, he tries to keep 
a grasp on his cooL Sublime. 

Bernard Hill plays Sir Chif- 
fley, the past-master of Indus- 
trial conquest, as a crude, non- 
chalant, portly, cigar-chewing 
tyrant; and. his eyebrows are 
almost as funny as Laurie’s. 
They show you how he relishes 
the success of his own vulgar- 
ity. 

As Sandy, Simon Mattacks 
sports a spot-on executive pon- 
ytail, and brings off a great 


dies Champs Elysees (47203837). 

Berlin 

Berlin Philharmonic conducted 
by Myung-Whun Chung and 
Frank Peter Zunmennann (vio- 
lin) and Wolfram Christ (viola) 
plays works by Mozart and Pro- 
kofiev (Tues. Wed). 

Rome 

Giuseppe Slnopoli conducting 
Beethoven's Missa So tenants. 
Auditorium in via della Concflia- 
zione (Mon. Tues) (0541044). 

Naples 

Setthnane Musical! IntemazlOB- 
alL Violinist Salvatore Accardo 
and friends perform every day 
(except Sat) this week at Museo 
Pignatelli or Teatro Mereadante 
(7612857). 

Madrid 

Mario Monreal (piano). Bee- 
thoven programme. Fundacion 
Juan March (43S&40). 

Mozart festival: Paul Badura- 
Skodfl (piano). Mozart (Tues, 
Tbur). Auditorio National de 
Musica (337 01 00); David Allen 
Wehr (piano). Schubert, Debussy. 
Liszt. (Wed). Auditorio Karional 
de Musica (337 01 00). 

Barcelona 

Alicia de Larrocha (piano). 
Schubert. Albeniz (Thur). Palau 
de la Musica Catalano. 

Washington 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich with Steve Honigberg 


ARTS 
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students and staff have the 
pleasure of the use of a cafete- 
ria situated in what was an 
original water tank (now 
empty) and the teaching areas 
occupy some 72 per cent of the 
total of the east and west 
Strand blocks. 

It is hard to <m«ginp the dif- 
ficulties of adapting a great 
neo-classical monument that 
had not been changed, but h*d 
been neglected, into a working 
modern academic faatMuWiwi 
The elaborate consultation pro- 
cedures necessary to satisfy 
English Heritage and the 
Crown Buildings Advisory 
Committee are hard to imag- 
ine. Green Lloyd have carried 
out a similar exercise in their 
upgrading of the headquarters 
of the Royal Society of Arts but 
nothing quite on this scale. 
Their additions have been suit- 
able discreet A new lift was 
needed and the main stair was 
extended to allow access to the 
vaults below the courtyard. 
The provision of 19 study 
rooms; 4 seminar rooms; a lec- 
ture room (fhnded in memory 
of the late Lord (Hark); four 
libraries; and complex technol- 
ogy departments within Sir 
William Chambers’ s master- 
piece has been achieved with 
delicacy simplicity. 

The public face of the build- 
ing has been entrusted to 
Firmstone and Company, 
architects well known for exhi- 
bition design and work in 
museums and galleries. Their 
responsibility was a grave one. 
To find a way of showing a 
collection of paintings and 
objects that includes the 
Impressionists and Rubens and 
fine furniture, glass, silver and 
artefacts. It was not just a 
question of showing them well, 
out of showing them in a series 
of Fine Rooms which them- 
selves demanded sensitive 
treatment Today any architect 
is up against fire, safety ami 
conservation regulations that 
make bis life almost impossible 
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AsMavAshaood 

William Chambers* the triple arched gateway to Somerset House, one of the most elegant in London 


and threaten in many ways the 
survival of the real nature of a 

hutMiwy 

Visitors must judge for 
themselves. On my first visit I 
felt such pleasure in seeing the 
pictures (which William 
Packer will review on Satur- 
day) that Chambers was forgot- 
ten for a while. Closer and 
cooler examination does reveal 
the dMcuMM. The rsaiWipa 
occupy same six floors of the 
Strand block but the public 
will only see the ground floor 
where there is an elegant and 
enjoyable shop and the Prints 
and Drawings Room, the first 
floor where there are six gal- 
leries, and the second floor 
where the former Royal Acad- 
emy Great Room is s ur rounded 
by four smaller galleries. 

Let it be said at once that 
there is a sense of quiet com- 
fort and dignity about all the 
rooms and the displays of pic- 
tures with furniture adds to 
the sense of a grand private 
collection. There is little visi- 
ble special lighting, although it 
is there. The decision was 
taken not to air condition, 
almost impossible in as fine a 



Bernard Hill 

set-piece with five portable 
’phones at once. The cast, by 
the way. includes the voice of 
Stephen Fry. 

The play is a two-acter, and 
runs just over two hours and a 
half. 

Thanks to Bob Spiers’ brisk, 
sharp direction, barely an epi- 
sode flags. During Act 1, my 
laughter range spanned about 
three octaves: squeak, cackle, 
shriek, chuckle, guffaw, gurgle, 
rumble. 

But where could the play go 
from there? 

Without losing its comic 
edge - one couple were In 
such noisy convulsions that a 
bloc of us in the stalls missed. 
several lines in s u ccession - it 
becomes blacker. And more 
deadly. 

Alastair Macaulay 


and Daavid Teie (cellists). Gould 
(world premiere). Ott, Tchaikov- 
sky (Wed). Kennedy Center Con- 
cert Hall (467 4600). 

Louisville Orchestra conducted 
by Lawrence Leighton Smith 
with Lee Luvisi (piano). Hindem- 
ith. Elliott Carter (Thur). Ken- 
nedy Goiter Concert Hall <467 
4600). 

Tokyo 

Tokyo Metropolitan Symphony 
Orchestra, conducted by David 
Shallon, with Tabea Zimmerman 
(viola). Barthk, Mozart, Elgar 
(Tues) (882 0727). 
itadiwaii Wind Ensemble; con- 
ducted by Donald Hunsberger. 
Bach, Holst, Grainger. Rimsky- 
Korsakov. Suntory Hall (Tues) 
(374 6166). 

France Clidat (piano). Chopin. 
Liszt Tokyo Bunka Kaikan 
(Wed) (353 2242). 

NEDS Symphony Orchestra, con- 
ducted by Jean VoumeL 
Rameau, Roussel, Fante. KHK 
Hall (Thur) (465 1781). 


OPERA AND BALLET 


London 

Royal Opera, Covent Garden. 
The new production by BID Bry- 
den of Janacek's Cunning Little 
Vixen is conducted by Stzoon 
Rattle. Latest round of the com- 
pany's much-revived Ln Bottoms 
production by John Copley; 
Antonio Pappano (house debut) 
conducts. 

Kirov Ballet continues a season 
at the Coliseum with Ls Cbrsmre 
(Frl. Sat), then brings in Stooti 
Lake (Mon- Wed). 


listed building as this and 
there are vital hut ugly humid- 
ifiers in all the rooms. The one 
element that makes you feel 
that yon are enjoying great 
paintings in someone’s house 
is a staple one: the presence of 
windows and a pleasing sensa- 
tion of chang in g natur al li ght 

I was surprised by the deci- 
sion, apparently taken to 
ensure a hush in the rooms, to 
have wall-to-Wall carpet in 
almost every room. It may 
deaden the footfall but it looks 
awful, and inappropriate, in 
18th cen tur y rooms. At Wob- 
urn Square the old Courtauld 
fluiiwiiM hyii fine oriental car- 
pets on polished floors; why 
not here? In Gallery One, for 
instance, the great carved and 
painted chests from 15th cen- 
tury Italy look so wrong on 
fitted carpet 

It is in Gallery Five, for- 
merly the meeting room of the 
Royal Society, that an attempt 
has been made to restore the 
room to its original colours. Mr 
Ian Bristow applied his 
strangely pseudo-scientific 
“scrape and search” methods 
to establish the original colour 


Royal Ballet at Covent Garden 
presents A Month in the Country 
and Song of the Earth (Sat) and 
Borneo and Juliet (Tues). 
Northern Ballet Theatre at Sad- 
ler’s Wells has a triple bQl (Sat) 
and a decent staging of Giselle 
(Tues, Wed). 


Theatre de la Vllle. Dominique 
Bagouet is followed by Josef 
Na$ and the JEL Theatre with 
Death of the E mper or (42742277). 

Brussels 

Theatre Royal de la Monnaie. 

The Monnaie Opera in Der Rosen- 
kaoaher, conducted by Emil 
Tchakarov, staged by Gilbert 
Deflo with Judith Beckmann. 
Gunter Missenhardt, Lanl Paul- 
son. 

Palais des Beaux- Arts. The Brus- 
sels Gilbert and Sullivan Society 
in Iolanthe conducted by Stephen 
Collins. 

Berlin 

Opera. Andreas Schmidt Lieder 
recital, accompanied by Rudolf 
Janssen In an all Schumann pro- 
gramme Tosco has a strong cast 
led by Pilar Lorengar, Giorgto 
Merighi and Ingvar WixelL Also 

in repertory: a ballet evening 
with three pieces, choreographed 
by Maurice Be) art. R igoleao in 
Hans Neuenfels' production. 

Hamburg 

Opera. The Brecht/WaB opera 
Aufsdeg raid Fad der Statu 
Mahagormy produced by Guenter 
Kraemer will have its premiere 
this week. 


scheme. I find this approach 
incredibly bogus. I have read 
the frill Bristow report on Som- 
erset House (he is also the mis- 
guided boffin behind the 
so-called authentic restoration 
of The Queen’s House in 
Greenwich) and it is deeply 
unconvincing. He writes that 
after taking (at considerable 
expense) 50 paint eampigg from 
the Royal Society meeting 
room, he discovered that 
beneath the layers the colours 
that were mentioned in the 
original bofidlng accounts did 
exist However, the pink and 
Klac used on the railing had 
become so degraded that “for 
restoration they had to be esti- 
mated.” So the end result, 
which is perfectly pleasing, is 
not the result of vast scien tific 
expertise but just a guess at 
the approximate colour. 

On the West staircase vivid 
bine railings and grey walls 
are again just guesswork. His 
report is full of provisos and 
statements to the effect that 
the constraints of the building 
programme made frill investi- 
gations impossible. Even when 
“full research” is undertaken it 


Idomeneo 


QUEEN ELIZABETH HALL 

“A Mozart Encounter” began 
cm Friday with the composer’s 
first great opera, conducted by 
John Eliot Gardiner with his 
English Baroque Soloists and 
Monteverdi Choir and superb 
• pri n ci pals.' -"Since one is _ 
unlikely to hear a more beauti- 
fully realised Idomeneo , and 
since the performance is being 
repeated tonight and next 
Tuesday, Mozart-loving readers 
should at this point fling down 
their FTs seize their tele- 
phones and arrange something. 
Even those lucky enough to 
have heard Simon Rattle con- 
duct the opera in this same 
hall will find new revela ti o n s. 

Gardiner’s period-instrument 
players grow ever more 
assured, and these perfor- 
mances - like those of La de- 
meraa dt Tito too, beginning 
on Thursday - have the sub- 
stantial benefit of being pre- 
pared for “live" recording here 
by DG Archiv. (One virtue is 
that the audience is cowed into 
silence from the start.) The 
opera isn’t staged, but there 
are entrances and exits, a little 
acting and some movements 
from one stereo-placement to 
another, which keeps the cho- 
rus nicely involved. Idomeneo 
scarcely needs more, though 
one should remember that 
Mozart was composing for a 
lively spectacle: it is not a 
sober little chamber-opera. 

Yet its musical density is 


Frankfurt 

Opera. Rusalka has fine perfor- 
mances by Clarry BarthiEva 
Randova, Kristine Ciesinski and 
Allan Glassman. Ariadne auf 
Naxos has Helena Doese, bril- 
liant in the title role, and Kim- 
berley Barber outstanding as 
the Composer. The successful 
Clemenzn di Tito production, 
by the Lievi brothers returns. 
Further offered Gluck's Iphigenie 
en Tauride and J7 Bartriere di 
SioigBa. 


Opera. Macbeth is song by John 
Rawnsley, Elisabeth Connell 
and Francesco Kilero d’Artagna. 
Last performance of the Youris 
Vamos ballet Coppelia. Dos 
Rhemffoid stats Wagner special- 
ists SLegmond Nimsgem, Gra- 
ham Clark, Manfred Schenk and 
Hanna Schwarz. 

Mtmfcfi 

Opera. Strauss' rarely played 
Die Liebe der Danae has a strong 
cast led by Sabine Hass, Andrea 
Trail both and Paul Frey. Der 
uaderspenstigaiZSItmungYas 
John Cranko choreography. 
Nabuao stare Juba Vazady, 
Wolfing Brendel and Paata Bur- 

Rome 

Teatro Valle. As a prelude to 
the summer season at Terme 
di Caracaila. and in honour of 
the World Cup, the Teatro 
dell’Opera offers three perfor- 
mances (opening Thur) of Pais- 
ieDo's Don CMsdotle in Pino 


is clear that it is inevitable, 
especially as modern paints are 
used, that only a Tniairadfag 
impression of the original 
scheme is possible. 

The joy of the pictures is 
what counts here and the won- 
der of the restoration of part of 
Somerset House to the arts. 
But there must be sadness and 
disappointment at the unima- 
ginative use of the Great 
Room. Horrible 1960’s screens 
and lights divide the wall 
space into smaller areas for 
thematic, didactic displays. 
Apparently it was a near thing 
that a mezzanine was not 
inserted here. This is one of 
the great rooms of London 
with remarkable top daylight. 
It was clearly hard to know 
how to use it - perhaps one 
day the screens will go and 
some large scale picture can be 
closely hung with some sculp- 
ture to suggest the richness of 
the artistic traditions of the 
room. 

The presence of the Coor- 
tauld Collection in its new 
home is a real cause for cele- 
bration. Admission will cost a 
mere £2.50. 


extraordinary, and never so 
apparent as in Gardiner’s scru- 
pulously imaginative account, 
appoggiccture and all. Follow- 
ing Mozart’s intentions the 
action is pursued continuously, 
the accompanied recitatives 
treated as richly and dramatic- 
ally as the arias; the drama 
prospers, and the score glows. 
Touches of antique instrumen- 
tal colour enliven it, certainly 
- thin, bright oboes; throaty 
horn-punctuation on the off- 
beat - but the quasi-physical 
details of phrasing and articu- 
lation provide constant fflmni- 
nation. 

The opera is played in the 
original Munich version, with 
the cuts Mozart had to make 
for the occasion. Thus the 
soprano Idamante loses “his” 
last aria. Electra her spitfire 
departure to Hell, Idomeneo 
his "Toma la pace” (sorely 
missed); but the result is 
wholly gripping for the better 
part of three hours. 

Anthony Rolfe Johnson’s 
Idomeneo, always subtle and 
deeply felt, has reached a virile 
maturity which must count as 
unrivalled now. Anne Sofie 
von Otter creates her Idamante 
in the mould of Strauss’s Octa- 
vian, devout but spirited, and 
gorgeously sung. Sylvia 
McNair repeats her marvellous 
Ilia, a portrayal full of search- 
ing details, exquisite in both 
“Se il padre perdei” and “Zeffi- 


retfci luslnghieri", and Corne- 
lius Hauptmann made an 
imposing non-appearance as 
the offstage oracular Voice. 
(These four artists are in Cle- 
menza too, and in the Requiem 
next Sunday.) 

As Electr a, th e young Swed- 
ish soprano HiTl evi Martinpelto 
made as striking an impression 
as her partners — brilliantly 
flexible in “Tutte nel cor”, rav- 
ishing in “Idol min " Nigel Rob- 
son was a sensitive Arbace 
(denied his Act 3 aria), and 
Glenn Winslade a solid Priest 
Striving to re-collect my criti- 
cal faculties, I might suggest 
that the great tragic quartet, 
“Andrd *o* ramingo e solo*, 
had an unwanted dramatic 
pressure (surely it’s a moment 
of suspension), and that the 
serene “Placido h il mar" cho- 
rus was over-refined to the 
point of archness. Others may 
disagree; hut notj think, about 
the rare merits of the whole 
performance. 

David Murray 


“ Into the Woods' ’ 

Stephen Sondheim's Broadway 
hit Into the Woods will open at 
tile Phoenix Theatre in London 
on September 25. Directed by 
Richard Jones, the cast will 
include Julia McKenzie. 


June 8-14 


Wool’s production, conducted 
by Gail Gilgor (6513794). 

Florence 

Maggio Hoslcale: Teatro Comnn- 
ale. Luciano Pavarotti rings Mao- 
ri co in Giuliano Montaldo’s tradi- 
tional production of Verdi’s B 
Trooaton. conducted by Zubin 

Mehta (2779236)- 
Teatro Verdi. Promising event 
of this year's Maggio is British 
director Graham Vick’s new pro- 
duction of the Brecht/Wefll opera 
(sung in German with Kalian 
sureties) Ascesa e Booma della 
Citta di Mahagormy, with Luci- 
ano Berio as co-onfinator of the 
project, and J an La tham Koenig 
conducting (2779236). 

New York 

American Ballet Theatre. The 
50th anniversary season includes 
this week Mikhail Baryshnikov's 
staging of Giselle as well as an 
All Twyla Tharp evening. Season 
ends June 30. Opera House at 
Lincoln Center (362 6000). 

New York Cfty Ballet. With a 
repertory 6t01 heavily steeped 
in Balanchine, the company pres- 
ently features a festival of Jer- 
ome Robbins’s ballets. Season 
ends July 1. New York State 
Opera House, Lincoln Center 
(870 5570). 


Tokyo 

Ned er land s Dance Theatre. 
Stamping Ground, Arena! SderU 
Cries, Six Dances (Tues, Wed); 
Shaker Lobps. Failing Angels, 
Soldiers Mass (Thur). Bunka- 
muza (366 9999). 


Copland at Aldeburgh 


The composers-in-residence at 
Aldeburgh this year are Goehr 
and Carter, but the festival 
opened with a celebration of 
Copland, to mark his 90th 
birthday. 

Twenty years ago Britten 
and Pears put on a concert of 
Copland’s chamber and vocal 
pieces to mark his 70th; this 
time the spread was more lav- 
ish, with semi-stagings in the 
Snape Maltmgs of his opera 
The Tender Land and the very 
work that had touched Brit- 
ten's own creative impulses in 
the late 1930s - Copland's 
“play opera for high-school per- 
formance” of 1937 The Second 
Hurricane. 

What we know of Copland's 
New Deal populism in the 
1930s is largely its master- 
pieces - Appalachian Spring, 
BBty the Kid, El Salon Mexico. 
The Second Hurricane is not 
(me of those, but a sometimes 
lively, sometimes lame attempt 
to write a piece well within the 
resources of ambitious stu- 
dents with an easily digested 
message. 

The libretto, no literary 
achievement, is by Edward 
Denby; it tells the story of six 
teenagers who volunteer to fly 
into a hurricane-stricken area 
of the Deep South to provide 
what help they can. They 
spend all their lime complain- 
ing of the deprivations and 
arguing with each other until a 
second hurricane strikes, and 
the futility of their behaviour 
is borne in on them: collective 
responsibility is the only 
answer, helping each other is 
the way to a better life for 
everyone. 

The story is unfolded in a 
mixture of narrative, dialogue 
and song; in the Aldeburgh 
performance the spoken ele- 
ments were truncated, giving 
an unnaturally foreshortened 
view of the plot - the final res- 
cue suddenly whiskes the 
opera to its celebratory ending 
- but preserving all of 
Copland’s music. It is that ele- 
ment that obviously caught 
Britten’s imagination and 
which found its way into Paul 
Bunyan. begun a couple of 
years later. Copland’s mixture 
of Broadway-song style, light- 
opera ensembles and al fresco 
optimism certainly contains 
precursors of Britten’s own 
high-school piece, but where 
Britten bad Auden’s wit and 
cutting edge to leaven his tale 
Denby’s text is too leaden, too 
folsome. to lift it on to a higher 
plane. 

Lukas Foss, rapidly becom- 
ing an Aldeburgh regular, con- 
ducted; Michael Grandage pro- 
vided the linking narrations 
(reworked by Lynne Schey) 
with the Almeida Ensemble 
and local youth choirs; the 
principals were appropriately 
youthful too. though needed 
something with more dramatic 
substance to show what they 
were capable of. 

The Tender Land moves both 
Copland's ambition and 


achievement up many notches 
from The Second Hurricane', its 
exploration of the strengths 
and limitations of family life in 
middle America in the 1930s 
was written at a time (1954) 
when both the country's own 
insularity and social structures 
were under fierce self-examina- 
tion. 

The story of the adolescent 
Laurie, chafing against the 
restrictions of a tightly-knit 
family, and finding a route to 
freedom in the arrival of a 
drifter Martin seems thin 
enough (Martin eventually 
leaves without her, but the 
impulse has been sufficient to 
set Laurie on her own path to a 
new life) but Copland presents 
it tenderly, sometimes almost 
sentimentally, and with a mar- 
vellous sense of understate- 
ment. 

There are few big numbers 
in The Tender Land: the love 
duet is hardly a passionate rak- 
ing-over off the emotions; the 
final leave-taking is neither 
protracted nor over-elaborate. 
The libretto by Erik Johns 
(inspired by James Agee) is 
somewhat lame and it’s easy to 
see how the opera could have 
been such a critical disappoint- 
ment at its premiere. But a sin- 
gle performance hardly reveals 
all its layers, and the score 
only gradually emerges as a 
finely stitched patchwork of 
ambitions and loyalties, a lov- 
ing examination of American 
life that is by no means as 
one-dimensional as it seems at 
first sight. 

This production by Vem Sut- 
ton - no sets or costumes, but 
a few props and plenty of 
movement - was based upon 
the performance by the Plym- 
outh Music Series conducted 
by Philip Brunelle and recently 
released here on Virgin Clas- 
sics (79113-2, two CDs). The 
protagonists were as on the 
recording, led by Janis Hardy's 
brittle, inflexible Ma Moss and 
Elisabeth Comeaux as the 
aspiring daughter, with Maria 
Jette m aking much of the 
younger, still child-like daugh- 
ter Beth. Dan Dressen as the 
ambivalent, fundamentally 
well-meaning Martin and 
LeRoy Lehr as the patriarchal 
grandfather. 

They make a strong, believ- 
able cast, conducted by Bru- 
nelle with easy, sometimes too 
easy, sympathy though neither 
the orchestral playing on the 
discs or in the Maltings (the 
City of London Sinfonia here) 
is quite as accurate as one 
would like. 

Yet in spite of the flaws the 
enterprise has given the first 
opportunity to hear on record 
and in the concert hall in 
Britain the whole of Copland's 
score; there are few great 
American operas, and The Ten- 
der Land may well be one of 
the best, and certainly a major 
work by one of its country's 
most significant composers. 

Andrew Clements 
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Nato’s new 
priorities 


THE meetings last week of 
Nato and the Warsaw Pact pro- 
duced ranch more than the 
customary genuflexions to 
world peace, seasoned with 
declarations that this could be 
achieved only if military 
guards were kept up. This 
time, both alliances recognised 
not only that the Cold War 
conditions which led to their 
creation had changed, but that 
they were obliged to draw 
political and practical conclu- 
sions from such an analysis. 

Those conclusions are not 
entirely similar, though there 
is a common desire to cooper- 
ate in crisis and conflict man- 
agement in the framework of 
organisations such as the Con- 
ference on Security and 
Co-operation in Europe (CSCE), 
strengthened for the purpose. 
In the case of the Warsaw Pact, 
its decision to transform itself 
into a grouping of sovereign 
states with equal rights, 
“formed on a democratic 
basis,” welcome as it is, can be 
seen as no more than the for- 
mal recognition of the fail 
accompli which has occurred in 
eastern Europe. It may not 
even survive as an organisa- 
tion at all. if Hungary carries 
out its desire to quit and oth- 
ers are persuaded to follow its 
example. ■ 


Note of urgency 

That realisation has injected 
a note of urgency into the 
demands of the Soviet Union 
that the two military »in»nce» 
should be replaced by a pan- 
European security organisa- 
tion such as the CSCE, which 
would assume not only their 
political, but also their security 
functions. Nato, which is not 
on the verge of disintegration 
like the Warsaw Pact, and Mrs 
Margaret Thatcher are right to 
work to a much longer time-ta- 
ble. New security systems are 
not built in a day. It would be 
folly to jettison a successful 
shield before it was clear what 
kind of system would replace 
it, particularly in the present 
politically uncertain climate in 
the Soviet Union and eastern 
Europe. That does not mean 
that the CSCE should not have 
any security functions at all, 
but that these should be devel- 
oped gradually while the mili- 
tary alliances are progressively 
transformed into more political 

animals 

It is not, therefore, for her 


Out of tune 

The Prime Minister's pro- 
posal might seem logical in 
terms of Nato's existing strat- 
egy of flexible response. How- 
ever. it is entirely out of tune 
with both the need to take 
account of the new situation in 
Germany and the common 
desire to offer security assur- 
ances to the Soviet Union in 
return for its acceptance of a 
united Germany's membership 
of Nato. 

After the fuss that was made 
in west Germany about the 
now abandoned programme to 
modernise Lance short-range 
missiles, it is unr ealist ic to 
believe that a unified Ger many 
would accept that updated 
replacements, such as new air- 
launched missiles, should he 
based on its territory. This is 
all the more true since the alli- 
ance’s front-line, for ah intents 
and purposes, would still be on 
West Germany's eastern bor- 
der, after the Honurfmi that no 
Nato forces would be stationed 
in what is now East Germany 
for an Indefinite period after 
unification. 

The review of Nato's strat- 
egy, including the future role 
of nuclear weapons, only 
just been started and is 
unlikely to be complete by the 
time tiie allian ce’s London 
summit takes place at the 
beginning of July. To rekindle 
the nuclear argument now, at 
a time when Moscow appears 
to be close to accepting the 
reassurances that the West is 
offering on arms control and 
political co-operation, risks 
upsetting both the Germans 
and the Russians at the mine 
time. If a delay in the whole 
unification process is to be 
avoided, more restraint is In 
order. 


Labour and 
industry 


WHEN Labour Party industrial 
policy espoused wholesale re- 
nationalisation and interven- 
tion, voters in the UK may 
have spurned what was on 
offer - but at least they knew 
what it was. Now many of the 
old dogmas have been dumped. 
Labour’s biggest challenge is 
to demonstrate that it has any 
distinctive and worthwhile 
alternative. 

Looking to the Future, the 
party's policy document, is 
long on rhetoric about forging 
a “partnership" between gov- 
ernment and industry, but 
short on credible explanations 
of what it would amount to. On 
training, rightly accorded 
emphasis, it makes some sensi- 
ble proposals, including closer 
integration of education and 
t raining and an up-grading of 
youth training schemes. Yet 
the approach is scarcely revo- 
lutionary. focusing largely on 
modifications to existing pro- 
grammes. 

The document also acknowl- 
edges that little- progress can 
be achieved without fundamen- 
tal changes in management 
attitudes - to which Labour’s 
answer is vague talk about a 
new training culture. A similar 
caveat applies to proposals to 
boost civil research and devel- 
opment spending. More tech- 
nology “push” would, on its 
own, do tittle to regenerate 
British industry when its main 
weakness is responding to mar- 
ket “pull". 


com to state control and build 
a nationwide fibre optic net- 
work look largely symbolic, 
while its proposal to replace 
regulators of privatised utili- 
ties with a clutch of consumer 
bodies seems aimed more at 
vote-catching. 


Symbolic gestures 

Labour favours more 
regional assistance, primarily 
for small and medium-sized 
businesses, to strengthen tech- 
nology transfer and manage- 
ment performance. Yet its 
plans seem largely a re-work- 
ing of the Government’s Enter- 
prise Initiative. It is also 
unclear what funding gap 
Labour's proposed regional and 
national investment banks are 
supposed to fill, given that 
they would operate on “strictly 
commercial lines". Nor is it 
obvious that a “public inter- 
est" test for mergers would 
deter short-termism. The more 
likely result would be fuzzy cri- 
teria which would retard 
healthy restructuring and pan- 
der to special interest lobbying. 

For tbe rest. Labour’s 
pledges to return British Tele- 


Lacking rationale 

This policy mish-mash 
reflects Labour's central 
dilemma : though it has 
renounced blueprints for the 
state-led regeneration of Brit- 
ish industry, it still clearly 
yearns for an activist indus- 
trial role. Yet the party is 
unable to provide the notion 
with any coherent rationale. 
Attempts to legitimise it by 
claiming that industries else- . 
where in Europe prosper 
because they receive more gen- 
erous government support are 
merely naive. 

Italy Is awash with subsi- 
dies, but its most dynamic 
Industries have the least to do 
with central government. In 
West Germany industrial pol- 
icy, Insofar as it exists, is pri- 
marily the province of the 
banks. The federal government 
confines itself mainly to anti- 
trust enforcement and pump- 
ing money into larger groups, 
while assertive intervention by 
Lander is as often resented as 
appreciated by local industry. 
France’s economic resurgence, 
meanwhile, has coincided with 
sharply reduced state involve- 
ment in industry’s affairs. 

Tbe danger of Labour's 
dreams of “partnership” with 
Industry is not that they would 
lead to large-scale intervention. 
Budgetary constraints and 
Britain's EC obligations would 
probably restrict policy Initia- 
tives to Hnkwring at the mar- 
gins. The bigger risk Is of a 
slide into corporatism, which 
would respond too willingly to 
special pleading by managers 
and trades unions eager to 
evade market disciplines. 

Improved performance by 
British companies during the 
1980s owes much to a change 
in the business dimate which 
has forced them to face up 
squarely to tbe consequences 
of keener competition on their 
own. If industry is to go on 
making progress, the last thing 
it needs is a busybody govern- 
ment itching for opportunities 
to act as nanny. 


T he weight of history has 
always sat heavily on 
Mexico’s shoulders. Nowhere 
is this more evident than in 
its complex relationship with the US, 
which has never been forgiven for 
a n nexin g half of Me xi c an toi rl ta ry in 
the mid-l9th century. 

The two countries have long 
appeared to be conducting a dialogue 
with their backs deliberately turned. 
But within the past six months areal 
warmth has crept into the relation- 
ship, promising to bring Mexico much 
closer to its giant neighbour. 

President Carlos .Salinas de Gortari 
is likely to provide striking evidence 
of this in Washington today, where he 
and President Bush are expected to 
sign a letter of intent commit! ng the 
two countries to work towards a bilat- 
eral agreement on free trade. 

As tins project progresses, it holds 
out the tantalising possibility of 
Mexico eventually forming part of an 
expan d ed North American free trade 
area, joining the US and Canada 
(which ratified their own Free Tirade 
Agreement 18 months ago) to make 
up a market of close to 400m people. 
Following the upheaval in eastern 
Europe, the prospect of the EC’s sin- 
gle market in 1992, mid the seemingly 
unstoppable trading strength of 
Japan, Mexico's realignment is of 
great commercial, political strate- 
gic 

Although the proposed linkage Is 
not expected to Influence the current 
Uruguay Bound of the General Agree- 
ment on Tariffs and Trade (Gatt) 
negotiations, it could lay founda- 
tions of a new trade bloc in the event 
of a resurgence of protectionism. 

This unprecedented att e mpt to con- 
solidate ™ US-Mexico relationship is 
not going to be easy; between them 
there has always been great potential 
for conflict. 

None the less. President Bush sup- 
ports the move and so far the US 
Congress has avoided pandering to 
ingrained fears of an uncontrolled 
flood of Hispanic immigration wuning 
across the Rio Grande. P rawirtmit SaiL 
nas, for his part, has simply brushed 
aside deep-rooted Mexican suspicion 
of an often insensitive imperial neigh- 
bour and da ctded that Mexico's future 
lies in closer linkage with the US. 

In both Mexico City and Washing- 
ton, senior nffldflla rni-raflcringr l y ft tiara 

one, central assumption. This is, as 
one US official put it, that “even if 
Presidents Rn »li ami finiiwag d o no 


assertion that Nato must con- 
tinue to exist for the foresee- 
able future, or that a mix of 
conventional and nnclear 
weapons is still required for 
the alliance to maintain an 
effective defence posture, that 
Mrs Thatcher should be critic- 
ised. Nato Foreign Ministers, 
including Herr Hans-Dietrich i 
Genscher of Germany, 
endorsed both propositions at 
their meeting in Turn berry. It 
is for her blunt statement that 
modernised nnclear weapons 
most continue to be based “for- 1 
ward" - that is, on Nato’s I 
front line. 


and Robert Graham on trade links between Mexico and the Xls* 

was in tandem with MefictfsiuJL ' • 

~mr "M Ship of the Gatt from that jS* 

Hands across 


the border 


Quite apart from the 
market opportunities for 
the US in Mexico, free 
trade could farther shift 
labour-intensive 
production sooth of the 
border 


more than ra ti f y their existing, seo- 
tor-by-sector approach to liberalising 
trade, there is a virtually unstoppable 
dynamic towards closer int e gratio n." 

Until recen tly neither «iA> publicly 
recognised tbe economic and political 
consequences of their growing inter- 


The US accounts for 70 per cent of 
Mexico’s arniuni $50bn trade and 
Mexico is the US's third-biggest trad- 
ing partner. Mexican citizens hold 
assets in the US wrath an estimated 
$4(Jbn, most of it the result of capital 
flight T he US accounts for two -thirds 
of total foreign direct investment in 
Mexico of $23bn. But within the past 
year two of Mexico’s higp 1 *** compa- 
nies have reversed the North/South 
industrial investment trend and 
acquired important stakes in the US 
market 

Cemex, already one of the world's 
largest cement makers, has now. 


through acquisitions, become the big- 
gest cement producer in toe sun belt j&j 
Vitro, after purchasing Anchor Glass 
Container Corp. and Latchfbrd Glass, m 
is now tiie second-biggest glass con- as 
tainer producer in toe US. Is 

The border area Itself has been gig 
transformed in the past decade by the 
fast-expanding “in-bond" assembly or m, 
maquiladora industry. This now pro- $£ 
rides 470,000 jobs for Mexicans, who §£ 
assemble imported American materi- m 
ale into finished goods for reexport to Sp 
the US, paying duty only on the added 
value. and Texas continue 

to rely on the porous, 2,000-mile bor- 
der for a steady supply of illegal Mexi- |pj 
can labour, particularly in services m 
and agriculture. Total individual bor- W- 
der crossings last year are estimated 
to have been 200m. The frontier has 
increasingly become an abstraction 
and the bolder region a transnational 
entity with common political, eco- 
nomic and cultural traits. 

This unique border between the 
First and Third Worlds has at the H 
qamp H?n» created bilateral frictions, H 
especially because of its growing role ||f 
as an entry point for illicit drugs. f|| 
Under the last — of H P 

President Reagan in Washington an d »§| 
President Miguel de la Madrid in Hi 
Mexico City - narcotics trafficking 
caused vexation and strain. And now 
the issue has again threatened to sour 
what started as a do— relationship ^ 
between Mr Bush and Mr Salinas. fp| 
In April, the US Drug Enforcement i§§ 
Administration employed bounty If 
hunters to kidnap a certain Dr Hum- f|§ 
berto Alvarez Machain from Mexico to |§£ 
stand trial in Los Angeles on <4iargpff j ls 
connected with the 1965 torture-mur- *=-■ 
der of Enrique Camarena, a DEA HS 
agent The doctor is alleged by the US H 
to have g i ve n Camar ena injections to iHI 
prolong his interrogation, by traffick- §§i 
ers. There have also been recent alte- 
ga tiring in US courts that Mr Enrique WM 
Alvarez del Castillo, then tbe Cover- $■ 
nor of Jalisco where the murder took gB 
place, and now the Attorney-General, gig 
protected the killers. m 

Mr Salinas Is reported to have 
remonstrated with Mr Bosh over the |g8 
telephon e about th e kidnapping 
doctor. Bat differences an tins score Ip 
are unlikely to interfere with the ill 
grand design for more integrated eco- sp 
nnmin and trade lfaim favoured by pBa 
both leaders. Iw 

It baa been common in <usmft«ring W 
such Hnics to highlig ht the obvious ^ — 
clash between First World and Third a 
World economies, and between Catho- ft 
lie Hispanic and puritan AngtoSaxon 
cultures. But the alliance would bring oi 
i m po rta nt mutual benefits. M 

The US needs to protect its cc 
southern border, while it regards in 
co-operation on immigration, narcot- si 
ics and the environment as essentiaL fib 
With riariining us oil reserves and es 
rising petroleum production costs, 
Mexico offers a secure source of high of 
quality crude and petroleum products. G 
Quite apart from the market opportu- ei 
nities far the US in Mexico, free trade to 
could further shift labour-intensive wi 
production south of the border. This m 
would give America greater fl exibility fli 
in competing against Japan and th» 
Pacific Basin NICs. to 

From the Mexican perspective, in kc 
spite of all the danger of being tic 
exposed to US competition, the alii- it 
ance would provide an anchor of sta- pa 
bilfty for economic, monetary and fis- to 
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1.1 
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1989 

1.8 

1.4 
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Source: IMF . Direction of Trade Statistics 


cal policy, apart from a (now) two-way 
flow of investment 

Of equal importance would be the 
overall stimulus to help shoe-hom 
Mfrrjrp into the league of developed 
countries. “It is a question of us join- 
ing the race or being Just left on the 
skteUnes," says Mr Peter Hutchison, 
finance director of Alfa, Mexico's larg- 
est private industrial group. 

For Mexico the opportunities 
offered by free trade are obvious. The 
Government believes that the 
enhanced export opportunities and 
the elimination of non-tariff barriers 
would increase both foreign invest- 
ment flows and the return at Mexican 

flight capital 

. In the wider North American frame, 
ftp Canadian Government has been 
kept ftilly informed of Mexico’s inten- 
tions and movements, and naturally, 
it is reacting with caution. Mexico is a 
potential threat to its own share of 
the US market This is especially the 


case with Mexico's fast-expanding 


automotive industry, which US manu- 
facturers are using more and more to 
supply low-cost, reliable-quality parts 
and vehicles. Alfa, for instance, can 
ship pa rts from Monterrey In north- 
ern Mexico to Detroit within four 
days. Tbe ' car industry is now 
Mexico’s second-largest foreign 
exchange earner after oil. 

There is no precedent for a First 
World economy integrating with one 
from the Third World. In Mexico, 
greater integration might well accel- 
erate the divide between the more 
prosperous and industrialised North 
and the poorer, more rural South. In 
the US, on the other hand, the “his- 
panisation” of the South could accel- 
erate. Such imponderables are only 
just being aired. 

The previous Mexican and US 
administrations set in motion after 
1985 a cautious sector-by-sector 
approach to trade liberalisation. This 


was in tandem with MexSafst*-*., 
ship of the Gatt from that 
its radical reductions ia 
non-tariff barriers from 188&, ** 

Though this has led to a gmww 
trade flows between 
tries. Mr Salinas had xqfectejfaJTjr. 
cept of a free trade area wifa 
during his electoral, campafra ? < 
1987-88. He is understood tow 
decided upon closer integratfaljg - 
Mexico's northern neighbours 
ing his visit to western Eurmev 
January, when he was disannK 

by the response to his plans foTew’ 

*7 -w. v. ties with the post-1992 EC. 

V>\ Mr Salinas and his colleagues a- 

• *••• tend to underline how Spain and fe 

: ‘ tugal benefited by their entry iatau • 

Community as “weaker" partner*' 
"■■■: The Mexican leader was impreg* - 

" officials say, by what Mr Brian Bfav- 
•• - ney, the Canadian Prime KfajZ; ' 
■ told him in March about the mcreaar - 
* ; . employment that followed the ia 

■Sy US-Canada agreement, 

V. v ’: in spite of bis enthusiasm, netfh 
Z: side Is rushing things - indeed, ft ' 

• ; tendency both In Washington ar 
. " V4 .;' Mexico City is still to play down tf - 

■ ” drive for integration. Inside the I 

Ji.-r:.';."-:: x:'. administration the predominant vk 
• • is that detailed talks can not sta 
until the final stages of the Uromr ■ 
“ , Round negotiations of the Gatt. Of -. 

■< ■ . cials believe the Mexican talks won ' 

•ZviS become knotted on the same ism 

jn' v holding up the Gatt agreement so - 
HI 83 movement of labour and U 

||1 opening up of financial services. I - 

M ^ |i| officials add privately that the pn - 
HI of mid-term congressional eh ■ 

Si |||i||§tions in November would in any ca 
M pjpppf make anv earlier start imnofttie. 

/WJ There are, it is true, fonnidat - 
m F 23 , If obstacles to overcome. Mr Saliiu 
H liRgjggjgli when his outline plan for a free tra 
| was recently rubber-stamped . 

HI the Government-dominated Mcxic 

Senate, asserted optimistically tb . 

_ Jllsuch an accord “would fannitg^ t 
IIMK exchange of goods and servic. 

including labour in a stable manner " 
Yet in the US. powerful interer . 
Ptgp&lllPare opposed to the whole idea. T .. 
AFL-CIO trade union federation b 
already let Congress know its oppo \ 
l||P^ tion in writing. The unions have lo 

j£ffl expressed hostility to the way 

IHI which the maquiladora programme' 

111^ permitted under two clauses of the 

1MS9MI customs regime - has shifted jt 
from the northern rust belt to tiie &■ 

£ ' belt Ironically, proponents of the “ 

Wmmm bond" assembly system have sties ' 
that it helps keep potential Marie ' 
immigrants inside Mexico, while M. - 
ican opponents of commercial integ 
SIllISlfHtojn with tiie US fear that Mexico ?: ' 
be turned into a vast maguOado - 
providing cheap labour and tnissi 
the technological boat. 

The controversy could become a 
more tangled as a result of prolifer 
tag Japanese and, to a lesser eats 
.South Korean assembly plants on f , 
border. 

rtPCTP Yet the US has a vested interest 
pan ding Mexico's economic stability and pr- 
Smarm- perity. The Bush administration- 
more to developing a more coherent poll ' 
ity parts towards . its southern “neighbor*" 
nee. can Under President Reagan, differs 
n north- parts of the Washington bureauen 
tin four pursued separate, sometimes belQg 
is now ent and often conflicting agendas, 
foreign a pot-pourri of issues from drags a 
co mmunis m in Central America 
a First pharmaceutical patents, 
vith one Mr Bush and Mr Salinas have j 
Mexico, on well from the first. At their esril 
ill accel- meeting shortly before taking offl 
ie more In Houston in November 1988, t , 
d North chemistry seemed right Mr Safe - 
outh. In spent five years at Harvard acctm . . . 
he “his- fating a doctorate and two mash 
Id accel- degrees; Mr Bush, an adopt! ve Tex.' 

ire only surrounded by Texans, 1ms a Meric 

daughter-in-law. Both «id~ 
and US announced that a new “spirit of Hoi; 
mi after ton” was abroad. Within the next' - 
7-sector months, it seems certain that tt 
on. This spirit will be put to the test 


First Lady 
in Basle 


Observer 


My about 40, and therefore 
about half-fufl. 


' ■ There win be a new face at 
the gyinnsi jolly of the 
for International Settlements 
in Basle today. Marfa Schau- 
mayer is not quite the first 
woman to head a central bank; 
there was once a woman at 
the top of the national bank 
in China. But toe is the first 
in the OECD area. 

Schanmayar is the President 
of the National Bank of Aus- 
tria, and has been less than 
two weeks in the job. Her 
appointment was a surprise 
to everyone, including herself. 
She took over from Helimoth 
Klauhs, who died in office. But 
whereas Kfauhs’s appointment, 
two years before, was preceded 
by all sorts off political wran- 
gling, Schaumayer was almost 
rushed into the post 

She is 58, a keen tennis 
player and concert-goer, and 
was previously a director of 
toe Austrian state oil com- 
pany. As a woman in Vienna, 
she was now not even regarded 
as a candidate for the National 
Bank. Once the shock had 
worn off, however, her appoint- 
ment turned out to be remark- 
ably popular among Austrians. 

When she turns up in Basle 
today, her fellow central bank- 
ers might like to congratulate 
her on toe size of her salary. 

At SehTm a year (£350,000), 
it is one of Austria’s highest, 
and considerably more than 
that of Karl Otto FSU, the 
President of toe Bundesbank. 

“The high payment goes 
with the Independence and 
the temporary function,” she 
says, noting that her five years 
in office will carry no pension 
rights. “You step In with zero 
and you leave with zero, and 
In between you get a lot" 

There is no shortage of tasks. 
Eastern Europe is opening up, 
Austria is hoping for memb er- 
ship off the EC, and Vienna 
isdeveloping as a ftnar^pfai cen- 
tre. Schaumayer would, like 
the country to become a fell 
member of the European Mone- 
tary Systran even before it 
joins tbe Community. 


Otherwise, toe plans no big 
policy changes, and has no 
qualms about being a lone 
female central banker. T am 
very honoured and very confi- 
dent" Her visits to the UK 
have shown her the progress 
women are making here. 

“Now, when! address any 
meeting with 'Ladies and Gen- 
tlemen’. I don’t have to wonder 
If there axe any ladies.” 


& Vache 22 


■A reader has sent us some 
pages from A Dictionary of 
English Phrases by Albert M 
By amson, published in ww 
Under the entry - Eat the 
mad cow. To - It carries this 
definition: “To be reduced to 
extremities, so as to eat even 
a cow that that has died of 
m ad ne ss. From the French.’' 



IT ft is any comfort, we 
thought it was rather good. 

It is about a tv company put- 
ting pressures on a writer to 
water down a fictional script 
with political overtones. Fisher 
does not come on. either side, 
but Illustrates the dUemmas. 
Tt is sot as long as Roy Hat- 
tersley’s novel,” he said. 

Indeed ft lasted only 26 min- 
utes. 


The son of the former Tory 
MP, Sir Nigel Fisher, he 
worked in regional theatre 
before going into politics. He 
looks like a future Home Office 
man, should Labour win the 
election. 


Q 

OMEGA 


“Z got toe idea from a 
football hooligan.” 


Peak in Darien 


■The reason, why the Bank 
off England has declined to put 
William Paterson on the bade 
of toe new £50 note Is not that 
he was a Scot According to 
the Dictionary of National 
Biography, there Is no evi- 
dence that he was. This was 
a mirth put about in his youth 
rather as, in a later period, 
there were romantic stories 
about the origins of Brendan 
Bracken. 

Paterson was born in Dum- 
friesshire, and bred in England 
from his infancy. The DNB 
spells his name with one ‘V 
against thp Ranic of England’s 
two, bat leaves no doubt that 
he was the Bank's real 
founder. He put up the idea 
and some of the money, con- 
ducted the negotiations with 
toe government, drafted tbe 
articles and became a director. 

It was the Darien scheme 
- for the founding of a colony 
in what is now Panama - that 
let him down. This was 
opposed by Spain, France and 
TTnlland- the En gtimb govern- 


ment - in the days before 
Margaret Thatcher - bowed 
to continental pressure and 
left him in the lurch. 

He had great powers of 
recovery, however. He wrote 
a pamphlet advocating the 
union nf Rn giaVid and Scotland 
and it was he who drew up 
fhearticte8afthetreatyrela&- 

in <cr to tradn and fiminn L Stfll, 

nearly 300 years on, the Bank 
of England evidently regards 
him as too co n trov e rsial a fig- 
nre to commemorate an its 
paper. 


Fisher’s play 


Geordies 

■ For the Republic of Ireland’s 
soccer team, the World Cup 
competitkm te largely irrele- 
vant What really matters is 
tonight's game with England. 
So anyone expecting to do 
business with Dublin today, 
or who might make the mis- 
take of putting in a call to Irish 
relatives this evening, can 
spare themselves the effort 
The whole country will close 
down for “the match". 

Jack Chariton, the manager 
Of tiie Irish team, is by far the 
most popular man in the coun- 
try. No matter that he is 
EngHsh; tiie Irish know he’s 
different After all, he’s a Geor- 
die from Englan d' s north east 
though so, of course, is Bobby 
Robson, toe En gland manager. 


■ Mark Fisher, the Labour 
Part^ spokesman an the arts 
and media and MP lor Stoke 
on Trent, has made his debut 
on the London stage. His dia- 
logue. Cutting Room, had three 
performances at Tim Theatre 
Upstairs at the Royal Court 
last week. 

“There were not many peo- 
ple there for tbe Saturday matr 
inde,” he said modestly. "Prob- 
ably about 15." There were 
rather more in the evening 
when Observer saw it proba- 


Letztes Wort 


■ A reporter was interviewing 
the mother of 12 sons and one 
daughter in Minnesota. “My 
husband is German,” she said, 
“so the boys are named after 
German generals; the glri the 
youngest, is Alice.” “What 
made you choose that name?” 
the reporter asked. “Mister," ' 
she said, “when I told my hus- 
band I was pregnant for the 
13th time, he snouted: ‘Gott 
imHimmell Daaiat AflesT" 
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{- • -‘ryi-he jade-encrusted Chinese 
v. . - • 1 ‘ sp^en, the deep pile carpet and 
t, . .JL the polished marble nails cast 
a veneer of opulence over the Leaden- 
: - V,: : iaffl Street headquarters of the Bank 
■■f:~ n " of Credit and Commerce Interna- 

• *.-v tkmaL 

' v *• Behind the facade is a financially 

- troubled corporation preparing to 
estreat to its Middle Eastern origins, 

J?- Mddkd^with bad debtsand t?y 

- its association with the Latin Ameri- 
:, 4 ,/rr can drug trade. • 

tf - ; That BCC3 has survived a series of 
y bad loans - which came home to 
. i* , {dost in the 1983 accounts - is proba- 
" g.f bly due in some measure to Mr Agha 
*■ Hasan Abedi, the bank’s 67-year-old, 
- Zndlan-born founder. He lives in Har- 
. row-on-the-Holl, in north west London, 

- and has had little involvement in the 
.. •** . day to day running of the bank and 

' -.>»;• its largely Pakistani staff since he 
- 'iN- underwent a heart transplant two 
years ago- But he flew to Abu Dhabi 
.. f: in March to take personal control of 
negotiations to sell a further holding 
W in the bank to the Abu Dhabi authori- 
. ties, which at the same time agreed to 
. » - infect 4600m of fresh capital into the 
bank. 

,\'v- Aha Dhabi bought the 20 per cent 
. V stake owned by the Bin Mahfouz fam- 
' V-- fly of Saudi Arabia, and the deal left 
Sheikh Zayed bin Sultan aJ-Nahyan, 

- ; : the ruler of Abu Dhabi, and various 
-- " Abu Dhabi government agencies with 
. . v 77 per cent of the bank’s shares. It 
•- also signalled the be ginning of the 
■* end of Mr Abedi's vision of a Moslem- 

- ..' r.: owned world bank that bridged the 
• *. gap between western wealth and 
.. i Third World poverty and linked one 

developing country to another. 

The upheaval in BCCTs corporate 
structure following the $498m loss 
recorded last year and the admission 

* by two BCCI subsidiaries to drug 
... . money laundering charges in the US 

has yet to run its full course. The 

t hank, which says it has not finalised 
all the decisions, is moving its head- 
quarters to Abu Dhabi from London 
and is expected to shift its registra- 
. tion to Abu Dhabi from Luxembourg. 
BCCI has expanded rapidly since its 
foundation 18 years ago and has a 
presence in 73 countries, but the 
. v future of operations in Africa and the 
- «• Americas is now in doubt. In the UK, 

- V BCCI is initially closing 17 of its 43 
- ’ branches, with 500 redundancies. That 

' _ is expected to be only the start of a 
programme leading to 4.000 job losses 
’■ among its I4,ooo staff worldwide. By 
- • this time next year, the bank that has 
£ spread its corporate structure so 
widely around the globe that it is 
'3. supervised by its own committee of 
w central bank regulators, will be, in 
' , L the words of one former executive 
■^Just another Arab bank”. 

/ In London the head office has been 
'•* rocked by a power struggle between 
, Mr Zafar Iqbal, the Punjabi-born Paki- 
stani managing director of BCC 
(Emirates), and Mr Swaleh Naqyi, Mr 
" Abedi’s London-based right-hand man 
" and Chief Executive Officer. Staff at 
BCCI say the Naqvi camp is being 
sidelined by Mr Iqbal, who struck up 
; a close relationship with the Abu 
Dhabi ruling family during his tenure 


Richard Donkin and Victor Mallet on the problems 
confronting BCCI’s worldwide banking operations 

Chastened retreat 
to Mid-East roots 
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in the UAE and is now heading the 
Reorganisation Committee. 

BCCI has always been a people 
hank. One of the great strengths of 
the Lucknow-born Mr Abedi has been 
to cultivate influe utial contacts, 
including Middle Eastern potentates 
- such as Sheikh Zayed, who enjoys 
hunting in Pakistan - and western 
politicians such as Mr Jimmy Carter, 
the former US president 

Mr Abedi's aptitude served him 
well when his first bank, United 
Bank, Of P akistan, Was naHnnalimqi 
by President Zuifiiar Ah Bhutto in 
1972. Mr Abedi went to Beirut with a 
number of his former lieutenants and 
established BCCI in the same year 
with support from Interests in Abu 
Dhabi ana Dubai. An important ele- 
ment of the original shareholding was 
the 33 per cent stake of Bank of Amer- 
ica. which was keen to establish a 
toehold in the Middle East Bank of 
America pulled out in 1980. 

Launched on £L5m of capital, the 
bank embarked on a rapid expansion 
programme and by 1988 it could boast 
more than $20bn in assets in more 
than 400 offices across the world. It 
became one of the largest privately- 
owned banks in the world, and the 43 
branches it established in the UK 
made it the most extensive foreign 
bank branch network in the country. 

BCCI was renowned for the dedica- 


tion of its staff and the individual if 
unconventional nature of its services 
to customers. “If you want £500.000 in 
a suitcase on a Sunday a little guy 
from BCCI will come along with It - 
you won’t get that at Lloyds,” says 
one admirer in London. 

But the BCCI blood-letting has led 
to bitter recriminations from those 
middle managers likely to lose out 
from the retrenchment; they accuse 
their seniors of nepotism and of let 
ting down loyal employees. Mr Abedi 
recruited a predominantly Pakistani 
workforce and persuaded them that 
the bank was like a family. J unior 
officers were prepared to work for 
comparatively low salaries in the UK 
and were encouraged to work long 
hours and at weekends. 

“We gave our all for BCCI,'* says 
one employee. "We were told it was a 
family bank which looked after its 
employees. We were told our sons 
would come and work for the hank. 
Now we are being discarded.” 

BCCTs bread and butter business is 
in short term trade finance and in 
personalised retail services to individ- 
uals, often expatriates. The bank has 
not provided much in the way of 
country loans, which used to be one 
o£ its proudest boasts when compar- 
ing its performance to that of the 
banking giants burdened by Third 
World debt 


In the case of Nigeria, however, 
commercial debt was converted into 
sovereign debt, and BCCI was forced 
to make a 6145m provision, recording 
an after tax loss of ®49m in 198a It 
was the second large financial blow to 
bit the hank Four years ago share- 
holders faced a cash call of $150m 
after the bank lost $200m in two years 
of US Treasury Bin option trading. 

The 1988 provision came at the end 
of a year when drug money launder- 
ing conspiracy charges were levelled 
against the bank in a US customs 
sting operation nut from Tampa, Flo- 
rida. In January this year BCCI 
agreed to pay back $i5m of money 
laundered through its branches when 
two of its subsidiaries pleaded guilty. 

More recently the bank’s senior 
management has been warned by its 
US general manager of a "very seri- 
ous danger” of a new indictment 
against the bank, this time in Miami. 
Federal officials are curious to know 
why BCCI Injected 525m into Cen- 
Trust Bank of Miami in 1988. Cen- 
Trust went into receivership in 
March. 

The warning was included in a 
BCCI internal report discussing plans 
to close most of its US offices leaving 
the New York office to look after US 
operations. BCCI lawyers say they are 
confident the bank will not be 
charged. BCCI said the recommenda- 


tions of the report, which also pointed 
to 629m. of bad debts at the Miami 
office, represented only some of the 
alternatives being considered by the 
bank. 

BCCI is unwilling to disclose details 
of its bad debts. Of the S6Gflm provi- 
sion for bad debt in 1989, it said that 
just 5165m could be classed as 
“southern debt", BCCI jargon- for 
Third World debt. The rest, says 
BCCI, was trade-related. Some BCCI 
group officials have identified trade 
finance losses in Nigeria, retail losses 
in Oman, and provisions for Hong 
Kong. 

"Our lending policy closely followed 
central bank regulations in the 
respective countries in which we 
operated,” said one senior h ank offi- 
daL "In those countries where regula- 
tions were not so tight, we lent more. 
There was no negligence in our lend- 
ing policy but some naivete," he said. 
“Fundamentally there is nothing 
wrong with the bank but errors of 
judgement have been made.” 

Foreign bankers say BCCI expanded 
too fast and with little control “Their 
management structure was too dissi- 
pated ” commented one Gulf-based 
banker. "When Hasan Abedi had his 
heart transplant in 1968, it went to 
pieces." 

BCCI’s college of regulators, a 
group of officials from Luxembourg, 
England, Spain and Switzerland set 
up in 1987 (Hong Kong and Cayman 
Islands joined later}, appears to have 
encouraged the move to Abu Dhabi as 
a way of formalising the emirate’s 
responsibility for the bank. 

Although in practice Sheikh Zayed, 
the ruler of Abu Dhabi, has not 
shrunk from the task of ensuring 
BCCTs financial security, one of the 
potential problems with BCCI was 
that the Luxembourg Monetary Insti- 
tute (IML) is not a central bank and 
therefore not a lender of last resort 
The money-laundering conviction and 
the 1989 loss only increased the regu- 
lators’ concerns. 

The IML Itself is pleased about the 
proposed move, even if it cautions 
that the details of future supervision 
have not yet been finalist “If the 
conditions are fine then we will be 
pleased that they have taken this 
decision,” says Mr Jean-Nicolas 
Schaus, the manager in charge of 
banking supervision at the IML. 

"With all these new factors (the , 
drug scandal and the recent losses) j 
it’s true that this must be hurried 
up," he says, although he baulks at 
the suggestion that the regulators 
have pushed BCCTs incorporation out 
of Europe. "We have discussed with 
BCCI since years back, urging them 
that this group has nothing to do with 
Luxembourg and that the real organi- 
sation is in London, and foe share- 
holders in the Arab coun- 
tries . . . When they go to Abu Dhabi 
certainly the authorities will take 
care of this bank.” 

Hounded by international bank reg- 
ulators and harried by US federal 
authorities, BCCI is returning chas- 
tened but not crushed to its Middle 
Eastern roots. 

Additional reporting by Peter LAeftinck 
in Abu Dhabi 
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Training is 
for people 

By Michael Prowse 


T he British Government 
believes that employers 
should bear primary 
responsibility for raising the 
skills of the workforce. Govern- 
ment finding for tr ainin g is 
being cut and employer-led 
Training and Enterprise Coun- 
cils are assuming control of 
local training programmes. 
The case for devolving respon- 
sibility to employers is that 
they ought to know which 
kinds of investment in "human 
capital" are likely to prove 
profitable. 

The drawback Is that 
employers have known what 
needs to be done for a century 
yet investment in training has 
always been lamentably low. 
There is no good reason to sup- 
pose that a policy of relying on 
the voluntary efforts of 
employers will prove more suc- 
cessful in the 1990s than it was 
in the 1890s. Although compa- 
nies would collectively benefit 
from an expansion of training, 
this is not necessarily the case 
for individual employers. 

There are two problems. The 
first is that employers who do 

invest in tr aining cannot pre- 
vent the bidding away of staff 
by those that do not; indeed, 
the latter may be able to afford 
higher wages precisely because 
they do not have a training 
budget In theory this source of 
"market failure” can be tackled 
by malting all companies con- 
tribute something towards 
training. The Government, 
however, is not willing to 
countenance compulsion: train- 
ing levies of the kind Imposed 
in France have been ruled out 
The second problem is that it 
is not In the interests of many 
employers to offer training - 
even if they can prevent poach- 
ing. Mr Peter Ashby of Full 
Employment UK* points out 
that employees frequently per- 
form excellently in their cur- 
rent jobs yet feel under-em- 
ployed. Unless employers can 
offer such individuals real 
scope for personal develop- 
ment training is likely to leave 
them more, rather than less, 
dissatisfied. In many low-skill 
occupations, the interests of 
employer and employee are 
directly opposed: workers are 
prevented from quitting only 
by lack of access to the skills 
training that would enable 
them to earn higher wages, 
The moral Mr Ashby draws 
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Global warming: the need to avoid crying wolf Green for go 


is that training programmes 
should be centred on individu- 
als’ rather than employers’ 
needs. He argues that all 
employees should be given a 
minim um entitlement to two 
days' leave each year for train- 
ing of their choice. This could 
be rolled forward to allow two 
weeks' training leave after five 
years. The costs would be 
shared equally between 
employers and employees. The 
Government would be expected 
to finance career guidance and 
counselling - vital services if 
the low paid are to break out of 
dead-end jobs - and under- 
write low-interest loans for 
employees willing to Invest in 
training. 

At first glance, the Ashby 
scheme is apt to underwhelm 
the training enthusiast. An 
entitlement to two days’ train- 
ing leave a year on half pay 
hardly seems calculated to set 
the world on fire when enlight- 
ened companies are already 
offering six or seven days on 
full pay. And why should low- 
skilled employees have to save 
or borrow to finance training 
when middle-class students 
receive three years’ free tuition 
at university as well as help 
with living expenses? 

Mr Ashby is not arguing that 
his scheme is a sufficient 
response to Britain’s training 
needs. He is interested in the 
art of the possible. In the pres- 
ent climate, two weeks' train- 
ing leave after five years is 
probably the most that employ- 
ers would be willing to con- 
cede; anything more might pro- 
voke implacable opposition. 

What matters is the principle 
behind the scheme. The Gov- 
ernment's current view is that 
employers must take the lead 
on training- Full Employment 
UK is saying that such a strat- 
egy is doomed. The only people 
certain to benefit from training 
are the individuals that under- 
take it: they, therefore, must 
lie at the heart of any policy to 
promote it. Instead of brow- 
beating employers to do things 
that, strictly speaking, are not 
always in their interest, the 
Government should take prac- 
tical steps to help employees - 
of all ages - invest In their 
futures. There is nothing 
unThatcherite in that 
* Investing in skills. £5 from 4 
Buropa House, St Matthew 
Street, London SW1. 










From Professor George Allen. 

Sir, May I add my support to 
Christopher Dunkley and Mr 
Doll-Stem berg (Letters, June 7) 
in questioning the recent 
stances of the United Nations 
and the One World Programme 
on global warming. (Tomor- 
row's World was a worthy 
exception). 

I have reviewed all the major 
greenhouse-related articles 
which have appeared in the 
last 18 months or so in Scien- 
tific American. Science, and 
Nature. I cannot see how at 
- fids stage anyone can assert 
'.with any confidence that we 
face a serious greenhouse risk 
or, of course, that wc do not. 

: The six unusually warm 
: years worldwide in the 1980s 
Are not statistically significant. 
' As admitted by many protago- 
J&lsts of global warming, the 
mathematical models on which 
the arguments must be based 


for the time being are seriously 
defective on at least the follow- 
ing counts: poor model specifi- 
cation of cloud characteristics, 
insufficient information on 
polar ice and its effects, and an 
inadequate understanding of 
the oceans' capacity to absorb 
carbon dioxide. Models which 
give similar global forecasts 
reach radically different 
regional conclusions and so on. 

There is sufficient basis for 
concern to believe, as I do, that 
the precautionary principal 
requires governments to take 
far more action than they now 
propose to control greenhouse 
gases, to strengthen sea 
defences, and to assess in 
advance the economic 
responses for plausible 
warming scenarios. 

But, at all times, we need the 
language of caution and neces- 
sary qualification. Statements 
carrying the risk of alarmist 


exaggeration must be avoided 
like the plague. 

This is not pedantic quib- 
bling. Suppose that the 1990s 
turn in a ran of globally cool 
years (which would be com- 
pletely compatible with under- 
lying global warming) and that 
the oceans prove capable ini- 
tially of absorbing the atmo- 
sphere’s extra heat for two or 
more decades. The greenhouse 
threat appears to have disap- 
peared, we are reminded of the 
shepherd boy and the wolf, and 
politicians back away from the 
difficult decisions, while all the 
time a threat is building which 
would be exceptionally difficult 
to counter once the oceanic 
sinks began to fill some time 
into the next century. 

George Allen, 

West Woodlands, 

Newton Tracey, 

Barnstaple. 

Devon 




KFhe decaying state of Britain’s African studies 




•i M 




Aon Mr Douglas Rxmmer. 

: "Sir. Observer's argument 
: ("Wrong turn at the FO." May 
39) that wc need to maintain 
through our diplomatic repre- 
sentation knowledge of far-off 
places, even those where noth- 
ing much is happening at pres- 
ent. may be applied equally 
well to area studies in our uni- 
versities and polytechnics. 

Sub-Saharan Africa is cur- 
rently a region of small diplo- 
: malic significance and limited 
business interest, yet. as the 
region where human popula- 
tion is growing most rapidly 
■and environmental changes 


appear particularly significant 
its potential for future impor- 
tance can hardly be doubted. 

In 1986. Sir Peter Parker's 
report to the University Grants 
Committee on the require- 
ments of diplomacy and com- 
merce for Asian and African 
languages and area studies 
included a recommendation 
that a permanent body be 
established to monitor and 
encourage these studies. Noth- 
ing has been done to imple- 
ment this recommendation and 
African studies In higher edu- 
cation continue to decay as 
practitioners age and are not 


replaced by younger scholars. 

Similarly, the International 
African Institute, headquar- 
tered in London and once the 
apex of African studies, has 
been denied British govern- 
ment support for several years 
and operates on a minuscule 
scale compared with its former 
role. Like other kinds of capital 
intellectual capacity requires 
maintenance and renewal. A 
need to rescue our knowledge 
of Africa becomes increasingly 
urgent 

Douglas Rimmer, 

18 Chesterwood Road, 

Kings Heath, Birmingham 


From Mr B.G. Jenkins. 

Sir, I read with Interest the 
article on the CBTs environ- 
mental auditing initiative (CBI 
urges green audits,” June 5). 

I thoroughly endorse the 
need for internal audit of the 
environmental consequences of 
business activity. But the ini- 
tiative needs to go further. You 
draw attention to the dangers 
of a “green wash." This concern 
is likely to be shared by the 
green lobby groups. 1 believe 
there is a need for independent 
a s sess m ent of environmental 
performance to provide credi- 
bility to environmental claims. 

My firm has been giving 
thought to whether the tradi- 
tional values and rigours of 
external financial auditing can 
contribute to the development 
of effective environmental 
audit We believe they can. 

We alto believe there is an 
urgent need to agree standards 
of environmental performance 
which can be used as a consist- 
ent yardstick of good practice. 
Without this, one cannot 
assess how well or badly busi- 
nesses are performing. 

We have been busily devel- 
oping our capability to provide 
independent assessment of 
environmental performance. 
We are also ensuring that our 
regular audit teams are in a 
position to evaluate the impact 
on the financial performance of 
businesses and to raise man- 
agement awareness of the 
opportunities and rinmanris of 
environmental excellence. 

B.G. Jenkins, 

Head of Audit, 

Coopers & Lybmnd Deloitte, 
Plumtree Court, EC4 


The Community’s anti-dumping regulations and competition laws 

svnm Ur Pnrrirk A. Mcsserlin- takings is a euphemism for EC synthetic fibre producers In other words, if you n 


Fhun Mr Patrick A Mcsserlin. 

Sir, Mr Juvet and Mr Wala- 
burger (Letters, May 15 and 2-u 
have provided us with a 
superb, if involuntary, illustra- 
tion of the pressing need to 
subordinate anti-dumping reg- 
ulations to competition laws. I 
only wish the evidence they 
presented was as illuminating. 

Mr Waldbuigcr's defence of 
the European Community's fer- 
rochromc industry omits some 
relevant "details." He does not 
say that the 1982 anti-dumping 
case, which followed a first 
case filed m 1978. was lodged 
by the sole £C producer of 
iow-earbon ferrochrome. He 
omits to say that both cases led 
to 10 years ! 1978- 1S38J of under- 
takings imposed on all the 
leading foreign exporters. 

He forgets to add that under- 


takings is a euphemism for 
price collusion, as revealed by 
the remarkably parallel dou- 
bling of intra-EC and EC 
import prices between 1982 and 
2986. These price collusion 
agreements which cover 75 per 
cent to 90 per cent of these 
imports make irrelevant the 
notion of "duty-free" imports. 

Mr Juvet’s letter is equally 
forgetful. He soys we should 
pay no attention to anti-dump- 
ing cases terminated by no 
measures. He forgets that for 
all the products he mentioned 
the allegedly dumped imports 
had a measurable drop in mar- 
ket share - ranging from 1 per 
cent to 16 per cent - after the 
cases were filed. 

Mr Juvet claims that no 
anti-dumping measures were 
applied to US subsidiaries of 


EC synthetic fibre producers 
because their exports to the EC 
were small. Has he forgotten 
that the official reason was the 
"high prices" changed by the 
US subsidiaries? Mr Juvet 
omits to say that in at least 
two out of three times, anti- 
dumping measures were 
imposed on smaller (but not 
related to EC companies} for- 
eign exporters. 

finally, Mr Juvet’s justifica- 
tion for exempting the EC syn- 
thetic fibre industry from 
Article 85 is fascinating: the 
over-capacity and state subsi- 
dies of the 1960s and the 1970s 
then required anti-dumping 
measures in the 1980s and 
1990s to protect the Industrial 
adjustment the exemption 
from Article 85 is supposed to 
promote. 


In other words, if you make 
big errors in investment capac- 
ity because of successful lobby- 
ing for subsidies, you then 
have both rights to be 
exempted from both domestic 
competition rules and to be 
protected from foreign compe- 
tition: the latter by average 
anti-dumping duties of 10 per 
cent to 20 per cent in addition 
to the 7 per cent to 10 per cent 
regular tariffs. 

Both EC companies wiser in 
their investments and less suc- 
cessful in lobbying for subsi- 
dies, and EC consumers will 
find Mr Juvefs defence of “the 
complementarity of competi- 
tion and anti-dumping poli- 
cies" illuminating. 

Patrick A. Messerlin, 
bisdtut d’ Etudes Politiques, 

4, rue Michelet, 75006 Paris 
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CANADIAN FEDERATION 


Deal struck on future of Quebec 


By Bernard Simon in Toronto 


A SENSE of national relief 
tinged with warnings of future 
discord has greeted a tentative 
agreement between Canada's 
political leaders to make Que- 
bec a full member of the Cana- 
dian federation. 

The deal was reached on Sat- 
urday evening after seven days 
of hard bargaining between Mr 
Brian Mulroney, the Canadian 
Prime Minister, and the 10 pro- 
vincial premiers. It is likely to 
clear the way for early imple- 
mentation of the Meecb Lake 
accord, the package which 
brings Quebec into Canada’s 
1982 constitution while recog- 
nising the francophone prov- 
ince as a “distinct society." 

The three provinces which 
have yet to approve Meecb 
Lake - Manitoba, New Brun- 
swick and Newfoundland - 
have agreed to submit it to 
their provincial parliaments 
before the June 23 expiry date. 

Mr Clyde Wells, Newfound- 
land’s premier, said he still has 
"grave doubts" about Meech 
Lake, but he had bowed to 
intense pressure not to stand 
in way of its implementation. 

Mr Wells was consulting his 
cabinet yesterday on whether 
to submit the accord to a refer- 
endum in his eastern province. 
He has invited those premiers 
who support the agreement to 



Brian. Mulroney: talks likely to 

bolster his popularity 


!Ss*sk 

Robert Bourassa: Quebec is on 
verge of becoming fall partner 


put their case directly to New- 
foundlanders. 


The passage of Meech Lake 
is expected to take much of the 
steam out of the separatist 
movement in Quebec, which 
has gained new vigour from 
tensions about the accord 
between Canada’s English and 
French-speaking communities. 

During a three-hour signing 
ceremony in Ottawa, which 
ended in the early hours of yes- 
terday morning. Mr Robert 
Bourassa, the Quebec Premier, 


said the province "Is on the 
verge of becoming a full part- 
ner in the building of a strong 


and progressive Canada.' 

While the agreement has 
met Quebec’s minimum 
demands for remaining a full 
member of confederation, it 
has put off several other issues 
which have the potential for 
being as divisive as Meech 
Lake's "distinct society" 
clause. 

The accord -provides for a 
commission to evaming west- 


ern and Atlantic provinces’ 
demand to transform the Sen- 
ate into a . more powerful, 
elected body. As an interim 
step, three of the better-repre- 
sented provinces, notably 
Ontario, have agreed to trans- 
fer 10 of their senate seats to 
other provinces if no agree- 
ment on senate reform is 
. reached by mid-1995. The archi- 
. tect of the interim senate plan, 
Mr David Peterson, the Ontario 
Premier, has emerged as the 
hero of the past week’s talks. 

The successful conclusion of 
the Ottawa talks are also likely 
to bolster the popularity of Mr 
Mulroney’s Progressive Con- 
servative party, which has 
recently slipped to the lowest 
standing in opinion polls of 
any recent Government. 

Although Newfoundland’s 
Mr Wells failed to water down 
the powers granted to Quebec 
by Meech Lake, he has 
emerged as a politician likely 
to play a leading role in 
national issues. In a remark 
that will find widespread 
favour in English HannAn be 
said that, having gained recog- 
nition as a distinct society, 
Quebeckers should "place Can- 
ada first and recognise that, 
like all the other provinces, 
Quebec is second." 
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EC investment directive behind schedule 


By Lucy Kellaway in Brussels 


THE 1992 deadline for a single 
European market in invest- 
ment services may be missed 
unless member states can 
quickly settle their differences 
over a directive which finance 
ministers start discussing 
today. 

The directive, which would 
allow investment firms estab- 
lished in one country to do 
business anywhere in the 
European Community, is lag- 
ging behind schedule and offi- 
cials believe the European 
Commission's target for politi- 
cal agreement by the end of 
the year is impossible. 

The directive is seen as vital 
to a free European securities 
market helping It to become 
less fragmented and better able 
to compete with markets lit the 
US and Japan. It is modelled 
on the Second Banking Direc- 
tive. which was agreed last 
year and which establishes the 
principle of “home country 
control". 

This means that branches 
set up In another member state 
are covered by the rules in 


their own home country. 

Although member states 
already support the principle 
of a free market in investment 
services, deep cultural differ- 
ences between their securities 
industries are winking the rules 
difficult to agree upon. 

The UK would like a market 
resembling as closely as possi- 
ble its own free-wheeling sys- 
tem; France would like to see 
precise rules fixed in advance; 
and Germany - which con- 
ducts securities businesses 
through its universal banks 
- is not fully convinced of the 
need for the directive at alL 
Most of the other member 
states barely have a securities 
business. 

Three points of obvious dis- 
agreement will be raised at 
today's meeting, although 
there is little hope that any 
will be resolved. TOey concern: 
• Membership of stock 
exchanges. The directive would 
allow any firm licensed in one 
EC country to become a mem- 
ber of any stock exchange in 
the community. This would 


mean tha t hanks — which are 

also covered by the direxdive 
- could become members of 
exchanges. 

This creates problems for 
countries such as Belgium, 
Denmark, Italy and Portugal, 
in which banks are barred 
from membership of 
exchanges. Other countries. 
France in particular, are wor- 
ried that their stock markets 
and futures exchanges simply 
do not have the capacity to 
cope with the flood of new 
entrants. 

• Code of business rules. 
There Is little agreement about 
how much freedom member . 
states should have over setting 
tiie relations between company 
and client. The Commission 
has proposed that host states 
■honiH having considerable lee- 
way, whereas France would 
like to see a formal code of 
conduct signed and agreed by 
everyone. 

• Compensation funds. Every- 
one agrees that the protection 
of consumers against bank- 
ruptcy of an investment com- 


pany is too sensitive an area to 
be left to home country con- 
trol - especially as such funds 
do not exist in many countries. 

Eventually funds will be har- 
monised across the Commu- 
nity, bat commission proposals 
for a directive on this are not 
likely to appear for at least a 
year. 

Most countries - with the 
pyra pHnn of the UK and the 
Nether lands — feel the matter 
is so important that the invest- 
ment directive should wait 
until the other directive is 
ready. That would involve a 
further delay. Others favour an 
interim arrangement where 
host country rides would apply 
to compensation funds. 

According to one negotiator, 
these three issues are Inst the 


"tip of the iceberg”, and many 
other equally divisive ques- 
tions remain. He said there 
was no consensus yet on the 
most fundamental issue of all: 
what counts as “financial ser- 
vices" and what sort of firms 
should fall within the direc- 
tive. 


Forum likely to 
speed reforms 


Continued from Page Z 
The Nationalists, in the form 
of the Slovak National Party 
and the Silesian and Moravian 
Autonomy Movement, did sur- 
prisingly well, ensuring repre- 
sentation at federal as well as 
national levels. 

Mr Jan Urban, the Civic 
Forum secretary-general, said 
the Christian Democrats was 
the only group with which his 
movement was likely to seek a 
coalition - necessary to secure 
a three-fifths backing for con- 
stitutional change and for the 
election of a president. 

Mr Benda said talks on a 
coalition should start this 
week and said he hoped that 
Dr Camogursky would be part 
of them. 

Substantial change in the 
Government is unlikely. Presi- 
dent Havel has already indi- 
cated ho wishes Mr Calfa. a 
Slovak and thus a necessary 
balance to his own Czech 
nationality, to continue In his 
post. 

The only senior minister 
likely to lose his job is Mr 
Richard Sacher, the Interior 
Mininster and a senior member 
of the Peoples' Party, whose 
slow movement against the 
secret police has cut his sup- 
port. 

CF/PAV. clearly elated at 
their victory, now face difficult 
problems of internal coher- 
ence, especially if - as many 
leaders want - they remain 

movements rather than par- 
ties. 


British companies agree joint 
ventures with Soviet businesses 


By Charles Leadbeater In Kiev 


BRITISH companies are set to 
significantly expand their pres- 
ence in the Soviet Union 
through joint ventures which 
could eventually be worth hun- 
dreds of minions of pounds. 

But British executives work- 
ing in the Soviet Union said 
UK companies were lagging 
behind their West German and 
Japanese competitors. 

Details of the deals, across a 
wide range of sectors, emerged 
over the weekend at the Brit- 
ish Industry Today exhibition 
in Kiev, the Ukrainian capital. 

John Brown, the engineering 
division of the Trafalgar House 
group, which on Saturday 
signed a £238-£297tn ($400 
-5500m) joint agreement to 
build an ethylene and polyeth- 
ylene plant at Novyi Ureogoi, 
in Western Siberia, is close to 
concluding two other signifi- 
cant deals. 

Mr Allan Gormly, John 
Brown’s managing director, 
will today hold talks In 
Moscow which could clinch a 
further deal to build a large 
multi-purpose pharmaceuticals 
plant. 

The company is also estab- 
lishing a joint venture with a 
group of Soviet petrochemical 
producers to provide engineer- 
ing consultancy services to 
upgrade Soviet plants. 

Imperial Chemical Industries 


is developing a wide-ranging 
strategy to set up carefully 
selected joint ventures, which 
could eventually form the base 
for manufacturing in the 
Soviet Union. In July the com- 
pany’s board will consider a 
report recommending that 
each of its 10 business divi- 
sions expand in east European 
maritets. 

In agrochemicals. Id plans 
to work with large associations 
of collective farms to market 
its products and technical 
assistance. It has just estab- 
lished its first joint plan in 
Leningrad to provide paint 
technology to consumer goods 
producers, which could lead to 
the manufacture of paint It is 
considering possible partners 
for a systems house to improve 
Soviet polyurethane produc- 
tion, which could lead to a 
manufacturing venture. 

Rank Xerox, the photocopier 
manufacturer, is on the verge 
of registering its first joint 
agreement and expects to con- 
clude several others in the 
next 12 months, including at 


least one assembly plant, 
according to Mr David Thomp- 
son, the company's chairman. 

He said the company's plans 
were based on a projected 
trebling of turnover in the 
Soivet Union to about £90m 
($ 15 Im) by 1995 . 


JP Kenny, the engineering 
company, which has teamed op 
with the powerful Soviet Con- 
struction and Industry Bank, is 
involved in a series of projects, 
including a planned gas pipe- 
line to western Europe, ship 
and tug chartering, and under- 
water oil production systems 
off Sakhalin Island, and in the 
Barents and Caspian Seas. 

Last year the project, called 
Intershelf, chartered the first 
Soviet drilling rig to work In 
the North Sea to Amoco Nor- 
way for about £6.5m (JUm). 

ICL, the computer company, 
which already has a small joint 
venture In Leningrad to assem- 
ble and market its products, is 
close to signing a much more 
significant deal with an elec- 1 
tronics enterprise, while Glaxo, 
Britain’s largest pharmaceuti- 
cals company, Ls involved in 
plans to manufacture antibiot- 
ics and Zantac, its ulcer drug. 

Allied Lyons will this week 
hold talks with Ukrainian 
farmers and food processors 
with the aim of manufacturing 
a range of products, including 
juices and pie fillings which 
could be exported. 

Executives from Courtaulds' 
engineering division are hop- 
ing that this week they will be 
able to sign deals to modernise 
acrylic fibre plants at Navol 
and Novopolotsk. 
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Continued from Page 1 

to ease.” 

During a television interview 
yesterday, Mr Soskin indicated 
that the Gramm-Rudman statu- 
tory targets for reducing the 
Federal budget deficit might be 
revised as a result of the cur- 
rent talks between the Admin- 
istration and Congressional 
leaders. 

He said “in the contest of 
strengthening the Gramm-Rud- 
man process and the budget 
process, with an orderly reduc- 
tion of the budget deficit, it 
may be that we wouldn't get 
exactly there [to the S64bn tar- 
get for fiscal 1991 starting this 
October]." 

Mr Boskin stressed the 


importance of improving disci- 
plines in the budget process, 
saying he was opposed to rais- 
ing'taxes in a situation "where 
we don’t have any effective 
control over government 
spending. 

“We have no way to make 
sure that any additional reve- 
nue [from, say, an increase in 
the Federal petrol tax] will go 
to reduce the Federal budget 
deficit" 


He added: "I want to make 
sure that whatever we do in 
these budget negotiations, we 
make sure that it’s designed to 
reduce the deficit and that it 
does so in a way that promotes 
the growth of the economy.” 


Thatcher 
sees scale 
of problems 
which face 
Gorbachev 


By Philip Stephens 
In Lenlnakhan 


Bulgaria poll is 
a close race 


Continued from Page 1 


But in contrast to neighbour- 
ing Romania, where people 
preferred to speak well outside 
earshot of the polling station, 
locals standing around the 
entrance disagreed with .the 
officer who lives in the same 
apartment block. 


Tm for the blues said Mr 
MUko PaJangursky, a 28-year- 
old historian who was standing 
beside the Captain. . 

If Vellko Turaovo and Sofia 
were anything to go by, yester- 
day's first round of elections 
ended up as a clear contest 
between the "reds” and the 
“blues". 


The Agrarian Party/the larg- 
est of the Lnterwar parties 
which was co-opted by the 
communists following the exe- 
cution in 1947 of its leader Mr 
Nikola Petkov, was trailing in 
third place. 


If 1! I FX COLUMN 




The bids that are 
better lost 


THE RESURGENT nationalist 
movements in the Ukraine and 
In Armenia gave Mrs Margaret 
Thatcher, the British Prime 
Minis ter, a first-hand glimpse , 
this weekend of the scale of 
the problems facing President 
Mikhail Gorbachev. 

Mrs Thatcher ended a three- ; 
day visit to the Soviet Union 1 
yesterday with a visit to Lent- , 
Tm khan in the closed and tur- 
bulent Republic erf Armenia. 

Nationalist demonstrators 
joined a huge crowd welcom- 
ing Mrs Thatcher as she 
opened a British-built school 
in the city which was at the 
centre of toe Tegkra’s devastat- 
ing earthquake 18 months ago. 
They wared placards denounc- 
ing Mr Gorbachev. 

The protesters, calling tor 
Armenian independence and 
self-rule In the Armenian 
enclave of Karabach in neigh- 
bouring Azerbaijan, provided 
evidence of continuing tension 
fallowing bloody clashes in the 
Republic's capital of Yerevan 
In recent weeks. 

The Soviet authorities have 
closed Armenia to the interna- 
tional press, but made an 
exception for Mrs Thatcher’s 
visit. 

Local officials said Leninak- 
han had been spared the 
armed battles seen In Yerevan 
but that the city was tense. 

In the Ukrainian capital of 
Kiev on Saturday Mrs 
Thatcher was given a potent 
demonstration of the growing 
strength of that Republic's 
nationalist movement, known 

as Untfh. 

During a meeting at the 
Ukranian Supreme Soviet, 
members of the Assembly sym- 
pathetic to Rukh called on her 
to back foil independence tor 
the Ukraine. 

The nationalists claim the 
support of just over a quarter 
of the deputies in the Ukran- 
ian parliament But shortages 
of fuel and other commodities 
are boosting their support 
dally. 

Nationalist deputies said the 
decision last week of the Rus- 
sian Assembly - whose presi- 
dent Mr Boris Yeltsin, is Mr 
Gorbachev’s greatest rival 
- to demand greater auton- 
omy had also underpinned 
their f»n» 

Mrs Thatcher, however, 
pointedly side-stepped calls for 
western support for the 
nationalist movements. 

The Prime Minister, whose 
visit was covered extensively 
by Soviet television, took 
every opportunity to praise Mr 
Gorbachev and to urge 
patience so his reforms were 
given time to work. 

The tumultuous welcome 
she received in Lenin akan, 
where an estimated 100,000 
people lined the streets to 
greet her, was seen by British 
officials as underlining the 
strength of AngloBoviet rela- 
tions apparent during her 
visit 

The school opened by Mrs 
Thatcher farms part of a west- 
ern aid effort to rebuild the 
city after the devastation of 
the December 1988 earth- 
quake. Of tiie 25,000 who died, 
16,000 lived in Lenfoakan. 

On the Issue which domi- 
nated her talks with Mr Gorb- 
achev - a united Germany’s 
membership of Nato - British 
officials were confident that 
they had detected a softening 
in his tone. 

Mr Gorbachev continued to 
insist publicly that Germany 
must leave the western mili- 
tary alliance after unification. 

However, the officials said 
that in his private talks with 
Mrs Thatcher he seemed to be 
preparing the ground to accept 
later this year a package of 
assurances on Soviet security 
offered by the west 
Background, Page 2 


If the present distress in the 
UK corporate sector does noth- 
ing pic4» i it should give food for 
thought to the nation’s take- 
over specialists. Last Thursday 
the Glasgow based retailer 
Goldberg went bust: 10 months 
ago. it was the subject of a 
£32m takeover bid from Blacks 
. Leisure. On tiie same day Nor- 
cros, the building products 
manufacturer, produced a 44 
per cent drop in profits: its 
market value is now just over 
hq jf tiie £54Qm Williams Hold- 
ings bid for it three years ago. 
Also on Thursday, Pilklngton 
came out with a 3 per cent fell 
in aTvmnii profits: it has under- 
performed the market by a 
third since before the BTR bid 
to 1986. 

The subject of great takeover 
disasters narrowly avoided has 
a certain gruesome fascination. 
The UK’s biggest turkey so far 
must be Mountleigh's toiled 
£2bn bid for Storehouse, which 
is now valued at £540m. In 
some cases - such as BTR/ 
Filkmgton or AB Foods/Beris- 
ford - the bidder had the good 
sense to walk away. More 
often, as with Lloyds Bank/ 
Standard Chartered in 1986, the 
bidder was saved only by luck 
or ineptitude. 

It is not always safe to judge 
the wisdom of a bid by the 
escapee’s subsequent perfor- 
mance. The whole point might 
have to change an incom- 

petent fflimagnmant; fin d hav- 
ing been given a second 
chance, management might 
seek to justify itself by desper- 
ate ventures. But given the 
proportion of Called bids which 
can with hindsight be seen to 
have been fundamentally mis- 
conceived, it is unsettling to 
consider how many such bids 
may have had the bad luck to 
succeed. It might also follow 
that one old-fashioned strategy 
for portfolio management has a 
certain logic to it- always 
accept a bid, and always sell 


Net gilt issues 
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smaller and more vulnerable 
UK building societies. After the 
rapid growth of the last few 

years, many of those aaq Buffer- 
ing from a sharp slowdown fa 
business at a time when costs 
and easterner arrears are ris- 
ing fast. Increasing competi- 
tion has meant that some have 
been forced to move further up 
the risk/re ward curve to nraip . 
tain their profitability than 
perhaps they should. Apart 
from Che Abbey National 
which has converted itself fafa 
a bank, they cannot tap the 
equity markets for extra capi- 
tal in times erf trouble. 


1979 81 83 85 87 89 


ernment’s current plans 
involve a return to a balanced 
budget by the fiscal year 
1992-93, which would imply 
£7bn of gilt issues in that year 
to fund redemptions. Labour’s 
spending plans, assuming an 
extra £3bn from taxation, 
might require £16bn of issues 
that, year. If Mr Kinnock tried 
to phase to his more expensive 
commitments such as water 
renationalisation over the life- 
time of a parliament - involv- 
ing say an extra £ 12 bn of 
spending a year, lass £3bn of 
tax increases - the issuing 
requirement would reach 
£S4bn by 1994-35. 

Even given the enthusiasm 
of gilts market makers for 
stock to trade, this seems 
impossible. Persuading inves- 
tors to buy gilts to such quan- 
tities would probably require 
even higher interest rates than 
today’s. So it appears likely 
that some of the more ambi- 
tious commitments, such as 
the "training revolution”, 
would be quietly scaled down. 
Add in the effect of ERM entry, 
and free-spending Labour 
could become austerity Labour 
quite quickly. 


In the old days, this would 
not have presented any prob- 
lem because the numbers of 
the building society, establish, 
ment could always be relied 
upon to rescue smaller mem- 
bers which ran into Hgofatty 
problems. However, in .today's 
increasingly deregulated di- 
mate this assumption may so 
longer hold true.. Building soci- 
eties are even more vulnerable 
than most banks to liquidity 
problems because they have 
traditionally funded Jong-term 
mortgages with short-term 
deposits. If the authorities 
want to send a message to 
bank depositors with thrir han- 
dling of the BOMB affair, they 
should not be surprised if It is 
also heeded- by the leas sophis- 
ticated building society deposi- 
tor. 


•acts 5 


Eurotunnel 

There is no particular reason 
why Grant's Interest Rate 
Observer, a small but well 
regarded New York newsletter, 
should have an inside trank on 
valuing Eurotunnel shares. 
Nevertheless, its latest issue 
has a more detached view than 
many of the risks involved in 
this mega-project 


Labour spending 


The Labour policy document 
Looking to the Future con- 
tamed few figures but plenty of 
hostages to fortune in the form 
of spending commitments. 
Greenwell Montagu has esti- 
mated that if the party were to 
fulfil all its promises, the 
implied increase of public 
expenditure would come to 
£50bn a year. Restoration of 
the real value of 1979 expendi- 
ture on housing, for example, 
would imply a further £7.5bn 
per annum. Of course, many of 
the promises will not be met; 
but even a truncated pro- 
gramme might involve an 
extra £12bn- 

F in a ncm g even that could be 
difficult The Conservative gov- 


Building societies 

What would happen if the 
depositors of a sizeable UK 
building society woke up one 
morning to find that they 
could no longer get their 
money out? No doubt the 
authorities would trot out the 
same sort of excuses as they 
have for the luckless deposi- 
tors in the British & Common- 
wealth Merchant Bank. The 
gist of this is that the deposits 
are earning interest and per- 
fectly safe. And even if they 
are not, they are partly cov- 
ered by the deposit protection 
scheme up to a maximum of 
£ 20 , 000 . 

It is not the sort of response 
which inspires much confi- 
dence in depositors, especially 
those who have their savings 
tucked away in some of the 


The first obvious paint, bet - ... 
still worth repeating, is that 
the tunnel is being constructed ... 
at a time of near record inter' : .i 
est rates. The Panama -Canal 
was financed with 2 per cent _ 
bonds and the 8 per cent cmt. 
pon on the Suez Canal’s 30- LW 
year paper was the equivalent . .. . 
of a junk bond yield. By cod- — 
trast. Eurotunnel is -being - 
financed largely with floating : 
rate debt at rates of interest : ■ 

which when compounded can ~ 
double the financial burden 
every five years or so. Add in ~ ' 
revenue projections whidrare 
too dependent on unpredict- 
able events and Grant’s does : 

not like the look of the credit _ 
risk let alone the equity. It'?. . 
would be tor more confident of r ; . 
the outcome, if Eurotunnel was -- 
able to borrow at 3 per cant - ?• 
rather than 10 per cent to 16' — 
per cent It Is hard to disagree. - • • 


IF YOU'RE SELLING 
A BUSINESS, THE BEST WAY 
TO LOOK AFTER NO. 1, IS 
TO DEAL WITH NO. 1. 


Please be warned. Selling a business is a very specific skill, best left to the 
experienced and expert And false modesty aside, the Mergers and Acquisitions 
Group of HiJl Samuel is more experienced and expert than most 

Last year, we were ranked 1st by number of divestments in the 1989 

IDD/Extd M&A analysis. Not surprisingly therefore, we are widely acknow- ; 
ledged as a leader in this demanding field. 

This track record has in turn led to a depth and breadth of contacts which 
is die envy of our competitors. 

So what exactly do we do for you? 

Obviously we wiU guide you through the minefield of negotiations, from 
initial free valuation to final sale and use our considerable expertise to get you 
the best price. 

We will also act; not onfy in your very best interest, but in those of your 
colleagues and employees who have helped you reach your goals. 

So if you have a business to sell with current profits of £500,000 or more, 
call Hill Samuel on 07I-d28 8011 and ask for Dominic Collier or Philip Bonhey. 

After all, the best way to look after No. L is to deal with the No. 1 : 


Mergers and Acquisitions Group. The bestsellers. 


HILL SAMUEL 


MERC H A N T BANKERS- 


Hill Samuel Bank Limited. 100 Wbod Street London EC2P 2AJ 
A monberof tte Seaaifa Assoc***. 
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Belgian bank pulls 
out of Tokyo 

General Bank, one of Belgium’s leading banks, 
has sent a shock wave through the banking 
community in Tokyo. It is closing down its 
branch there — in an extremely rare move by 
a foreign financial company in Japan. General, 
which employs 60 staff in Tokyo, will surrender 
Its Japanese banking licence and maintain only 
an eight-strong representative office. Page 23 


I Futures chief replaced in HK 

? Canadian Douglas Ford 
(left) has lost his job as 
chief executive of the 
Hong Kong futures 
exchange. Two years 
ago he was appointed 
with a brief to rebuHd 
’< the exchange following 
the 1987 world markets 
crash. But progress has 
been slow and tortuous. 

■ a* - '{hh A new interbank offered 
Ifici* rate contract, called 

Hlbor, was launched, at last, in February this 
year - but it has not come up to expectations 
and volumes have remained low. Page 23 




Failures give rise to caution 

The failures this week of both British & Com- 
monwealth and Coloroll are likely to reinforce 
the worries of some foreign banks about the 
fragility of certain British companies. Stephen 
Fidler finds that these perceptions, right or 
wrong, coming on top of other problems, 
Including those in the commercial property 
sector, will have a depressing impact on new 
lending to UK companies. Page 20 


Learning to learn 

c N Ada P t and survive: stag- 

o VV nate and perish. That’s 

" the law of nature — and 

'r XgL*, of business. But to adapt 

* lV~ J , to the world, a company 
^ must have an efficient 
t yTuoW \ V- way of learning from it 
\ T == Tt'o V A new t**** reviewed in 
\ \ \* pi this week’s Business 

Vi L- Column, complains that 
x:a '— — 43--'''' — r the techniques of organi- 

sational learning are 

only just creeping onto the executive agenda. 
Page 36 
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Takeovers loom in an uncertain future 

UK building societies are under mounting pressure to succumb to outside predators, writes David Barchard 


N ot long ago building soci- 
eties were stolid, 
un chang in g , and self-con- 
fident institutions. Now, buffeted 
by the worst recession in the 
housing market Tor 40 years, 
there is undisguised uncertainty 
about what the future holds and 
perhaps even whether there is a 
future. 

Last week, at the annual con- 
ference of the BuQdmg Societies 
Association in Brighton, Mr 
Frank Strickland, the BSA chair - 
man. told societies their numbers 
would dwindle below 100 in the 
next few months. 

He confirmed that the BSA 
accepts that the takeover of soci- 
eties by outside institutions, a 
taboo subject a year ago, is inevi- 
table. “Perhaps in the not-too-dis- 
tant future, we shall hear of a 
non-building society, taking over, 
no doubt in a friendly way, a 
building society he 
With foreign banks, merchant 
banks, and insurance groups well 
represented on the fringes of the 
conference, and wihrfng on easy 
terms with its . members, the 
truth of Mr Strickland's prophecy 
must have been self-evident to 
his hearers. 

On the first morning of the 
conference it emerged that a new 
mortgage company, the Edin- 
burgh Mortgage Corporation, had 
been set up with the backing of 
Scottish Amicable, the large Scot- 
tish mutual life assurer, to buy 
small building societies in 
friendly takeovers and weld them 
into a new national retail bank 
One of the chief figures in the 
EMC is Mr Philip Court, until 


last January chief executive of 
Bi rmingham MidshlTCS. the num- 
ber 12 society, and a longstand- 
ing advocate of the idea that soci- 
eties may find their best future 
within larger financial services 
groups after a friendly takeover. 
Mr Court was much in evidence 
at the Brighton conference, sur- 
rounded by building society exec- 
utives and City deal-makers. 

EMC is only one from a grow- 
ing list of institutions which 
have made no secret of their 
interest in buying building societ- 
ies. Others include Citibank, 
whose chief exe c utiv e, Mr John 
Reid, said recently that he was 
willing to spend $lbn on an 
acquisition in European retail 
banking. Credit Agricole of 
France, Royal Trust of Canada. 
Allied Irish Bank, Prudential, 
anti Municipal Mutual Insurance. 
Municipal Mutual is believed to 
have put in - hut swiftly with- 
drawn - a behind the scenes bid 
for Portman Wessex building 
society earlier this year. “I 
believe there are about 40 institu- 
tions which are actively research- 
ing building of which 10 

are serious buyers," says Mr 
John Wriglesworth, building soci- 
eties analyst at UBS Phillips & 
Drew. 

There are two main categories 
of potential purchasers for build- 
ing societies: foreign hanks want- 
ing a bridgehead into the UK 
retail banking market and insur- 
ance companies looking for out- 
lets for their life assurance prod- 
ucts. Virtually all the large 
insurance groups in the UK are 
regarded as possible building 


Possible acquirers 


Possible targets 




Citicorp (US): First foreign 
bank to approach building 

societies about takeovers. 
Beady to spend $1 bn on 
European retail banking 
acquisition. 


Credit Agricole (France): 
Already has small UK mortgage 
company. Building society 
acquisition Is part of its strategy 
for single European market 


Bristol & Wdst (1 Oth largest): 
Run by an ex- Citibank 
executive. Already has link with 
Eagle Star 


Cheltenham & Gloucester 
(7th largest): Fastest growing 
top ten society. Few retail 
banking activities but good fit 
with a life assurance group. 




Allied Irish Bank (Ireland): 
Small player in international 
markets: sees UK retail banking 
as natural growth area. 


society predators. Some UK 
banks, and perhaps even Abbey 
National, may also consider buy- 
ing a society. 

Foreign banks may look for 
societies such as National & Pro- 
vincial, Britannia, or Northern 
Rock which sell wide-ranging 
retail banking products through 
well-developed branch networks. 
Insurance companies may favour 
societies such as Cheltenham & 
Gloucester or Skipton which rely 
mainly on thriving mortgage 
businesses to which insurance 
products could be sold. 


National ft Provincial (6th 
largest): Strong in retail 
banking. Thought vulnerable to 
takeover after reluctant 
postponement of flotation 
plans. 


The only approach to a build- 
ing society from outside the 
industry so far to be made public 
wwnp from Prudential to Skipton, 
the number 17 society. It was 
declined by Mr Terry Adams, 
Skipton’s chief executive who 
pointed to a 45 per cent growth in 
pre-tax profits in 1969. 

It has been possible to buy 
building societies since the begin- 
ning of 1988, when they acquired 
the right to demutualise, subject 
to a vote by members. So far only 
Abbey National has shed mutual 
status. Its large size (more than 


£35bn in assets) allowed it to 
demutualise through a flotation 
rather than a takeover. 

Most other building societies 
are too small to do this, though 
Norwich & Peterborough, the 
Number 23 society with assets of 
about £800m is thought by some 
to be contemplating a float 

Most societies originally saw 
little to appeal to them in the 
idea of a takeover measured 
against continued independence 
as mutuals. When Citibank sent 
out executives to preach the 
advantages of being taken over to 
the larger societies early In 1988, 
it got a stony reception. 

Today. Mr Tony Fitzs imm ons, 
the Citibank executive who 
headed the team, is himself head 
of Bristol & West, the tenth larg- 
est society - and Eagle Star, the 
insurance arm of BAT Industries, 
is investing £50m in Bristol & 
West In what could eventually 
turn into a takeover. Even some 
small societies are forging links 
which may pave the way for 
takeovers. Scarborough, with 20 
branches, and assets last year of 
£157m. is close to ABN of the 
Netherlands which is funding 
some of its lending. 

Fear of hostility and regulatory 
harassment by the Building Soci- 
eties Commission, whose displea- 
sure at the Abbey National flota- 
tion was thinly disguised, are 
believed to be high among the 
reasons why no societies have 
announced takeovers so far. 

Several prospective building 
society purchasers have hired the 
services of London merchant 
banks. Morgan Grexifeil. for 


example is believed to be advis- 
ing Royal Trust of Canada, Bank 
of Ireland, Citibank, Municipal 
Mutual Insurance, and others. 

Mr John Franklin, a Morgan 
Grenfell director who works full- 
time on building societies, will 
neither confirm nor deny this 
list, though it is public know- 
ledge that Morgan Grenfell has 
advised Birmingham Midshires. 
“It is a matter of getting the first 
sheep through the gate. Once the 
first deal is done, others will fol- 
low reasonably quickly." Mr 
Franklin says. 

The first deal will establish the 
willingness of members to vote 
for a takeover (at least half a 
society’s members must take part 
in the ballot with 75 per cent in 
favour) and the price paid to 
them for giving up ownership. 

Mr Wriglesworth believes a 
large society, such as National & 
Provincial with a well-known 
brand and a network of 324 
branches, could fetch about 

£850m. 

If societies are valued at 
around their net assets plus 
reserves, this might work out at 
a cash distribution to each mem- 
ber of about £500 - well above 
the £140 worth of free shares 
handed out to Abbey National 
members. To prevent speculative 
movements of deposits, the law 
prevents members of less than 
two years standing from receiv- 
ing any cash, even though they 
may be eligible to vote. 

“My own view is that it will be 
possible for a deal to be 
announced later this year." says 
Mr Fr anklin. 


Only 200 deadlocked days till Christmas 


By Anthony Harris in- Washington 

T he good news last week agenda before their recess for t 
was that Wall Street equi- other summit; and Senator B 
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T he good news last week 
was that Wall Street equi- 
ties fell, in spite of reach- 
ing a new high on Monday. 

This suggests that investors 
are still resisting mad bull dis- 
ease, are conscious of the news, 
an A hearing the market talk of 
another 1967 (or even, in one 
case, of another 1929). If enough 
people are afraid of it. it won’t 
happen. 

The bad news, though, is that 
the markets have something real 
to worry about. It is weakness - 
weak consumer and investment 
demand, weak profits, and above 
all weak leadership from Wash- 
ington. 

Just before the Gorbachev 
summit, it was possible to hope 
that the President’s initiative in 
opening a Budget summit prom- 
ised some real decisions. These 
would sketch out the fiscal 
future, restore market confidence 
and so reduce interest rates. Now 
it has leaked out that the summi- 
teers had not even discussed an 


agenda before their recess for the 
other summit; and Senator Bob 
Packwood, a senior Republican 
with a good forecasting record, 
has been tipping December as the 
earliest month for any decisions. 
That was the month of the last- 
minute “fix” in 1987 (which fixed 
nothing). 

His -forecast looks politically 
irrefutable. Only Rep Dan Ros- 
tenkowsld, the chairman of Ways 
and Means, has had the guts to 
spell out a deficit reduction pack- 
age - including tax increases - 
which would work. Everyone has 
applauded his courage, and 
ignored his proposals. 

At tiie summit, as long as nei- 
ther side is willing to be the first 
to say “taxes", no decision looks 
possible; and that takes us at 
least to the mid-term elections in 
November. 

Even in off-election years, it is 
said that only two things will 
move Congress to face unpleas- 
ant decisions: a crisis, or Christ- 
mas. Since the deficit is seen as a 


nuisance rather than a crisis, 
that too mpanK Christmas. As in 
1967. 

This may look deplorably lack- 
adaisical, but on purely domestic 
grounds non-government econo- 
mists are Tnaktng quite a plausi- 
ble case for calmness. It goes 
something like this. 

, *The savings and loan rescue is 
a* deflationary event in itself, 
because it riiminatiwi thp income 
of shareholders, reduces the 
income of depositors, and is 
likely to reduce financial wealth 
in general when the govern- 
ment’s fire sale of real estate 
assets depresses values generally. 
The cost does not therefore need 
to be offset by further deflation. 

It is true that, even If the S&L 
bail-out is omitted, the deficit is 
well above target; but that, the 
non-worry ers point out. is due to 
disappointing growth. It is there- 
fore unnecessary to cut the defi- 
cit to get interest rates down: 
they are falling of their own 
accord. 


Conclusion: do little or noth- 
ing. 

When they read these argu- 
ments. older readers may feel the 
same sense of dqja vu that I do: 
this is the old closed-economy, 
neo-Keynesian role-book without 
the jargon. Assume there is no 
outside world. Then you do not 
have to cut other programmes to 
pay for the S&L rescue, because 
the rescue expenditure has no 
deman d weighL The rest of the 
deficit is falling in real, cyclical- 
ly-adjusted terms, so all is well. 
Funny money: that is what the 
monetarists used to call this way 
of counting. Welcome to New Age 
economics. 

This nostalgia masks two 
important tacts. Keynes* general 
theory is really a special theory, 
developed at a time of excessive 
world-wide thrift and financial 
caution. Financial caution is 
coming back into fashion, at least 
in the US: bankers are more 
reluctant to lend, and consumers 
to borrow, and this is helping to 


reduce interest rates. 

Further, there is an outside 
world, which has been happy to 
finanrg the US deficit in the last 
few years, but is now short of 
savings. This shortage nan only 
grow as the capital-starved econ- 
omies of eastern Europe become 
bankable. That is why interest 
rates have not fallen further, and 
are likely to rise again: and that 
is why the politicians and the 
markets ought to be worrying 
about the US deficit, including 
the losses involved in the S&L 
programme. Both mean that the 
US Treasury has to sell more 
bonds into a buyers' market 

The New Age optimists are 
aware of this: they concede that 
the bond market may be 
“spooked” when it realises how 
little the budget summit is likely 
to achieve. The White House has 
also been warned: President Bush 
has refused to give details of his 
own position on tax issues until 
an agreement has been reached, 
for fear of “frightening the mar- 


kets into exaggerating the extent 
of the problem" - his own 
words. Unfortunately, an obsti- 
nate silence is likely to be more 
frightening than anything he 
could say. 

At worst, the stage may at last 
he set for the financial adjust- 
ment crisis forecast by Stephen 
Marris all those years ago: that is 
what some brokers fear. At the 
other extreme, the current slow- 
down will go straight through to 
a recession. 

At best, the US economy will 
slow further towards a soggy 
landing; but interest rates will 
still see-saw as the market-mak- 
ers try to generate a little action. 
If any of these nasty outcomes 
occurs, the politicians will have a 
new agenda: who to blame for the 
whole mess. This column 
inclines, as usual, to blame the 
President's flabby leadership. 
The White House hopes the vot- 
ers will blame Congress; they 
seem in a mood to throw the ras- 
cals out. 


Economics Notebook 



High prices and home truths 


THE 1990s are shaping up to be 
a no-nonsense decade. 

The new realism was high- 
lighted las! week by the col- 
lapse of Coloroll in Britain, the 
travails of Donald Trump in 
the US and some remarkably 
frank talk about Africa's pros- 
pects at a conference organised 
by the Overseas Development 
Institute in the House of Com- 
mons. 

Both Mr Douglas Hurd, the 
Foreign Secretary, and Sir Wil- 
liam Rvrie, who. as head of the 
International Finance Corpora- 
tion has the job of promoting 
private sector investment in 
the third world, were not spar- 
ing with home truths. 

Mr Hurd underlined how 
“too many of Africa's resources 
have been dissipated by war. 
bad management and. in some 
cases by corruption.” Sir Wil- 
liam. stressing that Africa 
needed at least a tripling of 
private sector investment to 15 
per cent from 5 per cent of 
gross domestic product for 
development, made clear that 
it was essential to create insti- 
tutions that would operate on a 
market basis, free from politi- 
cal interference. 

The disastrous record of aid 
to Africa - Sir William 
pointed out that living stan- 
dards fell by an average of 1-2 
per cent annually in sub-Saha- 
ran Africa between i960 and 
1988 in spite of the provision of 
tSObn o! official development 
assistance - and the manifest 
failure of communism in east- 
ern Europe, will increase the 
pressures on African govern- 
ments to adopt free market, 
western-style policies. 

But, as they prescribe radi- 
cal reform lor Africa, western 
policy makers might also ask 
hew far the region's economic 
difficulties have been exacer- 
bated through paying excessive 
prices for imports trom the 
industrialised world. 

A remarkable study of trade 
beiaetn France and 20 of its 


former African colonies over a 
26-year period has just been 
summarised in the June issue 
of Finance and Development, a 
quarterly publication from the 
International Monetary Fund 
and World Bank. Taking trade 
in iron and steel as an exam- 
ple, the study's author, Mr 
Alexander Yeats, a senior 
World Bank economist, has 
concluded that the African 
nations have been paying sub- 
stantial premiums for imported 
products. 

Between 1962 and 1987, unit 
values paid by tbe African 
countries for their iron and 
steel imports from France 
always exceeded those paid by 
developed market economies. 
The premiums averaged 24 per 
cent, creating costs equivalent 
to their present foreign debt 
for some countries. 

Nor is this problem exclusive 
to Francophone Africa. 

Mr Yeats found that former 
British, Belgian and Portu- 
guese colonies have also paid 
premiums similar to those 
paid by the former French col- 
onies. 

Mr Yeats used the Trade 
Analysis and Reporting System 
(TARS) developed by the World 
Bank to analyse France’s trade 
with the African states and his 
study encompassed products 
accounting for between 40 per 
cent and 60 per cent of French 
iron and steel exports In the 
period. 

The total present value of 
the premiums paid by the 
importing countries in the 26 
years was $876m. suggesting 
that their total losses on all 
iron and steel imports from 
France was around S2bn. This, 
according to Mr Yeats, 
“exceeds the long-term debt of 
12 of the former colonies in 
1987 and approximately equals 
the combined debt (S2^bc) of 
Burkina Faso, tbe Central Afri- 
can Republic. Chad and Mauri- 
tius.” 

He concluded that the mam 


reason for this overpricing was 
a lack of vigorous competition 
in import markets. This in turn 
raised serious questions about 
some of the institutional 
arrangements governing trad- 
ing relationships between 
developed and developing 
countries. 

Tbe dearth of competition 
reflected tbe African countries’ 
dependence on relatively few 
suppliers, partly because of 
their lack of economic clout. 

But Mr Yeats also suggested 
that overpricing could be. used 
by multinational companies 
transferring profits and capital 
out of Africa. Prices may have 
been pushed higher by the 
inadequacy of liner shipping 
routes to Africa and weak 
internal transport and distribu- 
tion systems. Growing debt 
service problems also appeared 
to push premiums higher in 
1986-87, at the end of the study 
period. 

Old Africa hands cite other 
reasons for high import prices. 
Long delays often caused by 
bureaucratic incompetence, 
deficient telecommunications 
and the need for importers to 
pay bribes contribute to import 
price premiums. 

But Mr Yeats also said vari- 
ous restrictive trade practices 
operated by western govern- 
ments added to the problem. 

Tied bilateral aid, where the 
recipient country must spend 
funds in the donor country, 
has limited the capacity of 
African nations to shop around 
and bargain for the best value 
in imported goods. 

The European Community’s 
Lome Convention could also be 
increasing the cost of African 
imports because it requires 
that EC partner countries in 
the developing world use EC- 
produced components if they 
want their assembled finished 
goods to qualify for preferen- 
tial market access. 

Peter Norman 


THE MARKETS have plenty to 
respond to -this- week after last 
week’s dearth of major eco- 
nomic releases. 

In the UK, today’s retail 
sales figures for May will pro- 
vide an important indication 
about the success of the Gov- 
ernment’s policy of using high 
interest rates to curb demand 
and bring down infla tion. 

Factory-gate price figures, 
also due out today, will furnish 
farther clues about underlying 
infla tion. These should, in 
turn, give the markets a good 
guess as to the rate of retail 
price inflation in May, released 
on Friday. 

All eyes last month were on 
the April RPL which defied 
worst expectations to rise by 
9.4 per cent, and few analysts 
are predicting a bigger rise in 
the index in May. Suspicions 
remain, however, that inflation 
will break through the 10 per 
cent barrier sometime this 
summer. 

The US is also awash with 
economic releases this week, 
which could show the economy 
slowing and raise hopes that 
the Federal Reserve will ease 
monetary policy. 

Economists expect to see 
some recovery in output over 
the next few months as car 
manufacturers rebuild invento- 
ries and construction activity 
picks up. 

A continued growth in 
exports could boost production. 
Exports of merchandise trade 
- out on Friday - were up 5 
per cent in March. 

Tbe following releases have 
no definite dates. 

The consensus of analysts' 
forecasts recorded by MMS 
International, the financial 
research company, is in brack- 
ets. 

Japan, first quarter gross 
national product (up &2 per 
cent at an annual rate). Ger- 
many. May wholesale price 
index (up 0.2 per cent, month- 
on-month) and producer price 
index (up 0.2 per cent). 

Other notable events and 
statistics include: 

Today: UK, provisional retail 


UK retail sales 
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sales for May (up 0.4 per cent) 
producer input prices (down 0.2 
per cent) and output prices (up 
0.5 per cent). Switzerland, 
annual meeting of the Bank for 
International Settlements in 
Basle, monthly meeting of EC 
central bank governors. Lux- 
embourg. EC economics and 
finance ministers meet. 

Tomorrow: Japan, trade bal- 
ance for May ($3bn). Bank of 
Japan publishes quarterly 
report. US, first-quarter cur- 
rent account statistics. 

Wednesday: US, retail sales 
for May ex-cars (up 0.2 per 
cent). UK, first-quarter balance 
of payments. 

ThursdayiUK, labour market 
statistics, April average earn- 
ings (up 9.75 per cent) and May 
unemployment (up 5,000). US, 
business inventories for April 
(up 0.1 per cent), producer 
prices indices for May (up k2 
per cent). France, preliminary 
consumer prices index for May 
(up 0.2 per cent). 

Friday: UK. retail prices and 
tax and price index for May (up 
0.6 per cent), usable steel pro- 
duction for May. US, consumer 
prices index for May (up 0.3 per 
cent month-on-month), indus- 
trial production for May (up 03 
per cent), real earnings for 
May, mercha n dise trade for 
May ($73bn deficit), capacity 
utilisation for May (833 per 
cent). Japan, wholesale price 
index for May (1.7 per cent 
year-on-year). 


FIND THE SEVEN HIDDEN 
REASONS FOR RELOCATING 
TO NEWPORT. 
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NEWPORT 


A TOWN TRANSFORMED 


THE SIMPLE ANSWER TO YOUR RELOCATION PROBLEMS. 

Contact Newport Development Office on (0633) 246906 Fax (0633) 244721 . 

Newport Development Office. Borough of Newport. Civic Centre, Newport, Gwent, NP9 4UR, Wales. 
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INTERNATIONAL CAPITAL MARKETS 


UK CORPORATE LENDING 

Bank runs eye over 
MOF guidelines 


THE collapse of two British 
companies In a week, following 
a failure to secure rescue pack- 
ages from creditors and inves- 
tors, underlines the difficu lties 
facing lending banks in the 
UK. 

The roots of the failures of 
British & Commonwealth 
Coloroll are different in origin. 
But, coming on top of other 
well-publicised problems, 
including those in the commer- 
cial property sector, they are 
likely to reinforce the worries 
of some foreign banks about 
the fragility of some British 
companies. 

These perceptions, right or 
wrong, will have a depressing 
impact on new lending to UK 
companies, although the high- 
est-quality borrowers may not 
notice the difference. They will 
also toughen the task of those 
banks trying to arrange refi- 
nancings of other British com- 
panies. 

In fact, The two failures 
reveal little that is new. Com- 
panies in the home furnishing 
and decoration sector, such as 
Coloroll. are suffering a double 
blow from high interest rates, 
which punish their business 
and increase their debt servic- 
ing costs. B&Cs case may fuel 
doubt about the value of audi- 
tors, but the problems stem 
mainly from dubious *w«t indi- 
vidual computer leasing prac- 
tice. 

But it is all a long way from 
what was happening two to 
three years ago, when banks 
were competing fiercely to lend 
to British companies at very 
low margins. Companies were 
encouraged to consolidate their 
bank financings into so-called 
multiple option facilities 
(MOFs).- 
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There is no doubt that, in 
the scramble for business, the 
original idea of the MOF - as 
only applicable to the highest- 
quality companies - soon 
became lost. 

just over two years ago, the 
Bank of England in its quar- 
terly bulletin warned of “a dan- 
ger that the tightly priced 
MOFs will be drawn most 
heavily when market liquidity 
is tight and at a time when the 
pricing of the MOF will be fur- 
thest out of line with prevail- 
ing market conditions." 

Today, that forecast looks 
uncomfortably prescient. The 
problem is intensified when 
companies are in breach of the 
covenants on loan documenta- 
tion, relating for example to 
the ratio of interest payments 
to cash flow. This can give an 
excuse for a “committed” bank 
to withdraw from a facility, 
thereby shaking a lending syn- 
dicate. 

According to bankers, the 
Rank of England has concerns 
about the way MOFs operate In 
diffi cult situations and has 
asked a number of prominent 
banks to put their views in 
writing. It Is not clear whether 
this will result in new guid- 
ance from the Bank on the sub- 
iject 

If the B&C and Coloroll epi- 
sodes illustrate anything, it Is 
perhaps only to underline the 
limitations on the ability of the 
Bank of England to persuade 
banks to save ailing compa- 
nies. 

This certainly reflects some 
waning of the central bank's 
powers of “moral persuasion" 
over an increasingly interna- 
tional marketplace, views have 
also changed about what the 
Bank should do in these cir- 
cumstances - a function of 
the decline of government 
interventionism. It also reflects 
the view that none of these 
corporate failures threatens 
the financial system as did the 
UK property collapse of the 
early 1970s. 

Then much lending was con- 
centrated among a few outly- 
ing institutions, not subject to 
Bank of England supervision. 
Today, the general tightening 
of supervisory standards and 
improved rules on capital ade- 
quacy significantly reduce, 
though they do not ertinguteh, 
the systemic threat. 

Stephen Fidler 


INTERNATIONAL BONDS 


From the doldrums to boom time in the Swiss sector 


UNTIL A few weeks ago. the 
Swiss franc foreign bond mar- 
ket had been so long in the 
doldrums that some syndicate 
managers had all but given up. 
Now, however, it is experienc- 
ing a remarkable boom. 

Halfway through last year, 
one official described the mar- 
ket as being in “deep yoghurt.” 
The sentiment was little 
changed at the year-end. 
Today, the yoghurt is much 
less in evidence. 

New-issue volume over the 
last two weeks has soared 
amid extraordinary demand for 
paper. One trader said the rush 
for paper was dazzling “We’ve 
had our books cleaned out" 

Driving the demand was a 
widespread change in investor 
perception. The factors which 
depressed the market for so 
long, primarily an inverse 
yield curve caused by inflation 
worries, were suddenly seen to 
have diminished beyond 
psychological resistance levels. 

Negative factors have been 
in slow decline for most of this 
year. 

In particular, the new-found 
weakness of the D-Mark as a 
result of German unification 
worries allowed a revival of 
the Swiss franc in the currency 
markets, to the point where 
banks have noticed purchases 
by foreign institutions for the 
first time in months. 

In addition, a gradual and 
accelerating of money 


market interest rates appears 
to have triggered investor 
interest in longer-term finan- 
cial instruments. 

Yields available on Swiss 
franc foreign and domestic 
bonds were attractive enough 
to Inspire a depth of demand 
which took even old market 
hands by surprise. 

Earlier this year, investors 
were happy to take. the 9 per. 
cent yields available in the 
money markets. 

Recently, the realisation that 
interest rates might have 
peaked brought retail and 
institutional investors into the 
bond market trying to lock in 7 - 
percent yields. 

Demand has already driven 
some domestic yields down to 
6 Y* per cent 

On Friday, there was a small 
reaction and interest rates 
edged higher in response both 
to a slightly weaker Swiss 
franc and the recent flood of 
funds away from the money 
markets. 

The outlook, however, 
remains positive because most 
investors believe that Swiss 
inflation h as peaked. 

Much of the market’s weak- 
ness was based on fears that 
an overheating economy was 
driving inflation higher, under- 
mining the Swiss franc and 
causing a vicious circle. 

Pessimistic forecasts on a 
period of sustained High infla- 
tion set a cautious tone among 
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investors. That pessimism 
seems to have been overdone 
and recently inflation -has been 
faTHwg , 

Last week the good mood 
was sustained by figures from 
the canton of Basle showing its 
armiwl inflation at SA per cent, 
while on Friday the city of Zur- 
ich said its rate was running at 
&3 per cent Both figures are 
well in line with forecasts for 
the natio nal rate expected 
tomorrow. 

The upper Hmtt of most fore- 
casts is 5.5 per cent, with the 
more optimistic analysts sug- 
gesting as low as 5JI per cent 
If the figure is significantly 

hi gher , the mar ket might, go 

into reverse because of the 
implication that infla tion will 
take significantly longer to 


slowdown. 

H it comes in as expected, 
syndicate managers think the 
bond market boom can con- 
tinue, albeit after a period of 
consolidation. 

A noticeable feature of the 
boom has been the dominance 
of the Big Three underwriting 
banks, Credit Suisse, Swiss 
Bank Corporation and Union 
Bank of Switzerland. 

This is partly because the 
menu of borrowe r s- has been a 
monotonous list of top-rated 
multi-nationals, a market 
traditionally regarded by 
tiie Big Three as their preroga- 
tive. 

It also reflects, however, the 
way business has concentrated 
as a result of the lean months. 

Smaller players have been 


forced to contract their 
operations, reducing their 
trading and running down 
their inventory. 

Only if the boom continues 
and investors show willingness 
to buy paper from lower-rate 
credits do the small houses 
expect to start issuing paper, 
but until then they 
cannot compete with the big 
players. 

Many of the recent issues 
have enjoyed spectacular price 
performance in the grey mar- 
ket The best example is the 
European Investment Bank 
$Fr20Qm 10-year deal launched 
by UBS in late May with a VA 
per cent coupon. 

The deal had a rough start 
amid comments that the pric- 
iog was particularly aggressive 
and both Credit Suisse and 
SBC declined their invitations. 
The bonds traded in the grey 
market outside fees as low as 
less 2% bid. Then came the 
boom. 

As prices across the market 
began to creep up, the EIB 
paper suddenly appeared to 
have all the qualities investors 
were seeking. Its price firmed, 
at one point increasing by IV* 
points in two trading sessions 
to dose at less % bid. 

Other deals bad better initial 
receptions and similar grey 
market experiences. Many 
ended at small premiums to 
fhwir issue price, while others 
making their secondary mar- 


ket debuts went to higher pre- 
miums. 

"Our new-issue portfolios 
just shrank away.” was bow 
one syndicate manager 
described the last two weeks. 
The big houses have to account 
for so-called negative cost of 
carry, or the price of keeping 
bonds on their trading books 
during long periods of inactiv- 
ity. Even when this is dis- 
counted. however, recent prof- 
its look healthy. 

Allowing for a period of con- 
solidation, it is too early to 
suggest that the market has 
returned to long-term health. 
External factors will continue 
to play an important role. This 
is most obvious In relation to 
Germany. It also applies to 
Japan. 

The lack of Japanese equity- 
linked business this year has 
been as painfully obvious in 
Switzerland as on the wider 
Eurobond market 

While Swiss syndicate man- 
agers say they are confident 
that there is enough investor 
interest to sustain the re-open- 
ing of this market, they appear 
reluctant to risk offending the 
powers that be in Tokyo. 

The only certainty is that 
the first convertible will look 
very different in price terms 
from the last such issue before 
the stock market collapse In 
Japan. 

Andrew Freeman 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 
US DOLLARS 


Amount 

m. 


Maturity 


Av. life 
years 


Coupon 


Price 


Book runner 


Otter yield 
% 


San Paata BanJcfLandon}## 

OesL KontroUbank# 

Nordic Investment Bank# 
Mitsubishi Estate Co.# 

Post! pan kki(e## 

CANADIAN DOLLARS 

250 

200 

200 

200 

50 

2000 

2000 

1993 

1997 

2000 

10 

W 

3 

7 

10 

W 

9V 

9 

(e) 

100 

99.60 

99.975 

101325 

100 

Salomon Brothers 

Morgan Stanley hit 

Morgan Stanley Int 

Nikko Secs. (Europe) 
Goldman Sachs. Int 

9.188 

94)10 

8987 

Bacob Overseas# 

SWISS FRANCS 

50 

1993 

3 

12* 

101.60 

Scotta McLeod 

12.001 

Ireland# 

750 

2002 

. 

73g 

101 % 

Credit Suisse 

- 7.169 

Aegon NV**# 

STERLING 

100 

1995 


7 

101% 

SBC 

8608 

Ford Credit Funding# 

700 

1993 

3 

13* 

101.275 

Samuel Montagu 

18206 

GofLMorigsge 5ecs.No.4t# 

ECUs 

200 

2030 


<dj 

100 

Goldman Sachs Int 

' 

Swedish Export Credit# 

LIRE 

50 

1991 

1 

11 

101% 

Samira Int 

8.225 

ElectricHe da France# 

PESETAS 

ISObn 

1995 

5 

12% 

102420 

Banca Comm. Italians 

11.788 

InL Finance Corp.# 

FRENCH FRANCS 

lObn 

1995 

5 

13* 

101% 

Bonkers Trust 

13991 

CB-1(h)t# 

Ibn 

1995 

1.74 

& 

100 

Soc.Genarala/M. Lynch 
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Borrowers 

AUSTRIAN SCHILLINGS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Omni Capital MariMfefbp# 

700 

1905 

5 


114% 

Glrezentrale-Vlenna 

84)53 

LUXEMBOURG FRANCS 


Ibn 

1995 

5 

9% 

101% 

BGL 

9.113 


300 

1997 

7 

zero 

53.95 

Kredistbank InL 

9.216 


300 

1995 

Ah 

9% 

101.80 

Banque Paribas Lux. 

9.231 

Banque indasuez-Paris**# 

600 

1998 

6 

9% 

102 

Banque Fndosuez 

9300 


Kemira InL Finance# 

Enao Finance BV# 

YHV 

150 

300 

1993 

1993 

3 

3 

13% 

13% 

101% 

101 

PosWpankfd 

KansalHs-Osake-Pankkt 

12.918 

134)78 

Mitsui Real Estate Dev.(c)# 

' 30bm 

1995 

5 

-SObp 

100.10 

Nomura Int 

- 

Lovoro Bank Overseas# 

lObn 

1995 

5*| 

6* 

101% 

Daiwa Europe 

64)48 


5bn 

1083 

3 

7 

1014575 

IBJ InL 

&406 

Bkraft Power Co.# 

5bn 

1993 

3*| 

7 

101% 

Sanwa InL 

6502 

Tripe Ltd. Series Lfflt# 

5.65bfl 

1991 

14)8 

25bp. 

100.10 

Toyo Trust InL 

- 

Trips Ltd. Series L(f)t# 

11.315bn 

1991 

1.16 

2Sbp 

100.10 

Toyo Trust InL 

- 

Credit Local da France# 

30bn 

1995 

5 

6.7 

101 

Nomura Secs. 

6.587 

Mass Transit RaltworfHIQ# 

lObn 

1905 

5 

7 

101-20 

Yamaichi Secs. 

BfPW 

Australian Trade Comm.# 

30bn 

1999 

9 

6 

97.35 

Nomura Secs. 

6494 

Finnish Export Credttta)# 

I5bn 

1996 

6 

8 

100.70 

Nomura Secs. 

7.&W 

InL Finance Corp.(g)# 

I5bn 

1996 

6 

8 

100% 

Nomura Secs. 

74592 


plMMmwn. 4 WW rata notes. tPfcwfog rata now. swim ■quay wtuna SGmwrtW. ♦Hrwl wn»«l Coupon pm 2»P ow 
3-raonUt Libor until Od. IBM Omni n ofloMutad. FaS back ruts; yasn 1-8 ptao BObp. yaan S-TO ptua BObp- Call attar flw* ym wMl Cootnti Bar* 
approval, b) Ea«h ScMQDOO haa 10 warranto to buy Into ena Omni Hokflng sham « SFrtJSO. <4 Coupon pays SObp under J apa naa a tong-tomi 
prtaia rata. <fl Cnvon pays ZSbp ovar 3-raonBi Libor, rising to SObp tram yaar KL Call from July 1986 at too. Awaraga Ufa 4JB to BA yaais. a) 
Cotaon paya HSbo mr emontfi Libor yuan f-S, 49bp owar narsaftor. Call at par bom July IMS and an coupon (fatso amraaftor. Q Coupon pays 
asbp swb- 8-monBi Ltoor. Undatad. BJ Wavaiaa duaf-utaran t y bond. Coupon payatfla lnAS.Unttatad.li) Coupon paya ovsrS-maMh Plbor. Of 
FFrttm. mrtOtan to a prtaato ptaeamant Note: VtaMa ara catena ted on AMD baata 



TURNOVER £121.0 MILLION +13.8% 


PROFIT BEFORE TAX* £45.3 MILLION 



RECOMMENDED DIVIDEND* 11.62p PER SHARE 



CAPITAL EXPENDITURE £77.8 MILLION +49.3% 

"if che new capital structure had been in place on 1 April 1989 and contributed to the full year results, profit before 
tax would have been not less than £82.8 million and the recommended dividend 17.43p per share. 


South West Water Pic, Peninsula House, Rydon Lane, Exeter EX2 7HR 
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international 

Wttb corporate defaults running at record levels the measurement of 
credit risk has become tbe key to financial decision making. 
Now from Financial Times Business information: 
a unique source of reference for all players in the international 
credit markets- borrowers, investors and intermediaries alike. 


A s corporations, financial institutions and gwenunent 
entitles increase their reliance on securities market 
fin ancing, credit ratings will be playing a vital rale in 
International investing, lending and borrowing decisions. 

FT-Credit Rating s International provides (he first 
camparatireHstingofthe credit ratings assigned to around 
5,000 international bonwrers by tbe wcridS twabe leading 


Service, Dominion Bond Bating Service, Duff & Phelps, Fitch 
Investors Service, IBCA Ltd, The japan Bond Research 
Institute, japan Credit Rating Agency McCarthy, Crlsanti 8c. 
Mattel, Moody* Investors Service, Nippon hrestosServicei 
Standard & Poors Corporation. 

In addition, multiple ratings of individual issuers axe 
aggregated into the unique FTCKI Composite Index. 

The ratings are presented in an easy-to-scan tabular fomtat, 
with the agency names repeated on every spread and die 
borrowers naming down each page in alphabetical order. 
The ratings are also classified by' tbe issuerk Industry and 
the two tables together run to over 270 A4 pages. 


Subscribers receive an animal directory which Includes 
dear and concise e xp lanations ofeachagencyk ratin g scales 
and GrtterhLr and cumulative updating supplements which 
axe published every three months. 

FT-CredJt Ratings International is indispensable to: 

B Investors — fund managers and financial analysts at all 
types of investing institution: also lending officers at 
commercial banks, beads of corporate and sovereign 

tending 

■ Borrowers - treasurers, finance directors and other 
senior persoond at issuing corporations, insritmion -j 
and sovereign entities. 

N Intermediaries — merchant and investment banks, 
securiti e s houses, brokerages and markEtmakers. 

FT-Credit Ratings International provides a unique 
service. It is available only on subscription frevn financial 
Hmes Business Information. The subscription rate for tbe 
W service is £395 (UK) or £4MJS$664 (overseas). 

Tb receive jour annual directory and tte current cumulative 
update, please complete and return the attached <mfer 
form below. 


YES Ptoosa enter my subscription to FT-Credit Ridings International. 

□ ®^^P^lwltafdtia«Hwtof£395Uror 

£41S/US$A64 omsaos 


"># 
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* 7 The peak weight of Konishiki, (affectionately known as The Dump Truck,) 
sumo wrestler extraordinaire. Expressed in tonnes. 



The number of Elvis lookalikes you're likely to find at Omote Sando, 
Tokyo, every Sunday, give or take a few. 



The number of times the D'Oyly Carte has performed the Mikado. 

As of this week. 






The number of packets of McVitie's biscuits that proved irresistible to the Japanese last year, 
thus helping us to achieve a 23% return to shareholders, on average, over the past 10 years. 



i 



i 











A business inspired by half a billion consumers. 
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INTERNATIONAL CAPITAL MARKETS 


US MONEY AND CREDIT 


UK GILTS 
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Trump junk bonds fall out of bed New market-maker rumoured 


POOR OLD Donald Trump! Not 
content with putting his name 
On hotels, casinos, Manhattan 
real estate and a loss -making 
airline, the star of stage, screen 
and gossip magazines may now 
be ip danger of winning him- 
self diew notoriety, this time in 
the junk bond market. 

Given the tumble In prices 
suffered by most of his $l.3bn 
of casino-based junk bonds fol- 
lowing disclosures last week of 
increasingly desperate debt 
restructuring talks with New 
York bankers, it may be time 
to speak of the ‘Trump Jump.” 

The term, should it catch on, 
would refer to what can hap- 
pen to bonds issued by omnivo- 
rous corporate titans when bad 
news sends prices sliding 
southward by more than 10 
points in a given week. At any 
rate the “Trump Jump" phe- 
nomenon took centre stage last 
week as Treasury bonds shuf- 
fled about in a most lacklustre 
way. 

The Treasury market’s iner- 
tia which saw the bench- 
mark 30-year 8.75 per cent 
bond closing on Friday with an 
unchanged 8.44 per cent yield 
on the week - was due to a 
lack of economic indicators 
and a mood bordering on the 
queasy as Mr Alan Greenspan, 
Fed chairman, described recent 
evidence on US economic activ- 
ity as “quite ambiguous." 

Fed watchers may have been 
cooling their heels, but there 
was no such lassitude from the 
ever-busy and cash-squeezed 
Mr Trump. 

A. newspaper report last 
Monday revealing tough talk 
from hanit creditors Citicorp, 
Chase Manhattan, Bankers 
Trust and Manufacturers Han- 
over caused an immediate 
sell-off of Trump junk. Within 
24 hours the news had seen the 
prices of three of Mr Trump’s 
four casino bonds plummet by 
up to eight points. By the end 
of last week it was hard to tell 
(from the prices) whether some 
of the Trump bonds were high- 


yield or deep-discount. And 
most Ignominious of all was 
the feet that Trump junk was 
crashing in marked contrast to 
the recovery underway else- 
where in the high-yield bond 
market. 

The worst hit bond was the 
Trump Taj Mahal Funding 14 
per cent issue, maturing in 
1998, and originally the tool 
through which some $675m of 
cash was raised for the Atlan- 
tic City casino. The Taj bonds 
closed on Friday at 56 to 57, 
having closed a week before at 
prices between 68 and 70. 

The Trump Castle Funding 
13% per cent bonds, which 
financed S226m of the Castle 
casino and come due in 1997, 
were being quoted at a price of 
around 60 on Friday, 10 points 
down on the week. Only the 
Trump Plaza Funding 12% per 
cent 1938 paper, some 9250m of 
it, manag ed to avoid a full 10- 
point drop on the week, dosing 
at 78 to 80 against quotes ear- 
lier in the week in the mld-60s. 

The rub for Mr Trump was 
that the junk bond market was 


meanwhile beginning to look 
slightly healthier as the lack of 
new issues in this discredited 
sector combined with a modest 
return of buyers to keep prices 
up. 

Mr David Femman, a junk 
trader at Jefferies & Co. in Los 
Angeles, said the Trump bonds 
“were reacting to negative 
press rather than verified fact 
and in a market where people 
get nervous and would rather 
take a small loss today than a 
big loss in a week." But Mr 
Fe inman and other junk trad- 
ers said that better quality 
high yield bonds had gained 
about a point on the week. 

Among the better issues was 
DuraceU's 13% per cent bonds 
maturing in the year 2000, 
which dosed the week at 104%. 
up a point Also cited was 
American Standard’s 12% per 
cent paper, due in 2000 and up 
above par after having opened 
the week at 98%. The RJR 13% 


per cent issue, as close as the 
junk market comes to having a 
benchmark, was unchanged on 
the week at 98%, but had 
recovered from a mid-week low 
of 92. 

RJL Macy paper was shaky 
all week, and there is $Lgbn of 
Many's junk on the market. 
But that is because the depart- 
ment store spoke during the 
week of refinancing its debt 
As one junk analyst put it: 
“Anytime anybody is near to 
restructuring their debt the 
market becomes afraid of sur- 
prises." 

Meanwhile on the Treasury 
front, the market will be 
looking to this week’s feast of 
figures, although most of them 
may prove to be inconclusive. 
The producer and consumer 
price index numbers for May 
could show rises of 0.2 and 0.3 
per cent respectively, while 
other data expected to move 
the market will include indus- 
trial production, factory utilis- 
ation, the merchandise trade 
balance for April and business 
inventories. 

Yet few analysts believe that 
these figures will resolve the 
fundamental confusion about 
whether the economy is weak- 
ening or recovering. Wall 
Street is statistic-hungry and 
does not want to accept the 
possibility that the US econ- 


omy is merely stuck in a low- 
growth channel that could see 
GNP growing at a rate of less 
than 2 per cent for the year. 

While the market continues 
to search for a statistical Holy 
Grail, the reality appears to be 
a continuing sluggishness In 
the economy that Mr Elliot 
Platt of Donaldson, Lufkin & 
Jenrette says is spreading geo- 
graphically. 

Fed watchers, including - the 
team at Salomon Brothers, 
reckon that despite excessive 
swings in market sentiment 
this' year. Fed policy remains 
fairly well locked in place, sup- 
porting an 8% per cent Fed 
funds rate. Salomon says it 
does not see influences likely 
to trigger a change in this 
stance for the rest of the year. 

Last, and in terms of market 
impact also least, was the res- 
ignation on Thursday of Mr 
Manuel Johnson, former Presi- 
dent Reagan's choice as vice 
chairman of the Federal 
Reserve Board. 

Mr Johnson said he would 
resign on August 3 and return 
to academia. His departure is 
not seen as having any impli- 
cations for the direction of | 
monetary policy and it cer- 
tainly had none for the prices | 
of bonds. ( 

Alan Friedman 
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ONE YEAR ago, the gilts 
market was ripe with rumours 
about the imminent departure 
of market-makers, and there 
were even doubts about the 
future of the market 

But there has been a decisive 
change of mood in the last 
month, as the market has 
finally found profitability, and 
expectations that the Govern- 
ment would resume stock issu- 
ance have grown. 

The new confidence was 
manifest in rumours last week 
that another participant was 
hovering on the sidelines of 
the market 

Several market participants 
said that Deutsche Bank, the 
large German financial institu- 
tion. was taking steps to join 
the market 

Deutsche Bank did not con- 
clusively reject the speculation 
that it might be interested in 
the gilts market; hut it said it 
is “always considering the situ- 
ation.’’ It indicated that noth- 
ing has recently changed in its 
position, and no announcement 
should be expected. 

Why would anyone want to 
enter the market now? Though 
confidence has improved, the 
market is still rather a gloomy 
place. The gflts market feels 
unloved, given the precipitous 
rise in yields over the last 
year, the lack of volume, and 
the lack of government issu- 
ance. 

Gilt-edged market makers 
(GEMMs) saw profits In the 
first quarter of 1990, according 
to market participants. But it 
has been a pretty miserable 
five years since Big Bang. 
Since then, io Gemms have 
pulled out of -market-making 
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Bancapital in broking deal 


BANCAPITAL, the Spanish 
bank, is to acquire 40 per cent 
of brokerage firm Usera y Mor- 
enes, which Is facing possible 
sanctions for alleged irregulari- 
ties in the gl.lbn placement of 
Repsol shares last year, Reuter 
reports. 

Bancapltal’s holding com- 
pany, Grupo Mercapital, said 


agreement had been reached in 
principle on the purchase and 
the price would be determined 
from audits. Any fine from the 
Repsol affair would be set 
against the purchase price. 

The bank said it planned at a 
later date to obtain a control- 
ling stake in the broking 
group. - 
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BELL RESOURCES FINANCIAL SERVICES N.V. 

J (the “Issuer') 

US$200,000,000 51/4 per cent 
Guaranteed Convertible Subordinated Bonds due 2002 

Unconditionally guaranteed on a subordinated basis by, with non -detachable subordinated conversion bonds 
issued by, and convertible Into Ordinary Shares of A$0.50 each of, 

BELL RESOURCES LIMITED 

(the ’’Guarantor") 

NOTICE OF MEETING OF THE HOLDERS OF 5Y* PER CENT GUARANTEED CONVERTIBLE 

SUBORDINATED BONDS DUE 2002 

Notice Is hereby given that a meeting of the holders (the ’Bondholders”) of the above-mentioned Bonds wiD be held at the Great Eastern Hotel, 
Liverpool Street, London EC2M 7QN on Wednesday, 4th July, 1990 at 1 1 .00 am for the purpoee of considering the following business:- 

1. To demand forthwith from the Guarantor Information and copies of documents concerning the payment of AS1.2B by Manchar Holcfings Pty 
Limited to Bond Corporation Holdings Limited (“Bond Corporation") which Is referred to in notes 10 and 33 of the Notes to the Profit ana Loss 
Accounts and Balance Sheets of the Guarantor and Subsidiaries at 30 June 1989. 

2. To demand forthwith from the Guarantor detafis of the amount/s of any other payments made by the Guarantor or any subsidiary of the 
Guarantor to Bond Corporation or any subshtiary or aseodata of Bond Corporation which have not been repaid; and If there is/are any such 
payment/s information and copies of documents relating thereto and an explanation thereof. 

3. To demand forthwith from the Guarantor details of the proposals that the Guarantor 

(a) in whole or in part acquire from Bond Corporation (which shall Indude any subsidiary or associate thereof) the shares In, or assets of, Bond 
Brewing Holdings Limited; and 

(b) acquire the shares In Bond Media Limited to which Bond Corporation is entitled, 

and without prejudice to Ihe generality of the axprassbn, the details shall Include In respect of each of the proposals the parties thereto; the 
property; the consideration including details as to how such consideration is to be assessed, is to be financed and is to be paid or satisfied; 
the date of completion and the consents required to be given, and conditions to be fulflDed, before implementation of the proposals. 

4. in the light of the Information and explanation received from the Guarantor to consider what further steps (If any) avaRable to the Bondhokfare 
and/or me Trustee should be taken and, If thought fit, to pass any resolution In connection therewith. 

Dated 11 June, 1990 

Names and addresses of Paying and Conversion Agents 
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Agent 

Chase Manhattan Bank 
Luxembourg, S A. 

47 Boulevard Royal 
Luxembourg 

The Chase Manhattan Bank, N.A 
14th Floor 
1 New York Plaza 
New York, N.Y. 10081 


Principal Agent 

The Chase Manhattan Bank, NA 
Wodgate House 
Coleman Street 
London EC2P2HD 


Agent 

Chase Manhattan Bank 
(Switzerland) 

83 Rue de Rhone 
1204 Geneva 

Banque Bruxelles Lamberts A. 
Avenue Mam 1x24 
1050 Brussels 
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REASON FOR THE MEETING 

This Meeting has been convened by Brieriey Investments Overseas N.V. pBIONV") which Is a Bondholder- On 15 May 1990 BIONV, being 
entitled to do so by virtue of Its holding of Bonds, called upon the Issuer to convene a meeting substantially in the terms of ties Notice. The Issuer, 
having failed to convene the Meeting within seven days of receipt of the requisition. Is now In default of Its obligation under the terms of the Trust 
Deed to convene the Meeting. Accordingly, BIONV has decided to convene the Meeting itself, which ft Is now entitled to do under the terms of 
the Trust Deed. 

The purpose of the meeting is for Bondholders to consider the business set out above in the Notice of Meeting. 

In accordance with normal practice, the Trustee e x pr e sses no opinion as to the merit of the proposed business. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote In person at the meeting of Bondholders must produce at that meeting the Bonds in respect of which 
he is the Bondholder or a valid voting certificate Issued by a Paying and Conversion Agent at the offices specified above. 

2. A Bondhokior not wishing to attend and vote at the meeting In person may deliver his Bonds or a voting certificate io the person whom he 
wishes to attend on his behalf. For the purpose of obtaining a voting certificate the Bondholder must have deposited his Bonos with the Paying 
and Conversion Agent issuing the said voting certificate no later than 1 1.00 a.m. (London time) on 2 July, 1 990 (or in the case of an adjourned 
meeting, the time and date two business days before the time and date of such adjourned meeting), provided mat in cases where the Bonds 
are held by Eurodear or Cede! S A a Bondholder may (Instead of depositing the Bonds with such Paying and Conversion Agent) direct that 
his Bonds be blocked in accordance with the relevant procedures. Bonds so deposited or blocked win not be released until the first to occur of 
(i) the conclusion ol the meeting or any adjournment thereof; or 

fir) if a voting certificate has been Issued the surrender of the voting certificate to the Paying and Conversion Agent which issued It. 

3. The quorum required at the meeting of Bondholders for the purpose of passing a resolution (other than an Extraordinary Resolution) shall be 
two or more persons present holding Bonds or voting certificates or being proxies and holding or representing in aggregate one-twentieth in 




two or more persons present holding Bonds or voting certificates or being proxies and holding or representing in aggregate one-twentieth in 
principal amount of the Bonds then outstanding. If within 1 5 minutes from the time appointed for the meeting, a quorum is not present, the 
meeting shall be dissolved. 

4. Every question submitted to a meeting shaH be decided in the first instance by a show of hands and in ttie case of equafity of votes the chairman 
shall both on a show of hands and on a poll have a casting vote in addition to the vote or votes (If any) to which he may be entitled as a 
Bondholder or as a holder of a voting certificate or as a proxy. 

5. On a show of hands every person who Is present fn person and who produces a Bond or a voting certificate or Is a proxy shaH have one vote 
and on a poll every person who is so present shall have one vote in respect of each US$ 1 ,000 principal amount of Bonds so produced or 
represented by the voting certificate so produced or in respect of which he Is a proxy. 

8. To be passed a resolution (other than an Extraordinary Resolution) requires a majority of the votes cast thereon at the meeting. If passed, a 
resolution shall be binding upon all the Bondholders (whether present or not present at such meeting) and aH holders of the interest coupons 
relating to the Bonds. 

7. Copies of the Trust Deed constituting the Bonds will be available for inspection by Bondholders at tire specified offices of the Paying and 
Conversion Agents set out above during normal business hours on any weekday (Saturdays and public holidays excepted) up to and Including 
the date of the meeting. 
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and two have joined, leaving 19 
to slug it put The pace of 
decline slowed last year; three 
firms withdrew and losses fell 
to £l2m, compared with £i90m 
between Big Bang and 1 988. 

The market's dramatic rever- 
sal in May, making it the hast 
bond-market performer, took 
everybody by surprise. 

Ironically, the losses made in 
one day when the market 
turned were probably enough 
to soak up the first-quarter’s 
profits for some houses. The 
gains were in any case proba- 
bly concentrated in three or 
four of the larger houses, ana- 
lysts say. 

But the expectation of future 
rises, as inflation subsides and 
the HE enters the Exchange 
Rate Mechanism of the Euro- 
pean Monetary System, are a 
powerful lure. “Those that 
were inclined to drop out. have 
done so. The rest wfll stay for 
die longer haul,” said Mr John 
Shepperd of Warburg Securi- 
ties. 

The main underlying prob- 
lem in -the market Is the lack of 
liquidity, caused by the slow 
decline in the number of long- 
and medium- dated stocks. 
This dates back to the end of 
government issuance, and the 
buyback programme last year. 

The return of government 
supply is now confidently pre- 
dicted by many market-mak- 
ers. They point to indications 
of net stock sales indicated by 
the money supply figures for 
March and April. The market 
believes that funding can be 
resumed on terms that would 
improve overall liquidity, with- 
out damaging prices too fa r, 
and, rarely, they have a shared 


UK gilts yields 

Restated at par (%) 



O 10 years 20 30 
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interest with the Bank of 
England in seeing this opera- 
tion completed successfully. 

But there is a further hurdle 
the market will have to jump 
before it becomes an attractive 
place to trade. Despite the 
shakeout, many market partici- 
pants argue that more GEMMs 
remain in the market than can 
be justified. “It still suffers 
from too many market-makers, 
and too narrow prices," argues 
Mr Peter Clark of Klein wort 
Benson- He believes that of the 
19 GEMMs, only 12 are actively 
trading; the others are still 
going through the motions. 
There is a high degree of con- 
centration of market share, 
with the top six. houses 
accounting for 60 per cent of 
business, said Mr Shepperd. 

Those who stayed in have 
ti ghtened their belts, slimming 
down rather than making the 
break. Their hope was that in 
time, the market would revive. 
But It has been a costly exer- 
cise. 


Continued presence in the , 
market is, for each individual ’ „ 
house, a question of timing and -*• 
cost How much capital can " 
they afford to deploy in a - 
tough market, given the expec- 
tation of improvement in . the ,. 
fliture, and for how long? Five v 
years is a long time; when will . 
the market really pick up > 
again? ... 

For those wanting to enter 
the market, there are two main 
strategies. Firstly, they could 
buy existing market-makers ■# 
with market share and exper- - 
tise. Secondly, they could gen- * - 
erate these internally. At this V 
stage, the first would be prefer- 
able. 

The market’s expectation is “- 
that there will be a further - ^ 
shake-out among existing play- .- * 
era. This will mean a reduction ■ i. » 
to perhaps half the current , - 
level of market-makers. Thus it 
may still come down to a com- 7. 
petition to see who has the 7 - 
deepest pockets and the most » 
patience. There may be more •-.* 
bloodletting, and the costs of >- 
the last five years may be dou- . 
bled. 

If there are those outside the 
market waiting to make an - 
entrance, they could probably 
find existing securities houses - M 
who found the cost of capital . 
involved in staying in the mar- „« 
ket excessive. The Bank has no 
objections to the sale of exist- 
mg market-makers, given the .> 
usual considerations of capital . - 
adequacy, fitness and proper- J 
ness. It would probably be -i 
happy to see at least one - 
GEMM which was glad to be in' 
the market - 

Andrew Marshall 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


Hungarian 
$3fon debt 
placed on 
credit watch 

By Tracy Corrigan 

NATIONAL Bank of Hungary 
Eurobonds have been placed 
■ under review for possible 
downgrade by Moody's Inves- 
tor Service. The $3bn equiva- 
lent of debt Is currently rated 
BAA2. 

Moody’s said the r eview was 
, prompted by the rapid political 
and economic changes in east- 
ern Europe which are boosting 
Hungary's credit needs, while 
, borrowing conditions are tight- 
ening. 

Most of the Bank's $3bn of 
Eurobonds are denominated in 
D-marks. German bankers said 
the majority of the high-yield- 
ing paper is held by German 
retail Investors, though a por- 
tion of the debt was asset- 
swapped by banks. According 
to traders, prices in the second- 
ary market did not change. 

The review will focus on the 
effects of the de facto collapse 
of Comecon, which will 
adversely affect Hungary's out- 
put growth and hard-currency 
cash flow, according to 
Moody's. In common with 
other eastern European coun- 
I tries, the overthrow of commu- 
nist regimes will lead to 

^'nie National s 

foreign currency borrowings 
into Hungary’s treasury. 

With $20bn of foreign debt, 
Hungary's debt per head of 
population is the highest in 
eastern Europe, although it 
has never rescheduled. 

Standard & Poor’s does not 
rate Hungary's debt 

Stake sold In 
y Greek publisher 

’ RIZZO LI Coniere della Sera of 
Italy and France Edition et 
Publications, the holding com- 
pany of the French Hachette 
publishing gronp, have 
between them acquired a 51 
per cent shareholding in Athe- 
nian. a leading Greek pub- 
lisher, AP-DJ reports. 

Rizzo 11 and Hachette will 
equally share the controlling 
stake in Athenian, which 
expects revenue to reach 
around Dr 6.6bn (S39.8m) in 
1990. Athenian publications 
include KAI. with a circulation 
of 200.000, Playboy and EUe. 


HK futures exchange to 
replace chief executive 


By John Elliott in Hong Kong 

HONG KONG'S . Futures 
Exchange, which ha? fail ed so 
Ear to recover from the 1987 
world markets crash, is not 
renewing, the HKS2.4m 
(8308,000) a year contract of Mr 
Douglas Ford, its 46-year old 
chief executive for the past two 
years, which expired at the end 
of last week. 

This was decided at the 
weekend when Mr Robert GO- 
more, an executive director of 
the Securities and Futures 
Co mmi s si on, the colony's over- 
all markets watchdog, was 
appointed temporary chief 
executive until a permanent 
replacement is found. 

Mr Ford has failed during 
talks to agree renewal terms 
with Mr Eoghan MacMillan, 
the futures exchange part-time 
chairman, who decided a 
replacement should be found. 

Mr Ford, a Canadian, was 
hired two years ago to rebuild 
the exchange, which was- 
closed Cor flour days after the 
1987 world markets crash. He 
came from the Winnipeg Com- 



Donglas Ford: HK$2.4m 
annual contract not renewed 

modi ties Exchange, which he 
had successfully built up as 
president and chief executive 
over 10 years. 

But he faced unexpectedly 

1 and difficult np gnffntinng 

intrigue with the recon- 
struction of the Hong Kong 
exchange, and it was not till 


February this year that a new 
interbank offered rate contract, 
called HIbor, was launched. 

This was intended to open a 
new era for the exchange 
which also deals in Mures on 
the local Hang Seng stock 
exchange index, soya beans, 
SUgar and gnlri But, imrfer Mr 
Ford, the Hibor contract has 
hot come up to expectations 
and volumes have remained 
low at only a few hundred a 
day. There have also been dis- 
agreements over exchange 
levies and how trading ahnnid 
be developed. 

Mr Ford said he would prob- 
ably return to Canada and 
hoped to agree consultancy 
terms with the Hong Kong 
exchange to develop business 
between the two places. 

Mr Gilmore, 43, ban In 
charge of supervision of Hong 
Kong's stock and futures 
exchanges since he was hired 
in March year from Chi- 
cago, where he was a vice pres- 
ident Of Hy HfigrrenvKip futures 
Exchange. 


Genentech approves Roche deal 


By Lousle Kehoe in San Francisco 


SHAREHOLDERS in Genen- 
tech, the leading us biotech- 
nology company, have 
approved the sale of 60 per cent ' 
of the group to Roche Hold- 
ings, the Swiss ehemfi-al-e and 
pharmaceuticals group. 

The vast majority of share- 
holders voted in favour of the 
$2.1bn Roche offer. Of the votes 
cast, 97 per cent were in 
favour, Genentech said, 
although individual sharehold- 
ers voiced their objections. 

The agreement remains sub- 
ject to the approval of US gov- 
ernment agencies including 
the Federal Trade Commission, 


which has requested further 
information about the transac- 
tion to satisfy anti-trust con- 
cerns, which may delay the 
culmination of the takeover. 

Genentech ’s primary prod- 
ucts are Ac ti vase (or TEA), 
used to treat heart -attack 
patients and Protropin, a 
pm-igHi-aiiy engineered form of 
human growth hormone, for 
the treatment for growth hor- 
mone nhndrpn. Sales 

of those products last year 
totalled more than 8800m. 

“I am delighted that a vast 
majority of our stockholders 
have agreed that the Roche 


investment offers us an 
wmiatrha d op p ort u nity to con- 
tinue to build Genentech, and 
to deliver the dream of biotech- 
nology," Mr Robert A. Swan- 
son, Genentech chairman «aid. 

Under the takeover terms, 
Roche will invest 8492m in cap- 
ital in Genentech. Par <«rti two 
shares of existing stock, 
Genentech stockholders will 
receive $36 and one share of a 
new redeemable common 
stock. Over the next five years, 
Roche has the option to buy 
the remaining Genentech 
shares at prices ranging from 
838 per share to 860 per share. 


Car loans to back £300m Eurobond issue 


THE FIRST sterling 
-denominated issue of Euro- 
bonds backed by car loans is 
expected to emerge soon, 
writes Tracy Corrigan. Gold- 
man Sachs International is 
working on a deal, which could 
be as large as £300m ($S06m). 
secured on loans originated by 
Qiartpnd Trust, the car finan- 


cing subsidiary of Standard 
Chartered. 

An established market for 
car loan receivables-backed 
debt exists in the US, but has 
yet to gain a firm foothold in 
Europe. However, the success- 
fill development of markets for 
mortgage-backed and credit 
card-backed Eurobonds has 


encouraged attempts to adapt 
other forms of securitisation to 
Eurobond investors’ taste. 

The issue is expected to have 
a final maturity of five-years, 
but the average life of the issue 
will be between three and five 
years. The structure of the deal 
is believed to incorporate sub- 
stitution of loans. 


Norwegian 
foods group 
hits peak 
earnings 

By Karan Fossil in Oslo 

NORA INDUSTRIE R, the 
Norwegian food and drinks 
company, posted record profits 
for the first four months 
before extrao rdi nary h*™*, of 
NKr68.7m ($l0-6m), up from 
NKr35An in t he mbip period 
last year. 

Group operating income 
rose by 15.2 per cent to 
NKx2bn in the period from 
NKrl.73bn last year. Operat- 
ing profits rose to NKrlOOJm 
from NKr6&2m. 

Nora said the improvement 
was partly due to a restmet u r - 
ing and streamlining pro- 
gramme which tt had Imple- 
mented, a positive trend in 
domestic private consumption 
and in the grocery trade, and a 
significant advance in profits 
achieved by Nora Eiendo m, its 
property business. 

Nora forecast an improve- 
ment in group operating profit 
for the year as a whole but 
said it had cash outlays of 
nearly NXrSOOm for acquisi- 
tions of the UK Needlers group 
and the Danish DFFG fancy 
food group. These acquisitions 
will bring animal group turn- 
over in BC countries in excess 
of NKlbn. 

Nora said it was planning a 
share issue to raise some 
NKr250m and today expects a 
ruling from Norway’s pricing 
authorities on Its proposed 
merger with Too, a brewery 
based on Norway's west coast 

De Beers starts 
trading in its 
new-style shares 

DE BEERS, the world's biggest 
diamond producer, today 
launches trading in its new- 
style shares splitting De Beers 
Consolidated Mines, the South 
African parent, from De Beers 
flufamar y, its new Swiss affili- 
ate, Reuter reports. 

The Swiss affiliate houses 
its foreign interests including 
the London-based Central Sell- 
ing Organisation that controls 
80 per cent of world diamond 
sales. 

Shareholders will own secu- 
rities In both groups, bat these 
will trade as a «inptp, ^ nfcp1 ^ 
De Beers/Centenary mitt. 


La Generate to surrender 
Japanese banking licence 


By Stefan Wagstyl In Tokyo 

GENERALS Bank, one of 
Belgium’s leading banks, is to 
shut its Tokyo branch, in an 
extremely rare move by a for- 
eign fiwanrinl com pany 

L& G€n£rale, which employs 
60 staff in Tokyo, will surren- 
der its Japanese banking 
licence and maintain only an 
eight-strong representative 
office , 

The decision, which was 
revealed to the Japanese Minis- 
try of Finance at the beginning 
of the month, will send a shock 
wave through the foreign 
banking community in Tokyo. 

The accepted wisdom among 


foreign bankers is that it is dif- 
ficult to dose in Tokyo without 
harming a bank's claim k to be 
fully international. Even banks 
which have seen no future for 
their Tokyo operations have 
stayed in Japan in the belief 
that leaving would damage 
their reputations. 

Bat, rumours of <me or more 
banks closing were rife last 
summer, when 79 out of 83 for- 
eign bank branches were los- 
ing money. This year, the pres- 
sure has eased with a big 
increase in business because 
the monetary authorities have 
forced Japanese hanks to slow 


lending growth and so driven' 
borrowers to foreign banks. ", ' 
Mr Claude Crespin, the BeKr ~ 
gian bank’s Tokyo general 
manager, said La Generale’s. "' 
decision had nothing to do 
with the Tokyo branch's per*- 
formance, which was this year. ", 
malting record profits. In the ' 
year to March it made Y530m - 
(83.35m) pre-tax, against Y414m " 
the previous year. The bank ~ 
had decided to concentrate on ' 
its core business in Europe: . 
Providing domestic hanking- ~ 
services to Japanese clients ■- 
contributed nothing to this *' 
goal, even if it was profitable. ‘ 


WestLB in East German move 


By Katharine Campbell in Frankfurt 


WESTDEUTSCHE Landesbahk. 
tire largest of the regional pub- 
lic sector institutions in West 
Germany, has agreed to set up 
a joint venture with Deutsche 
Aussp nhflwriftls h flnir , the East 
German foreign trade bank in 
a partnership that opens up 
wide-ranging possibilities in 
eastern Europe. 

The new entity, the Deut- 
sche Industrie-und Handels- 
bank, intends to begin 
operations as a folly licensed 
universal bank immediately 
after currency union on July 2. 
It starts with an equity capital 
of DM300m ($180m). contrib- 
uted equally by each partner. 
♦airing 200 employees from 
former foreign trade bank and 
30 from WestLB. 

The various parts of the old 
East German state banking 


monopoly have been eagerly 
snapped up the big western 
banks, on the strength of their 
branch network, suitable build- 
ings and key staff with con- 
tacts and experience of the sys- 
tem being extremely scarce. 

Deutsche Bank, Dresdner 
Bank and now WestLB have all 
opted for the joint venture 
approach, and avoided assum- 
ing responsibility for old cred- 
its of dubious worth, as would 
have been almost inevitable 
had the banks taken a stake in 
existing entities. 

Deutsche Aussenhandels- 
bank, which previously 
wielded an 80 per cent share of 
the country's foreign trade 
(two-thirds of which was to 
Comecon countries), win lose 
its virtual monoply in this 
area, but its contacts will help 


the joint venture assess ' 
short-term country risk arising 
from export finance to the east- * 
ero block. 

Within Bast Germany, DEHB 
will target corporate risk, the - 
financing of commercial builds " - 
ings, and community finance 
(the latter a particularly com- »" 
petitive area because the new - ’ 
co mmuni ty borrowers start - - 
without any debt). ■> 

Before talks began, WestLB . 
had plans to set op some eight 
sales offices in East Germany; ~~ 
These will be folded into the 
new Joint venture. DIHB will - " 
start with 10 branches in addis 
tion to the headquarters in 
East Berlin. The new entity. ' 
will be run by Mr JOrgen Sen- > 
gera, who has been in charge ** ~ 
of East Germany at WestLB for 
some years. ' 


VRN issues gain much-needed fillip 

By Tracy Corrigan 




ISSUANCE of subordinated 
variable-rate notes is gaining a 
much-needed fillip from the 
waning of a significant source 
of subordinated debt for banks, 
the Japanese private place- 
ment market 

As Japanese investors turn 
their attention to domestic cor- 
porate debt issues, they axe 
shunning private placements 
of subordinated debt European 
banks are finding it increas- 
ingly difficult to raise subordi- 
nated capital by this well-tried 


route, while und erwrite r s are 
mourning the loss of another 
lucrative business. 

Banks, under pressure to 
raise capital in order to meet 
capital adequacy requirements, 
are taking a fresh look at the 
variable-rate note sector of the 
Eurobond market which is 
emerging from dormancy. 

A $400 million issue of per- 
petual, subordinated VRNs for 
a southern European bank is 
expected to emerge this week 
via Salomon Brothers Interna- 


tional Under BIS guid eline s, 
this would rank as upper tier _ 

two capitaL 

Last week, Istituto Bancario y 
San Paolo di Torino brought Y_ 
$250 minion of 10-year vari- 
able-rate notes, following the. . 
reopening of the VRN sector 
the previous week, when two 
Finnish banks tapped the sec-. 
tor to the tune of $350m. 

Several other banks are said 
to be looking at the VRN mar- ~ .j 
ket, with igsnflg in sterling and.' .. 
dollars under consideration. - ; " 



Flnand&re Saint Dominique 

We know how to raise £75 million 
in a few days in order to quadruple the size 
of one of our partners, thus enabling him 
to become a worldwide player in his market. 
You are invited to join our partners. 





USAKClShE SAINT DOMINIQUE COVERS. A BROAD RANGE OF EQUITY 
USANCE ACTIlTnES VIA TVW> COMPLIMENTARY APPROACHES: ADVICE 
AND INVESTMENT tt/ROPE IS THE PRIME TARGET. FURTHERMORE. KIR 

each particular .activity, whether rr be mergers and acquisi. 

TIONS. VENTURE CAPITAL. STRATEGIC INVESTMENT STAKES, BUY OUTS 
i'iR CROSS BORDER EQUITY FINANCE THERE IS A SPECIALIST AND OELH- 
. vrm PKOItsSIONAt TEAM. AS A SUBSIDIARY OF LRElHT NATIONAL, 
FLNANCISRE 5.YINT DOMINIQUE IS BACKED BY SUBSTANTIAL FINANCIAL 
RESOURCES. MAKING L* A LEADER IS THE EQUITY AND EQUITY-RELAT- 
ED MARKETS. OUR CROUTH AND SLVTAINEP DYNAMISM ARE DEPENDENT 
ON THE FINANCIAL PERFORMANCE OF THE COMPANIES WE DEAL WITH. 


V«rv i..«n Fin jniicrc Sainr Domtniqnr incrcJica it* iharc capital: will it be with you or without you? 
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Nomura 
now in Berlin 


The Nomura Securities Co., Ltd. 
Berlin Representative Office 

Martin-Luther-Strasse 1/la 
1000 Berlin 30 

Under the Management of Mr. T. Yagishita. 


Until the completion of the above premises 
(approx, beginning of July) 
our temporary address will be: 

Kurfiirstendamm 201 
1000 Berlin 15 
Telephone (30) 88 41 94 11 


^ NQ/XVURA 

THE NOMURA SECURITIES CO., LTD. 

1-9-1, Nihonbashi, Chuo-ku, Tokyo 103, Japan 
Telephone 81-3-211-1811 

Worldwide Network: Frankfurt, Munich, London, Paris. Amsterdam, Zurich, Geneva, Lugano, Vienna, Brussels, Mian, Stockholm, 
Madrid, Luxembourg, New York, Chicago, Los Angeles, San Francteco, Honolulu, Toronto, Montreal, Sao Paulo, Bahrain, 
Hong Kong, Singapore, Jakarta, Bangkok, Kuala Lumpur, Belong, Shenzhen, Shanghai, Seoul, Sydney, Melbourne. 

Issued by The Nomura Securities Co., Ltd. and approved for circulation In the UK by Nomura International pic, a member of TSA. 
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UK COMPANY NEWS 


i 

Share placing gives valuation of over £20m 

Seton Healthcare joining 

$y Clara Pearson 



SETON HEALTHCARE Group, 
& Lancashire-based company. 
$ans to join the main market 
next month via a placing 
tohich will value it at more 
than £20m. 

i The origins of the company 
lie in Oldham in the early 
1950s when, Seton claims, Mr 
iVor StoUer, father of the cur- 
rent chairman, invented the 
tubular bandage which 
replaced the conventional 
Wound dressing, 
i Bandages and dressings con- 
tinue to form the heart of the 
group. But during the late 
1980s Seton branched out, 


mainly through acquisition, 
into topical pharmaceuticals 
and sports and leisure equip- 
ment distribution. 

Mr Norman S toller, chair- 
man, says he intends after 
Seton has gained its listing to 
pursue acquisitions in comple- 
mentary areas, with die accent 
on building brands in specialist 
areas. 

In the placing Seton expects 
to sell shares worth about £7m 
to £8m. All but about £2m of 
this will represent new money. 
The Stoller family, together 
with other directors, will 
retain a controlling holding in 


the enlarged share capital 

Seton says it still commands 
market leadership in the UK 
for elasticated and non-elasti- 
cated tubular bandages, sold 
under the “Tnhi” brand. It also 
has a range of orthopaedic 
software where it claims a 
leading position in cervical col- 
lars. 

hi 198? it acquired a Bootle- 
based manufacturer of non-in- 


tor of its knee support and shin 
guard products. 

In the year to end-February, 
the company incurred an inter- 
est charge of more than Elm 
against operating profits of 
slightly more than £3.3m. 
These, about 35 per cent higher 
than the previous year, were 
scored on turnover about 17 
per- cent higher at £27m. 

About two-thirds of Seton 


vasive pharmaceuticals from." -sales are made .overseas. In the 


Schering, the West German 
chemicals and pharmaceuticals 
company. It moved into the 
sports and leisure field via the 
purchase in 1988 of a distribu- 


UK. customers are split about 
half and half between hospitals 
and retail outlets. 

Guinness Mhhon is advising 
Seton on the flotation. 


Lower ad revenue takes 
toll on Yorkshire Radio 


A DECREASE in net 
advertising revenue coupled 
with substantially higher costs 
led to a reduction from £619.000 
to £410,000 in pre-tax profit at 
Yorkshire Radio Network for 
the half-year ended March 31 
1990. 

- But the future ‘'looks much 
brighter”, suggested Mr Mich- 
ael Mallett, chairman of this 
USM-quoted independent radio 
contractor. Advertising reve- 
nue was running above last 
year's level and national adver- 
tising, in particular, was much 
better. There was tighter man- 
agement and the cost base had 
been redneed substantially. 


albeit at some reorganisation 
expense. 

The half-year was boosted by 
the first contribution from the 
Singapore operation, which 
provided turnover of £2. 57m 
and trading profit of £219.000. 

UK turnover dipped to 
£L53m (£2.54m) as net advertis- 
ing revenue fell by 7.7 per cent 
That was exacerbated by the 
incremental costs - over 
£4004)00 in the period - of the 
regional service. Classic Gold, 
leaving the trading surplus at 
only £42,000 (£613,000). 

Earnings were £82p (5.31p) 
per share. The interim divi- 
dend is L5p. 


Avesco puts £3.5m cost 
on Spaceward closures 


AVESCO, supplier of 
equipment to the television 
and video industries, has 
closed the manufacturing an| ) 
research operations of Its Spa- 
ceward subsidiary, following 
the patent litigation brought 
against it by Carlton Commu- 
nications, writes Vanessa 
Boulder. 

Mr Richard Murray, chair- 
man, said that 35 jobs would be 
lost in a restructuring exercise 
that would cost £3 -5m. 

Quantel, a subsidiary of 
Carlton Communications, won 
a law suit against Avesco, con- 
cerning a patent for its elec- 
tronic paintin g system. Avesco 


settled for £1.6m in 
February. 

“We have tried very hard to 
build the company [Spaceward] 
without that product hut it has 
proved impossible in the short 
and medium term," said Mr 
Murray. 

Mr Murray estimated that 
Spaceward, which was bought 
for £388.000 plus deferred con- 
sideration of 937,194 Avesco 
shares in 1988 had cost the 
company £7m in litigation 
costs, damages and restructur- 
ing costs. 


All-round 
progress 
helps RCO 
to 33% rise 

RCO Holdings, which provides 
rfegnlnc and related services 
to commercial and public sec- 
tor clients, lifted pre-tax prof- 
its 33 per cent from £L3m to 
£L73m in the half year to end- 
March 1990.. , i _ 

Tho fhatrrmm said that all 
sections of the business canto- 
ned to progress wdl and the 
directors were confident that 
the full year results would 
again exceed those previously, 
although they were not expec- 
ted. to show a percentage 
Increase of the size Of the last 
two years. 

Turnover rose from £13. 78m 
to £17.4610. After tax of 
£630,000 (£468,000) earnings 
per share amounted to io.29p 
(7.85p). The interim dividend 
is lifted from 2.7p to 3JSp- 


Europa Minerals 
sells Snyder stake 

Europa Minerals has sold its 
entire holding of shares in 
Snyder Oil, a New York listed 
company, for (4.43m (£2.63m) 
cash, net of expenses. The 
tiniafng ii»H a net book value 

Of (V. fifrm 

The proceeds will provide 
additional working capital 
for Europe’s other operat 
ions. 


ARROWS 


TOP 1000 
COMPANIES 




Does your Company’s 
turnover exceed £1,000.000? 

Have you been in business for 
more than 3 years? 

Do you consider yourselves 
successful and profitable? 

Ifyour answer is 44 YES” 
to these questions, you could be^ 

Eligible for membership of the ARROWS HOP JflQQ- 
ThiS'dite ^eittion-of-eompanies both large and small, 
representing the dynamism of British Industry and 
Commerce will work together with Arrows Limited, 
for their corpomtefefipwship and enjoyment^; 
and the betterment of their community. * 

Airdws will provide the ideas, the events, the venues, 
the motivation and the rewards, you will provide your 
presence and enthusiasm. 

There is no charge for membership entry into the 
Arrows Tbp 1000 Companies. 

All Arrows events are in aid afiecognised childrens charities. 



Please send an application package for the A r r ow s 1bp 1000 Companies. 

Name ! 1 

Tide 

Company 

Address 


-TfeL 



ARROWS LIMITED FREEPOST 
Arrows House. Dunham Mount Dunham Road, 
Altrincham. Cheshire WA14 IBS. 

Tfetephone: 061-941 2500. Tfelejc: 667052. Arrows G. Fit 061-028 6048. 
Membership will be granted arthe dbaetion of Arrows Ixd. 


Better-than-expected gold 
sales lift Willoughby’s 


WILLOUGHBY’S Consolidated, 
the Zimbabwean mining and 
ranching subsidiary of Lonxho, 
reported a 14 per cent advance 
in the six months . to end- 

Mnrp h. 

Profits before tax increased 
from £976,000 to £l.lm and 
came from turnover up 
£452^)00 to £7.14m. . 

The directors said that 
receipts from gold sales in the 
period had exceeded expecta- 
tions, in spite of lower produc- 
tion figures. This had been due 
to the firm Zimbabwe dollar 
gold price. . . 

Ranching had got off to a 
good start, where the winter 
months had been entered with 
good supplies of water and 
grass. ... 

At; -the year -end 3^11 cattle _ 


had been sold at an average 
price of Z$710 per head com- 
pared with 2,044 at Z$G77 last 
time. 

The removal of the export 
bonus had affected returns 
adversely. However, a statu- 
tory price increase of 10 per 
cent in the slaughter price 
announced in April would ben- 
efit sales in the latter half, 
they 

. The exploitation . of the 
amethyst deposit in Zambia 
continued to progress and 
full-scale production would 
wwnwwiffp within the nwt lew 
m onths 

- The estimated tax charge is 
£142,000 (£175400) leaving earn- 
ings at 9.4p (7.8p) and the 
board had- ripriarad an Interim 
dividend of lp (3pX . ,r > 


JET Share Information Service 


The following securities were 
added .to the Share Information 
Service in Saturday’s 

.edition: - 

finhfn May Roberts (Section: 
Industrials). 

F * C Germany Inv. Tstf 


(Grd. A, Warrants) (Investment 
Trusts). 

Stockhridge Limited (Mines - 
Australians). 

y Templeton Emerging Mar- 
kets Inv. Tst. Warrants 
(Investment Trusts). 
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! 

June 

Jane 

June 

June 

June 

June 

1990 

Since Compilation 

■ 

8 

7 

6 

5 

4 

1 

Hlgb 

Law 

High 

Low 

! Government Secs 

78.76 

78.70 

78.61 

79.19 

79.18 

78.67 

84.20 

74.13 

127.4 

4908 

i Filed Interest 

87.55 

87.41 

87.56 

87.74 

87.68 

87.45 

92.91 

83.80 

105.4 

5053 

■Ordinary.... 

1892.7 

1904.0 

1881.0 

1893.9 

1893.4 

1882.4 

1968.3 

1653.6 

2008.6 

49.4 

.'Gold Mins 

185.1 

187.9 

202.9 

198.6 

202.4 

2122 

378.5 

185.1 

734.7 

433 

,FT-An All Share 

U66.01 

1170.69 

116L07 

116879 

1168.99 

1165.28 

1226.83 

1043.16 


61.92 

■FT-SEM0 

2366.6 

2378.4 

2358-5 

2380.1 

2379.0 

237L4 

2463.7 

2103.4 

2463.7 

966.9 



This odotrtiument is issued in compliant * with the raprirannis of the Council of 
The International Stock Exchange nf the United Kingdom and the Republic f 
Ireland Limited ("The Stock Exchange"). It docs not constitute am offer or 
invitation to an? person to subscribe for or purchase any securities. 

Lucas Industries pic 

(Incorporated in England, Registered No. 54902) 

ISSUE OF 68,557.210 WARRANTS TO SUBSCRIBE 
FOR ORDINARY SHARES OF25p IN THE COMPANY 

The Company has made a five issue of warrants to existing ordinary 
shareholders in the proportion of four warrants for every ten ordinary 
shares om hdd on 20 April 1990 (which is equivalent to one warrant 
lor every ten ordinary shares of 25p each following the sub-division 
approved at the Extraordinary General Meeting on 24 May 1990). 
Each warrant entitles the holder to subscribe for one ordinary share of 
25p in the Company at a subscription price of 180p (subject to 
adjustment). The warrants are in registered form and may be 
exercised in June surd December from June 1993 to June 1995. 

The Council of The Stock Exchange has agreed to admit the warrants 
to the Official List and such admission will become effective and 
dealings in the warrants will commence on 1 1 June 1990. 

Details of the warrants are available in the statistical service 
maintained by Extcl Financial Limited and copies of the circular to 
shareholders dated 27 April 1990 containing, biter alia, details of the 
warrants may be obtained during normal business hours up to and 
including 12 June 1990 from the Company Announcements Office of 
The Stock Exchange, 46-50 Finsbury Square, London EC2A IDDand 
during normal business hours on any weekday (Saturdays excepted) 
up to and including 24 June 1990 from r 


Lucas Industries pic. 
Great Ring Street, 
Birmingham B 19 2XF 

1 1 Jane 1990 


Cazenove & Co., 
1 2 Tokenhbuse Yard, 
London EC2R7AN 


The thoroughbred that was 
left at the starting gate 


By Kievan Cooke in Dublin 

IT IS not often that Mr Vincent 
O'Brien, the legendary Irish 
horse trainer, is openly critic- 
ised in bis own country. 

However, shareholders of 
Classic Thoroughbreds, the 
publicly quoted bloodstock 
company set up by Mr O’Brien 
and a group of wealthly back- 
ers three years ago, wanted 
some answers at the compa- 
ny's annual meeting held in 
Dublin. 

One asked: “Why haven't we 
had any classic winners?” Mr 
O'Brien replied: “We are doing 
the best we can”. The Irish 
trainer, at 73 and still one of 
tiie most revered of all figures 
on the Irish sporting scene, 
said he was now working 
harder than he'd ever worked 
in his life in order to produce 
results. 

Shareholders - bunched, 
puffing and sweating in a 
small hotel room like horses 
rounding the final bend 
in the Derby — were not 


entirely satisfied. 

Classic Thoroughbreds was 
formed to produce horses 
which would win big races, 
particularly the classics. Such 
horses would then be sold - 
often for mllli ona of dollars - 
to stud. Many shareholders pnt 
their hinds into the company 
on the strength of the O’Brien 
legend, and influenced by the 
presence of other racing heavy- 
weights on the Classic Thor- 
oughbreds brand, including Mr 
Robert Sangster, the football 
pools millionaire and one of 
the world’s leading racehorse 
owners, and Mr Michael Smur- 
fit, head of the Smurfit paper 
and packaging group. 

On the face of it the idea 
seemed sound. In the 1970s and 
early 1980s the partnership of 
Mr O'Brien and Mr Sangster 
produced classic winners with 
almost tedious regularity. 
However, since its formation 
Classic Thoroughbreds has 
been left at the starting gate. 


Horses bought with shareboid. 
era' money and trained by Mr 
O'Brien have not produced the 
goods. There have been no 
classic winners. 

In 1989 pre-tax losses rose to 
I£6.78m. That compared with a 
deficit of I£lm in the previous 
year. A rights issue late last 
year failed miserably and cash 
flow from the highly expassive 
thoroughbred business is qqk 
a problem for the company. 

New owners in the racing 
world, particularly the Mak- 
toum family from Dubai and 
the interests controlled by Mr 
Khalid Abdullah from Saudi 
Arabia, seem to have no such 
financial problems. Their ever- 
growing stables are also produ- 
cing classic winners. 

Mr O’Brien told the meeting: 
“We have had some problems”! 

Meanwhile, the company is 
holding its breath and praying 
- like any punter who has 
staked everything on a final 
gamble - for a classic winner. 


Laporte expands in Canada 


By Clara Pearson 

LAPORTE, the speciality 
chemicals company, plans to 
build up its Canadian 
operations with the con- 
struction of a multi-purpose 
organics plant in Edmonton, 
Alberta, at a cost of about 
£10m. 


This marks the first 
announcement by Laporte of 
how it intends to spend the 
£l44m net proceeds of last 
month’s one-for-four rights 
issue. At that time the com- 
pany said it wanted to 
pursue “a wide range of 
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opportunities for continued 
growth." 

The new Edmonton plant 
is intended to manufacture 
ODI, a key ingredient in a 
new anti-Aids drug, among 
other chemicals for’ the 
pharmaceutical Industry. It 
will form part of Terochem 
Laboratories, the organic 
intermediates concern 
which Laporte acquired in 
1988. ; 

Mr Ken Minton, chief fexec- . 
utive, indicated last month J 
that organic chemicals inan- : 
ufactnring was one of the 1 
activities of Laporte likely 
to benefit from the rights 
issue proceeds. 






. THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 

MANAGEMENT BUY-OUT 
OF 

WW! .GROUP LIMITED 

For £21,000,000 

Arranged by 

3i pic 

Equity and Mezzanine Capital was provided by:- 
3i pic and 3i Group pic 
Citicorp Venture Capital Limited 
County Nat West Ventures Limited 
Lloyds Development Capital Limited 
lorksbire Bank Development Capital Limited 

Working Capital and Letters of Credit facilities were provided by: 
Midland Bank pic 

WW GROUP LIMITED WAS ADVTSED BY 

Price Waterhouse 
Walker Morris Scott Turnbull 




INVESTORS IN INDUSTRY 

91 WATERLOO ROAD. LONDON SE1 8XP. TEL: 071-928 3131 
3i pie, is regall ted in the conduct of investment basinets by SIB 


Crossland Savings, FSB 

U.S. $100,000,000 

Collateralized Floating Rate Notes, 

Series A due December 1997 

For the three months 8th June, 1990 to 10th September, 1990 
the Notes uri U carry an interest rate of 8/5% per annum with an interest 
amount of U.S. 52,284.72 perU.S. $100,000 nominal. The relevant 
interest payment dare will be 1 0th September, 1990. 

Listed on die Luxembourg Stock Exchange 


Q Bankers Trust 
Company, London 


Agent Bank 


DOMUS MORTGAGE FINANCE NO 1 pic 

£100,000,000 

Mortgage Backed Floating Rate Notes 
due 2014 

j In accordance with the conditions of the Notes, notice is hereby 
I given, that for the three month period 6 June, 1990 to 6 September. 
* 1990, the Notes will carry a rate of interest of 15.475 per cent per 
annum with a coupon amount of £3.900.55. 

CtcmicalBanc 

As Agent Bonk 




The Chase Manhattan Corporation 

U.S. $400,000,000 

Floating Rate Subordinated Notes due 2009 

For the three months 8th June. 1990 to 10th September, 1990 the 
Notes will carry an interest rate of 8J4% per annum with a 

coupon amounc of U.S. $221. 94 per U.S. $10, 000 Notes, payable on 
10th September, 1990- 


Bankers Trust 
Company, London 


Agent Bank 


U.S. $750,000,000 
Lloyds Bank Pic 


Primary Capital Undated 
Floating Rate Notes 
(Series 1) 

fix the six months June 11 , 1990 
to December 11. 1990 the Notes 
will carry an Interest rale of 8%% 
per annum, wfth a Coupon 
Amount of U.S. $441.61 payable 
on Decamber 11, 1990. 

Bp Tin One tomato tak, H X 
Mra,AgNlBak 


£100,000,000 

PRLDENTIAL 

Fkating Rate Notes Due 1995 
-temtow 1B.22SK wwn 

to WiJ 


m0B0 New tos 


INTERNATIONAL to A to ■ 

BusinessWeek 


This week’s topics: 

Real Estate Jitters In London 
lacocca’s New Crisis At Chrysler 
Business Moguls Behind The World Cup 
A Growing Threat To European Biotech 
Reebok Tries To Outsprint Nike 

Now available at your newsstand! 


BttskMssMwfc inbnorttoftal • 

Headquarter Hwd^)udiy l (>b10WteU8anne l lbL-4'l-2b6i744 11 . 
UK toB-ftee number 0800 283 B7 


Tire Commissioners of the State H«wlc of Victoria 

(a corporation constituted under the State Bank Act 1958 
of die State of Victoria, Australia) 

Licensed Deposit-Taker 

i JAPANESE Y EN 20,000,000,000 
GU ARAN TEED STEPPED-UP COUPON NOTES DUE 1991 

Repayment e rf prin cipal and payment of interest and otber chorea to be 
B*B*8nteed pursuant to the State Bank Act 1568 by 

The Treasurer of the Slate of Victoria 

Coupon No. 8 

to accordance with the Tenns and Conditions of the Notes, 

S?2« 1S i£^ ,5 L 8,ven « tbat of Interest for the 

barest Perrod from 10th June, 1990 to 10th December, 
"7 ^ ^ Interest Payment Date (all as defined 
^ Sontftions), is 8.24375% per annum, 
wterestrayabje OTlOdi December, 1990 will amount to 
W412,X8J>, per ¥10,000,000 principal amount of the Notes. . 

Agent Bank 

The Long-Term Credit Bank of Japan, limit ed 
Tokyo 
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TOTAL GROUP 


DES PETROLES 


JUNE 5, 1990 ANNUAL AND EXTRAORDINARY GENERAL MEETINGS 


*da 


TThe Annual General Meeting of TOTAL CFP, which took place on June 5, 1990 under the chairmanship of Mr Serge 
Tchuruk, Chairmanahd Chief Executive Officer, adopted all the resolutions which were proposed. The financial state- 
ments for die 1989 financial year were approved, as well as payment of a FF 20 net dividend on June 18, 1990, to which a 
FF 10 tax credit per share should be added.* 

The Extraordinary General Meeting which was held at the end of the AGM adopted the first nine resolutions which were submitted. The 
French State coujd hot, as a shareholder, take part in the vote on the 10th resolution, the purpose of which was the issue of subordinated per- 
petual securities reserved to it (TSDIRA) and the adoption of amendments concerning the shareholding of the State in TOTAL Compagnie 
Frangaise des Petioles to be made to the Bye-Laws. The specific quorum for this resolution, namely 50 % of the shares actually entitled to 
vote, j.e. 12,028,667 shares.was not met, and thus the 10th resolution could not be submitted to the Meeting for voting. A further Meeting will 
therefore be held on Wednesday, 13 June 1990, at 11 a.m. at the Head Office of TOTAL CFP, 5 rue Michel-Ange, 75016 Paris. 


The Chairman’s address 


t— r.AY 



“Ladies and Gentlemen, 

As you can see from the datayoctvaye received, our Group’s results for 1989 show that 
it produced a good performance in an improved international climate. 

Turnover was boosted by 30% mainly due to a volume and price increase in crude oil 

trading. 

Cash flow was up by close on 41 % over the previous year; this rise is largely attributable 
to the refining and marketing sector. The gains achieved in this sector certainly reflect 
favorable market conditions, but they are also the fruit of our efforts to improve pur 

refining and retail marketing operations. 

This improved performance confirms the favorable trends of the last few years. It 
encourages us to redouble our efforts to advance further towards the levels achieved by 
. our strong competitors. It is essential that we increase our profitability. Our 6.4% return 
on capital employed leaves us below the industry average in today’s marketplace. 

We have clearly some progress still to make, but we have also the determination and the 
wherewithal to achieve our aims. My predecessor, Fmnpois-Xavier Ortoli, laid a solid 
foundation for this effort. As I now, in my turn, set out to lead TOTAL towards future 
achievements which will match its potential, I am highly confident of success, because 
our Group is well positioned to move with the trends of our industry in the decade we 

. , ; . . ; are just starting. 

... in Ihejaxploratian and production sector, TOTAL’S proven hydrocarbon reserved— 
excluding the Middle East —once again rose by nearly 10% in 1989, as they have done 
each year since 198^ This is one of the highest growth rates in the iridiisifjr. 

Our proven natural gas reserves now amount to 160 billion cubic metres, representing 
70% of our total hydrocarbon reserves outside of the Middle East We are relatively 

speaking one of the international groups with the largest 

exposure to natural ’gas, the energy source of the future. This CONSOLIDATED FINANCIAL DATA 

will become an increasingly important asset in view of the ~z — — — ~ 

likely strengthening of gas prices in the future, particularly in (ff million) 

the United States. Tumover 

In the Middle East, the Group has access to 400 million metric ^ taxes) 
tons of oil reserves, one of the largest figures in the world’s oil Net income 
industry. Thus TOTAL enjoys a strong position in the region {Group share) 

which is said to hold the key to world supplies. Funds generated 
The marked progress evident in 1989 is the result of a from operations 
structural Improvement in our refining and marketing Gross capital investmeni 
capabilities. TOTAL ranks eighth worldwide in refining capacity 

and its standards of quality are backed up at the retailing level 

on several continents, especially the United States. FF PER SHARE 

The first few months of this year show an improvement in our Net income 
upstream businesses while downstream margins remain on the Dividend 
whole satisfactory. It would not however be wise to use these ( net dividend plus tax cn 

trends to forecast results for the whole year owing to the 

extreme volatility of the major factors involved. 

1 would rather focus on the events of these first few months of 1990 which have been 
active for the Group. Our business strategy hinges on three key elements : to make fresh 
investment initiative, boost efficiency by streamlining organizational structures and 

strenghten our activities in the chemical sector. 

Our capital spending commitments which are targeted mainly on the North Sea and on 
refining in Europe, testify to the Group’s desire to concentrate on its key strengths. 

In the exploration and production sector, our acquisition of Unocal oil and gas assets in 
Norwegian waters of the North Sea for a figure in the order of FF 15 billion has 
increased TOTAL’S proven hydrocarbon reserves in Norway by more than a third, in 
addition, the Group has development plans for a new field In the UX. sector which will 
involve a cost of around FF 1 billion. When this project is completed, gas from the 
Caister field will supply a new electricity generating station to be built by National Power. 

The contract marks a significant stage in the Group’s gas marketing strategy. These two 
important investments are backed up by several promising discoveries made since the 

beginning of the year in Syria, Indonesia and the UX. North Sea. 


(FF million) 

1988 

1989 

Tumover 



(net of taxes) 

83 290 

107 894 

Net income 
(Group share) 

1479 

2 206 

Funds generated 
from operations 

7153 

10 070 

Gross capital investment 

14 352 

8 692 

FF PER SHARE 



Net income 

41 

61 

Dividend 

(net dividend plus tax credit) 

30 

30 


In the refining and marketing sector, capital spending on our refineries in 1990 will 
involve a major investment programme of close on FF 1 billion, directed mainly towards 
the development of high quality unleaded gasoline which will strengthen our position in 
this msulcet sector. 

I come now to the second element of our business activity since the beginning of the 
year which is concerned with he Group’s organization. 

In order to better match its changing international environment, the Group’s worldwide 
activities were restructured early in March into six profit centres: “TOTAL Exploration 
Production”, TOTAL. Refining Marketing”, TOTAL Trading Middle East”, TOTAL 
Chemicals Parach emi cals", TOTAL Mining Nuclear” and "Omnium Financier de Paris”, 
each responsible to top management for its own global balance sheet The new 
organization demonstrates the Group’s desire to capitalize fully on its position in the 
Middle East and its worldwide rank in downstream activities. 

The new Trading Middle East Division incorporates the basic thrust of the Group's 
Middle East operations and their natural link with trading. Through it, TOTAL will be 
better able to develop existing synergies, further strengthening its role in international 
trade in crude oil and petroleum products, natural gas and LPG, as well as by creating 
new partnerships with oil and gas producers in the Middle East and North Africa, 
traditional areas of strength for the Group. 

In refining and marketing, the Group is now organized, over and-^jove the legal—— — 
framework of it i Subsidiaries, into three geographical entities: TRD Europe wHI-haveritill 
responsibility for the supply and operation of the five refineries located in France, the 
UX. and the Netherlands. TRD International will cover the Group’s activities in the USA 

and high added value areas in downstream petroleum^ 

AL DATA businesses and petrochemicals, giving'aJFfliip to their,-”" 

— — — international expansion. TRD Overseas will retain its present 

1988 1989 orientation, with a strong Group presence on the continent of 

Africa. 

83 290 107 894 Arrangements for the acquisition of the ORKEM assets 

assigned to us will also be finalized in the first half of 1990. A 
1 479 2 206 financing plan for this acquisition has been mounted, on terms 

and conditions which you will be asked to agree. The 
7 153 10 070 principles of this operation are as follows : at the industrial 

14 352 8 692 level, the creation of coherent chemical core interests with an 

international dimension operating in specialty chemicals, 

namely resins, inks, paints and adhesives. These will 

complement the parachemical sector developed by 

41 ^ HUTCHINSON within the Group over the last few years. The 

Group’s consolidated turnover in chemicals will increase as a 
30 30 result of this acquisition to FF 20 billion in the full year, allowing 

these funds to be released into a sector of high added value 
currently undergoing strong growth and relatively unaffected by 
cyclic variations. This new acquisition will bring 23,000 people to the Group, established 
worldwide (Europe, USA, Far East, Asia and Africa) through a number of well-known 
operating companies which occupy leading positions. 

As you know, this acquisition will be on the basis of a net asset value of FF 6.7 billion, 
financed by an increase in the capital of TOTAL CFP underwritten by the French State. 
With such promising results and streamlined structures enabling opportunities to be 
seized and ensuring the necessary asset mobility, the Group holds a winning hand: a 
high-value portfolio of industrial and mining interests, potential for improving productivity 
by cost-cutting and application of industrial synergies, and the ambitions of its 
management and workforce alike. Against this background, assuming 
the stockmarkets. agree, we intend to launch in the next few weeks a new issue of 
shares to the public which will consolidate financing avalaible to the Group to accelerate 
its development 

Counting on your support and determined in my own course of action, I thank you all for 
your attentionjand invite you to take part in the future of your Group." 


• Payment, the amount of which will be dependent on the terms ofthedouble tax convention between France and Great Britain will be 
settled upon presentation of the coupon and completion of form RF 4 GB. 

Residents may lodge this form with the bank acting as their agent, either in France or in the United Kingdom ; at any time up to 31 De- 
cember of the second year following the collection date ot the coupons. As a result of French legislation on the “demalerialisation n of 
securities, payment of the coupons wilt be made through the Paris-located banks with which the securities have been deposited 

The annual report “ TOTAL 1989 ” and the synopsis of the discussion are available on request from 

Secretariat General / Service Information des Actionnaires, 5, rue MichehAnge 75781 PARIS CEDEX 16 - FRANCE 


TOTAL 
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WORLD STOCK MARKETS 



/ 


AUSTRIA 


' 1990 

Hlqti Ln 


Jump 8 


Price 

Sell 


FRANCE (urrtlnoed) 


GERMANY (mUimI) 


5.385 2.885 
7.300 4.983 
29,590 19,700 
19.600 14.400 
1.435 600 
14.230 0.350 
2.380 1.680 
L218 885 
3.400 3.300 
250 m 
1.310 980 
770 425 

7.580 5.870 


Austria* Akl (no 
Cradlunsuu ... 
ErtUtAUjmdiie 
JunjbuuUaer .. 
Uextebaaa ... 
OrMV .. 
Pcrlmomer . . . 

R*de« 

Relnmgrais . . 
Steyr- Daimler 
Velutlw Mag .. 
Vrrtnjnd . 
Wlerrarfacrgcr ... 


4.770 

5.890 


1.210 

10.4* 

2.100 

1.170 

2.370 

221 

1,100 

595 

6.180 


BELGIUM/ LUXEMBOURG 


■ 1990 

Hlglt Low Jane 8 


Price 
F n. 


5.700 3.900 Arted 

3320 2.800 B.B.L 

15.700 15.100 Bank (Ml. a Liu 
15000 14.460 &a**C<d.[k La . 
37 000 32.000 Barque Hal Brig . 

2.470 L.865Baru» 

16 650 14 025 DRUM 8 

4.440 6.930 Clmrnt CBR .. .. 

b. 140 5.000 Cobepa 

6.030 4 950 0a AFV 1 

214 170 Csctcrlll . .. 

25.473 18.600 Colmyt 

6.450 5.000 Drihal/e . 

4360 3.860 EBES 

4.490 3.760 Da AFV l 

544 380 FabngueNaL 

1.408 1.194 GIBGrnuo 

1.396 1.072 Do AFV 

4.640 3.070 GBLIBnulL 

4.630 3.015 Do AFV 1 

9ft? 746 fettmt 

430 702 Da. AFV 

5.900 4.400 Generali: Bank . 

6.100 4.655 09. AFV 1 

3.430 3.000 Ouert 

3.710 2.940 Intercom 

3.660 2.900 Oa AFV 1 

4,625 3.525 KrMMbank . 

4 MO 3.700 Do. AFV 

15.400 LI. 400 Pan Holdings . 

12 750 10.100 Petrol Ini 

3.490 3.305 RaHlnerteTIrte . 
6.850 5.000 Hoyale Beige . 

6.900 4.910 Do AFV 1 

3.505 3.030 Soc Cm Bdge . 
3.650 3.010 Do AFV 

14.700 ll.SOfl Sanaa 

15.325 12200 Soleay 

10JO0 7 660 Tessenderio .... 

10.025 7.700 Do AFV 

9.740 7.610 Traortel . . 
9.500 7.510 Do AFV 1 . . . 

24.700 16.950 UCB 

21. 950 15.900 Do. AFV . . 
2.645 2.060 Unerq . . 

2.615 2. LOO Do AFV 1 

9.900 8,090 Wagons Uu . 

0.650 6.320 Do. AFV 


5.540 

3.110 


2.425 

15.025 

4.440 

5750 

5.800 

202 


6.450 
3.950 
3.915 
2B8 
1.390 
1.382 
4.010 

4 000 
056 
798 
5.210 

5 240 
8.570 
3.200 
3.115 
4225 
4.310 
15.400 
12 175 
3.205 
5 740 
5.750 
3.295 
3 320 
13.875 
14.050 
9.270 

9.320 
8.850 
8.510 

24.450 
21.800 

2.450 
2.315 

4.320 
8.500 


DENMARK 


High 

Law 

Jane B 

Kr 

B**3 

710 

Baltics Hldgs 

870 

L375 

1.200 CarKWrg 

1,330 

754 

906.5 Daniico .. .. 

725 

365 B5 

279.3 Oca Danse Bank 

327 

285 

233 

East Asiatic .. . 

238 

770 

715.0 FLS Inch B . . 

950 

955.2 

770 

GN Great Nordic 

B95 

1 080 

785 

Hafnla Invai A . 

L050 

804 3 

780 

1.5 ft 8 Swum* 

849 

+15 

380 

Jyske Bank .. . 

JS4 

1.B7P 

1,780 LlurllOftl IJ1 B . 

1.840 

570 

440 

NKTA/S .. . . 

440 

340 

277 

NoroNordrik .. 

314 

540 

490 

Royal Ctugen A 

515 

1.325 

1. 120 SopkK Bercrtma 

1.240 

5850 

54A7 

Super! os 

5.600 

1.480 

1.040 TottOaimark . .. 

1.240 



Unldonnurt ... . 

308 


1990 

High Law 


Price 

Mka 


tbS 

114 

Amer 

120 

94 5 

60 

Culler 

72.5 

36.75 

17 

Ensa-Cuuell P . 

18 6 

121 

81 

Hsoumaki 1 Free 

111 

52 6 

46 

KOP . ... . 

52 

TOO 

505 

Kane 

685 

125 

91 


91 

100 

67.5 

Nokia Prof Free 

958 

135.5 

22.5 

Patijald B" Free 

106 

4b 

29 1 

Raimu-Rraala 

325 

410 

364 

Samoa 

395 

235 

175 


170 

22 

205 

UBF'C 

23 

inTft 

100 

Utd Paper Prf . . 

107 

4715 

365 

IVartsJ’a (sill .. 

440 

FRANCE 

1990 


Price 

High 

Low 

Jane 8 

Frv 

1.01B 

807 

UcCOr 

974 

726 

575 

Alriqie Occulta 

590 

754 

bOQ 


738 

3.160 

2.317 ArKIturl-Prloue 

£473 

1.168 

775 

AnrllLirod’Erf 

1. 166 

800 

601 

aic 

678 

394 

688 

BSN . 

637. 

665 

487 1 Bjncjlre Cf# . 

560 

489 

365 5 BNP icen. lire) 

442 


1 1990 

Price 

High 

Low June B 

Frs. 

935 

725 Beqkln-Sat .. . 

. 911 | 

bjl 

500 Da Certs 

631 

3.401 

2,695 Bungraln . . 

. 3350 

683 

525 awryguet 

657 

1.531 

1.190 CHIP 

. 1.340 

235 

163.3 CM B Packaging 

. 202.6 

3.7B( 

3.065 CArrefOtlr . .. 

. 3.519 

215 

141 Castrta 

. 145-5 

649 

489 Celelem . . 

595 

1.376 

L 037 Clrargairs .. . 

1.037 

1792 

1.241 Cimcnu Fr 

. 1,702 

788 

631 chit MMHwrane* 635 

432 

355 CUflmeg .. 

. 367 

480.5 

352 Cogm 

480 5 

640 

629 

517 CGE 

343 Convex 

614 
. 610 

2b LI 



1.J3C 

1.217 Cred Fonder Fr 

1,287 

898 

650 Cred Lyom (Ol 

846 

1.591 

I 183 Credit National 

. 1.520 

4.331 

3.150 Danurt 

3.150 

5.77C 

3.751 Docks de Froace 

. 3.751 

643 

542 Oolites t-MIcg . 

. 576 

672 

405 OunWc S. A. . 

. 600 

2 751 

2 015 EauxiOe Genl . 

. 2.573 

620 

454 Ecto 

. 556 

1.081 

880 Electro fln'ro 

1.031 

730 

SU EU-Agu<ialne 

670 

521 

406 Da Certs 

503 

1.4M 

1.161 EpeJo-Berirsod 

1,200 

3.020 

2 400 Esillor . 

2>J4 

2 515 

1.760 Ewrnlt lF1n 1 . 

. 1195 

Z.69C 

2.070 E ura front? ... 

2.090 

2.440 

1.731 Eivocom . . . 

2.360 

108 2 

70 Euro Disneyland 

104ft 

4.92D 

3 611 Euramnndte .... 

3.900 

2.024 

1.630 Erar 

1.877 

221 

191 7 Fmenei 

202ft 

1.076 

815 fanefere Ljonn 

1.076 

2.700 

£240 Framageries .. 

2.400 

1.715 

1 201 GTM-Enirrpaw 

1.635 

1.160 

850 Gas mam ftoc Ml 

1.125 

1.409 

940 GenGeaafiyiiaue 

L250 

875 

730 Gen Occidentals 

775 

484.8 

338 2 Hacheue 

390 

698 

617 5 Hatai . 

643 

375 

260 1 metal 

J74 

1 660 

1 450 Immmhlndr Fr 

1 610 

660 


800 

9.400 

7,010 Indvstrlelte 

7.100 

540 

475 Inter bail 

522 

1470 

I.D8B Imenecknlgur 

1.352K 

5.450 

4.325 LVMH 

4.501 

471 

31* Lafarge Caapee 

459.6 

710 

540 LaHemn 

710 

5.550 

4.250 L'Oroal 

5. ISO 

4.520 

3 135 Legrand 

4.425 

547 


498 

745 


677 

128 5 


117ft 

420 

328.5 Maui S. A 

392 

6.390 

4 646 Meriln-Gertn .. 

6.020 

17b 8 

125.1 Mlchriln B . 

125.1 




152 

112 Maullner 

120 

2.279 

1.709 Njiigallan Lllrt 

1.718 

206 

166 4 NordEst 

1933 

615 

6*0 NouwlfeGJler 

775 

1.794 

1.570 OFP 

1.912 

394 

300. 1 Orson 

351 

714 

610 Paribas . 

640 

503 

454 Pom Reescanipu 

464 

1.850 

1.490 PrcBriDranp 

1.660 

1.340 

1.077 Pernod Ricord . 

1.229 

1 869 

1.413 Perrier 

1653 - 

919 

699 Peugeot S A. .... 

815 


470 Pal if 1 

a32 1 

1.240 

1.121 PreobJll Scoml 

1.200 

777 


660 1 

4.560 

3 697 Pi ora odes 

4.050 . 

726 

56 1 Radiated) 

693 

3640 

3.057 Redout* 

3.470 

485.5 

376.7 Rbonr-Poul 'Ctsl 

450 


1.870 Rauuei-Uclaf . 

2.310 

864 

811 SIUC 

858 



L449 1 

670 

522 SLGoiuln 

560 

1618 

1,395 Salnl Urals .. . 

1.550 

1 142 

964 San of) ...» 

1.004 

1.179 

825 Schneider ... 

1.061 

1380 

991 SebSA 

1.300 

550 

500 Serimeg 

505 

645 

565 siraro 

640 

1.090 

9b 2 Skis Roulgnal 

1.050 i 

629 

478 Sot Gen de Fr 

595 J 

£675 

2 097 Somme-All *ei . 

2.223 2 

892 

680 SpIr-BaHgaallet 

892 ^ 

498 4 

417 SueeiFmde) 

439.1 

5.990 

4 1ZS TanUnger 

5.850 J 

151 8 

125 Thomson ICS Ft 

125 7 

723 

516 Tout-Petrofei Fr 

662 y 

715 

570 UAP 

613 „ 

484 

380 UFB lacahall . 

458ft “ 

949 

962 Unlbail 

914 5 

707 

637 Union Iramoli Fr 

675 % 

646 

bib Valeo.. . 

616 i 

487 

363.7 Vallourec 

363.7 \ 

GERMANY | 1 

1990 


High Law June 8 

to,. * 

3365 

290 £ AEG 

290.8 2 

903 

646 AC lad ft Verkekr 

895 1 

943 

695 Ajckraer Maruck . 

865 2 

2 667 

2.207 Ailun: AG 

2.525 7 

492 

389 2 Alcuu 

490ft 1 

<W5 

629 Aska Deutsche K 

935 j 

843 

520 C-o Prt 

820 1 

324 

289 4 BASF 

298.3 3 

273 

232 Bxdatwerh . 

249-5 1 

334 5 

294 3 Bayer . v.?. .. 

sees 1 

4625 

366 Barer-Hypo 

366 3 


ITALY (auUrewD 


SWEDEN 


1990 

High Law June 8 


Price 

Dai. 


658 517.5 BMW 

437 362 Bcjer-Vereln ... . 

864 625 Briendorf » 

175 128 Berliner Krafl 

528 433 SHF-flank 

LOW 604 BIHlager & Serg . 
819 580 Biown Barer) ... 

1.260 990 Colanta Verst* _ 

955 725 Da. Prei 

336J 274.2 C m niaci i bw* .. 
344ft 281 Continental AG .. 

840 704 DLW 

955 803 Do Inner- Bene .... 

240 171.5 Deckel (Fr.) 

588 455.2 Degra 

253-5 193 Dteiicfcc Babcock . 
850 747 5 Deutsche Bonk .. 

285 235 DWto- Write .... 

864 753 Douglas HUgc ... 

180 317 Drojerwerk 

457 397ft Drainer 8M .. 

507 398 Fog Huge Khcfcw 

353 273 Grirohelmri 

643 472 CaUufcMAOHl 

224 174 Hamburg Elekt . 

518 37a Hapaq Lloyd 

lb«J 1.230 HridrlbagcrZui . 

670 «8 Hrnikri Praf. 

43S 266 KorilU 

1.554 470 Hodrtief 

319 280.5 Hoedsc 

371 286 Hoesdi 

1.690 1.037 Holriium (PJ .... 

369 265 riorum «... 

295 S 234 Inraistrtekndll. .. 
495 342 Industrie Werte . 

2805 »9q Kail ft Sale.. 

723 602 Korstadt 

720 600 Kauffnf 

235 KHD 

180 KktKknerMftrte .. 
300 Kraft Write RB . 

L110 850 Labmeyer 

625 Ltlfhrit 


578 

371J 

854 

162ft 

463 

■80 

819 

1.165 

759 
2765 
3075 
818 
812 
221 
455.2 
210 
7675 
248 
835 
368 
4105 
454 

339 
643 
209 
430 
1.255 
6215 
438 
1.325 
2435 
344 
1.500 
265 
263 
405 
268 
640 
6Z3 
265 
213* 
312 
1.105 

760 
488 
167 
1525 
480 
379 

340 


152.5 Do. N/V Fret 

410 HAN 

327 DO. Prri . . 

3348 Mannesman ...» 

835 MartodorarVen 881 
605 Mercedes Hid . 650 
545 Meullgeseil 608.3 
2.095 Moeoeh Rueck .. 2.200 
329 
320 
577 
1.195 
442 
2.815 
4665 
3705 
453 
243 
365 
809 

160 Scbmalbaei-Uib 243 
719.1 
755 
708 
280 
390 
4135 
22S 
400 
400.6 

607.4 
514 
742 
334 


2945 PWA 

53 1_5 Philips Komman. . 

840 Porsche 

3175 Prenssag - 

1.960 Rhrinetrirtra 
404.8 HMn WotElKl .. 

320 Do. Pit! 

323 Kbriemctall Bril . 
232 Do. Prri 


628 Springer VlgRg . 

675 Sud-Qiemte 

272 Thyssee 

381 Varta 

392 Vefca 

1988 V E-W -... 

393 vnnvWte 

357 Vlag 

507 Vol kaug w 

42Q5 Oa Prri ...» 


32S Zanders FWper 


1990 


Jane 8 


Price 

Ute 


1.042 


4.563 Baca Cccnle . .. 
8 000 BoncaHacAgrlc 
6 310 Banco Lariano ... 
334 Bastegl-IRBS ... 
12.31 Buryo (CartJere) 
4.4Z0CIR 

I. 263 Cariara 

3.210 OnwaUr 

5.070 Cigahoiri 

4.389 CofMe 

2.565 Credlte lUIUno 

lo on Danirii 

8.000 Erl dan la 

9.770 Flat 

6.770 Do. Pile. 

6.940 FMb 

VJ30 Fond lari a 

2.002 Grinina 

y>. 6*M Genaall Ara/arr . 

4.400 GllardMil Indi ». 

24.400 lFIPrte. ..» 

I6AO0 Rateable 

122300 lukxmcnti 

2,625 halgas 

II. 280 Lloyd Adrlatico . 
L8B0 MagneU Hard 1 1 
17.430 Mrdtutuncj ...» 

6L200 Miio-tAoia 

1.765 Mootcdiun 

6.200 OllWfUl 

8.780 Pirelli Co 

2.500 Pirelli Spa 

7.055 RlnascoiteLa .... 

22.260 RAS 

1.413 SIP 

loraosaiiaA 

2 695 Saloon 


5598 

8.770 

7.800 
342 
12.990 
5.790 
1.420 
4.111 
6.015 
4.900 
2.835 
12.250 
9.939 
10.602 

7.750 
8.395 

63.750 
2.438 

43.800 
5.467 
29.950 
23.690 
145.450 
2.960 
16.650 
2.100 
21.080 
71050 
2.070 
7.151 

11.770 
2,926 
7.600 
26.495 
L63S 
10.950H 
3.020 


1998 

High Low Jme 8 


Price 

Lin 


8.465 

13,750 

2^75 

3.025 

26.400 

35.700 

29,030 


6.150 SAS1B 

12.321 SrtlSpa 

1.550 SMI 

2.440 SnUBPD . 
1 8380 ToroJteieer . 
23,03) Toil Franco .. 
Crieem ....... 


8.100 

13.580 

2.275 

2.770 

26.380 

35.500 

29.000 


NETHERLANDS 


1990 

HI* Low 


Price 

Ft*. 


42.5 
170 3 

145.6 

141.2 
4L2 
63a 
8L6 
1873 

93.9 

69.9 
6L5 
86 

42.9 
1264 
1365 

90.2 

49.6 
104 
35.1 
129.3 
219 

89.9 
1115 
505 
1065 
502 
17 8 
535 
545 
76 

1075 

1145 

97 

635 

445 

L99 

47.4 
110.8 
82 

109 8 

59.4 
1505 

164.9 
575 
1135 
762 
5b 


335 ACF Hafdiag 
103 9 AEGON 

m a Aboid 

1145 AKZO 

36.4 ABN 

535 AUEV 

725 AMRO 

158 BeK Lout 

68 Brnnml] Wrtry 
54 BeetemaievTrt 
405 Camer Parcs ..... 
72.7 CtntrtleSdJkff . 

28 DAF 

103.6 DSM 

124.1 OrtsaePmfeug . 


75 


Etserier 


32 J Fokker , 


70 

24 

102 

169 


Gamma 

Gist Brocades _ 

Hrinrirai 

Hail. Brian 

61.6 Haogavera - 

905 Hantcr Douglas .. 

36.1 IHC Cal land ...... 

82 IMMurikr 

31.9 KLM 

14 K em pe n 

355 KNP 

44.9 NMBPomiiaiA 
68.4 Nat Ned Cert ..... 

805 Nedlloyd 

825 NIJeredal-TM Q 

765 NutrldaVriB. .. 

535 Ou Crimen 

34 Ommeten (Vjm .. 

1435 Pakhocd 

31 Pblllps 

92.9 Ro6cco 

775 Rodamco 

90.9 Rollnco 

571 Rortmo 

136.2 Rorai Dutch 

138.7 Ualleeer 

42.1 VMF Start 

9L3 VNU ... 

615 Wssua 

43.7 Walten Kluwer . 


3710 

12650 

141.70 
123ft0 
36.60 
5740 
7250 
17950 

93.90 

66.70 
5750 

84.70 
30 60 
11830 
13050 

90.00 

4a» 

10400 

3510 

12550 

209.00 
74.50 

105.90 
50.20 

97.90 
3560 
1480 
46.1 
50.10 
7350 

83.00 
11150 

96.00 
6010 

43.90 
19750 
3410 

100.70 

80.70 

101.40 
9910 

142.90 

156.40 
5750 

101.00 

74.90 
5350 


NORWAY 


1990 
High Low 


1 8 


Price 


205 134 

231 191 

184 137 

230 117 

148 101 

300 220 

230 166 

3375 238 
395 285 

48 30 

213 160 

272.73 217 
143 81 

158 120 


Aker(Fn) 

BegeeaA ........ 

OTalaria Bk Fier 
.5 Dm norite Bank 

Dyno End. — 

ElkaniFre) _.. 
HridNjeaAFrte 

Kra tm p (Fieri .. 
Nnra Indust Free 

Norsk Data A 

Norik Hytea 

OiMa Barr (Free) .. 
Saga PR {Fieri .. 
Surrinad ffnei . 


134.00 
21600 
150 00 

150.00 
147 50 
29250 
202 00 

333.00 

285.00 

44.00 
20050 
2605 
12B.0 

153.00 


SPAIN 


1990 
Hi* Lew Jane 8 


Pts. 


3.895 2.850 Bancs BlRao Vli 
4.950 3,995 Banco Central... 
3565 3,060 Bancs Eatorisr .. 

3.910 2.485 Banco Hlspane .. 
9.000 6.800 Banco PomUr ... 
5542 3.650 Baacs Santander .. 

4,975 3.010 Baacsio 

5.300 4.600 Bodlgas Beth dm 
13560 uuno atraen Htenuia 
8550 6.590 Corp Fin Alha .... 

8.910 7.200 Ctes. Mapfre 

3.40Q 2,280 Dragadns 

3530 3.100 Ebro 

3.130 2.440 ElectraVlapo ... 
2JT70 1,530 Energla but An .. 

L8S0 1.100 Erertn. 

ft 250 6.010 Esp cartons Mt 
1.610 1.270 Ete Acun Tador . 

5,100 4.650 FaseRtetelt 

596 440 Fscsa 

L820 1.650 Hldrori Cantab. . 

980 460 Hlteote ...» 

672 575 ibeduera 

4.590 3.960 Knlpe ... 

L650 L380 Metal Dsn-Frig .. 
2.430 1.740 P«nta»<OaE*l_ 
26.450 18533 Portland Vald. ... 
2590 2.210 RetBot 

707 SNIACE 

L670 1.260 Santa 

63Z 565 Seriflaaa Elec. _. 

3,990 2.715 Tatecalcra 

932 800 Telefonica - 

548 430 Union EJac-Fen. . 

11500 6.800 Union yd Fenli . 

*775 -2,820 Urailu.- 

2.350 L735 UitbSar.2 


3.125 

•t.aoo 

3565 

2.930 
a too 
4.600 
3.845 
4.850 
10.800 
8.220 
8.750 
3.280 
3.290 
3.080 
1.900 
1.460 
7,420 
1.555 

4.930 
596 
L765 
511 


2990 
Hi* Law 


Junes 


300 225 

34 198 

810 675 

050 675 

545 373 

352 270 

311 225 

L3« us 
231 180 

161 US 
340 255 

210 185 

275 199 

325 255 

228 158 

9L5 69 
172 134 

340 260 

130 IDO 
123 94.5 

190 134 

453 311 


AGABIFrtri 

AlbJMBtF**.. 

AseiAFree 

Asea 8 (Free) 

Astra 6 {Free) .... 

AU-CwoACFreU. 
Ostreta BiFnri . 
EricaueB(Fne) . 
Eaettt BIFreri .. 
Gambro B Free .. 
IkMDnBFtte. 
FIwuadiBCFmi, 
StabtoaLBFne. 
SaadrlkB {fieri 
Skanda (Fieri ... 
5kauEi*ilda ._ 

SKFBFiw 

Store Keep A Fie* 
SttabTaaffRO .. 
SriaHaodebbu. . 
Trrittorg BFr.. 
Votes B (Fieri ... 



290 

260 

BIO 

825 

580 

340 

264 

L315 

220 

161 

320 

201 

230 

295 

195 

84 

170 

320 

115 

117 

170 

350 


SWITZERLAND 


1998 
HI* Low 


Fis. 


20301) 

276.0 
L403 
113 
2.220 
3.366 
415 
6.150 

1.185 
2,710 
3JBB 

3.000 
L3M 
2.080 
2,390 
413 
2.800 
7.125 

5.900 

7.450 
640 
2JS0 
465 
L575 
134 
975 
3,200 
1.880 
9.240 

9.185 
L115 
L880 
487 
9.050 

7.900 
4.230 
1L825 
2.220 
7100 
L410 
1,020 

5.450 
L300 
356 
293 

4.000 
658 
1.B65 
4.180 
151 
4.600 
763 
5.490 
2,100 


1300 MlalnU 

143 0 Do Ptg. Certs. ... 
1,105 Aluultse Losra . 
96 Oa. Pts. Certs, ... 
L735 Balabe Hid Ptg . 

2.290 Bank La 

340 Do. Ptg 

5175 Brawn B orril 

902 Do. Ptg 

2.150 CSHIrigs. 

2.870 ClbaCclgy 

2,470 Do. (PtCBJ 

2J00 Eiettrowatt 

LbSSEMa 

1.820 Fhcber Kta.1 .... 

245 Da Ptg. 

2.300 Fordo 

5,280 Hoktribank (Brl . 

4.800 Hatzstoff (Br) 
6,175 JACObl Suchrid .. 

560 Da Pit 

1,965 Jchnoli 

325 Da. Pts- Oats .... 
1.350 Landis and Cyr... 
103 Do Priority Ptg.. 
760 Mag. CJabta Pip 

2.590 Ml broil (Br) 

L490 Motor-Crianba » 

8.250 Nastia 

7.975 Du. (Rtg) 

825 Ori-Bahrle 

L330 Parses? Hldg 

384 Pirelli 

7.725 RWwmont 

6.075 RedwHIdgsiBri 

3. 483 DotGoBos) 

10.775 Sander iBri 

L920 Do. (PiCts) 

5,025 Sehlndlri (Br) 

92S DatPtCBi 

730 Slka 

4,225 Stnwlilawee 

430 Swissair 

285 SWIM Bank 

290 Do. Pts. 

2,780 Swfs Rrinsor .» 

470 Da Pig. 

L460 SwteVollat* ... 

3,070 Union Bank 

121 Da Ptg. 

3.200 Wlntritfur 

574 Do. Pts. 

3.800 Zurkft In 

1.635 Da Ptg 


L660 

291 

U40 

105 

2.220 

2.400 

374 

5.950 
L163 
2,430 
3,420 

2.950 
3,350 
1,890 
2.210 
372 
2,750 

6.950 
ftSOO 
7,450 
640 
2.210 
415 
L400 
131 
940 
3,050 
LB 
8,850 
8.650 
LU5 
LS80 
487 
8923 
7,675 
4,130 
1L325 
2,110 
7.300 
L365 
970 
5.400 
1.020 
322 
279 
3.660 
610 
L670 
3.570 
138 
4,090 
753 
4,670 
2,110 


TORONTO 

Closing prices June 8 

OuatsUans in esnk untoa marked ft 

I20B AbUbl Pr $I5S 16% »%+ % 
27100 AgnlcoE 17% 7% - % 

<1360 AfcrtP 6n $16% «% W% , 

307744 AlCU S27I* 266 2B%- ■» 
2300 Alga On; SM% 14% 14%+ Is 
967DS0 A Bairlck 519% »% N% - % 

t®0S8 BCE Inc 540% 40% «%- % 

WOO BCE D 40 37 40 

USOOBCEMabl 525% 24% 25 +1% 
263*5 BC Sugar A 516% IS 15% 

2000 BOH A 59% 9% 9% 

50689 BP Canada *19% 18% 19%+ % 

11027* » Monti |2B% 28% 28% + % 

124037 Bk NSeet *14% 14% M%f % 
2D0 Baton »% 9% 9% 

124000 Bsfenonl 71 26 25%-1% 

IBS Boabdr A *18% 18% 1B%+ % 

96700 Bombdr B *U% 18 W4 + % 

MIMBawVafy »3% 18 13%+ % 

3885 BramaMa *13% 13% 13% - % 
2S07S Brancan A 521% 29% 21 
40000 Bftanlur 175 185 175+ 2 

173M BC Phone *10% 18% IB%+ % 
fl 150 Bancor SfT 16% »%+ % 

38 % 8 % 8 % - % 

IX ‘i, ‘.V \ 

* 12 % l»% 11 % - % 

2B44 Cambridfl SZ7% Z7% 27%+ % 
TflBOO Camp R08 70 M 98- 2 

45030 Cempoou f 206 tts 204+ 1 

3*00 C Nor Want 90 OS 98+ 4 

300C Pacfcra *12% 12% 12%- % 

78225 C Eepite I *3 37 37-3 

1000 CO Invari *43 43 43 + % 

309482 CJ Bk Com S28% 3B 2H%+% 
30DC Marconi S8% 3h 9% 

23882 C Ocdsntal 117% 17% 17%- % 
1300 CP FOrast 532% 32 32% + % 

*23% 22^ 22% - % 


23S0 Brorawk 
343030 CAE 
IB17MCCL B 1 


274849 CP LM 
HOCHOny 


58% 


6% 


CThdAI *21% 21% 21% + % 

CUdl A I *19% 19% 19% + % 

CUIII B *19% 19% 19% - % 

2800 Cannmn a 127 129 125- >0 

48140 Cantor *3% 3% 28%- V 

890 Cara *W% 16% 18% + % 

ISO Cara A I *16% 18% W% * % 

ESD ConCap A 3 8 8 

6200 CuMFd A 3% 6% 5% 

200 C Oust Trc *B% 8% B% - % 

2600 CtrtaBun *3% 3% 3%-1% 

29*78 Onaptoi 16% 5% S% 

6000 Co Stool I *18% 18% 18% 

10GB03 Comtnco SZ7% Z7% 27% 

2000 CompuBog 320 370 310- IS 

30068 Can TVX 469 480 480 - 5 

847 Crown Gte 331 31 *1 

100 Craum Pkg *9% 9% 9% - % 


21919 Cm* B 514% 14% Mil- % 
WO Corby A 530% 30% 30%- % 

860473 Corona A I *7% 7 7%- % 

200 Cancan 30% 9% 9%- % 

6000 Crown* *11% "% "H 

1456* Crown* A I SS% 5% 5% + % 

asoDriiluonA 160 13 13+ 10 

73307 Dontoon B I 119 ITS US 

300 Dorian *7% 7% T%- % 

144 Dfcfcnun A f *30 *30 430 

30570 DeteOCO S22% 22 22% 

19700 Dorenr *13% 13%, »% . 

1700 Du Pom A 327 28% 26% - % 

4630 Dyles A *3% 473 « "” l J 

92250 Echo 8sy 514% 14% 14% - % 

200 Ernes 574 7% 7%- % 

720 Empire* I 512% 12% 12% • % 
1800 EfdWtd Z26 221 223+ J 

37100 Eqrihrs* A 190 190 «0- 2 

4100 f=CA ms SH% W% 10%+ % 

4700 H9 LM *6 6 5, 

12010 Fad M A *13% 13% 13% 

SOSO (Mug L *W% «% W% * % 

1600 FCHy Bn *7% 7% 7% - % 

ions FMarrihA I SB 8 8 

1990 Forts *20% 20% ,20%+ % 
Z790 FmnSrasn I *77% 17% 17% + % 
£0900 Franco a *20 1* «%“ % 

820 GW UW *M% 34% 34%+ % 

335 330 330- 15 

440 388 440+ 75 

520% 20% 20%+ % 
17% 7% 7% — % 

270 270 Z79+ 5 

460 <55 460 

24431 Gid Knight SM 13% 13% - % 

101 Qrriton AT CS <25 425 

8000 Item 1B0 170 180 

300 QL Group *19% 19% 19% 

100 Qroytad 331% 31% 31%+ % 

*16% 15 13% + % 

386 379 373- 15 

*5 5 5 - % 

*25% 25% 25% - % 

*13% 12% 13%-% 

3700 HoHngr *13% 12% 13%+ 

113900 Hanhnm I *3% 9% 9%- % 

3395 H BayMn s 38 6 8 + % 

2B2B H Boy CO 531% 31% 31%+ % 

34520 knaeoL *37% 37% H%+ % 

424*7 Imp Ol A *68% 35% 55% - % 

188079 Inoo S33% 31% 31% - % 

83000 bmapoc SS% 6% 5% 

4128 MrittefiM *40 47% 47% + % 

100 hnr Grp *22% 22% 23% - % 

204604 Ipsca *17% 17 17 - % 

8701 Nwoo A f *10% 10% 10% + % 

7820 Jniuiock *16 1S% » 

000 Karr Add *18% 16% 18%+ % 

8732 Laban *20% 20% 20% - % 
439854 Lac kMria *11% 11% 11% - % 

1B017 Latarga P *22 23 23 - % 

14790 Lridlaw A 128% 28% 20% - % 

279875 Lridhr Bf *26% 28% 26% - % 

Lour Bk *16% 


17800 Qalaeac 
12900 GondaH 
NDOOendh A 
SDOOtere Yk 
11000 Olnmis 
78230 QoMbhp I 


20D29 Gu3 Ra 
1200 Holey 
1000 Harris A 
6475 Hoes Inti 


6001 


*16% 13% 15% + % 


SI% 7-’.- •%- 

38% 6% 

$16 IS% I? 
52’% 21% i + 
$11% 12% 

16 >4 

3*5 


38% 

$18% 

$16% 

$ 11 % 

J0% 

3M% 

518% 


19% • 
150 


K% 16% 

:i r - 

a% 

14% T4%- 

Tg 13 
SO »•- 
3i ’i 39% - 
13% 39% 
34% 34% - 


$ 10 % 

517% 

58% 

$ 12 % 

520% 


9 'a 

17% 

8% 

13 

30 -- 

$24% 34% 2< 1 " 

$33% 23 » ‘ 


13 

!•% 

9 7 ! 

12 

n - 


I4S3 Laur Gr B 
SICO LawwiM A 
33C0 LdOIj* Cc 
1000 ton***! 
tOOO MDS B 
07450 Mac R'mum 
81763 Macmuon 
2C920Q Magna A * 

2132 MarlUmu * 
esoe ku-v rm 
SCO Mwrirc 
200 MMOtt M 
86103 Mhinova 
126000 Mhri Cow 
138347 MobO" * 1 

SM Mate* B SM 1 : 

77430 Moore » 

87000 MiBcecho 
F 1250 Nat Bk Car. 

84 NawTel Enl 
0500 Name A 
1500 Ns rands F 
IS 14 14 Npramta 
3*5 fiercer 
717S Nercn A I 
8500 NC Oils 

135094 Nor T»1 

3000 Nanngri 
109333 Nova I 
2000 W 
<000 Nurnoc 

2800 Ooeioi 8 > 

100 Omega Hyd 
3900 Onu I 
70800 CShawa A I 
27800 PWA Corp 
21200 FgurW A 1 
2475 PanCan P 
17X0 Pegasus 
4000 PJOWt A I 
133193 Plonoor M 
481395 Placer Dm 
9900 Poco Pel 
30200 Powr Cor I 
300 Pot Fin 
IX Prc-mpo 
IX Quobcor A 

eaioo Rangar 
96594 Ransanra 
3500 Recap 1 
13732 fllo Ajgom 
28267 Hogara 8 I 
512178 Royal Bnk 
34282 ByTrto 
0SS5O SHL Svri 
300 SNC A I *11% 1'%. 
KbOStt-ComAI $10% 18% IB'S 

<3325 SaskoM S13% 13% 13% 

732992 Scopne 375 355 370 

3865 Scot Paper $17% 17% 1% 

GOO Scooa 1 $15% 15% 15% ' 

13540 Seagram $101% 101 'Oil * 

10713 Soars Can 311% 11% 11% + 

16605 Shall Can $»% 39% 39% 
1850 SherrlD $7% 7 7% - 


- % 
% 
% 


* & 290 2S0- 

*12% 12% «V" 
531 e 3'% -J*' 
510% 10% 10% 

X - 

$28% 

Sii% 
ss% 


78% 78% " 


11 % 
9% 
20 


1% - 
9%- 


SIT % 

,8% 

,7 - % 

»% 

1% 

6% - % 

Sift** 

15% 

IJ-%- % 

518% 

18% 

’8% 

58% 

8% 

8% 

S'2% 

12% 

12% - % 

57% 

7% 

7% - % 

514% 

14'. 

14% + % 

$7 

7 

7 

$20% 

1«% 

20% » % 

SBf, 

8% 

8%^ % 

$34% 

24 

24% - % 

*16% 

16% 

16% 

$9% 

3 y 

S>%- % 


9FQC 
iC235 Soulhai" 


** 50 »- s 

:«% 24% . 
5CWS23I VI- r 1 hi B% B%+ L 
44.-37 Via A $107, 1fl% 10% T i, 7 

lS-» T CC Q-v 512% 12% 12% 

5 ?•% 3% 3 %- % 
9% »%* 1, 

*'5% 15% !S% 1 

*’*% l«% 11 %. % 

171% 21% 27% 

380 Tonus- B I $27% *7% pi, 

1737 TOW Pri $32% 3% 32%-% 

7.J15 TtAIuii.1 $i;% 1?% 1 >l| . L 
36420 T-Caa ft. $:«% is :& - % 
$'9% 10% !*%►!, 

*'l 6% 6% 

WCH K% JBH + % 

$71% 71% 51% *. Q 
$'6% 16% Wig - % 
5M 215 *1$ 

330 2M 32$‘ 13 

r ) 29 IJ Errprisn $12% -.2% :;% a ^ 

31 *1 


73C72TOC* S 
TarnSnc A 

MJ745 7^s.-:«r 

:«+cs' D+ 8' 

cW To- Sj+ 


V1!4 Tr.wr A 
PJI T r.3HK 
KB 7|,:M A ! 
JPWJ Tr.jra 3 
1I.SJ UAP A 

irw umewp a 
12000 Un.jteofl I 


S3+% 

3% 

jag- 

% 

«C un imp 

531 

11 

SS'7 

$% 

s': - 

% 

itTTCO V>r-rjr Z 

330 

382 

53% 

9 

s - 

% 

'5850 VK»n/ R 

«C 


$15% 

$8% 

15% 

6% 

15% - 
6% - 

% 

% 

WO W'Z D 1 

si:% 

»% 

SB 


3 - 

% 

<58 Ameweod 

517% 

'’% 


3740 Vtcoas: E S2i x% 20% 

20 C '.Vnion $40 <0 <0 ▼ tj 

4000 WmvJanJ A 1%J TV 140 . J 
r-kip .chng rigkh tit ravl/Kied raung 


MONTREAL 
Closing prices June 8 


3312 BtrrfcrCiA 
1 :6J3S BcrrOftB-B 
3S300C4mWor 
11 COO Cascad+t 
3820 DumlitA 
5000 Donahue 
moo Ugnete 
320215 NalSb CCA 
4530 Nsvareo 
1 1C9S0 Power Cara 
3376 Prtmgo 
IBOO Quabaci A 
retd CvatMcr 0 
1300 ■/Vje.jirw 
Total Sales 7.4C8. 


$ 10 % 

3l*% 

*12 

*11% 

$10% 

«a% 

310% 

514% 

$ 12 % 
17B shofa 


18 16%. % 
16 16 . % 
11 % 12 - % 
•CO «5 .05 
11 % 11 %. % 
10 % 10 % + % 
08 % a%+ 4 

09% 10% . % 
14% 14%+ 5 
15% 15%+ % 

»%<■%*■ % 
12 % 12 % - % 
10% wir ' 
« 2 % 17 % 


INDICES 


NEW YORK 


SOUTH 


1990 

High Low 


Price 


L7 0.77 

18.75 15.75 AEO 

B2J 55 Allied Tech 

015 70 Anglo Am Coal 

147.75 UO Aagte AaCorp 

4L7 311 Anglo Am GaM 

545 37 Barlow Raod ... 

72-25 47 Boffril 

1/45 If) -2 OtA Gallo 

107 61 De Been 

21 138 Dedkrari Gold . 

57.75 39.75 DririOBtriP 


08 

1785 

63 

92 

120.5 

312 

37 

47 

145 

97.75 
14 

39.75 



8 

7 

6 

s 1 

HIGH 

LOW 

HIGH 

LOW 

VadmlrUb 

2862-38 2B97J3 291L6J 292.001 

29219 

25432* 

293519 

4122 





(4/6) 

00112 

(4/6)90) 

<2/7/33 

Home floods 

90.85 

90.92 

90.99 

9091 

9304 
Op) 
1317 77 

88.48 

CW5> 

103123 

— 

— 

Tmpon 

T*ll ■» tm kfl 1713 77 1313 tel 

15X.01 

12.32 





(6/6) 

□on) 

anm 

18/7/33 

Utilities 

212.46 

213.91 

21434 

215J0 

23623 

203.09 

31633 

10.50 





am 

□0/4) 

anm 

18/4/33 


Since compilation 


STANDARD AND POOR’S 


*0*% mgs 290850 (293058) Low 2860.73 <2880 34) 


19.75 105 Eari tori Gold „ 10.75 

405 22.75 Elamteond CoM. 22.75 

305 23 First Mat. Bate . 30 

59 32 FiWtolDWiSrii_ 32 

1105 75 GnM FW&SA _. 76 

365 22 HaiubeBL 22 

284 1.99 ESCOR 2.06 

78 50 KknoiCoM 50 

46.75 34.75 Ktecrf CoM 34.75 

11 4.7 LtononQrM 5-2 


JCUnvestttl 

358.71 

363.15 

36496 

36664 

367.40 

322.98 

367.40 

4.40 





14/61 

00/1) 

(4/6/90) 

Q/b/32) 


41753 

422 83 

<2451 

42625 

42834 

37L92 

42834 

3.62 






(4/6) 

00/1) 

(4/6/90) 

(21/6/32) 

Financial 

30.48 

30 96 

3L15 

3L41 

3L87 

2639 

3524 

8.64 






am 

(27/4) 

(9/10/89) 

(l/U/74) 

NYSE Consasfte 

19655 

19821 

199.15 

199.93 

20021 

178.43 

20021 

4.46 





mi 

OO/D 

(4/6/9B 

125/4/42) 

Ana Mkt Valre 

36117 

363.57 

36U9 

36383 

382.45 

34264 

397.03 

2931 






am 

(24/4) 

ao/ia/89) 

(9/12/72) 

NASDAQ Ctenpodtr 

^rOB7 

464.09 

464.96 

46461 

46561 

410 72 

485.73 

5467 





(4/61 

□0/U 

(9/10/89) 

01/10/72) 


May 25 May 18 


May 11 


ywar ago (approx.) 


Dow tekutrial ON. Yield 


4.01 


3.99 


3.93 


354 


659 

22.5 

16-2 Maicor Hkta 

1823 

4.990 

12.3 

879 

Nedoor 

10ft 

1,580 

20 

15 

□K Baeaart _.... 

1865 

2.125 

52 

47ft 

Palahcra Mlnteg - 

80 

25,923 

L5.79 

127 

Rroibeaodl 

14.75 

2435 

92 

70 

Rost Plat 

89ft 

714 

SO 

30 

Safiaarteeft to. . 

3825 

L330 

1055 

/ 

Sage Hddfngs ... 

7 

397 

11 

27 

Smith (CGI Fds .. 

32 

3.950 

40.73 

29.73 SA Brewers 

40ft 

840 

30.23 

13 2 SA Man. Arana 

29.5 

540 

30 

74 5 

Tiger Qate 

2525 

8.790 

20 

16ft 

Tanguk Haietl .. 

lflft 

3.713 

451- 

286 

V«U Reefs 

286 

2295 

195 

115 

Western Deep .... 

113 


May 30 


May 23 year ago (approx.) 


S ft F briustria) dir. yftfd 
S ft P lodl. P/E reUu 


2.91 

1781 


2.93 

1689 


2.94 

16.08 


3J8 

12.79 


NEW YORK ACTIVE STOCKS 


Friday. 


TRADING ACTIVITY 


PxGai Elect 
Philip Morris 


JAPAN 


1990 

Niab Law 


June 8 


Prie* 

Yen 


2 B40 1.840 AJInomcto 2.060. 

1.200 630 Akrtono Brake . 1.020 
2 160 1.500 All Nippon An . 1.730 

2.370 1.840 Aim Electric . 2.180 

2 230 IMOAituda 1.810 

2 430 1 800 Ahuik- .. .. 1400 

l mi 1.020 Anoa Construct . 1 580 

i960 2.350 AnrllM. 2 740 

1.450 W AoU Coro 1 240 

14 400 7.450 Arah in Oil . 9.560 

£100 1 590 Auhi Brewe<« 1.930 
L240 795 iwhl Chemicals . 920 
2.360 1 560 Asahl Glass . 1.900 

l 150 750 Avail, Oollcjl . . 891 

1.010 541 Ailcs Carp . . B35 

1.703 1.410 Atsugi Wyion 1.620 

1.970 LIDO Bank Taira . 1.-W0 

L7I0 1.190 B<a,u Pnom 1.340 
1.740 1.300 Bridgestone . . 1 570 
1.070 646 Brother IndS. . 89*, 
6.400 5.350 CSK Caro . . . 5.900 
1 770 1.050 Ulp.s Food 1 360 
1 300 755 Caltanic Coro . 1.000 

1 880 1 400 Canon . 1.700 

4 800 3 700 CjrwnSjie. . 4.670 

1 740 1.280 Casio Camouiri . 1.600 

L360 800 Central Finance 880 
1.020 572 Central Glass S66 

1 700 l 010 Chiba Bank . . 1.180 

2.690 1 SCO Chiroda Ckem 2 590 
1.410 BOl Chiroda Fur ... 1 060 
< 970 2 860 Chubu Elect P*w 3 400 

2 130 loOO Oiii4ii Pharm . 1.950 

3 790 2 490 Ck+nokp El Power 3 010 
1.110 306 Clti.'en iVa'cti 1.070 
I.l+O 700 Da, cel Cr-m cJI . 1.010 

2 960 J ;oo Dai-chi Seiraku 2 380 
1 250 60b Da-da SfTl 751 

3 050 1 HO Daiei 2.2BD 

2.970 l 690 Dailuku 2 600 

3 ISO 2 ISO On lek* Un Sank 2 330 
2. 1 60 1 400 Oilkln Ino. . I a-W 

4 350 2 600 Pais i a * JiVo 3 650 

1 770 0 6° Ojinur-j 1 400 

947 579 D.U flicpon In- 730 

2 920 2 360 Da< Nlrtwn Plur 2 790 

2 390 1 650 0.11 Nippon Ptg 1.990 

1.070 465 Oj.N-ECca Tcno 039 

3 460 3 060 Daishaea Paoer 3 400 
1.550 S80 Oa. To.v> F4M 1.130 

1 720 1.340 Pan. a Bank 1.500 

2 770 1.860 Dal*] Hew . 2 460 

2.360 l 330 Dji-aOec . 1.590 

4 770 3 190 Denny's 3 790 

1 240 630 Dievrl h.k. 990 

1 470 SIO P.-nJ Fired Mar 1090 
1550 680 Dovrakl.nin] 1.040 

2 230 l.SSOEaari 2 110 

2 320 1 630 Eiui 1 R90 

1.650 95+ f.-jki Onto 1.320 
9 570 6 820 F-lnic 7 250 

1.460 900 Fyjo Ccm-juf. 1 273 

3 6L0 2 <10 Fun E-Jns 2 7J0 

L 2«0 030 Fun Electric 1.00-J 

4 630 3 55-3 Fu,- Film . 4 190 

1.630 800 Fu ( i Fueik Mj* 1170 
946 564 Full Hrary In J . 720 


mo 

High Law Jnng 8 


Price 

Veto 


I.3W 

715 Fu||S|UJ 

i 0 20 

I no 

885 



2 390 

1 .00 FuilVlM.l 

2-OtXP 

3 220 



937 

5HO ruilScirmng 

305 

3 220 


2500 

5 070 

3.100 Fuifta Tou-is: 

3 850 

l ( 90 

9») 

M wmi Belling 


l 640 

1 180 Ful.lsu Ltd 

1 -50 

l •‘90 

1 12 



1.160 

620 Furukjel E'ert 

45,1 

! 150 

840 

7.1 W Jl. Eire . 

998 

.1 >70 

1 510 G.1kken 

I CRJ 

2 470 



1.930 

1 000 CenSe.-ru 

1 3-0 

1 060 

57J 



2.420 

1 680 Coda Stuwi 

1 850 

! ItO 

“’jj 

r.TH! 


2 780 

1 670 Green Cross 

1.750 

1 03O 

63u 



1.760 

1 OoO Cun-Ei Diem 

1 640 

1 220 

678 



1.770 

821 Gu"f' 

1.120 

<s «0 

540 

M Mshl Min Ont 


( <50 

790 HjnlfuCoro 

1 000 

1.700 

Hit- 

M'bisni Oil 

1.280 

l 200 

654 HanMiin El Rail 

BbS 

1 3f«3 

7a4 

M b'Vfti P.iprr . 

880 


1.650 1 070 Hasten 1350 

6 0B0 4.540 Hatlerl Seiko . 5 100 
I 5<0 1.070 Hii.smi-Oumi . 1.500 

2.310 1 270 Hcl-a Real Esl 1 520 
1.300 950 Mine Motors . l.OBO 
6 680 J.990 Nlrow Electric 6.600 
I 360 900 Himniaa .Bark, 1.030 
I 710 1 390 Hitachi . 1 570 

1.320 920 Hitachi C-ieie 1 180 
2.000 1 ?M Hluiati Crtdil 1.700 
2.400 1.830 Hltadu Kakl . 2.360 

3 620 3 000 Hitachi Ma.rll 3 280 

1 740 1 130 Hitachi MeMh 1.520 

1 100 820 Hiuoii Salat 1090 
914 696 Hitachi 2iKril . B71 

4 100 2 480 Hakk.ndo Elect. 3.000 
1.600 970 HqShuMT.iludi 1.160 

4 IW 2 330 Hokunlu El Pwr 3 070 

1.4 LO 1.530 Honda 1 770 

2.750 1.340 Honshu Paper .. 2.590 
2. 7 70 1.300 House Food Ind 2.270 

3 350 2 760 Hora 3.050 

1.480 851 IHI 1 150 

1,350 817 lhafj Ch-nucjl 1.040 

2 ICO 1 690 Ikrgami Tiusk 2 140 

l 960 1 570 ln.li . 1 780 

5 520 3 120 Iwli Bank Jason 4 200 

1300 BOO Itebi&Ca 1.L30 

4.850 3 140 Isrian 3' 920 

440 564 ishihara Sanuro 840 

1 IbO 595 Irani Mar«n 1.110 

1 MO 680 Itomci . . 092 

1 530 W Ttcham Foods . 1.270 
1.620 1.080 luman & Co l 470 
4.680 3.400 I In Y ikash 4 I to) 

1 300 950 Iwiriu Electric 1.270 

4 0J0 2 340 i.-umiM 2 750 

2 960 2 IDO JGCCoro 2 600 

1 S90 1 020 J E 0 L . 1 570 

4.6*> 3.230 Jamm- Ini Math 4 b90 
19 000 LI .Ufl JAL . . ia.200 
1.790 890 J.lsjn Metals 1 7» 


2.990 1460 Japm Radio .. ... 2.990 
1.150 560 Jan+n Steel Wlcs 901 
1 350 Bll JapS SalUry 1.100 
1400 601 JatkinSyrrthBbr 1.030 
3.240 1920 Japan Waal .... 2.560 

1 180 b70 Jum Paoer 880 

3.030 Lb20JiKCo 2.230 

1990 1.450 hagame 1.730 

2.100 1.510 Kajima L970 

2 996 1.470 KakoiPturm . 1.900 

4.260 3.550 Kondenin . ... 3.B30 

932 560 Kanroo 750 

1 150 755 honeuifucnl Dm 975 

1.380 775 Konenulai Coran 94b 

4.960 2 930 Ko/itil Elect Parer . 3.700 
1.520 040 Kaitsai Paint . .. 1.230 
1.000 1.290 Kao Carp . . .. 1.610 

2.380 1 660 Kashlyama . . .. 2050 

1 100 630 hMOSJki Heavy . 957 
1.150 614 Kawauki Khen 923 
829 490 Kauosjkl Steel . 612 

l.BOO 960 Keihin Elec E+p . L220 
1.650 960 Kelo Teilo Elec .. LL30 
l 720 l 090 KlkScinun . . . 1.430 
3810 3.300 hite. Eke Com 3.300 
1.540 960 Klnkl Nippon Rf 1.080 
2040 1.420 Mnn Brewery .. 1.870 
a:4 405 Kote Steel 606 

3 570 2.800 hallo Mlg 3.120 

5 400 3 710 KaSiaai Electric 4.920 

4 710 3.600 Kokaro . .. . 4.120 

1.380 910 homaiau 1.210 

1.750 950 Kon.cj . .. 1.740 

■1.750 3 4J0 rarakuen . . .. 3.770 
l.SeO 1.100 k ora Seiko 1.380 

1.260 025 hubdu .. .. 1 030 

1.J50 990 huntgjl-GiKDl 1.220 
1.430 041 Vum.ii Chemical . 1.060 
1.040 550 Tunulnb .... 995 
1.610 1 2*0 Karamr 1.520 

1 240 7+0 hurrhj Chemical 911 
2.340 L 630 hunt i Water . 2.320 
1.370 802 Kums.il I Hefrnc L050 

0 000 5 460 Vtacer.1 7.990 

1 070 4®0 t i-Jda Sh.rya 799 

2 440 IBM Krauni . 2.220 

I 500 950 Kr-iu Bank ... 1.270 

1 850 1 130 kycmaHakta .. 1.360 
4 050 2 550 Ky-ratu Electric 3.100 
1 2-40 806 l.on 1.040 

3 1 600 16 hM Lena Term Cred 19 900 
2.130 1.750 Marla Coro . 2.000 

1 B’tf 1 200 Mat, no Milling . 1.060 
3.010 2 400 Vat it j Elect Wk . 2.630 
1.170 600 Maiufceai . BIB 

1 >0'3 1.P20 Mj>ud.ii Food 1.290 

3 640 2 <50 7-ljrul 3.130 

2.450 1 800 Maruichi Steel 2.150 

2390 1 B60 7.TEJ 2.200 

2.240 l 8CO VKIwEtaLHIs 2.050 

2 700 1.960 UUjL-mrUhato 2.410 
1.630 1 370 rJaltinhi-j Rrirrq 1 620 
1 TOO 710 M.lidi Motors .. 950 

1 L30 7ul Mr,ji Ullk 904 

1 220 790 Me.Ji S«<U . 930 

3 170 2 5C0 Mikuil Itrj Cola 3.060 
1 2bO 941 fli+tej 


l 400 900 
I 010 500 
H«u, 55-3 
2.5 '.0 490 


1050 687 
99? 519 

l.lhO 639 

i ::o 92o 


1.190 
738 
740 
1.760 
2,000 
1.780 
l 010 
987 
790 
901 
I 190 
1 950 


U'MiM Petcnero 
pa piutl Piasucs 
P.1 Bum Rakfm 
M'mJi, Steel 

3.030 1.700 M HI Shi Til 

2 300 1 440 M SUM Wliehic. 

1 380 815 P.lituilCn 
MituiJ En-yShip 
M,uu.-Mnd ASm 

MiUbiCnkUtte 
Mitsui Pnchetn 

2 B60 : SIO P-iiCo. Pnrl Eflalf 
2 690 1 950 Miluu T.u/d Kobe 2.270 

1.000 5S0 MiUjI Taatsu .... 719 

2.050 L -ill) ilitsjl Ts: L 8kg 1.570 

1 900 870 M.ual WarelKf 1.380 

2.720 1 570 MttsukaUI .. . 1.890 
1.640 1.040 Miisumi Elect 1.570 
1,240 729 M., J,| Iron Wks . 990 

2,020 1.400 Miiuiw S-pairing 1.770 
5 070 3 400 r.l*.MdJ Pharm 3.800 

1.050 560 Maruuga Milk . 900 

4.6O0 3 080 PA an Seiki . . 4.220 
3.060 2.320 Marat . Mh 3.000 

2 250 1.740 NEC .. . 2.060 

1.730 1.250 NGK Inraljlon 1,570 
1.660 1.200 NCh Shirk Plug 1 b 10 
1030 541 NHK Spring 

NKKCarp 
NOKCarp . 

NTN Tap- Brg 
NacM FulIkDShl 
5.090 3.230 Nj-uuklyj 
1.610 900 iragmr 
1500 870 Nagoya Railroad 1040 
2.250 1 520 National How 1.780 

3.000 1.670 Nichti 
1*60 910 Nlehtiri . 

Nikon Cement 
NOnxi Natan .. 

Ninon Porkerie 
NilqjUEng .. 


785 465 

l b*C BOO 
1220 775 
( 230 748 


1720 800 
L150 468 
I 500 995 
1.050 555 


810 

b80 

1.300 

LOSS 

1 050 

4.500 

1.390 


2.350 

1.140 

1.120 

807 

1.500 

940 


1990 

Price 

High Low June 8 

Yea 


1.880 L140 NlbhoSec 1J30 

1.700 LUO Nikon Carp 1.620 

U.400 U 500 Nippon Grid Bak .. 16.900 
1220 609 Nippon Deeko ... 967 
2^10 1.930 Nippon Derrso ... 2.260 
3330 2.400 Nippon Elect Gl . 2.490 
1.720 945 Nippon Eipres .. 1180 

1.780 829 Nippon Fire 1.310 

1.150 729 Nippon Flmw 865 

3.300 2.650 Nippon Hodo LOOO 

1.500 980 Nippon Kayaka . 1.170 
999 660 Nippon U Metal 974 

2.290 L480Wpp*n Slat Pack.. 1.820 
L130 608 NlreMm Mining .. 1.080 

L910 990 Nippon Oil 1.410 

LJ70 804 Nippon Palm ... . 1.120 

2.120 L610 Nippon Road LB20 

1.110 580 Nippon Sanso 915 
L390 900 Nippon Seiko . . L150 
l.<*30 1.300 Nippon Sharyo ... L7B0 
1.230 790 Nippon S»i Glass 935 
1.720 1.000 Nippon Shinpin LUO 

2.200 1.470 NKwooSklayate .. LB10 

L320 600 Nippon Soda 1.030 

1.220 848 Nippna Stainless 1.180 

791 485 Nippon Steel 608 

1.040 600 Nippon Salun ... 788 

37.400 27.500 Nippon TV 33.000 

1.250 640 Nippon Vakln .... 963 

1.200 759 Nippon Yusen 930 
1.170 657 Nippon Zmn . ... 910 
1.520 1.190 NdklmamCora 1.410 

1.230 635 Nissan Diesel 1.010 

L480 979 Nissan Motor . .. 1.200 
2.650 2.100 NhseiSoogyu .... 2.520 
1.980 L400 Nbshln Flow .. . 1.620 

1.460 LQ20 Nlsshln Oil 1J00 

1.870 1.160 NltshlntM IMS. .. L330 

1.230 610 NtribO teal 910 

1660 1.350 N l«in Electric . 1.640 

4.290 2.740 N Inin Food 3.450 

1.720 1.310 Nhsuko 1.580 

969 560 NiUoBotekl .... 815 

2.320 1.400 Niuo Elect Uri ... L680 
3.430 2.080 Nomura 2.420 


1.910 1.400 NoriUkt. 

1.760 960 OdokyuBecRIy 
1.760 1.280 Ohfuyashl-Giimi 

1.730 971 0)1 Paper 

1.240 929 Oki Electric . ... 

1.820 L 4 30 Okuma Mach .. 

1,960 L560 OkwsnrahGuml 

1.700 L290 Olympus . .. 

3.670 2.620 Umron Carp. . . .. 2.830 
LUO 660 Onoda Cement 890 

6.340 4.490 OaoPhartn 

1.060 l 040 Orient Coro 

6.770 3.600 Orlk Corn 

887 520 Osaka Gas 674 

1.420 970 Penta Ocean Con 1.320 

6.800 5.580 Pioneer 

1.130 560 Prinu Mnn Pack 

1,380 890 Reoown 

2.518 1.650 RnumnSfRM 

1.330 1.030 Rfcoh 

3.090 2.190 Rom' Co 
1.100 555 RyoOl 


1.670 

1,270 

1.720 

1.180 

1.010 

1.740 

1.920 

1.560 


5.750 

1J60 

4800 


6.310 

809 

1.050 

2.120 

L120 

2,690 

948 


1990 

High Uw 


Jane 8 


Price 

Yew 


1.870 1.130 Salumj Bant .. 1.370 


1.440 820 Sanden 
2,920 2.010 Sankyd . 
1.530 L040 Sanraku . . 

7,600 4.400 Sareio 

2.770 2.080 Sanwa Bank 


1.300 

2650 

1.440 

6.960 

2250 


2700 1.430 Sanwa Skuntr... 2.160 
1.060 758 Sanyo Elect . 970 

1.100 557 Sanyo Kok mat u 751 
2.040 1.400 Sapporo 1.580 

6.660 S.600 Sccom .. 6.300 

7.790 4.200 Seibu Railway .... 5.210 

2.660 1.630 Serna Transport . 2.030 

L130 1,710 Selni 2.350 

1.770 1.150 Sekhol Cham 1.490 

2450 1.650 Set Hu I House .... 2030 

I. 300 856 Scttsu 1.220 

II. 000 6.640 Setat-Eie«en . . 8.090 

1.960 1.64Q Sharp .. 1800 

3.920 2.360 Shikoku El Pwr .. 3.060 

2.220 L63Q StHmini Corp 2.140 

1900 1.440 Shla-EtteChem . 1.720 

1,810 1,330 Shlonoql . 1.600 

2520 1.800 ShlMldu 2.320 

5.630 4.010 Shock IkU 4.700 

1.470 781 SteteUlJpUkp 1,200 
1.230 603 Sbuwa Atenid(pm 1.U0 
1,090 603 Shnwa Often .... 784 
1.280 796 Show Eta Wire . 1.010 
1.060 600 Shnwa Sangyo aaa 
L. 750 1.030 Showa Shell Srfc. L290 

3470 2450 Skylarlt 2950 

L400 889 Snow Brand Mill 1.070 

8.800 7.330 Sony 8.630 

LZ40 875 Stanley Electric . 1,200 
968 570 SnnlUHB’litf . 797 

3.630 2340 Somitewn Bank. 2560 

943 Sb6 Sumlumo Cement -BOO 
923 5B3 Sumitomo Chon 7M 

.730 1.Q2Q Sumitomo Coro .. 1.320 
L790 1.320 Sumitomo Elect 1.58D 
'..110 677 simtiunia Keny . 973 
939 484 SaraUaffW LMt bl 834 

.570 B71 SoailanmUarm L140 
045 400 SwnhomoMRhr 615 

2270 L230 SoniaanlielHag 1.630 
2.110 1,270 Satnlumo Really- L640 

1.800 L6B0 Steimo Trft B* - 1.900 
,470 799 Sumlatno W»f . 1,060 
.020 662 Sunk) Muter .». 925 

060 5.400 TDK 6.660 

500 1.070 Talwl CUrp L390 

570 880 Tahbo Marine ... 1,150 

2800 2.150 TabhuRkaret .. 23H 
984 485 Tjlyo Fishery 715 


L450 900 Takatea Elect. .. LZBO 
1,160 769 TakaraShnm ... 960 

4,100 2700 Takasklmaya 3.010 

2400 L6S0 Takeda L7S0 

L790 1.200 Tanabe Seriate.. L380 

979 640 Tallin 768 

1.840 961 Tetkoim Oil 1.270 

L900 L370 Tekkeo Conwr. ... L680 
1.280 930 ToaHarbsriWte . 1.070 

L890 L400 ToMdilma L830 

1.680 905 Tobn tohoy .... L150 

L880 950 Tori Co. 1.340 

5L300 29.700 Tote 35.900 

4.030 2510 Totete Electric . 3.020 

2580 LS70 Totel Barit 1.770 

1.190 551 Total Carton 906 

L250 711 Tokico 972 

2U0 1.280 Totfn Marine .... L490 
1.040 600 T ritel y m u Soda . 005 
3,320 2560 Tokyo B'carilng . 2970 
6.050 3,600 TteynElsiricPar . 4.500 
4.650 3J10Tpkm Electron _ 4,550 

LI 40 678 Tokyo Gas 790 

2610 1.11D Tokyo Rape- 2578 

5.878 3.130 Tokyo Steel 4.390 

2.990 2520 Tokyo Style 2450 

3.750 2700 Tofcyu Car 2600 

2650 L350 Tokyu Coro 2920 

1^00 830 Tokyu Late - 2150 

2.230 1J60 Tnnen Coro 1.660 

2.270 2640 TappanPrlot 28*0 

2030 688 Toray B2S 

1.310 970 Toshiba Elea ... 

2750 1.360 Toshiba Eng Con 
1.440 935 TotekiMacMBy 

1.930 1.300 Toshota 

940 571 Tosoh Corp 

2. BOO 2970 Tate 

1.270 739 Taya Construct . . 

3J70 2450 TayedaAatLaant 

1.030 600 Toyolte 

2790 1.050 Toro J oro 

1.470 2010 Toya Kaaetsu _. 

3.890 3,100 TnyaSelkan .... 

2610 2.010 Toyota Motor ... 

2850 879 Toro Tire 

2300 750 TsAtebnataOw 
2400 960 Tsugaml 


. 2100 
1.680 
. 2300 
, 1.770 
. 760 
2L280 
1.050 
. 3,100 
. 830 
- 2380 
. 2320 
. 3,850 
2550 
. 1.360 
1.280 
1.410 


890 500 UBE tads 700 

889 495 UnUha 707 

3 060 2500 Victor 2.590 

1.720 2250 Wacoal 2450 

2190 1.610 Vamaha Cora.— 2030 
1.430 985 Yamaha Motor .. 1.190 
1.880 2150 Yamlchl See .. 2350 

LSBO 2.560 Yamaaonchl 2910 

3.150 2250 YamauteH'ynell 2590 
2350 2500 Yamato Kogyo ... 2010 
2860 2130 Yamau Trait , 1.360 

2290 1.470 Yamaraii Baking . 2760 

2700 910 YatudaFIre 1,150 

2300 929 Yasubawa Elea. 1.120 
2840 1.430 Vafcogawa Elea . 1.710 
1.700 2080 Yokohm Bank. 2340 
2460 2020 Totetenu Briber 2330 
4.300 2120 Yonderl Land 2600 
2960 2550 Yotetoml Phans 1.880 
1.630 920 Vutsj Battery .... 1.360 


Hlgb 

LW 

Jane B 

Amt$ 

196 

L48 

AFP 

180 

1.12 

0 6 

AWA 

0.60 

5 1 

4ft 

Aberfoyle 

5.00 

6.56 

4 S 

MeiMkSiran 

5 JO 

4.44 

3.93 

Ameer 

4ftO 

26 

2.05 

AfTtpo« Era 1 

£30 

6 

4.65 

Arnetts 

4.90 

1 7b 

1.37 

Ashton 

1.76 

636 

465 

ANZGroua 

465 

1.9? 

1ft 

Aust. Gas U«M 

1.85 

1.73 

L45 

Au3f.Mat.lnfc .... 

1.65 

1015 

874 

8HP 

9.28 

0.6B 

0 37 

BHPGotd 

0J7 

3.09 

2 51 

BTMNyto 

2K2 

013 

on 

Bond Con) Hldgs 

0.13 

4.01 

3 15 

Baral 

3-52 

1.47 

0 75 

Brill* Copper 

LIS 

14 5 

13ft 

Branrtdes Inds .. 

13.60 

0.96 

0.6/ 

Bridge Oil 

0.68 

16 

1 12 

Brieriey Inw .. - 

L29 

4 45 

375 

BradJheraSnga- . 

4.00 

375 

284 

Burra Philo 

3ftft 

12.5 

10 95 ERA 

1230 

57 

471 

CSR 

5.16 

275 

2.1 

Caller Aust. .... 

265 

10 0ft 

0.3 

CoalAiUTO Ind .. 

10.00 

128 

9.42 

Coca Cola Arariil . 

UftO 

946 

7.12 

CoWsMyer 

7.46 

<3? 

17 

CooiaJco »,^,„ u 

4.15 

5 

4.85 

CmaKkiraGM 

4.9ft 

1.15 

0.9 

Crusader 

0.95 

209 

0.93 

Dominion Mug 

0.99 

2.42 

l.bB 

Elders IXL 

L85 

399 

3.03 

Email 

3.30 

238 

1.9 

Energy to 

200 

283 

L4 

FAI Insoraneej _ 

1/5 

3.45 

29 

FlewwOiMnge 

3 17 

7.17 

2.98 

Gen Prop Tnsi.. 

272 

191 

in 

SooinanFWdo- 

1.41 

2.62 

2.18 

Nordic U) 

2-55 

3.2b 

4.4 

IOAuh. 

4 60 

£25 

165 

JcraingsCfoiiQ 

L85 

12 4 

7b 

Jones 'Day W .. 

840 


AUSTRALIA IrnnHnnrtl 
1990 


Hlgb 

Law 

ton8 

AmtS 

3.8 

245 

KMsunGnM 

245 

1405 

122 


13.15 

2ft 

L99 

HIM 

225 

faft 

544 

Moyne Nkkless - 

540 

295 

20ft 

Metal Manuf 

235 

1 

08 

Mbvroc Hldgs .. 

0.83 

684 

6.06 

HoLAost. Ban* .. 

6.56 

lft2 

U.KJ 

Brant red Aan. . 

0.91 

14D5 

9.6 


10.15 

3.0« 

215 

N Bkn Hill Peko 

243 

0.85 

a7 

Oakbrldge - 

0.81 

3.46 

4ft 

Pacific Dunlop _ 

4.96 

24 

L82 


L95 

25 

L95 

Pasmlneo 

223 

266 

L97 

Pioneer Inti 

237 

3J>5 

272 

Placer Pacific _ 

272 

3.12 

205 

Poseidon 

242 

1.99 

1J3 

OCT Resource!! _. 

1,44 

9D6 

8J 

RwrionCWflds . 

8.30 

9.7 

/ft 

RotAmansAmf. . 

9J0 

256 

22 

SA Browing 

246 

465 

4 1 

Santos 

4.22 

6.1 

5 

Smith (HJ 

5.40 

205 

1.88 

Stock la ndTsl .... 

L9B 

297 

235 

TNT 

270 

4.4 

3.38 

West ra awn 

3.44 

686 

4ft5 

Waun Mining 

4ft7 

2.45 

L*tt 

Westfield Hldg .. 

2.23 

L68 

L33 

Westfield Tsl 

L6b 

6.1 

463 

Weaerac 

464 

3.4 

27b 

WoodsJde Petrol 

294 

295 

222 

Worouldlnti .... 

2«f 


Eastman Katfak 
Upjohn 
IBM 
* Dip 
Coca Cola 
Gem Electric 


Stocka 

traded 

Ctarirtfl Change 
price on day 

t Volume 

Juno 8 

Millions 
Juno 7 

Juno 6 

3.646,100 

24% 

+ % 

New York 

142600 

160.420 

164.020 

L569.300 

23% 


Arras 

9J14 

10.469 

13.342 

L93M00 

44% 

- % 

NASDAQ 

In) 

15LD44 

156-516 

1.904.700 

26% 

+ % 

lean Traded 

L974 

2006 

2003 

L519J00 

41% 

- % 

RfcS 

457 

639 

626 

L506.900 

<1% 

+ % 

Fails 

1.004 

841 

868 

L417.100 

118% 

- 2 

Uodanged 

S13 

S26 

509 

L39L200 

17% 

♦ % 

New Highs 

21 

37 

32 

L293.900 

44% 

- % 

New Lows 

14 

15 

28 

L213.000 

68% 

- % 






CANADA 

TORONTO 


Juno Juno 
8 7 


Aina Juna 

e 5 


LOW 


Metals ft M toad 

Compo site 


3177.80 323600 324020 3235A0 
3571.40 360464 3611.73 3B96JD 


3453.05 C4W 
4009.47 (3/1) 


285020 0374} 
333420 Q/S) 


MONTREAL ItetWio 184734 1873*7 1B77.99 187004 206090 (3/1J 172025(27)0 

Base values of all Mlotare 100 oopt NYSE All Common -SOrStaodart and Poor’s -10; and 
Toronto Composite and Metals— 1000. Toronto Indices based 19/5 and Montreal Port/ollo4/l/ 
83. t Esc hiding bonds4 Industrial, pins Utilities, Financial and Transportation. (c> Closed. U 
Unavailable. 



Jure 

June 

Juno 

June 

iK3 — 


a 

7 

6 

5 

HIGH 

LOW 

AUSTRALIA 

AO On* Dries (1/1/801 

1504 1 
7285 

15092 

7362 

1526 4 

r*8J 

15283 

7491 

17137 02/1) 
BMtSIU 

1434500/0 

7153 09 

AUSTRIA 

Dfdl AUM 130/12/84) 

■Wl it. 

582.46 

583K 

5352* 

703 29 H9/3I 

5265*2/1) 

8ELGUJBI 

BnotfcSCCCBfcUlrufUWSO) 

6375 70 

6370o4 

6342.5* 

634427 

6599 43 02/1) 

55*816 36/2) 

DENMARK 

CapeniagB> SE C3/1/H3) 

376 a 

3T6.6b 

277 a 

(II 

300 47 128/31 

35196125/1/ 

HNLAM) 

Urits General (W7S 

5763 

575.0 

5787 

5757 

6773 CZ3/U 

5612 Ul/S 

FRANCE 

CAC CoesaJ 01/12)82) 

CAC <0 (31/12/87) 

548.71 

2Q2L41 

54859 

20S045 

551 Jl 
2045.43 

557*1 
2369 43 

564 62 09/S 
212932 (20)4) 

<8194 (26/2) 
190012 0/2) 

GERMANY 

FAZ Aktlen 131/12/5® 
Coomnteiik Q/12/531 

DAX 00/12/871 

775 49 
2238 9 
182223 

78353 

23634 

183743 

787 46 
2275J 
184902 

79423 

2300.1 

1876.69 

BIO 92i3>4) 

2414 0 (3/9) 
196855 000) 

7317104(1) 
21515(24(1/ 
1756.(1 129/D 

HONG KONG 

Kara Sag Ban» Q1/7/M) 

3174J3 

3145 JO 

317149 

3159.06 

317413 (8/U 

2738-24 UI2 

IRELAND 

BEB OaraS 14/1/88) 

170605 

1709 *3 

lTtCfte 

1709.92 

1893-10 0210 

153161(2/51 

ITALY 

Barea Cote. Itai 0.972) 

75L99 

75119 

74726 

74829 

75199(8/6) 

6*6 73 060 

JAPAN 

HUM 06/5/49) 

Tokys SE (Toptr) (4/1/68) 

M Sedtan (4/1/68) 

inn# 

2412.78 

406907 

3319250 
2428 44 
405712 

3295350 3292162 
24Z3.07 2424.93 
403957 401317 

3871188 >4/11 
2867.70 (4/L 
4284.60 19/2) 

28001(77(2/4) 
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No problem in Japan 
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Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
foxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident , we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 
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FT MANAGED FUNDS SERVICE 


i For Current Unit Trust Prices on any telephone ring diract-08364 + five digit code, 
(listed below). Calls charged at 38p per minute peak and 25p off peak, inc VAT 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


money markets 

Cold comfort from 
the dollar and gold 


POUND SPOT- FORWARD AGAINST THE POUND 


Jm-9 


iMMak 
BeWran.. .. 


VIOLENT demonstrations 
ethnic unrest threaten the sta- 
bility of the the Soviet Union, 
while clashes in Kashmir carry 
a risk of war between India 
and Pakistan. There are also 
doubts and uncertainties about 
aspects of German unification. 


UK cteariag bask base tamHng rate 
16 per ceat 
tram October 5 


At times like these the 
financial markets look for 
security, usually in the form of 
increased investment In gold 
and in the world's dominant 
currency, the US dollar. But 
this time around there would 
seem to be a break to the 
pattern; over the last month 
gold has fallen by some $20 and 
the dollar’s exchange rate 
index has lost about t point. 

The reasons are not hard to 
discover, but finding a suitable 
alternative medium for 
investment during a period of 

C IN NEW YORK 


international tension may be 
causing a few headaches. 

Gold, which should be 
underpinned by instability in 
the Soviet Union, is weak 
because as one of the two 
major gold producers, Russia - 
in its present economic plight - 
appears to have little 
alternative but to sell large 
quantities of gold to pay for 
essential imports. 

The dollar has attractions 
from a political point of view, 
but not necessarily on 
economic fundamentals right 
now. A sluggish US economy 
means the Federal Reserve is 
more likely to cut than to raise 
interest rates, offsetting some 
at least of the benefit the dollar 
might gain from world unrest. 

The D-Mark is not an 
attractive alternative, and the 
yen, while looking relatively 
safe, is hampered by low 
Japanese interest rates. This 
leaves politically stable high 
yielding currencies, and is one 
of the reasons why sterling 
remains well supported 
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9156 
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Lot 

9166 

fete. 

9166 

Jtp 

9L75 

9177 

917* 

9175 
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9165 

9137 

9165 
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9138 

9161 

9138 

9138 
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9142 
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LON^ MONZY RATES 
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SUIZ5S FBAKflWU 
SFr 125,080 S per SFr 


sramu & nous 5M asof 


Close Hkb Lot Pn*. 
Jen 0.6B94 0 6911 0 6882 06922 

Sep 06882 0.6900 0.6872 06912 

Ore 06874 06885 0.6860 0.6907 

Uar 06882 - 06917 


Ouse Hlrt Lot Pice. 
Ml 359.40 364.40 357.40 363.90 

Sep 364.45 369.40 3fa2_50 36195 

Dee 36905 374.00 367.60 373.65 
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Interbank Offer 

Interbank Bid 

Sterling CDs 

Local Authority Depv . 
Local Authority Bonds .. 

Discount Mkt Deps 

Company Deposits 

Finance House Deposits 

Treasury Bills I Boy) 

Bank Bilb (Buy! 

Fine Trade Bills 'Buy) .. 

Dollar CDs 

SDR Untied Dep. Offer. 
SDR Linked Oep Bid.. 
ECU Untied Dep. Offer . 
ECU Linked Dep. Bid .. 
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Jin 
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Jol 

12^ 

Sep 

Ja 
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M 

0^ 
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12.90 
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- 

- 
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- 

- 

o°^ 

LtOO 
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BJO 

- 

002 

1625 
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5.73 

- 
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1650 

300 
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• 
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L10 

L66 

205 

251 

0.48 
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1700 

0.15 
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119 
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Pierian day s wienie Calls 8.C89 Pets 12,957 (AD cmrandes) 
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O.Jb 
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292 
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Treasury Bills (sell), one -month 14 J* per cent three morths 14* per cent,' Bonk Blits (sell): 
one m oitlh 14*3 per cent lliree nWM 14 per cent Treasury Bills: Average under rate of 
discount 14 4428 o.c. ECGO Fli«f Rate SttriiTg Erptn Finance Make up day May 31 .1990 . 
Agreed rates for period June 2b 1990 rc Jt!y 24 Z990. Scheme I. 15 91 p.c.. Sdiemts II & Ml: 
if 44 p.c. Reference rate .'or period ,Va/ 1 1990 to May 31 . 1990. Scheme JVAV: 25.201 p.c. 
Local Authority and Finance Houses seven -says nctice. others seven days' fired. Finance Houses 
Base Rate 15 V from June 1 1990. 8an». Decosit nates for sums at seven days notice 4 per cent. 
Certificates of Tax Deposit (Series 67 Deposit :1C0 DCO and ever held under one month 11 »a pa- 
cert; one-three months 13 per cert. Mtwii mont.'u 13 per cent stx-nlne mortis 13 per cent; 
nine- twelve months 13 per cert. Under L ICO. ODD 11* cer cert from Oct 9.1989 , Deposits 
withdrawn fur cash S per cent 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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show number ol stocks 

Dollar 

(S) sines 

Sterling 

Y«i 

□M 

Currency dig from 

Dfe 

Dollar 

Siemns 

Tjt 

DM 


19» 

1990 


per grouping 

lndQ» 

23/12/89 

btttax 

Index 

Index 

Hide* 

28/12/89 

YWd 

Index 

Index 

lrJo» 

•ndec 

Index 

M»gh 

Low 

(appro*) 

Australia (BO) 

137 69 

-9.0 

121.19 

13356 

121.49 

11855 

-73 

5.88 

139 03 

122.04 

134 OS 

122.23 

1 19.01 

15831 

125.85 

130 89 

Austria (19) 

245 19 

+ 34.6 

215JS1 

237.84 

216.33 

216.13 

+35.1 

1.25 

246.02 

215.96 

237.24 

216.23 

216.23 

285.63 

193.15 

119.68 

Belgium (SI).. 

152.06 

-1.7 

133.83 

147.48 

134.15 

13037 

-3.6 

4.41 

15214 

133.55 

146.72 

133 75 

130 57 

160 02 

132.11 

127.08 

Canada (119) 

137.91 

-9.4 

12158 

133.77 

121.67 

117.29 

-8.1 

3.48 

139 88 

122.79 

134 33 

122 97 

118.26 

153.61 

13027 

141.70 

Denmark (33) 

253 53 

+4.7 

223.14 

245.92 

223.68 

222-92 

+2.8 

1.29 

254.49 

223.39 

245 41 

223 73 

223 08 

260.82 

236.69 

181.72 

Finland (26) 

136.61 

+2-5 

120.24 

13252 

120.53 

114.08 

+05 

2.40 

138.05 

121.16 

132.13 

121.37 

114.36 

152.29 

129.99 

142-39 

France (125) - 

15738 

+ 1.2 

139.04 

153 33 

13937 

141.62 

+ 0.0 

2.90 

160.32 

140.73 

154.53 

143.34 

143.35 

168.85 

141.69 

118.34 

West Germany (93) 

7 27.77 

+3.3 

112,45 

12355 

112.72 

112.72 

+3L6 

T.S6 

f 2957 

113.73 

124.55 

113 91 

T13.9T 

137.71 

122.05 

34 63 

Hong Kong (48) 

131.33 

+ 12.1 

115.59 

12759 

115.88 

13131 

+ 11.8 

4.78 

130.11 

114 21 

125 46 

114.39 

729.92 

131.33 

112.24 

94.Q9 

Ireland (17) 

187 08 

+ 3.1 

164.66 

181.47 

165.05 

166.68 

+ 13 

2.63 

167.54 

164.53 

130.6S 

164.35- 

166.73 

158.57 

172.72 

133.94 

Italy 196) 

106.76 

+8.5 

93.96 

103.55 

94.18 

9950 

+6.7 

238 

10737 

93.99 

103 24 

94.13 

99 47 

107.10 

91.85 

78.97 

Japan (454) 

151.58 

-23.2 

133.41 

147.03 

133.75 

147.03 

-18.1 

0.57 

153.76 

134.97 

14S.25 

135.19 

148 26 

19726 

124 40 

172.72 


234.68 

+2.5 

20656 

227.63 

207.05 

244.68 

+ 2.8 

231 

234.35 

205.71 

225 97 

206.02 

244 10 

245.32 

204.15 

174.66 

Meodcb (13) 

540.17 

+ 68.0 

475.43 

523.96 

476.58 

1682.61 

+ 75.8 

051 

537.61 

471.91 

513 42 

47264 

1672.28 

549.86 

324.53 

228^4 

Motherland (43) 

138 08 

-3.3 

122.41 

134.91 

122.71 

121.18 

-3.4 

465 

140.19 

123.06 

135.15 

123.25 

12173 

145.66 

130.43 

115.48 

New Zealand (t7) 

64.14 

-11.0 

56.45 

R3 9P 

5659 

58.70 

-8.9 

7.51 

64.58 

56 69 

62.27 

55.77 

58.86 

75.36 

59.57 

64 £3 

Norway (23) 

237.38 

+ 18.8 

20653 

23036 

209.44 

20959 

+ 17.4 

1.46 

239.10 

209.es 

230=6 

210.20 

210.94 

245.90 

202.34 

17039 

Singapore (25) 

207.93 

+ 17.3 

183.01 

201.69 

163.45 

177.13 

+ 143 

131 

20836 

181.G5 

193.e9 

131.33 

175.65 

207.93 

179.70 

153.19 

South Africa (60). — . 

183.26 

-6.8 

16150 

177.78 

161.68 

15635 

+ 45 

3.79 

185 75 

163.05 

179.11 

■63 30 

160.30 

251.39 

173.80 

138.86 

Spain (42) 

158 80 

—2.6 

139.77 

154.04 

140.10 

126 

-65 

420 

159.55 

14005 

153.35 

140.25 

12S35 

166.19 

132.84 

145.48 

Sweden (35} — 

215.54 

+ 12.2 

189.71 

209.07 

190.17 

195.60 

+ 11.1 

206 

214.68 

188.45 

207.02 

IBS 74 

194*2 

217.57 

173 39 

157.69 

Switzerland (66) 

101.68 

+ B.3 

89.65 

98.60 

89.88 

91.44 

+ 1.7 

236 

102.50 

89.07 

ss.a4 

50.-2 

91 41 

104.31 

33.75 

75.38 

United Kingdom <30S) .... 

1 61.34 

+ 1.7 

1A2J30 

156.46 

14253 

142 .00 

-2.7 

4.75 

182.45 

>42.60 

156.64 

37 

142.60 

164 31 

139.67 

138.12 

USA (537) 

145.13 

+ 1^ 

127.73 

140.78 

128.05 

145.13 

+ 15 

3.34 

146.85 

12831 

141.62 

125.11 

146 85 

148.55 

130.61 

133.28 

Europe (984) 

146.05 

+2.6 

12854 

141.66 

128.86 

128.33 

+ 03 

3.54 

147.26 

129.28 

142. M 

119.47 

-29 00 

147.76 

135.57 

115.00 

Nordic (117) — 

204.60 

+ 9 2 

160.07 

196.46 

10)51 

175.44 

+ 7.7 

1.71 

204 60 

179.73 

197.49 

ISO 05 

175.16 

206 93 

185.01 

152.56 

Pacific Basin (659) 

150.29 

-22.0 

132.27 

145.78 

132.59 

145.18 

-17.0 

0.89 

15231 

133.65 

‘.45.6^ 

'-7.5C 

1*6.27 

192.75 

124.63 

168.18 

Euro - Pacific (1643) . .. 

148.96 

-13.7 

131.11 

144.48 

131.41 

138.64 

-11.2 

1.95 

150.66 

132.25 

145.27 

732.44 

139.76 

174.18 

130.35 

146.97 

North America (656) 

144.59 

+0.8 

12736 

14037 

1Z7.5S 

14339 

+ 0 9 

335 

146.33 

128.45 


’.23 67 

144 96 

147 87 

131.02 

133.69 


135-31 

+3.2 

119.10 

13138 

119.41 

119.80 

+ 7.9 

275 

136.56 

11987 


12-:- c is 

120.50 

739 50 

124.61 

100 . 40 

Pacific Ex Japan (205)... 

134.10 

-0.6 

118.03 

130.09 

11652 

120.51 

+ 05 

5.08 

13438 

117.37 

129 £C 

11508 

120.27 

139 32 

122.53 

11389 

world Ex US (1835) 

149.15 

-13.4 

13137 

144.69 

131.60 

138.70 

-103 

2.01 

150 86 

132.43 

145.4? 

132.64 

129.64 

173.77 

131.30 


World Ex UK (2067) 

145.16 

-9.8 

127.78 

140.81 

128.08 

140.59 

-7.4 


146.92 

123.95 

141 65 

■29.13 

141.85 

162.00 

130.80 


World Ex. So. Af. (2312).. 

146.36 

-8.8 

126.82 

14138 

129.14 

14056 

-7.1 

2.46 

148 06 

129.95 


4 in io 

141 75 

161.84 

131.95 

140.99 

World Ex Japan (19181... 

145.45 

+ 1.4 

128.02 

141.10 

128.35 

137.64 

+ 0 6 

3.49 

146 93 

12E.97 

»— T 

129 IS 

138.82 

147 88 

134.62 

128.04 

The World Index (2372)... 

146.58 

-8.8 

129.02 

142.19 

129.34 

140.68 

-73 

2.47 

148.29 

130.17 

1*2 to 

-3CS7 

141.88 

162.05 

132-25 

140.97 


— 115.037 (US S Index). 90.791 (Pound Sterling) ate 54 94 iLo-?jI): NartJic: Dec 30. 1988 = 139.65 

(US $ index). 114.45 (Pound Sterling) and 123.22 (Local). 
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BANK OF ENGLAND TREASURY BILL TENDER 
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£500* 
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WEEKLY CHANGE BN WORLD INTEREST RATES 


LONDON 
Base rates. 

7 day Interis*. 


; Bill To 

_ II Bills 

Baad2 Blits 

Sand 3 Bllb 

8<rtd4BUh 

3 UtbL Treaary Bill .. 
IMth.BukBUh — 

3Mtfe. BaakSltb 

TOKYO 

Qaeooetb BUk 

JTtfer month BMs 

BRUSSELS 

One month 

Three nmO ....... 

ANSTERDAM 
Ore month 

Three month 


Jinr B 

(torjc 

15 

Uncb'd 


U Dch'd 


-03^90 

14* 

URPTd 

14* 

Undid 


♦i 

14£ 


14fe 

♦i 

7 $ 

■it 


»A 

K 

a 

824 

•013 

835 

•009 


NEW YORK 

Prime rates 

Fofrial Fords 

3 Uth. Treaavy Btlts. 
b Kch. Treasury Bills.. 

3 Util. CO 

FRANKFURT 


OnesetlL Intertuoh .. 

Three month 

PAHS 

lotcnsiUonffate... 
One rath. Istritart. 
Thrrenorih 

MILAN 
One month.. 

Tteee mont h 

DUBLIN 

One month 

Three month _. ... 


juxa 

daage 

10 

UnclTd 

B* 

UnriTd 

7.97 

♦0.06 

201 

Drill'd 

227 

♦204 

800 

lladTd 

7.925 

UndTd 

222 

Brib'd 


Uncb'd 


Uacb’tf 

9* 

Uadi'll 

fit 

-1 

11 


u* 

*1 


ACROSS _ 

1 Provide returning football- 
ers with car (6) 

4 They mar be sweet yet not 
add up to much (8) 

10 Main role not going to the 
brave <5.4) 

11 Prepare for office of stable- 
boy (5) 

12 Short letter about school (4) 

13 Initiative needed for busi- 
ness undertaking (10) 

15 Marsupial featuring in wodc 
about abort dictator CO 

16 Thinly scattered press cov- 
erage for article (6) 

16 Goes round in feminine garb 
(6) 

21 The stuff of bombast (7) 

23 Servants who wait on work- 
ers (10) 

25 Cancel party at Genevan 
HQ? (4) 

27 Best point about athlete (5) 

28 He will lay odds order goes 
to manufacturer (9) ' 

29 Waste journalist left <8). 

30 Price burden (6) 

DOWN 

1 Bird, through stress, getting 
nothing right (Q) 

2 Pirate with hair on arm (9) 


3 Bird sounding crude (4) 

5 Openings requiring unfash- 
ionable permits CO J : 

6 Extremely nice things;. said 

about Anglo-Catholic 
hjtons (4JB) ‘‘» 

7 brings up one oanqdalnt 

■ r 


8 Adder seen in hot weather 
(6) 

9 Show fin lawyers and -min- 
ers? (6) 

14 No more star trouble for 
him (10) 

17 Turn drum to mate sail (9) 

18 Where golfer might be 
engaged in study? <2^> 

20 Shuffle along cm quiet walk 

21 Measure ~ penetration of 
mind (6) 

22 Managed to get detectives 
rank (6) 

24 Hardy girt holding king in 
lode (5) 

26 Nurse may have one about 
(4) 


The solution to last Saturday's 
prize puzzle will be published 
with ntrmOTi of winners cm Sat- 
urday June 28. 
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LONDON SHARE SERVICE 




BRITISH FUNDS 


Stack 


Price tec %| last 

i itml us 


(strict 

But 




600 rrea 8**1487-903 
Treas. 8pcCvl990tt.. 
Tre«. lOpcOr 1990..., 

500 Excfi 2 hpc 1990. 

a»0 Froc 11* pc 1991 

400fFondleg 5* pc ‘B7-9U* 

^ .1991 

{Tress lOpcCe '91 » 

Jicfi. Llpc 1991_ 

reas.Boc 1991 

revs 12*pc 1992N... 
teas lOpc 1992 


40C n 
646 
L55J Ejtch. 
use ri 


50C Ti 
L35C iwJt 
1.757 : -xcb 
950 n 


l.BSOTi 


’’Shorts” (Lives up to Five Years? 


90C Ti 

i,6(x r< 

L.40C h 
1 . 288 trren 


. 8pc 1992 Zt. 
lgbp. ' 


_pcC«I992tt.. 

rras.3«:199Z 

12*pc'9Z 

13*pe 1992 .... 
V«*s8*pc 1993 


reai lOpc 1993».... 

12*i 


1.1 

1.10C 7i 
60C Fi 
1.2 X Treat 
L05C Ti 
600 Ti 
LI0C Ejcdt 
1.400 Ti 
1.550 Exch , . 
L60OTreas9pc 


rtss 12* pc 1993 tj... 

a - 6k1993« 

* pc 1993 k 
reas. B*pc 1994 
'reasi4*pcl994N... 
' 13*pc 1994.. .. 
10 k La 1994c; 



■Bl5DKl5Jnl340 

iriaiafei !6j* urn 

1193 |3Apf»0rt 1285 
17.4 nUi) Sin 1270 
14 6 ( UI.M 10 Jrii 12921 
TBSOctSApr 12751 
U*»DUfl L32b 
k2JM LZJttf L235I 
BAw25tal258 
llOJao lOOee 1335 
22Jal 22 Jji 1297 
laiAtg21Mi 1283 
i-'fla 13d? 1537, 
|7Hm7Mjyl2S9] 
IllDalLha 13281 
jifeiS *031265 
feUi as? 1266 
13Ao3iaFrtM 
LSOct 15dcr 1279 
[14 Jjo 14Jpl 12% 
ll54JriB5«plZ76 
GlairiKta 1304 
|3Aug3FetiBrea 

IlSeplUar 

|??lJct 77Apn 


3 5 |90ec 9 Jbti 


- a .... .Z2F<622A«V 11263 
O d 10.4 U773oy 17 Mp5345 


1307 

112671 

1284 


Five to Fifteen Years 
2350fTreas 12pc 1995 


229 Ew*3oC Gas 90-95. 
210C E»cJi 10*pe 1995 
l.OOd Treas 12* pc 19950.. 

900 Treas 14pc'96 

750 Treas 9oc 1992-9*^.. 
1,350 Treas 15* pc 1996K 
800 Excti 13* k 1996te 
1,109 Cairaersior 10 k 1996 

1.500 Treas 13* k 1997tt . 

3. 100 Erefi 10H pc 1997 

3.750 rre»sB*pel997B.. . 

LOOO ixrtl 15pc 1997 

2.850 latfl. 9*pcl998 

l.OOC Treas6*pcl995-9ea.. 

1.100 Treas 15* pc '98a... 

2.500 Ewft 12 k 1998 


99i O.l 
1 76;: 

92* 

102*i 

106b 
87',: 

122 1? 

*881 


L154 Do. 12pcl996'B'. .. 
1.250 Trt»9feK 1999». .. 

2.900 Each. 12* pc 1999.... 
1.252 TreJS. IfltjK 1999 
1348 iawmiofl 10 *k 1999 
1.200 Treas. B*pcLn 2COC;! 
1354 Comers wn 'fee 200On... 
1.817 Treas 13pc?°00 
1.050 Treas lDpc 2001 
1.250 Treas 14 k '98-01.. 

, - Each. lZpc 1999-02 
716 Comers ton lOpc 2002 

2030 Treas 9* k 2002 

saSTreas. 9* p 2002 ' B" 

j;^rlS;5 c *K2006ii>3‘ 

1000 Treas IOk 2003 . 

1.900 Treat Ufepe 2001-04 

900 Treas. 1 Due 2004 

, t!; f undlJ, 9 3feK '99-04. 
JrJtaComenlon 9 tj pc 2004 


112 


I 

hoi 


33jj}-0 1| 
7Sfe * a 
216*. 

|95*njj 

"fi 

§ 

93*, 

87 

5* 

82' 

Z06 
89 
%!; 

39 


ISOijd 


0.4 

! 
ii 
0.1 
0.1 
, 0.2 
-0.1 
-0.1 


19. 12i3Jd! 25Jan 1294 
26 3 glim luay 1271 
15.1 2Q1 Jrit2Ua| 1254 
9 <_n59si USo» 1298 
1632Jc2JDl2ZJaB 1215 
6.2 lia«15ai 1344 
273 }3;jof 3May 1309 




fel 

eta 


4.4 
94 . 
18 12 

15.1 
23 1 

13 12 

26.3 
212 
17 4 

17.4 
86 

19.2 
12 4 

,17.4 
\Z2 12 : 
25.1 
7 6 
22 1 

17 4 

18 12 
5 > 
221 


.12 4 
19.12 
30.1 
122 


kjgii4 
0 2 7.6 
1-0.3 19.3 


lWCTlS«flU26e 

I^MarlSfiripM 

faA^aFftjias 
lUarlSep 13UI 
27AprZ70ctJl2h9 
iijriitjBiiTri 
iHo* !HayU331 

30Uri30&pb358 

fesH 

(15Jut 15Jartp47 
2t5fe2Mflarp64 
liTOamaypsa 
tzjway 2253*5242 
kaaj an 23J rip38 
3S«3UriJl244 


1?LLj» 19Roi 1272 
2SJan25Jul 1303 
BIAoreSsi 1281 
195epl«tri 1290 
13SC*»Bri 1282 
ia;cn I4jm 1274 
25Apr250eQ24fa 


BRITISH FUNDS— CoBid 

i**ji 


hidex-LMced 
on 

Tr. 2pc‘92tt(97.® 

Do. 2*94 (102.9) 

'96(67.91 

ic '01(7831... 
pe 03(78-8).. 

'06(69.5)..-. 
pc ’Wf78-8).. 
ycliOTA). 

K 13(893).. 
pc 16(61 6) 

o.2^K -20(83.0).. 1891 03) 123 p«MUMHh322 

2fepc'24«£97.7). 92^1 03UJ,L2ll71afl JJjSu^ 

Ui) Ftgores hi parenthesis show RP1 haw for Intetag. De 


INT. BANK AND 0’SEAS 

SdWricao D* Bt ll*Lt2(Q(L-l 
IOC VsUiOriBUBW^ifir 
75 »JtaDriBlrl2&z553_ 

175 Do.9*pcU»15.„. 
7SMtysJaltf*pdji2009.., 

50lri MriDgSrisiMricJnel 


CORPORATION LOANS 






261 Do 3K 20 Aft. 

nUaoctestri U *pc 2007— 


91 W 

w 




17.4 

153. 

12.3 

L5 

u.: 

13 


lAprlOaip 
^UJaAprJiOdSlM 


303t2M*»25flcfflC73 


JSBhod2:. 
41 So. 4* pc 


COMMONWEALTH & 
AFRICAN LOANS 


LOANS 


Baildmg Societies 

SfiroSJW?iMa'dW6BSSM 


Pnbiic Board and Ind. 

25b*«. Wlr. 3 k *B‘ J 47>d._,J 19J IlUarlSepfofcL 



Over Fifteen Years 
... 9 * pc 2005 
rii,10*K 2005.... 

- 12 *pc 2003-05 
.8 k 2002-065; 

11 *K 2003-07 . 


reas. 

reas 11 *pc 2003-07 
reas 8* pc 2007 ti .. 
reas 13‘jK CK-08.. 

reas. 9 k 2008 1* 

reas Bk 2009 

, i**9k Ln 2£UL B... 
was 5hBs200S-12n 
_reai 7 *k 2012-153. 
£*efi 12 k 13-'17 . 



(SOHiaAprt 
2jrArai5p r 
,21 ’In 2Ltn 
5Apr50rt 
22iul 22Jan 
UJriil6Jrt 
:t£cpfeUir| 
U^rlXc 
Srrar-SSfei 
i2Jan l2Jal| 

S 9 5 t 12 Jlb 


p47 
pill 

B34 

E293 

1301 
UJ4J 
Kjb 


3S9(C«ttfll!«lK 

I W War Loan 31 * 00 * .. 
135 Com. 3 *K '61 Aft 

56 Treat 3 k 66 Aft 

276 Consols 2 * k 

475mreas. J i jpc 


Undated 

*,ti 0.3)27 i:|iF«LAttfcl239 
sz Jj , 15 ? Uur. iBeclUS! 

Sri-C 2 23.2 iApr 1 Oct 11243 
207:1-1.7 13 5JSpr50c.t 1324 
23 ri-0 II- Su’ai; Jjl 0 1233 
23.-.1-3 L 23 2 iLip- lDaU3l5 


FOREIGN BONDS & RAILS 


Sib 


Stack 

7k A« 

■assay*— 


Tkterit) 



2763 

2762 

Z761I 

2935 



AMERICANS 

{MvhndtKtl 


o ^ ( ^teafaOTjr A Wic. 
OJD3ATBrittedt SL— ... 


.. . 7 laskenN.Y. Sl__, 
61161 Bell Atlantic SI..— 

1632 ) BenSoom Cora- 

77U yBeUtem Steal IB_ 
= YBIo-ftadtahs. A... 

518.7 Bcwterbt 

746.9 Bnreswtrt75t. 

17317 yClntol 25C_. 

1103 California Easy. 

<St«rippUI Soap 15t 




AMERICANS— Contd v 

.. . .... 


GraKlt— -- 
rCorp62*pc- 
iMotorSL- — 

EkcLMc 1 

ABBntC«jSl_ 

■llletteH I 

■5B.^6wk»BKBJl„ 

tes-t&WOTfntriSi*- 
640.WasbrDfaK50C: 

■wfionysreifU* 





S2_- 2 

■Kci»LSl_ I 
INJ _ l lmfa«L- 
8D2.7uiUpot Land 15c. 

LM^!S.Ha«WB : £. 

Lynch Sl__ 

ceric (PWUpl 


UJ9UHYIIEX 

OSUrwUel 


753.9jPallC otp.Z5c ■ 

■■ 

JP&OatsST 

Ta«.fitopinrconrtS5.J 
I totL sljj 

rita|Sfc*Hr,. RortwU 75c. 
■ftawMmBrilU. 

fe.tet*L J| 

bloc. 62 fee — j: 

S5.. 


S-. 




fci 27.4jttrJ 

pa*'!?, 

-ZA I.) »-l Mir Art SO) 
-67 U 2Ul 
-13 4J293 /»/, .. 

-4X 07 LB JiNiJai 
-L7 ZJ 22J NarJWS0b919 

^wbbC 
-mmzm 

43 4J 3L10 ftsir*tli 051 
-4JH0J -- ■ , 3397 

la 4.f ZL3 iMtoStO 3418 
U|3JU3 T 5161 
„ M Z7A F HarAffh 4740 


\2A 18.7 FririjAyVr 

lOJ 41ErB5F,M,teNo 
L4 24J fell* A* Bo 
-OJ 4.1 Z&2 Mar&gSO 3630 
■ 37 2.7 263 feOcJ««rt 3738 
01 2i K.9 lta«KJlT( 5814 

IS-2 »47 | 

-0.6 51 293 

1—3-2 41 5.4 

-3.' 4.7 83 

-01 31 83 IbJkSen (318 
41 4.5 223 teJbS.Dc 
^ 5.2 83 HrJeift H 

K1 23 223 JaAvJyOc <033 
I4J 01 223 Hr fe St Dr 1234 
f-7.6 21 133 HcJfSew (309 
■?0 i AS IS OT 

lw 2.7 2Z3»*SE^r 


rain* 

FcUytaj 

bfjfcirtl 
StaAjrjfl 

\km 


K380 


CANADIANS 

-ftAgMSoMCorM- 


un. 


u5»NoS5ter 

■iT-ffgC CasSl^^M 


14 j a Da AocPrirnoo. 




37. 




COTP— - 


«irs 

B 





•MU 



■■■ ■PPJUKN 

feajM hs UB7 
iteApJydc 103B | 
Jb 


i 

% s 

5S3T 

31 -2J I S 2.10lMr Jata uc, 

2>* -31 31 tenjteJgSelM 

M* -01 3.1 * 

3fei -171 •- 
-34| -2U - 
■Step ;-8J 4.6 24.4 
ltf* -Zt 41 

l™. « 

25, -au - 
^ ’ 

2.1 41 203 [F 


sa --ifm 


TUaApJpDd 


UrtaSeMLiao 




CootiKHd n nett mse 


* 


f- 

tff 








i 

I . , 7 


fr- 

f--' 

r-'-T 

i-‘ 

L%;: 


utv: 

i • 
r- . 
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Agr.Oa. |2153 


12.9MAIan Paul 5o....- 

127.7uUrron 10p 
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9 SLCresTon lQp.. . ... yl 
C SoCnftby (James) I0o.. vf 
19 2l wmsn TyM* 10B...Y 
55 J|DcsyIaslRoM. Ml... I 
‘ 7340unlooGrmip5o.v 
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. 10.4 1221 
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8.0 30.4, 
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8.4 30 4 
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129 ilnne Iritis lOp 
2 55tjRjmn- . . 
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078 H 
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87 
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91 
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24^ 
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- 30 T 
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08 

-5.0 

4.0 


-4.7 

-1JJ 

- 1.0 
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Jan June. 2703 
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5.7] 6.1 30.4 
.... 14.4 262 
0.9 5.814^ 
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8.4 4 51U« 
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- 13 I oSBmJ 
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0JKL2 
431i2 
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3.3 2.1 12j: 

1.7 56 263 

23 23123 
1.6 9.1 143 
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3.1 4.C 122 
. 6.1 30.10 

13) 42 12.2 


2.1E7.U] Jan. June U636 
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3J 30.4 
83 4.fi 30.4 

"ll UJ 19 1 
, 2.4 1.7 27.11 

1 26J 13J1 
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7.fi 262 
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7.0 5.2 9.4 
_ 6*88 
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L15 IHerltagelOp.. 
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13.4 IoICb G roup 5p-..yl 
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lLt Do RoB-Vto yj 

519U Umlnd Inc 50c. — J 
83.fi Lkqds Cbemifts 5p . ■ 


22.1|0u.73pCmPf5p...y{ 
rndesir*rjy5p.p| 


I -i.iJ 02 n 6.6 j 

1.51 1.7130.4 


20 6 Lowndes O' *r*y 

23.0 Mallett» 

61446 Marls «5wnar..a 

9.54 MarUa(AJ2Clp_..y 

176.1 MerulesU.) p 

29 f MonBraiGrp5p..y 

235.1 YertlOp. a 
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15.4 Da. ’A*. y 

6.K Iron 4 IMInwa Ip.y 

33( FPML5P- y 

U.l ’anfllUGi - 


U. 7.7 30.4 
- 20.0 - 
0.6 43. 

1.1 3.7 293, 
-1.8 9314.51 


-O.fal 2. 7] 12. 2 jj an Apr Oct 
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April Oct 2881 
AprOct 2883 
Dec. June 
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U.l Pan? Ida Groap._...y^ 
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42J FPepe Group 10 p.. 

4 48 IPropeller fp 
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287 tun ar Texts. 5p. .y 
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43.9 tSkemood Grp lOp-V 
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516.6 Storehome lOp a 

89.9 T A55tflre$5p.... vl 
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_ I-' » Jd 
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.^....11 3.4 
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May Aug 
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Apr.OCL 
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Apr Jan 
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A prOa 
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MayOa 
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74 
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" 3.39.4 
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IM 

•no 1 
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August 4125 
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3.7 
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m 
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M= 


7.74UP6 — 
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7.01 Wen 20p y 491 

97.6 A5EAAB. 'A*SkJ0._ £78% 

792.1 Do '8' 5k. 50 £801 

1783 Astec(BSR) 10p. . 8 5 

832 (Audit & General.. y 231 
miAuWUdSetiopJ 301 

U37JBICC500...,. o 45! 

1X6 Seales U.)20p y Iff 

17 S Benif i & Plain 20p.fi 4, 
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9.7fi Butler Cox 5p y 283| 

29.5 {CUUUknnpaemSflY 17H 
517KPUC«nputert5p.j 3ffl 
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3.3! iSptinwQmp'rSa.y « 

52.4 Srsteae RWty. lOp. n 103 

31091 rDK Corps. 750..— £29 

155 FTD5 CtreuftsSp.. v 

Jtjl9J TGIlp -»Yirt 

248 HetecomimtaglOpy 1 v 
3.7301 Tekfonla M5O0... 

266 HetfonJGrp.2liP -.yl 

31.2 retanetrix 5p p 
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1 4.atei2j 


LOT 5.1 


S-ttr'HW 

■aCpVMV 


Apr Dec 


Jaa. July 

Sju£ 


Job Feb 
Mar. Jd. 

*?>*%< 
Jun Dec 

OaMar 
Jul Jan 
MOT Sep 
Jd Jan 
Aug Feb 
Jan Jane 


Aprff 
Ort May 
AteUOa 
Jan MOT 
Ort Apr 


USSti 


2.9]29.llF(b, Sept 


Del Apr 
JnNf 

Mot Dec 
NwWV 
MayOa 
jwJdy- 
Jib.Jh 
J»Jbd[- 

DecJol 
Mot Abb 


DkJu 










5 . f 1 


V\ t 

r* . 


0737 


\ ■ "■ 

1 ’■(- 


",W 


. iSl- 


> 4 ' ‘ 1 
>•- 1 ;< 


V. 4 


k-r , 4 


274.1 


MOTORS, AIRCRAFT TRADES 


;c 



N.V.F15 

Units. 


£?% 2.7 8J M, 
Ml 14 5J 143. 

31 * -oi - rw] 




94.6(26.41 


5n * n 


Jm - IfTO - 
SS 
J B" 

ffitS 

. . • -it,; 


V.: 


CaatmeitfaJ Vehicles ; " , 
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FINANCIAL TIMES MONDAY JUNE U 1990 


4pm prices June 8 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


*a&«» 

Wgb Im Stock 


37% XV aar «a 


ACM n l£1 


11^ ah ACMIn IX 


j ACM M nl.Ol 
19% 10 ACUUM 
11% ACM Sel2B 
9% ah ACM$p mi 
24} 14% AL UD 16 
5% 2% a*, it* 

23 h 10h AM In tH 2 
107 V 521} AMR 
4% 3 AftX 

77% 40% ASA 3a 
39% 2.’h AtjLflU a.M 
16% 1 1 % AMh 9 M 

13 8% AcmaC X 

6% 7} Acme€ 23 

41% 28% Acren 
16% 13% AdaEx 2.06a 
15% 9% Adobe 
20% .17% Attob p( 1.84 
21% 20% Art* 0(140 
11% 0% AMO 

TO 28% AMD pi 3 
10% 4% A4w9 .16 
62% 43% AatnU 2.76 

14 9% AJaPD 2A 

25 16% Ahmana SB 

4% I % AUnn 

58 40 AbPid \X 

»% 13% AirFn a 


arg* 

PI Ctoea n«. 

HV.YM.E 1OOBM0I Low Quota Cloae 

- A-A-A - 

23 IS 161 21% X% M%- % 
11. 73 a 0} s + % 

12 625 10% 10% 10% 

13. 261 “ - — 

TW 

13 887 

416 8% B% 8% 


11 UantO 
H0i Law Stack 


CVoa 

W tk 8— 

DJv. YW.E lOOaHMi Law Quota Oaaa 


10% 10% 10 >< 
7} 7% 7} 

II Ift 10} 
10 % 0 % 8 } 


721*336 23% 23 ZJ% - % 


Ml 2% 2% j]» + % 


16- 4 11% 12% . , 

13 8738 68 66** 67 ”1% 

« 3h 3% 3% 

67 1354 44% 44 44% - % 

44 16 6483 56% 37 37% - % 

36 13% 13% 13% 

44 M 78 0% 8% 9 

3611 25 6% 6% 6 

23 264 39 38% 30% - % 

13 89 16% 16% 16% 

30 12% >2% 12% - % 
« 57 19% 19% «%- % 

12. 11 20% 26% 20% 

30 4685 0% 9% 9%- % 

05 S 31% 31% 31% 

35 H 104 4% 4% 4% 

53 91856 58 51% 32 - % 

£3 393 10% 10% «% - % 

AO 103649 22% 31% 21% - % 

25 2V 2% z%- % 

14 14 3722 55% 55 55% - % 


15 296 22% 21% 22% - % 

‘ ltt-% 


29 67 1B% 16% 


AlaPpI 9 


25%. 13% Airgas 
20% 18% A towns 240 W 3 34 1?% 17% 17% * % 
10% 9% A!aP dpi 67 0 4 20 9% 0% 0% 

— ------- fl? 250 9JI. OT i, 83% - 9, 

0 II 108 23 % 23% 23% — % 
12 11 1883 17% 18% 16% - % 
-fl 21 110 25% 24% 23%-% 
1.1 16 10 10 19 IS - % 

. 1.6 22 OBI 06% 64% 65% - % 

25% 18% Atom 1.12 4.9 71863 22% 22% 22% 

36% 28%AtcoSM M ~ *" '" 


08% 03 . . . 

J0% 19% AlakAIr 30 
23lj ISA 


si ao Abaru s 30 

20% 13% A tCu IA a 20 
68% 48% ARnsn 98 


34.- 23% AlaxAh . 
60% 44% Alpxdf 
101% 81 % AllegCp 1.73 
I % 7-3Zv|Alglnr 


24 13 183 35% 39% 35% + % 
36 20 10833 27% »% S8%-1% 
34 45% 44% 44% - % 


1% 54C*IAIgl pr 
8% 7-ir 


45% 

10 10 3 88% 87% 88% * % 

322 11-32 9-33 5-16+1-33 

2 13-16 13-16 13-16 


■ttvJAII ptC 
47% 33% AJgLud 132 
31 21% AlgLd wl 

42% 36% AltaPw 3.16 
17% 9 AlIcnG 

30% U%AU*n pli .re 


28 9 604 


25% 12% Akon n .19a 
17% .If 


.12% AlnCap 185a 
17 15% AWE n 

12% 8% AUNEu n 

25%. 21 V Allah pg» 

35% 4% ADdPd 

40% 31% AktSqnl 180 

10% . 8% AM IT ,78a 

10% 9% AM>72 nJ3a 

10 8% AMIT3 n 64 

11% ID AM IO ,64a 
10% 9 All 02 n 72 

10% 9% AMJ03 n48 

3% 5} AMP1 n6Sa 

41% 29%AtfH. »L2B 
79% 69% Alcoa 180a 
20% n%AmaiQ 86 
3% MV Amo* 80 

45 3% Ana* pi 3 

16% 5% Amaaa .10] 

13. 8% Amcaat « 

14% . % vlArmlur 

3 }»lAmd pi 
51% J6% AiKHaa GO 

10% 0% AntAdf nS4 

20% 10% ASarca a. 10 

81% 62% AmBrod 272 

30% 27% AM pO.75 

41V 31% ASIdM 82 

27 .19% AOuaP a 88 ... 

31% .16% ACapBd 208a 12 

3% 18% ACapCv 281a 12 

9% 6% ACapIn 86 14 

<0% 8% ACMR .60 

~ 47 ACyun IJS 

27% A£IPw 240 
. . .25% ArnEip 93 
22% 13% AFomly 33 
50% 3% AGnCp 230 
8%. 7% AmGvi 84a 
8% AG* 1 186a 
.9% AQTT 96 
19% AHltPr 236 


72 1*1 1% l} + % 

04 47% 48% 47% 

8u31% 31% 31% 

39% 39V- % 

16% «4 + % 

19% 19% 

17% 10 
17 261 15% 15% 16% - % 

721 15% 15% 15% 

416 9% 9% 9%+ % 


10 99 22 % 22% 22% - % 

8 % 8 % 


ii mo a% 8% a% 

49 10 1396 36% 38% 38%- % 
7 7 136 10% 10% 10% - % 

78 163 9% 9% 0}- % 

7.1 72 9 9 9 - % 

7 9 80 10% 10% 10% 

78 155 9 V 8% 9V+ % 

48 403 9% ft 9% 

7.7 241 B 8% 9 

3.7 15 1568 34 % 34% 34%+ % 
14 7 7423 67% 88% 67 - % 


.6 24 94 14% 14% 14% — % 
- ^ 


32 72333 25% 34% 24 
78 3 41 


6 % 6 % 8 %- % 
48 15 66 10% 9% 10 - % 


607 13-32 d8-32 5-16-3-42 


72 1% 1% 1% 

1.4 12 2891 44% 44% 44%- 


64 2 W IS 10 

6 49SB3 19% 18% 16%+ % 

4.2 10 828 fr!} 64% 643 
91 362 30% 30% 30>i 

2318 81 41% 40% 

3.7 12 74 29% 23% 23% 

55 17 16% 16% - % 
20 10 19 19 - % 
ISO T 6% 


ion* •« 
40% - % 


59 13 M5 10% 10% 10% 4- % 


14 18 2913 66% 65% 55% - \ 

88 » 956 30% 29% 29% - % 


39508458 31% 30% 30% - % 
11 16 2618 15% 1S% 15% - % 

68 13 5758 49% 48% 48% 

11 134 7% 7% 7% — % 

H 130 9 % 9 9% 

98 3 9% 9% B% 

. 10. U 147 23% 33% 29% - % 

»% 45% AKoma *2.15 39 14 300653 51% 52% - V 

66% 54% Amrten 3 16 48 14 4271 65% 64% 64% - % 


• 

10% i 
10} .1 
24% fl 


its 8i% AiniGr 48 


10% 8% AOF n la 

J8 . 23% APrwd 60 
15% lOVAREto 2 
9% . 3% AijiHB B BO 
17% 2% ASB JOf 

18% 4% ASH pi 181 

4% 3 AShlp 

72% 51% AmSMr 1.12 
47. 34% AT&T 1 32 

19% 15% AmWfc .80 


8 123438 100% 100% 100% -1% 

11 69 9% 8% B 

14 188 26% 24% 24% - % 

17. 6 73 11% 11% 11%+ % 

71. 7 If 3% 3% 3%+ % 

33 3% 3% 3% 


15 


. 4% An Hod 6c 
35% I 


25 
2 

19 19 817 
It 18 9293 
48 11 90 


6% 

2% 


S% 5% 
2 % 2 % 


111 


60% 67% 69 - % 
43% 41% 42 - % 
16% 16% 16% - % 


52% 35% Anwion 129 28 13 S3 46 

20 


. 1«% ~ % 
6% 5% — % 

45% 46 + U 


20 1 % vfAmoaD 05| 2135 3% 2% 2% 

15% 11% Amatak 94 48 17 4M5 14% 14 14 

‘ 11. 16 9% 9% 0%+% 

49 10 6107 51% 90% 90%-% 


11- 6% AmevSc 1 05 

90% 43 Amoco 204 
55% 40 AMP rJB 
15% 8% Arapco 30 

3% 4% Amn .08 

*ij 5% Amiap 
27% 20 AmSdl 140 
1 2% Anacmp 

JB% 30% Anadn Jo 
i> . 5% Analog 


27 19 2642 $1% 50% 51% 


32 9 « 9% 9% 9%+ % 

14 38 5% 5% 5V 

18 7% 7% 7% 

59 9067 34 oi 23%+ % 


:Jl yhAnpalle 80 
46' 34 Anhaua 88 

30% 10% AnOnm 
20% 11 Anmny a.44h 
43% 33% Aw, cp 182 
18% 11% AoaCfHI 30 


IO 845 3% 3 3 - % 

9 42 369 33% 31% 33% 

26 3754-. 6%.— 8% 6% - % 

16.16. 141- 32%..- 
11 15 4022 43% 

17 268 26 


i-aa J?%- %■ 

l C 42% - % 

Z7% 27% - % 

38 ■ 30 11% 11% 11% 

37 It 1057 41% 40% 40%+ % 


■2% ,10% AM* n 94 
45% — 


30% AppIBc .70# 
15 7% ApplUg 

27% 18 AncMl a .10 
43% 32% AtoaCh 150 
13% 6% ArcAlBk 

23% 16 AvfcE* n.05# 
27% 21 A,ua 1.08 
51" 43 Atuapf 3 

13% 7% Arrow, .40 

24% 19% Anne pC. 10 
48% 41% Anne pM.so 


1*20 1263 IS% 14% 14%- % 
BJ 3 161 11% 


11 % 11 %+% 


1 6 10 *377 45 44% 44% - %' 

' 14 - % 


161 14% 13% 

A 155051 38;. J5% 25% 

M II. 173 43 , 42% 42% - 1 
12 341 7} 7% 7% - % 

3 70 52 »% 19 19 - % 

47 1572 22% 22% 22% 

88 40 48% 45% 45% - % 

43 8=»! 9% 9 9% - % 

M 12 22% 22 22%*% 

11 I 42% 42% 42%+% 

' 35%-% 


GV . 3% AroaE 



<3 6% 

SV 

SV 

14 BVAnnEDirM 

t* 

10 14 

13% 

13}+ V 

24% 9 Artra 



54 HV 

12V 

12% 

?6% 13% Aram 

E8 

41 X 

98 16} 

16} 

16% - V 

35} 23} Aeareo 

ISO 

81 6 

446 »} 

X 

»v- % 

23% 13} AzCoof 

X 

1 4 15 298 a% 

21% 

av- V 

42} W}A»h0H 

1 

28 73 1091 XV 

3SV 

38 

a% 3} AalzPc JHo 

80 

SB7 14% 

14 

14 - % 

10% 8% AtoUno l rs* 

a 4 

544 a 

7% 

8 

21% 14 AsdNG 

Co 

.1 

300 XV 

X 

av- V 



89 8 

33 3} 

3} 


2»% 1 1 V MihtB 

7 

86 9 

B 14} 14% 

14% - V 

XV 25% AUGas 

w 

86 11 

103 a% a% 

26} * V 


39% 34% AdErrg 198 
1TO% »% AnfOch 5 
288 218% AUHc BUBO 


37% - \ 
114% -1 


U% 10% Adas 
18% 14% ATMOS 1.16 


4% 2% AvdVd 

15. 11 Aug* 40 

24% 10% Ausii n 07c 
98% 387, Buwo, 70 
7% 4% Avalon 1 Ola 


44 II 2176 118% 114% 

10 1 277% 277% 277% -5 

11 138 11% 11 11 - % 

70 14 68 
150 


16% 16% 18% - % 
3% 3% 3%+ % 


28 17 884 14% 14% 14% - % 

_ - — 4 ^ t - 


27% 20% AVMCO 40 


64 


33% 21% Avary 

13% 22 % Avnol GO 

33, 26% A«n 1 

31 23% Avon pi 2 

?T% 1J% Aydrfi la 


575 15 ' 13% 

13 20 928 S8% 55% 56 

23 3 4% 4% 4% 

19 17 207 28 26 26 - % 

29 13 2975 34% 74% 34%- % 
11 16 83 28% 27% 38%+ % 
28 16 1642 36 35% 35% - % 

72 194 » 27% 27% - % 

7 0 8 167 14% 14% 14% - % 


40 J2% BCE B 292 

29% 13% B61 90s 

M 6% BMC 
JO% 75% BP Pro 277a 
31% 3 BRE 740 
19 7% BUT 1 BO© 

7J% 5% Baum i 

24% 19% BflkrF *3 44a 

79% 17% BakrHu 46 


- B-B-B - 


618 34U 34% 34% - % 
5 4 10 II 16% 10% 18% + % 

10 175 10% 10% 10% + % 

9 8 322 28% 27%, 28% + % 

90 7 16 76% 29% 28% 


23 5 91 8% 8 8 

15 16 841 7% 6% 6% - % 

17. IIS 20% 19% 20 - % 
... I 7 332SB 27% 28% 27 - % 

bO, 46% ElccM pO SO 01 15 56 57% 57% - % 

24% IB% Balder* 48 23 15 IDO 21 20% 21 - % 


28% Ball 1 12 3 7 20 207 »% 30 30 - % 

79% 10% BaOvMf 5J 28 22 1517 10% 10% 10% 

<5% 9% BaRSco 55 38 11 X? 14% >4% 14% - % 

JTi 277, BWG£ 2.10 72 11 2479 29% 23% 29% 

33% 24% DncOno UMO 34 12161231% 30% 30%- % 
17 4% Bncfln 10 5 4% S + % 

w5% 1B% BncCtrl 59a 29 3 ISO 23% 23% 23% - 7, 

% %BanTn> 135 % U % 

II 17 87 *7 80% 86% - % 

89113 1452 14% 14% 14% - % 

11. 13 30 29% X ♦ % 

II. 16 20% 28% 28% * % 

1700 3% 3% 3%+ % 

5 7188 044 J7% 37 37% - % 


4% Bncfla 
1B% BncCtrl 59a 
% BanTm 
89% 74%aan*ia 1 
30% 11 BSBdM 114 
99 76% BkB piAXMa 

19 25 BfcB pfB374 0 

237, EUNE 

i5 29% Bkf IV £ir 
M% 23%BnUn I 
38% H%0kApKLl+» 
6S"a S3% BAA pf 6a 
6 V 4 BAA pi 2 25 
58% 35% BunkTr 233 
17% 10% Bannar a 
78% n BwB pd TO 
2S% 23 BarO pC3( 
7*1j 12% Bart 40 
33% 25% BanrGp 140 
40. 28% Bomott 1 32 

1J% 7% BoroM 20 

18% 14% Boas n 255* 
19 11% Baa Ml 10 

66% 57% Bausch 132 
M% 20% aa*nr M 
38% 35 Bo* p(A3 41a 


Ji 63418 37% 31% 31% - % 

— i% 35% ' 

01 80% 60% 


93 


38 38 


53 


;-S 

04 4% 4% 4% 

1120 44% 44 44%-% 

47 11% 11% 11% 

2S3 24% 24% 74% - 

79* 24% 74 » 

26 10 3080 15% 14% 15% 

47 15 S3 29% 29% 29%-%’ 
38 11 588 35 % 34% 35% - % 
— — — o%+ % 


96 




19 35 671 


IS. 


10% 10% 10^ 
in 17% 17V "■ 


7% 17% 


9344308 11bdll% 11% 

64% 64% - 5, 

27 16 II6K24 2J% a%+ % 


787, 02%Bo*plB390 
22% W‘j BjvSCa 1 2t 
io% io%Beaisr 96 b 


J2% 20% Bpamg 64 
12% 8% ~ 


Beuor 80a 
14% BUilna 78a 
70% 51 % BoctOA 108 
JJ 27% B+WnH £4 

Sr% 42% BollAB 32 36 
10% 11% Bgflnd 40 
69% 45% BatiSa 290 
41. £% BalaAH 44 

37% 27 Bonn 71 
56% 44% BanICp 240 
48 42% Banal pH SO 

27 21% Barn) pfZSd 

3% 1% BngtS * 03 

15% 1 1 % Bdnelon ,S7o 

ewo 64og Ban.na 
20% 14%B«IIUn90 
18% 12% BoryP B9S3 
11 5% BtrsBy 

23% ia%Dfimsd 40 

’>3!j AAljBihStpi 5 

- S6% 21% BlhS pffllM 

10- 3% Bevrty 

12% Bujcft 108 
is Basn 90 
24} 17% BJflCiiD .40 
29-1 25% BlkHCp 1X4 
10% 9% BlkAOV nlffla 

8% Blkshi 105 
71 9 01 WT 95 

« 28% 0lc»m 178 

11%BlockE 


21 17 1237 64% 

23% 21% 

70 37% 38% 37% 

49 350 71 70% 70% + 1% 

8 5 9 130 19% 19% 10% + % 

3.9 93191 I4>} 14% 14%+ % 

2J 10 351 23 % 22% 23 + % 


4J I 1U J9I AIM a ♦ >4 

ES 67484 11% io% 11 + % 
1£ 14 2047 18% <*% 18%- % 

»>- % 


1 6 16 1230 

23 10 ID 26% 28 3% 

43 19 1881 52 51% 51% - % 

2.315 64 17% 17% 17% 

48 16 3371 56% 65% 56 - % 

12 31 2S 36% 36 36%+ % 

20 20 148 365 38% 36% 

44.10 226 04% 54% 54% - % 

10 220 45 45 45 + % 

89 HO 25% 25% 25% 

10 11 243 2 1 7, z 

8-4 314 ul5% 15 16% - % 

18 z£SO 7425 7325 7335 -79 
2.7 30 1 14 18% 18% 18% - % 

09 21 2 14 14 14 + % 

16 1433 u11% 10% 11%+ % 

2.4 73479 17% 16%. 17 - % 

XL 22 40 % 48 «% + % 

10 218 25 24% 24% 

7180 8% 8 5 - % 

6 15 358 17 18% M%~ % 

ZS 10 351 20% 19% 19% + % 

28 1836 15% 14% 15% - % 

57 12 70 29% 28% 20 + % 

a si to o% 0% 

IX 821 8% 8% 8% - % 

96 1183 9% 8% 8% 

34 18 330 38% 37% 38 - % 

35 2325 23 % 22% 22%- % 

■“% «% BipcChp 79a 12. n 5% 0% 6% 

r 4;%BM4ig 1J0 1B23 85S3 83% 82 C%-i% 

31% Bowng wf 32B $6 ^ 


Q 

58% 

* 33% BrucoC 1 52 

-3% BpUBar 06 
1 1 6% Bond 


43 


807 


74 7 


*5% *" 


13 86 4% 4% 4%- % J 


6% ft- 


19% a% Bans: prl 90a |g. 9 713 10% 9% 10% - % 
18% Oh BardCn IJBe 18. f 293 10% 9% <0% + % 
38% 30% Bordm si 06 8.1 2219 34% 33% 3J%- V 

18% 13% BCatt* la 6.110 41 16% M% M%- % 


22% 16% BO*Ed 153 
99 88 BosSpEBS 

15} 14% BaxE prljM 
31% 22% Sowar 120 
14% 7% Brazil 3417a 

34 24% BrifSI 180 

82% 46% BfMySq 2.12 
39% 28% BrltAlf 2118 


10 

10 . 

aa 


257 19% 

7100 8B BB 


19% 

88 


a i4% i4% 

44 736481 24% 29% ’ 


. 3*% + 

31. 335 10 B% « * 

44181 197 33% 32% 32% - _ 
13 38 888382 80% 00%-1% 

54 0 798 36% 36% 3B%- % 


38% 27% BrilGai I44« 44 11 848 37% 57% 37^%- ^ 


71 54% BrNPt X«a 

9% 5%8iM*«H 

25 18% BfttSO IJBa 

BS' ~ 


12 11 1748 88 


82% 38% BftfTal 2.61a 
12% 6% BraaUii 40 


64% 

40 8% 6% 6% 

a 897 24% 24% 24%+ % 


32% 24%«HP 147a 
32% 26% BtfyUG 144 
16% 11 % BanSfi 42 
38% 22%BiwnGp I4D 


14 12 093 48% 46% 40% - 
14 71 804 10% — 


18% 10% - 


44 M 1 39% 26% - % 

II M2 28% “ 


44% 32% BrwnFf .64 
19% 1Z% 


12%6mark M 
29% 1»%BnhWI .72 
26% 22% Buehera 260 
17% 15% BulArtl 1.76a 
15% 12 BXIn* 1J2a 
16% 12 Bards 
38% 23% BurKOi 1-20 
53% 38%B<flac 87a 
21 15% BumPP 136 

■3% 6% Buaintd 


28% 28%+ % 
IB 16 - % 
28% 26% 

« 42% - % 

3.1 361 14% 13% 14 - % 
24 29 208 26% »% 34% - % 
II. * 111 24% 24% 24%+ % 


6.4 

Z0 18 1 18 

1614 245 28 
16 232612 


II. 3 16 15% 18 + % 

13 12 56 13% 13% 13%+ % 

M 101 a% U% 13% - % 

33 11 708 37% 37% 37%+ % 
14Q3236 42% 43% 42% 

03 16 19 15% 15% 15% 

8 % 8 %- • 


41% 27%C8lln 
221 110 CBS 4.40 

11% 9>j CCX pi 145 
18% 10% CD I a 
6 4% CF Inca 1 

S6% 46%CU3NAZ04 
10 5% OQM >48 

28% 15 CUL 
39% 27%CMSEng40a 
17 4% CMS Eflfi 

106% 68%CMA Fn 
12% 11 CNAI 144 
79% 55% CPC 2 
34% 23% CPI AO 
0% 7% Cfll IM11.06 
12% 10% CRI Li4144a 
21% 14% CUSS a .12 
35% 31 CSX IM 


35 3146 8 8% 8%- % 

- C-C-C - 

40 1.621 96 39% 35% 38% - % 

Z2 16 no SIB 200% 200%- % 


li. z30a11% »% 11%+% 

11 144 11% 11% «%+ % 

21 94 4% 4% 4^- 1j 


56 81487 54% 52% 521 
15. 627 7V 7 7 - % 

92 20% »% 20%- % 
14 81333 30% 30% 30% + % 

3 HO 6 4% 4%+% 

8 223 79% 78% 78%-1% 
11. 8 10 11% 11% lt%4- % 
24 16 I960 76% 77% 77%-% 
1517 87 31% 31% 31% - % 


14. 


408 8 


21 10% CUC fm 

12% 6% Of RQ 145r 

29% 21% CblWr n.IOa 
19 6% Cation 

42 30% Catret 1.04 
17% 14 CbtOGn.16 
43% 17 


16. 155 12 11% 11% 

J 12 288 18% 17% 17% - % 

4.1 01064 34% 34% 34%- % 

3.4 10 16 22% " 

97 1209 20% 

14. 7 16 7% 

J 219 23% 

20 36« 17% 

XI 1 16 2S6 33% 


i8%CT5 .73 3.410 18 22% 22% 22%+ % 


57 1289 20% 20% 20V . 

7% r%- 1^ 


17% 17% 

33% + % 


28% 14% CalFad 141 


. 2% CARE Mb 

!9% 11%CalPn 
36 24% Cohnat .64 

3% % Caftto 

1% % On*** g 

60% 42%CampSp 1 
24% 17% CdnPc *920 
5% 1% CairiCa 

612% 449 CapCda 20 
54% 36%C4pHld168 
20% i3%Capnd 224 
M% ii % CapM pi 140 
10% 2% Caraar 

-MV 27%Cvdala 130 
13% 8% CsrottP 

4% 2 Carte art 
25% 16% CaraPt 40 
48 39% C*rfV Z0 2 

54% *a h CarTae 2.40 
6% 3% Carytod .10 

14% 4% Caram 

00% 43% CarlWI 62 
20% 15%CoscMQ 162 
45% 2SV CoadCk 
88% 52%CaMrp 160 


- . 33% 

14 265 16% >6% 

11 664 20% 20% 

8.7 6 758 20% 20% 

li 23 2% 2% __ . 

320 12% dll % 12%+ V 
14 13 897 34% 34% 84%- % 
317 11-18 % % — 1-18 

981 % 9-15 9-16 

1.7165 6934 u80% 88% 59%+ % 
31B0 19% 19 19% - % 

. 20 2 % 2 2 %+ % 
420 256 586 570% 373 -6 

24 8 BOO 48% 47% 47% - % 

li 9 85 15% 14% 15 

a. Q 12% 12 12% - 1^ 


278 3% 9 3 - % 

II 11 32V 32% 32% - % 

30 38 12% 12% 12% - % 

38 3% 3% 3%- % 

30263 93 21 20 % 2D% 

&5 If 700 45 44% 43 


4410 433 33% 32% 52%-% 
171 493 4% 4% 4%+ % 


24 1 


1733 6% 6% 8%+ % 

1418 IM 53% 62% 33 - % 
LI I 42 16% 16% 18% 

20 712 33% 33 33% - % 

14 131888 87% 86% 6B%- % 


28% Cantal a 49 24116 812 3^ 39% 38 -% 


21% !7%CanCn 140 48 10 1281 18% 18% 18%- % 

44% 29% CooCaa 40 14 10X334 42% 41% 41%- % 

40% 33% GonScM 278 49 14 886 40% 39% 40 - % 



» »: \ 


24% 20% ConHud 1J8 
24% 20% CnllPS 144 
36 32 CnLaEl £56 

20% 17 CoMPw 146 
25% 10% CBWw n .40 
29% 25% OOPS 204 
36% ZB CntyTl 42 
37% 26% Clmpto 1.10 
13% 7V ChpSU 30 
15% 9 V C1UHO n 

3% 3% CfiartC 46a 
44% 23% Chasa 246 
69% 40% Clwa pfl»25 
<8% 38 Clna pEA46a 
42% 33% ChM <XF4.D6a 
28% 25 Ctaa praa.62 
26% 23 caaapite.44 

9% 2% Chau* _ . .. 

38% Z7%Cltamad 146 6412 270 28% 28% 26% 


7.8 10 181 22% S2< 

84 11 1131 22 211 

74 10 « 331 

8410 146 181 

14 16 19 201 

72 13 90 281 

14 37 IM 28% 26% 28% 

36 72623 30% 29% 30% 

24 11 14 10 •% 10 

16 281 tt% »% 13% + % 
14 ISO 4% 4 4 - % 

92 308 27% 26% 27 - % 

ta 2 60% 60% 90%+ % 



41% 22% ClHnBnk 272 
5 2% CM* B 30 

8% 7 CUB pfCJBe 

47% 38% QOi pM43a 
42% 32% CbSk pasea 
26 23% ChB dpt249 

24% rflVaiWWatW 
23% 17% Cnapk .72 
73% 51 % Chawn 240 
1*6 137% QiBtlw Ba 

81% M CMMIpl 9 
22% 13 CD9a n 44# 
38% 26%CM0aa 


8243 

1928 


. aa% - 

11. 30 33% 

ii n 26% 

.7311631 23% . 

& 

40% «% 




.. 25V. 12%CMqm M 
I,. 9%«» 4%,ClikfUI 411 


44% 30%ChnaCr 1.811 
13% 8% Chrtsm 

27% 14% Ctiryslr 120 


161 38% 38 

‘ 36 36% 

26% 29% 

23% 23% - % 
3.7 10 88 19% 19% 19% 

44 60Z773 69% 89% 69% - % 

44 19 23 140% 139% 140 +1 
82 2 61 61 61 + % 

14 29 16% 10 18%+ % 

22 234 38% 38 26%+ % 

16 101946 26 24% 24%- % 

44 10 131 _t% _6% ;._aV JR 


4 7 44 2K 34%. 33%. 


91% 34%ChuBba143 

ji 11 ■ 


% Cfryron 
39% 31% CHoorp 246 
36 22 ClnoBal .76 

32% 26% ClnGE 240 
46 40 CM Id 4 

. 24 15 . ClnlU 32 

' 13% a% CmaOd 
13% I vtOreK 
28% 16% ClrCly a 08 
85 >2 *0 Circe# 

36% 2l%Cldeorp 1.78 
n so cneoM 8a 
81% 87%ClfcppU7a 
29% 22% CiKP pICiM 


24 5 12% 12% 12% • 

7 6 43 9449 10% 15% 19% - % 
27 112361 46% 41% 49% — % 

J5- % 


50 1% 1% 

7J11 37 33% 33% 33% 

3.1 >6 162 24% 24% 24% + % 
80 7 960 30% 30 30 - % 

0.1 Z200 44 43 44 +1 . 

37 67 2M 19% 10% 10% + % 
620 9 4% S'. ' 

1045 1% 1 I - % 


8104066 27% 36% 29% 

69% 69% -1% 


22 1041 01% 


7A160 718flM% Sl% 24 - lj 


19 01% 61% 91%+ . 

3 89% 09% 89% — 1 % 
117 24% 24 


41% 7 CXyBcp 

19% 8% OairSI .10 

47 33% CiarhE 

11% 7% OeytH 

10% 7% CMrnQk) .16a 

35 27% CtvCn -80 

78% 72 ChrO p»7rt0 
80% 73% ChrB pf7.96 
44% 36% Clona 1^4 
28% 17% CJbMM - 27a 
16% 6% Cooehrn M 

20% 6 CoaatSv .40 

39% 36% Coastal a 40 

46% 27% CocaCI a £D 
18% 13% CocoGE M 
29% 16% Coaur .16# 
45% 49% ColgP 1J0 
32% 16% CoffVM 20 
9% 8% CoMn 33 

12 9% ColOn n128 

9% 8% CollHI IM 
12% 10% Collnr n — 


_ 34% 

38' 23 ClzaCp 140 62 8 439 37% 20% Z7%- % 

a a ClyNC a M 3.111319 21% 20% 20% -1 

90 8% 6% 8% 

£10 706 18% 19 19% 

II 202 44 43% 44 + % 

10 107 11% 11 11%+ % 

M « 10% 10% 10%+ % 
24 7 77 34% 33% 33%-% 

9.7 21620 74% 79% 74% + 1 

10. *30 75% 79% 73% 

X4 18 780 43 42 42% - % 

MM 39 28% 28% 28% 
i4 11 7% 7% 7% 

10 306 8% 7} 8 - % 

12 M 803 34% 33% 34 - % 
Mt8 12935 46 44 44% - % 

3 43 2383 18 15% 13%+ % 

.8 22 242 24% 24 24% - % 

2615 1438 83% 92% 62%-1% 

A 14 483 21% 21% 21%+ % 

8.7 208 9% 9% 9% 

10. 8 109 10% 10 10% 

17. 148 6% •% 4% 

99 160 11% I1> 


10% 7} CalMu -72 86 11 277 8% 4% 8% 

52% 41%CalG4a 220 42 18 210 45% 46 46% 

11% % CoiumS 


17% Comdra 28 
2% 19% CadMfl £2 


19% 6% CamWa 


40% 30% CmwE 3 
40% 31%CwE pi 1.42 


S 7-16 7-16-1-16 
18% 19 — % 

26 9 75 2D % 20% 20% 

380 8% 9% 8% 


21 ja 19% CaC pr 1.80 


32% 33 + % 


9.1 13 6210 33 _ . 

4£ 1 33% 33% 33% ■ 

9.4 67 20% 19% 20% - % 

9£ 3 21% 21% 21% 

0.7 *10 87 87 *7 - % 

99 *200 79% 75% 75% 

06 10 128 34% 34% 34% 

124 % <0-32 3-32-142 


X7 10 472 38 35% < 35% - % 
1£ 14 1300 25V 24% 24% - % 


15 < 


121% 110% 119% -2% 
« ?% ?% 2% — % 
J 198359 16% IBS 

SW 3 V 3% 3% — % 

12 889 46% 48% « 

A 90 11% 11% 11% 


20% OrE pr 2 
02 M O£pS*0 
80% 72%CwEpr7£4 
39 32% CornES 292 

15-16 % CrrrwMI 

40% 29% Comsat L32 

34 18% CPaye £65 

125% 73% Compoe 

11% 1% CnpCra 

2i% 10% CmpAac .09a 

13% 3 Cmp fa 

58% 40 CompSe 
14% 9% CnpTU, £6 

10% 0 Coma* 1 43a ii 8642 9% 

32% 2i%ConAg a £0 M 
18% l+v ConnE a1£3 7£ 

19 «% CdrrnWC IX 73 IO 35 12 

28 11% Conaaca £1 

29% 23% CanGd 1L82 

57 91 CanE pM£5 9£ 2100 54 54 54 

58 53% ConE pi 9 9.1 2 64% 64T 

34% 15% CraFtt 1.08 IS 1126 16 

31% 41 GonsNQ 1£4 A0 22 810 461 
«S% 34% Canrall 1A0 10 27 677 46% 48% 

7% 1% CnSwr 2484 4% 4% 

27 10 57 23% 23% 

7.1 ZUS 63 63 

3£ 17 2574 29% 29 

63 12 834 30% 30 

60 07418 17% 16 

144 21% 21 

1 5-32 5-32 5-32 

1391 20 19% 19% - % 

176 6% 8% 6% — % 

IX 145 ‘ 

26 1034 
340 


% 15% 16% - % 

ft 4 4ft- 1 

li 69C 9? If if* V 

1£ 19 8419 u33% 32% 33% + 1% 
7919 6 15% 15% 15% 

l£8 73 IO 35 12% 12 17% - % 

£0 £ 3 306 24% 24% 24% + % 

A2 7 A 10 2081 24 23% 38% 


^ St- 


34 22% Conov 64 

67% <7%CnP|*B4£0 
36% 23% CddMI al.10 
36% 25% CnOCp 280 
36% 73% OMSK f 
26 20% CmS p(A 

1% % rtCWirt 

33 15% COoim 

6 4% ComHM 

12% 10% C*Hd pf1.40a 
19% ll%Canva* 

4% 2% CaopCo 



’ft 4 


45% 30 Caspar 1 080 25 17 *170943% 42% 43 + % 


28% 24% Coop pr *1.80 II lio 27% 28% Z7%+ 


42 26% CoprTr £6 £ 13 657 39 38% 39 

16% 1l%C<Xnrld 40 24 11 193 16% 16% 18% 

>4 10% Corel n .72 03 16 586 11% 11% 11% 

61% 38% Cor ton £03 19 162781 48 48 48% -2 


41 28% Coiflfe 138 11 18 1016 33% 33 33%-% 

' " ' »%- % 


11% 8% CTF £4 

10V S% CntCrd 36r 
5% 3% CntrMt 68 

26% 14% CralQ 9 
17% 15% Oraig pr 
27% 17% Crane a .19 
36% 19%ONdCosB4 
53% J0% CrayfiS 
42% ?l% CnnpK £4 
M% % CrotWa 
Hl% i % Croat pn£l| 
SB 8% CroW 1*12791 

63% 43% CwnCrfc 
37% 25% Crydd £0 
48 25% Ctobra M 

72% 44% CumEn 220 
BO% 37% Cumn pr9£0 
8% 0% Cvrrgti n 
12% 11 Curt nc 1.10a 
67 51% CWIW 180 

10% 5% Cycaia 

37% 23 Cyopm 
15% 6% CypSwn 

33 2i% Cypru* a £0 

6B% 60% CypM pQ75 


2£ 147 TOjz XJ% 


li 7 « 4% 4% 4% — % 

‘ >*?» »% 


II 278 16% 16% 16% ' 

80 18% 16% 1d%+ % 


29 14.276 28% 25% 29 - % 
28% 28% 28%+ % 


22 » 101 28% 28% 

15 719 50% 49% 50% 

20 IS ZS 41% 41 41 - V 

744 1% I | - % 

» 2% Z% 2% — % 

111% 9% ID%- % 

I 81% 80 60% -1% 


IT 481 


.711 47 30} 30% 30%'+ % 
% 2T%+ % 


29139 2 27% 27 

11 117 89% S3 


69% - % 
0£ 1 40% 40% 40% 

705 8% »% ■%- % 

9£ 3) H% n% I1%- % 

24 18 1 68% 86% 8B% 

14 26 7% 7% 7% + % 

6 3 ah 25% 26%- % 

W119Z ra% a o%- i 


3£ 9 843 24% 34 34V 

— 3% + % 


19% 9% DCNY 

20 B-M17 DPI 3 TJ8 
23} 18% DOE 1£S 
9% 6% DaJSwn 

42} 30% DanaCp 1 j 80 
22% 13% Blither 
17% 11% Oantal 19 
19% 6% Daaon 

8% 1% Datapt 

23 2} DMpI ft 


JA 94 94 S3} «BV 

- D-D-D - 
■AO 16 180 11 «% 11 + % 

8£ 9 829 19 «% 18%- % 

0011 939 22% 22% 22% - % 
17 9M B} 9% 6% — % 

13 13 896 » 37% 37% 

8 489 21 20% 20% - % 

1.1 23 418 10% W 16 - % 
738 12 11% 12 

77 3 2} 2}- % 

1 3% 3% 3% 


12 Monti 
Wgfc Law suck 
7% £% nooag 
17% 10 DortNtr £0 
76 40% Dayd+d 1£2 

88% 78% DPI p< 748 
03 73% DPL (4 7£7 

£7} aafoaanM M 
6% 8% DWGI £8 
7B% 62%oaara 2 
19 16% DalVOI 1£2 

21} M Ddiift 1£4 


H! 


Ch'ga 


DW.TKLE lOOaWgn Law QDOUCUl 
29 3% 3% 3% 

ZS 30 29 11% T1 11%+ % 

14132711 73 71% 72% - % 

B£ Z120 ra 78 79 

8.4 C180 79 78 16 

U IB M 36% 34} 36%+ % 

XL 1366 8} 8% B%- % 

2413B4S 72% 72% 72%+ % 
II. 8 20 17% 17% T7%- % 

. _ ii 11 71 «% 10% T9%- % 

81% 01 OattaAr t£0a 14 M SOW 80% 79% 70}-% 

IS 6% D8IWV £0 17 7 121 8% 8% B%- % 

8% 2% DoBdM « 2% 2% 2% • 

33% 2B% DWuxa 1£4 3£ 17 1374 32% 31} 32%- % 

32} 16%DMUmJBi il 17 32 38% 29% 2f%- % 

0£ 83688 7% 28% 28}- } 
17 z® fifl% 85% »V- 4 


48% 28 DaSoto 40 
27% 20%Da«d 1.78 
SB «7% Oaf pS£2 
82% 78 OWE pf7.58 


81 73% DME 1*748 

27} 25 % | 


noo 80% 80% 80% + 1 


IDE prF279 
SB 25% OEprflZTS 


1100 77% 77% 77}+ } 


2S% S OWE pr2£B 
27} X - 


3 36} 9} 26} 

<0 a 27% a + % 


Dantir 46 
30% 24 OiagM £4 
X 13% DM RE148 


I 7 24% 24% 24%+ % 
114 TH 23% 


9} 3% 01*50 1.52# 

27% 10%l 


lOaStna 49 
V 30 DShli* 2 
47' 36% DiabaM 140 
16%0lgSCU 


TO} 89% Ogllal 


a DMod JO 
17% 6} DtmaNY £0 
136% 38%Dtaay 40 
a 26% 0B 140 
5} 4% Olvraln 
48% 41% Donna 132 
18% 9} Dooitar £0 
31% 18% Donald 44 
62% 40% DooBay 46 
41% 31%Oovw 32 


94 
94 
XL 

94 

94 , . . . 

3414 7a 23% a % 23% - % 

,ia io 38% a a - % 

1Z 14 IM 13} <TO% 13} 

42 861 3} 3% 3} + 

14 14 468 a% » 

84 5 38% a 

34 K » 44% «} 44 

10 IMS 24 . 23% a% 

17 3371 9B% a% a%- } 

£» 806 07} 66 86% “2% 

67 0137 7% d 0% •}- % 
£227051 129% 123% 123% -4} 
5£ 27 1038 30% 30 30 - % 

. a 70 4% 4% 4% 


axt 


7410 879 44% 44% 44% 

' 11% «%- % 


9* 11% 


18 368 33% 30% 
10 086 48% 44} 
17 336 40% «} 


<0%+ t 

79% ahOowCfa *280 10 83E31 65% 64% 64%- % 

42% 23} DowJna 30 2819860 27% 29% 27-5 

14 54 3BS 19% 18} 19%+ % 

15 tt 14 n% 13}- % 

2220 1883 30% 48% 48%- % 

I. 6 U 495 38 38 % 36%- % 

7£ 405 10% 10% 10% 

II. 222 10% 10 10 

7A saa 0% 9% 9% - % 


34 14 Dowdy 6 £8 

22% 11% Drove 
S% 36% Draw 1.10 
a% 27 Orevba £2 
11% 10 OrvSffl .re 
11% 8% DrySio i£B 
10% 8} DrySM O-70 
42% 34} duPOM »1.60 
a% 32%dllPf* pM£0 
8} 7} Ouflm JOB 


11 11 8287 38 % 38 } 39 -% 


8% 48% DDk«P 3.12 
8% » O*ap«L70 


•+i 


97 89 

6 } 4 % ___ 

60% 41% DoPBnl 2.0 
21% 18% Onq pi 1£T 

a 10% Oua pi 2 

a 20 Duq pi 2.08 
S% 21 Duq prK2W 
*% a% Duq pr 2£1 
79% 70% Dnq ft 7£0 
26% 19% DynAm £0 


8% 4% ECC 
8 % 3 


B£ 2 64} 94% 84% 

<4 MK 0% 0 8% 

6£ 11 2089 S 98% 56% - 
11 Z2S0 98 
11 Z200 90 

10 Z11U91% 91% 01%- % 

11 M 4% 4% 4% 

19 10 4983 40%, 49% 46% -1 

94 2(50 20% X X 

10 (200 20} 20} 20% 

19 XU) 31} 21} 31} 

19 2 a 32 22 - 

14 (940 24% 24 24% + 

19 ZlO 76 79 78 + 

1£43 S 19} 19} 19} + 

- E-E-E - 
£0 19109 


& 


41 


31} EDO .70 
11% I 


13} fl%EOKQ1£1 
12} 4% BOK m 
37} 29% E Syll .79 
14} 3% EagMP 

38% 26%Eas£n 140 
41% 3i%EaatU0 2£0 
52% 38% EKodaX 3 
07% 49% Eaton 3 
MV 12% EchOn JO 
39} 21% EooUtl £6 


S ft ft ft + - 

410 »} 30% 38}- % 


1JT7 410 aa} 39% 
XL a 77 15% 12} 


-»+% 

14 4% 4} 4%— } 
2810 323 27% Z7% 27% - % 
IM 4^ 4% «%- % 


48% a EdiaBr al£4 
10} 8% EDO 


17 12 

7J 12 1429 84 

18 X 16146 43% 41 
13 71 131 02% 61 
U8B8 13% 13! 
26133 1831 a} — 



22 a 104^ 47% 46^ 46£- % 


_ 11 9 

28} X Edward £05 26 10 M2 27% 26% 26% -1% 

22% M} IS38BdF 169a 14 18 20% 20 ~ 


3% 2% EXCO 
29% 20% ePn o 3 
12} 8% Boor £2 
17% 12} EJdon a X 
4% 2% BacAa 

34% 1£% EQar £9 
3% 1% Etacfcd 

7% 1 Emrtd 

11} 9% EngGar n 

«S% 33% ErnraS 1£8 
7 3} EmRad 

32% 28% ErnpOa 262 


R 2} 
li 78 29% 

22 3 9} 

1£1f 131 19 18 

12 846 3% 8 

1£ 18 137 1 
a 872 . . 

20 1 % 1 } 



11 


312 •} d 9% 9% — % 


16 Ennpi 


»} M} Engjfcp 

19% r “ 


27% IS} EntaB a jB4 
81 44% Enron 240 

a% 19 BuOQ n£0 
m a} ensroh £0 
13} 8% ErwEnp £0 

M% 18} EMargy 1 
19% n% Enlara 
17} •} EmSya 

18 12 EnvS pll.T9 

21} a%Equ3XI 48 
16} 7% Eqwak .18 

M% 18% Eqmfe |A31 
9% 6% Eqdtl 1.06 
44 34% Eoflaa 1£» 

46 32% EaaSua £0 

13} 9} Eaaina 
91% 22 i Ethyl £Ba 
15} 16 EureFd n 


15 1598 42% 41 41% — 1 

14 371 4% 4% 4% 

11 11 » 29} a}- % 

XH2E6 a% a} a}- % 


7£ 

25 

1818 3 19 

11 303 21" 

25 14 MB a: 
16 13 2M 84 


18% »}- } 

St St: 

64% 94% 


J 807 23 ' 22% 22% - % 


aoa 305 26} 28% 26%- % 

27 X 19 11 10} 11 - % 

10 2317 20% tt 20% - } 

34 233 17% 17 17% — % 


34 8371 15} M} 14% — } 
M% N% 10% + } 


12} 9% f A1 In £1a 

49 31% PMC 

14% 8} FMC Qi09a 
36} 26% FT*. Op 2^8 


11 1« ... __ 

25 a 236 16% 19% 19% 

20 148 9% 8 8% 

XL S 18% 18 18%+ V 

15.21 » 6} 8% 8} 

35 16 136 37% 37% 37}+ } 
2020 77 47} 47} 47}+ } 
11 31 11% 11% 11% 

2£ 10 wt ai a} jo% — t 

80 16% 18 IS 

VSv'S'A 

-P-F-F- 


18% «a% Ejcww 1401 84 10 15% 

81} 43% Emm 240 uaaaa 47% 


• Ml aft 34% sft-t- 


22% t2% FaK2r 
40% a FakcpOdBO 
t% 3 Fahfd 


£14 33S W% 0} to + % 
J4.11 Mtt 31} 31 J, «}- % 


13% 9% EamOtr .40 


f<% 


9} Farah 


19 7% Faytnc £0 

18 12 Fadara 48 

a, C% FadEKi 
to*} 97}FdHreL 1£0 
20% 18% FedMOff £2 
46% 27} Rflil ■ .72 
32% 14VFWM8 
a} 18% FadPB 1 
144% 98% FPap p»1£0 
86 39} FPap p(257 
a 10} FMRhy 1.40 

23% M%Fd3ffi1a48 
40 19% Farm a £4 

XV tfl%FMoal £0 


ift ft 5 ** ^ 


•} Haw £} 


a% M% Ftnghl n 
26} 12J 


!% FVhSy £2 
27% 23} FBkS pB£t 
9 6} FBortF M 

11} 6 V FBoaS, 130 

a} 16% RBrd n £4 
14} 3} FCapHd 

49} 25%f=a«M 
« M% FOi a pBJIa 11. 
N » FOiplB ea 11. 
K% 63} FCk |*C8£0i 11. 

70% 47% FK24 pOJS 74 
36% 30% FCryflc 1J4 
71 W% FC*y8 P&6D 
34 17% FFB 1£0 

a% 18% FFB 1*82-16 
11} 6%mnFd£2a 
«} RFnMo .100 
37} 


*13 ire a 21} ai. 

11. I 33V 33% 33 V- % 

in 3} 3% 3}+ } 

M "S 5% “ft ’ft-"t 

1513 98 ft ft 8%+ % 

2S19 641 17 10} 10}- } 

ami 43% 47 47% - } 

20 11 1913 80V 7T% 78% -1% 
4317 W 21} »} *1% 
1.7128X2 4J% 41% 42 - % 
2320 29} a% 27% - % 

44 93*48 a} a} a% 

1.1 1 112 112 112 +7 

U 280 44 43% 43% 

is a «i 21% a% 2i% — % 

2919 M 23} 23% 23%+ V 

2£ 12 429 2Z% 22} »%- } 

4£ 91414 TT% 19% 17%+ % 

93 M 11 6} t% 9} 

■3 9% 9 ■%- % 

439 a} 21 21% 

12 904 15} *5} 18}+ % 

ML X 25% a 28%+ % 

12 144 7% 7} 7% 

ML — " 


SS aft aft-} 

8 10X 6} 6% 5} + % 

£ ££67V)M}33%«%-% 


61 X% X% W% 

9 64} 54% 54 %- % 

79 64} 64} 94} 

a si si m + % 

LI 4 iU 14} M% 34%- % 
II 3 06 08 X 

1612 898 22% a} a}- % 

13 11 23% X 23 - ^ 


11 


7% .7} Tig- 




^ 7-ISRrwtA 


3 7.1 


4 11 371 34} 24% 24% - ^ 


27%Fttn pS 

19% 11}nuias X 
13 , 3% FMInOto 

73 16} FaKJC LOB 

46} 43 FUCpe.1l* 
21% 14VFUIR1 1-80 
35} 3% RVaBK l£B 
46} X} FlWch *158 
X X% Rrawr 132 
27% 17} WF*d 
X} 8% rtachh 
30% 18} FMIor* 140 
37% X% R38 pd 3 
37% 29% plA 3 
29% a n« a Cw .73 
40 27% FMmng 1 

61% X}FlgM9 JO 
3% 7-T6FloaRI 


14X 43% 42} 42}- , 

6*0 1% 1% 1}+ % 

7S3 31} »} 31}+ % 

24208 88 12% 12% . 1*%+ % 

£ no • ■} 3 + % 

54 8 MB3 31} n} X - % 

18 XQ 43 48 V 49V— } 

17 8 St 18% 13% U% 

14 9 a X 28} »}- } 
1811 527 44 43} 44 + % 

19 8 178 XV ~ — 


I ITS R} a 29 V - V 
9 tOO 24} 34% 24} 

401 10} W% 10%+ } 
16 3363 a% 22} 20 - % 


73% ■% FlaEC 40a 


1£ 27 


_ X% FlaPrg 184 
21% 18% Ftavror .X 
48% X% Fluor £4 
X 2* FoeaaC 1£D 
9% 4% noo 30 

54} 41} FonSi 3 
16% tt% FlOaar t£9 
28} TB% EoKWTl 44 
38% 18% Foxtaa 
13} 11% Franc* n 
10% 7% Frtdn n£8* 

10% 8% FrtPr 158 

3S\ a} Fr*Fs • 40 
9} . 0} FrhUmr 1.12 
8 4% FM RoyT14C# X. 

13 7% FM OfeOo.10 1£ ... . 
19% 7% FMCC *1£9a 95 tt 237 13 


■ X X X 

HL a 29V 29% 29 %- } 

17 12 3« 28% 29% 26%- % 

U14 10B7 39% 36% X% - } 

4 3 98 S3} X X - } 

756 2% .1% 3% + % 

JM 41 80% « 30% - % 


7.1 10 3X 37% 37% 37}+ % 
£3 24 32S tt% 13 19 - % 


£293089 48% 45} 4B%- % 


11 18 203 29} 29} XV 
18 6 1 9 9 9 

U 84174 48% 48% 45}- % 

16 II 14% 14% m%+ % 


28% 


74 


."ft _ 

342 26} 28% 26%+ % 
931 11} ill 11 - % 

ns 8 8 + % 


12 336 8^ ■% 


1£ 16 177 33% X 
11 497 7% 7} 


1% 


.7} 


" % 


4 IX 4} 4} 4% 

. ** 7} 3} 7} 


.. .. . B% 12%+ } 

X% a FrpWo 1£0a 44 13 523 33% 33% 33} + % 

a X Frpdi pC157 12 27 36% 33% 38V- } 

25% 18% H4KP 273# 14.12 422 20} X 204+ % 

40} 29% RmdAm .86 20 54 1106 34% 33} 33%- % 

MV XV Fuqua £8 1588 46 23% X 20V- % 

6% 4% Farad IX Z. 12 166 6 5% S%- % 

19% 13% FulGar n 423 18 14% 14}- % 

- G-G-a - 

37% a%GA7x*i.io 1410 103 a% a} a}- } 
53% 47 0ATX ptMJTT 11 4 46 48 48 - % 

MB% 1X% QSCO 2 12 12 7 181% 181% Tt1%- % 

a a% 3} a}- % 

43 11-32 % 1T-32+SC2 

a 3% 3% s} 

20« *3% 12% 13 

a% 82} 


2V OEO 
6% % rtQF Cp 

6} 2% one bit 
16% 12% GT Earn 
72 81% GTE 282 

X 29} GTE irt 
X} 4i GTE pi 2 
29} X GTE pi 248 
18V n}errenpn£8 
w} 11% GabaHi.au 

26% T9% Gattagr A0 
M% 0 Galoob 
20% 11} W0DpM.ro 
ii 1} GoMou 
49% M% oarmatt 1£0 
70% X} Cap .76 
M% iz%a*rnnc.19 
13} 12% OamR 1 1£7a 
18} 6} OaoCrp M 

301 IIVQanaKtl 

18% GAtrv IJfc 


18162907 83% 


- % 


4.1 

84 


it X 31} 31}- % 
•v 48%- i 


“ft 44 


3} OTiDan 
. 15-18 rtGnOw 
80% »%Gn0yn 1 
70% 91} Orta IX 
0% 5% GnHoto M 
12% 9% QnHow & 


I 40} 

a 28% a% x}+ % 

BJ ZlO0 14% 14} 14%+ } 
II. 346 12} 12} 12% 

29 19 19% 23} Z3}+ } 

4 320 9% 9} 8% 

XL X 12} 12% B} 
WT7X 8} 5% 6} - % 

10181994 41} 40% — 

14 19 11308 67} ' 

14 3 35 13% 
a w 13 12} 12}- } 

3£ 6 251 11} 11% 11}- } 
47 ttOSl 27% X% X}+ % 
II MQ 20% 20% 20}+ % 
20X 201 ' - — 


"7 "1 .1 

40% 40 %- V 

s A 


28 5 504 30% 
27 13 TZQO ®% 

18143 are 7} 


20% w . 

% *ft % V- 4 

* '-w .hi 

n% .%- } 


42} a%GniiM A0 

' T}r — 


82} X} GnUHl* 2-20 
50% 40 GDM0V 3 
46} « CMctpO.78 
62% 67 GMotpi 6 
X} 24% OM Et AO 

a% a gm m .72 

47% 37% GPU 260 
98% 84% GwiMb 152 

69} 46}QnSyd IX 
9} S% Sensed 
12} 8% GnG* q 

8 3% Grind 

43% M% GnmtoMJe 


21 12 « 11% 11} 11%+ % 



1 58% 58% 58% 

re 34} 33% 34}- } 


74 II 343 x 
25X1074 
12 10 6781 
10 1 QV 

15 

i£ia on 

3411 57 21% 21% 21% 

S3 92028 44} 44 44 - % 

1JX1284 »% 07% 07% -2} 
12 « 874 57} 55% 66% -1 
7 279 6} 5} 6}- % 

300 12% 12% «%- % 

109 4% 4} 4}- % 

laXlIBB 41} 41% 41}- } 


c**# 

12 Monti W BM CUM 

Mob Low Suck OU.YHC -nuMOT Low OnauauM 
9} 8% GaCufi 4810 9% ■} 9} 

a 38 % GoPae IX 17 020* 44 «% 43} - } 

XV Z?GaFwpdZX 34 4 2»% 34% »% 

X} »}GaPwp847 19 *6 26} 26} xt-} 

a% 20%G*Pwpri£5* 

X}OaP»pr2X 


23% 24} GaPw j*UZ 
X} X}GaPwpe.7B 
09% 7?%G*Pw pr7X 
82 79 G*Pwpt7J2 

52} x%Gi«naX 

a 11% OartSc £0 
25} 7% GorFd £96 

a l7%Gatr . £9 
13} GIANT 

15 10} GM a JO 

67} »%au*ta IX 


12 327a% a} a%- % 

s \£av\ 


40 33% I 

20% GUxa .79* 


a} , 

22% 14% GUoaC £6* 


a% nHGknMix 
If BV« " 


jGOGirl X 
10} 7} GURtol £4# 
6 1% GfcM n- - 

3} iwaowiwt 
U% 8} GlbUd n£7, 
3} 7 GtobVWX 
X% 2l}GUn*B 
30% 22%GJ*VTy 
X% a}GMWF8J6 
4% 1 QoMme 

X 37} Gdridi 112 
83} 4l%G3rcb pRU8 
5B% 32%Ooddyr IX 
12% 6 GoKbk 

39% X Graea LX 
24% 16}GroaEn 
23% 15} Grace X 
74} X% Qrobigr L16 
14} 1% GMBk ' 

89} XV88L3} JO 
00 X% G6JC 6 M 
90V 44}GMm X 
65} 36}GMft L32 
X% ISVGlWFn M 
27} 23% GMP IX 
15% 7} GranTr x 

37} 27% OraybD L32 

at 47 GroybpMTB 
18% aVGrowGg 
14 8% QtoSp a 

X} 9 GBiSOt ASt 
4} 3 GmbH 

«} Onion T 


12 

17 


27 

11 . 


sr+* 

34} X 31% -1} 
1% 1} % 


22} 72V 

17% 10 
34% 20} Gudrd x 
1t% 6} GoKRa 

14% 10% GMBSXt. 


50% «}GSUpO 


11 S Z7V Z7% 27}.; 

«£ non 82% 31} 32%. 

19 ZHDX% Xfc 90% 

20 X 844 49} «% 4ft- } 

11111421 15} 16% 15% - % 
1£ «8 14% U U - % 

14 It X a «} MV" % 

12 X X 17% 17}- % 
27 7 326 11% II - II - - } 

naan 80% *} «%+ % 

15 525 36% 35% 5ft + % 
27136573 37} 27% 27% 7 } 
£ 6 U 17% 11% 17% r % 
7£ 4 » 16} 15% 19% 

S3 7 . If 0} 

587 9} 8} B%- % 

27X fi 4}.. 4}-} 

54 if if 2} 

IX 16 9} 9%- } 

414 6% 8% 8% - % 

1402 33} 33 33% - % 

. 21 7* ' 

£121368 

• XI . 

10 SUBS 47 4S% 46}- 1% 

7£ 41 47 X% XV — 1 

12 163MB X 34% 

-X 7 H% U 12 - % 
18101719 29% 2ft - 20% — % 
II X Wf It} 16% +1 . 
26 12 1 XiA4% X} 23}+% 
L6 18 311 72% 71% 72 - % 
2157 3% 9 3%+ % 

L316 300 98% 89% 8ft- % 
3 10 316 02% 80% «0%-1% 

11 a 9 88 % r% a + } 

20 11 W «% 05% 88% 
12X 3033 28} 19} X - % 
1410 129 20} 425} S 
3£ a an w% ib} n 
13 to 1KB 21% 29% a 
HL (IX 40% 47% 47} 

732 10} 10% 10%- % 

“ « ft ft ft 

U 1(15 10} «v «?- } 

“""“S »»■* 

X 0} ■ • 

800 10} 10% 10%- % 


19 6X 


30 G8U prN 
X GSUprM 
64% Q8U pK 


10} 8} HQ m 
2* 16} HRE 

4} 1} Hadaon 


Hon 


Hohaod 

X% HaneFb X 
19% .14% HanJS 1 j 47 
2% 18% HanJI 1£4d 
S} n% Kandl a AO 
X 14% HaMH X 
XV 20% Karina X 
40} 28%HanMa44 


18} MS 18}- 
2 1} £. 

ii 5 4-* i 
74 i S'-i 

is-* 


• X} 33% 33}+ % 

M 3ft 39% 39}+ % 

(200 92% 82% 92% 

- H-H-H iQV ^ wlj _ ^ 

0£ 12 X 18} M% 13}- % 

1007 2 1} A, 

22 a 3089 — 

2,1 w 

1£ 18 14 X} 

fi « 16} 

13 X a- 19} 10}- } 

17 11 203 14} M% MV- % 

42 X 234 X 19} 15} 

22 s an 22% a% zz%- % 

L2 19 78 36 37%. X}- % 

2ft 16% Hum 1.01a 4OT3 3X2U20} 20% 20% 

8V 4% Haoa at 

2279 . . . 

WB "S % *4% 

14 18 730 2ft 72\ 23 %- % 

12 100 54} 94% 94% — } 

2 27} 27% 27% — % 
S X M 11} 14 ■ 

union 20% 20% 20% 

2787 970 X} 95} 3tf%- } 
11 n 75 23% 23V ZJ%+ %. 


8V «v liana an 
M% 7} HvftJ * 
11} 1} IWSJ pun 
ft 4% Harican 


24 


s a s-% 


S ift Madrid X 
X}HvUy 


27} . 

23% 12} Harmon 
S 18} HanM 30 
30% 27% Harrta AS 
31% 21% Hanca IX 
3ft 40%HrtMSl IX 
a% 11% Hama ix 

«% X H*wB 216 

10% 6 MHhb 1.16 

X 38} HRXCP 233a MG MR 
11% 8 MOlEq IX 
a X} HttOlR 
16% n% llaelali £5* 

Z7% 17% HaMg £4 
35} 26 Habwa A4 
X% 17% HaUaC aX 
37} a% Hton*>. M 


27 if 103 X% 69} X + % 

11.21021 11% 11% It} 

1612 9i 33% 33% 33%+ % 

ii « 78 9% 9 9 - % 

S "3% ’■ 

_ J16 Z3% a. 23% — } 

-41S6 999 11} 17% 11}+ V 

1£M 3a 24} 24% 34}+ % 

2918X17 94% 32} » -1% 


% X.%Hwo*a23« 


a%Hrtorey .re 


-n 


ft X%HawVk M 


12 } 

a 16% Htrere 1 
17% 9% MShaar M 
9} 9 HDoao IX 

8} 9% Mncfl IX 

9% 8} UJtoR IX 

•% 6% HMd IX 
6} 0% HWdPl IX 
X 32% HHWM AS 
•} 3% MBDap 
110% X%HUon IX 
119% 91%Hluebl.rer 
7% 4 Hobaii 
67} 3} WO# 04 .tt 
21% 13} Hmbi p(2£S 
7% 7-04 llwaBB 
47% aVUnaFd X 


£ 14 338 36} B 23% + 
1.4 17 8M 32% X% 31}- 
L4 787 39} 34} _ 

22 13 1X2 39% 36% 33% - 
£160437 n% X} X% — 
26 
89 

10 . . . _ 

X 1060 6% 6 6 


IX 3 15} 15% 16} 

IM 179 17% 10} 17 - % 
IX 12 11% 11% 7I%- % 
•'' 0 % 6 6 

ft ffc 

?% 3 


IT. 

11 

II J . . - 

1£2* 84 47% X _ 

31 109 3} 3% ft+ % 

222222M 69% 94 


.7 a 129 lOf 102% 162} -1% 
408 4} .ft 


imn 


34} Of}- % 


11 ire «*} ia% ft- % 

fn 3-*6 % 


2 HmapbrX* 


3ft 20% Howda . .171 
102% 72% ttonwaB 2JS 
M% 


iHKTto. 


11% 4% HoprSW 

2% 1 ‘ _ 


1% HrzHI 

18' 12% Hemal aX 
10% r% HonPd 

10% 3% Hodlmr 1 


43*. »%1*>uX4 X 


16% HocFat) AS. 
01} 41} MoaXll 2J4 
IX . 87%'HoiDt p*8£S 
27%Ho#nrplA 
— Hoidnd 2JT 
HouOR.lla 
HnwICpXa 
Hum .12 
. Hufy 

14% Hugh* • X 
32% liman IX 
18} KuntM AI 



30% 17} Hnqjln £70 
«$ 


. 6% Hwdwy IX 
a% a Hydro) ix 
12} 9} Hypm da 


13% ISP 
8 tCM 
2% 104 Pti 


a% 23% IE Ind 206 

ft 


UtowP IX 7212 303 28% 


_ . 31% we pma 
»% i6% m*» ix 

23 V IS IRlmOZX 
10} 11} IRT IX 
64% 51} ITT Cp IX 
104 88 ITT pdC 4 

aa} «i%irrpio s 

79} - — ' 

80 a} UafcaPI 

17% 10} 

ft *4%I9FUM - 
22% MljB’W pt2£4 
23V IftRPDWpeX 

a% ir%vowpe.ia 

a 77 XowpCUf 
34% 17%DPowpOX 
42% 31 IIPOW pN.12 

a} avwvwpBx 
37% X nPowpOXa 
31% X- OTawpl X 
44} 34 RPew pMir 

a%tft>wpf 4 

89} *% m* x 

32 13} booUd M 

87% a%» 183a 

37} 22} PNCO 1 
21 »% Into* 1.Klp 

82 84% MM pMX 

34} M} MM pOX 
a% avudHipex 
21} 17}Miai ix 

17 19 lodea 0 

90% X% tnpwftd IX 
47% aVbttMU LX 
8% 4} bwpR* .12 

2% % wm 

} VlOtoUOPUU 
8% 7%iaxa 
n} 6% ItoHFfl 

23 X} NepS* in 
3% % miaroa 

17% 0% Mr** a 

30% M KltAh. 1 
122% 88} ISM- 4£4 
77% 81%ta#My2X 
03% « ItoMln V 
51 a% mdx pr 4 

a ft 

«% 

12. 3} _ 

Crp 

lrrqpbG * X 

MdPw 2 
23} InPw'prSX 
62% 33% Inman - 
8% 3} toUhn 

23% 19% lowIX a1£7 
22} 15} kowtobr IX 
28} 23}|ptoea IX 
13} 7%tp«>Cp ... 
12 0% Mabbi a 

«% 9% ba} 

28} 19 M 


. 348+1-42 
£ • 519 32% 32% 32}- %. 

5^2 a ign 

10 >% TV ■ n • . 

.7 21 II 23} 23% ft- } 
21M9B1 ft H M%-1} 
4£ 161 23% 23% 23%- % 

7 4% 4% 4% 

7 Z} 2% 2}— % 

i£n za 17} ta} 17 - } 

972 6} 0% «} 

27. 191 3} 9% 3%+ % 

2*11 At 30 28% 2ft- % 

£212 U1 B} 21% 21%- } 

4£ 8 279 52% 51% 91%- } 

u 1 no ta . ta -a 
a a}. 2ft a}- % 

S9 13 7389 »} .33’ 33%- } 

II. 10 1 1-1 

1514 8*1113} 13} 13}+ % 
1.1 7 X n% 1ft »% ■ 

IJ 12 482 23} 23% Z3%- % 
ZJ 12 n ft 15} 15} + % 
2J 15 3090 ’ 44% X% 44 - V 
17 14 re n% 19 «%- % 

AX *42 30% x\ a 
14 229 £% 9% 9} + % 

7£ 11 27 Z3% 23 3» - } 

12 309 10% 10} 10% 

- 1—1—1 - 

X 3£21 17X3 17} 17" 17 .- % 

48a 6£ S 7 7 7 

» 2} 2} 2}+ % 

7.7 X W70 27 

32 n 432 34% 


s Siri 

11.' 11 15} 15} 16}+ % 

13. 7 120 21% >1% 21%+ } 

St* 


•£16 H 12 11} 

LI 82314 57} M} 

42 2 N N X 

17 3 8ft 17% »%— 1% 

3.1 .1 78 73 73 - % 

ft »}-}. 

U 205 15 14} W 

iiana ta% is% 15}- % 

1L XIX 19 1ft 19 + } 


11 . 

TI. 

II. 

1L 

n. 

12 

11 . 

n. 


S S 9-i 


mn ft ft i*%+ 


IM M.' 2t + % 


U , 
L1 17 


3*V 3*}+ % 
z300 32 a s ■ 

3 32 <ai a - % 

1 a a a -1 

ono 3*% a 
12 83 33 S%- 


“I 

■H 


28 9 2M 17% 17% 17% - % 
8J10 412 91} 81% «%- } 


3J 8T7B8 S% Z7 — ^ 


73 205 14} 14 14% _ 

W- MOO M% 86% 86%+} 

M T2 22V 22 22 

«j - ■ af a% a% - 

17 M M ft ft n - % 
197. 15} 18} M}. 
tl 16 837 a • 67% sr\- } 

. 40 N 0M 36% 9ft N%- % 
TAX £40 6 -4} 8 . 

44 MX! 7-18 1942+ 1£2 
11. - X 3-10 MJ 3-W 

« If IV IV- *r 

a ‘ ' ' ' 

ii 


6 7% 7 7 - % 

.X ft X} ftf } 

’S J* *3 9>1? 

V 67% — % 


3J 8 66 27V Z7 
41MMM3ia} INI 


M n 420 66} 87} 
UN 3X. 80} “ 


1.18 


0} *} IT I 
37} a%ln« 
29} 22) Ink 



23 2136 

OH* 

U 8 a 24% _ . _ 

9 A *0 »V 84V 24}* 

12 299 X% »% «% + 
1» 4 3} 4 

7112 170 71% MV 21 V - } 
TJOUt .ft a} zz% - - 

tt §} 3 5-S 


1£ 


43 23 21% 21% 


7} 5% £M U»l£1a AS 6 9 7% 7% /%,+ %' 

17% 10% JP hd -. 13 an 1ft 19} M%- } 

aft a V Jiff n 073 37} 3ft »}- { 

21 14X4 ft ft B%+ V 

X 107 5a% 23} 23% + % 

X 13} 13} 16% - } 

25111197 29% 26% 2rt+ % 

7J - - 3 42} XV C%- } 


11% Jtorort n .- 
22} JRhar X 
BD X JtwpfSX- 
60% 41} JRw |*3X 
11 % ftxmnvX 
10} IftJpOTCn 

a 34% JafiPi IX 
79%J#fCpl7X 
22% Ja>C p< 213 

69} 47% JohUn 1J6 

41% 26} JohnCn IX 
30% 20}JoUaa 


71. - *8 44% 4ft 44% + % 

U« 264 ft 0} 0% 

9*8 16% 16 • T6 - 


-i 


001 ft »% »}+ } 

80S 27} 2ft 27 -.% 


20 71 203 X% 41} 41} 

U ;Z«0 66 85 H -1} 

45 7 8 22% 38 +% 

22 M 3991 04} 62 ) S3 -1% 

4214 000 20} — — ' 

.72- 2718 " 

- K-K-K - 

1T%KLM £19 4£ 720» T9 W} 18% + % 

4,722X71 aft a% aft- % 

A0 13 271 29% *4% 2t}+ % 
11 

7110 380 32% 32} X}- } 

u.zno 39% a% 3ft- % 

M • T M% 2A 24% + % 
0 A T ft ft ft --. 
U« * * S ft- } 
7 j. MOO a} 1ft *3}-% 
4413 977 2ft 20% 2B%- } 

io i2 1« at a% 22%+ % 
0 a a% av a%- % 

24 " 2 80} « « -1 

u 6me 0% re 


44% 32% K own L72 
25} 20} UN Eng 1 
22% 18- KxPlp>eX 
6% 2% Koneb 
3ft 3ftKC3«.2X 
fi% X%XCA.pl3X 
av a KCPLptzx 
a% 24 KCPLpex 
94} 31%KGSoa IX 
10% 11% KC9o of 1 
04% X%XuGE1X 
36% 21%KnPL1X- 
2ft ZftXalytn 
66} SftKXrpMX 
21} JftKsuJBH JO 


M% ft Kayjwl 


. . iftKanoBS IX 
36% 15 Ktotad X 
51} M Kampar X 
72 7} nmprft ix 


on re% re - 13 - % 

341 ft ■} B%- % 

are 7i4 7ft 71 - % 

a; i 

u. 901 3 } 8% b4-.% 1 


2721 


10 7} KopIGuX 

11} BbXmpMMX 
12} 10% KnqMB .87 
12} 71 KmpSb- M 
37} 27% Kano* 1.M 
Zl 1ft UU* IX 
14} 8 -nnGI AA 

x% Kansu ix 


... 1883 7} 7} 7} 

14. 3C 10V 10 - % 

7£ IX 11% ” V »V+ % 
T£ S2 11% n% 11} 

12 72 SB 37 »% *}+ % 

TJW 478 18} tft 1*} 


44 74 « ft « + V 

21 101802 X} «V X%- V . 


ai av!^ t» tt ■ 7s ai a% a}+ % 

ii s,K" « z.i 2 |i h 15- i 


.. leVftyteL 
75% SftHnbCI 272 
«% 4} KbnEn a 
X. 2ft KngWU 


29 18 7700 » 

10 201 7% 

11 074 XV 34% 34}- % 


B% 9ft 
6} ft- % 


* I'"*- 1 -** Im. %% -\ 


AftKngMIX 
9% Knago' x sure s nj 
iftKxiT 2« *Mia 267 20V 
ft Kobnor £2 


ii h 

ift n}+ % 


43% MV Korea 1£06 


11} Kroger 
18% fttMita Xa 
IN: 70}- Kyaeor £5r 
1ft ID Kyadr X 


21 9 342 --- 

u w a% an 2av+ v 

2769 Ift 14} «}' jt 

£15 « 11} 11} 11b- V 

AX 21W «4 104,-1 
51 M 10V M} 10V- % 

Oft 22% LA Sr a " ” OS059 11% 30% V 

13% 9 LAG g ££ M04 ft 9% 0% - % 

14} ftLNHoIXa M.64 7 10} 10} + 

S»s* a £ u % *k-\ 

i“ siSK^.' “ % ii 

? 'ihr m S ^ 4 , 

11} t% LV1 pi x 2% 2% ft* V 

10% MVLQatal 102 16} IS ift + V 

MV 8} LQuU 1 15, « *b + ** 

MV MV LoZ Boy £0 2713 20 20% 20% 2ft 

X 20%LacX3a 2X iO IS 56 29% »% 2S% 

20% M% Lafarge A0 23 11 134 16} 17% 17}- % 

1ft ft LanMx __ » * ji .7*6 JV_ ^ 


3} LtoaT pQ£S 
1 Connor £4 


LMyCp £2 


9 Uggto X 
X LMy a IX 
X}UHywt 
30% Lfaabad At 
15} Limit «H 
tftLncNtC £6a 

UncMB 2X 


»% 49% + V 
9} 30 - % 


18% ti LndBnc M M 7 21 12% 12% 'ft - > 

8lS fftLambC £0a 1£t2W2 M% 15} *">*■}» 

13% 11% Lnrttn A2 3£ 16 460 a 13} 13% M%+ V 

MV M Lotnl At 3£» 12 U\ 14} 14} 

34} 2(}LmEM 39 28151510 **> ** 

1ft tt LogltaB X 1.712 52 18% 18V »% 

00. WVLagPW M UI311® 36 35% 3M,- J, 

43. 13 SV 0% ft* *6 

U 7 109 17} 17V 17V- % 

M% ft taaiPay 11 4a 16V 14% 14%- % 

24% 17% LoocND 11 33 M} M% 21}- .} 

-ft 7% LMyAS AOa 12 £47 ft 6% 

60} 34% LBXyCp A2 LB 13 13 48% X 1 
• 19 192 30 V X . 

&011 n 11} 11% 11V 

22223447 78} 78% TSV-lV 

539 78V 75% 7ft -2} 

I. 0 23 5064 47% X% «}-1 

56 23} 2ft 23% 

7£ 111 1ft M} 13V 

4.7 » 544 65% St 56 - V 

a%LmMF2Xa 81 » 26} 25% 25% 

70% Utkin 10 424 79% 74% 74}- } 

29% X LManpf 2 ai 2 22 22 22 

94% 32% Looted 1.80 i«41 367 36% 35 XV- h 

SB% 40}Lccffla IX 22 IB 2BB uSSV M 

56 MO LiwiU' 1 £9 9* 115} 112} 113}-3V 

24% 15 togteon At 20 9 11 19 17% 16 

W% % totem* 1250 1V32 9X 5-M+KB 

W - 30. 416 A} 4 4% 

12 262 ID} 10} W} 

811 10} 8% 9% — } 

i2 na 19V 10} 19% + } 

II. to 00 49 X X 

11. 3900 75} 73} 76} 

m 60S 29% 25% 26} 

ML 4 a 23} »}- V 

m 7 23% 23V 23V- % 

HL 2 MV MV 24} 

26 14 322 X 41% 41% - % 

... A0 11 348 12} 12 12} 

a% M% Loral X . 26 9 203 a% aft a% 

M ‘ 13% LaGato .78 3.7 11 20} 20% *} 

4ft 35% LaLond’ I 2831 IM 43} 43} 43%- % 

- 29 92017 41% W% 40% “I 


j yJtemP 
2% LomNU £4 


1ft 2 
n} n 

20% MV LtLCo 1 
74% 49 ULpX 0 
112% 74 ULpUitt 
26} M}ULplV2X 
«V aft L2 1*1237 
* 22%ULpfftt43 
3ft 3ft UL 1*02.47 
48% afttengOrlX 
16% ft LaogF * M 


46% 32}taPoc 


at OIL pan tt. 10 27% 27% 27% — 
7.1 13 80S a% 


27% MV Lunate a M 
25V M^iyato11£0B 


41% aftteuvGB 278 7.1 13 60S 38% 30V 3ft’ 

X M%.tewaa X 1.1 M 2786 4ft 44} 45% -1 

45% 32% tebrzt 1£4 3£1S7X 40V X, «% , 

26% 23%Lubya £4 2S1S 338 254 X% 2SV+ % 

46V 25 Ltocare IX 3£ 8 168 44} 44% 44V- •» 

26 161 27 »% »}- } 

10 a a} a} a%- v 

i3 51071 19% 19% 1ft + % 
- M-H-M - ... 

•% 3% MACOM : IS 6 4} 4}- V 

7% 2} MAIBF IN 2% 2V 2% 

36% x M8N x i£i3us5ua% a a%+ } 

7ft 4ft MCA At 1£ M 3618 56V 6ft S6%-1% 

a} - iftUCNa 1JST 7£ 9 396 »} 30% 2ft- V 

X v} MOU ixa Bi 11 sia 20% XV 
7% A • MB 

12V 8% MCR n 1£1 li — 

If 7fW. N n. *4815 9 ■ 7% 8 + % 

tqV 7} Mhrr - ix ii *mx 7} 7} 7% 




% 9VMH* .77 8£ 

SV 7} MFT £4# 11. 1M 8% 8 8 

V 7% MQF L16 1A 


1ft 


1ft ft 0» IX 


11 *ia 20% 20V 20%+ V 
ao 5} 9% 6}+ } 

129* ft 0} 9% .. 

k 3 

_ 8V a 

*1292 8% 8} 8% — V 

61 a% I a}- % 


Ift 10% toot Pro 7.12 10. 16 M2 11% 11V 11V - V 

"* 1714 19% 1ft 


23} I0VMGUUA 
' 12% MEMO n 


11} 11% 11}+ V 
)% - V 

... 18} + % 

N% IAMGiGii H 56 14% 14%' 14% 

A .%MWCp 64 } } 4-1*18 

a} hCmnc* 7j* rj> a 7»4 rrv >0% n%- % 

14V 7%. UagTk a - .9 74 11% 11} 11} 

' — “ 8118%. N. 1BV+ } 

10 6} ■} 5} 

r n il 13 - V 


6 } 


12V 


.N 


1£» . WZ 


. 12% Hanpwr £4a. 22 « 1IB0 16%' MV NV~ % 
<4% ftWNM Ul i£-40 2848 37% 


^ 3* ' IHrH pHJP# 


34% U bH pl4 £5a 


10% 9 

tt% 8 Ham to 

4} 7} HUH W1 

<3% 32} UAPCO 1 
Z% ftuareda 
29} WVMartiD A0 
10V 7% Uartm 1.15 
16} ftundva 
41} M%Marrtm X 1.1 .18 

aft «2%laroMto2X 3£U 782 78 70 
a} M M robin ' .-13- 91 a} 26 


•£X 2948 37% 3ft- 36% -1 
rR » 43 41} 41%+ } 

1L 74 V% 37% 37% — } 

■ 8B 7% TV 7%+ \ 

in 9 9 • 

319 1} 1% 1}+ % 

2£1*oauX> - — 

0 

2681 1912 


KB UX% 40 43%+ % 

WO 1% 1% Ti- V 

1*12 a} 23% 23% - v 

a ■ ai 7} 7% 7% 

• ■ ai 14} 14% 14}+ } 
1-118 M07 2ft 25% X}- % 
70% -ft,. 


63% 87%iUrtM IX *£' T MS X * «%^ f 

31% >J%Maaeo X 21186680 26V M% M%- % 


. 23% Maaeo X 21 18 5638 26V M% _ _ . 

94, 2ft MaaCp 289 12. 57 34% M% 24 V+ } 

IV 7% KaaPrt £8a 12. - M 7% 7% 7%- V 

171% 122% Mane Xa AX 1144 M4 W -l% 
2ft IftHaM £9*. .1 16 941 25% 24} M%- % 

11} U. l Uu Lo a 1.16a 11. 17 86 10% 10} 10* 

12 } 


41 Mama pi 4 


09} 40 IftDSIX 


55 »SSf:« 


30% 10} I 
33% MVMcarpax 
27% M Meorpex 
ZV 10 - 


36% 27% MeOanl £4 
78% 44%Mc0nD2X 


UV ftUeMZ.11 UII1M 56 L 


1091 10% « T0V 

li 10 39% 36% 30V 

2J N 102 M 66% 66% - V 

A7 13 10996 19 17 N +2 
£17 47 19} M} 10 

7£ M 31} 81} 31}+ % 

HL 209 25V 24} SV+ % 

i3 4841 »V 2H% X + % 

1£ 17 9988 36V 3ft 3ft- } 

ii S* 474 46} 49} 46} + % 

-* sp, 35 V- V 

UcKbb 1A0 4JS Tt 446 36} 56V 66}- % 

X} Mood 1 ai 101234 8ft S} 82}-1 

3ft 17% MOWS M 2JJ 11 1648 22% 21% M} 

M% MVMedU 2X tt. tt 384 18} 18} tt%- % 

■V 4ft MadOn *-70 £192396 77 76% 78V -3% 

19 11% Uadoaa 19 n 10 17% U + } 

36V ZftMaOon IX ifl 8 485 2ft a a-% 

av xvwaaonpex ti. m a} a} 2ft+ } 

M_ 17V Maooo (TI.86 24 47 W IT} 18 

338 £6% 26 a}- V 

20 15 1288 X XV 60V-1V 

2312 383 44 42% AS -1 

25 20 731 01% 78% 90 -1% 

21'tt X 19} 18} 18} + % 

2.1 tt Ml 31 X 30% - % 

4£ 130187 M% 23% 23} -1% 

.1 M IWO 27 23 M -1% 

853 4% 4% 4}- } 

• am 6} 4} 4}- V 

*A are 1532 7-16 7-18 

• » ji 7% 7? 

S3 ZIOO 79 70 79.-1 

28 MM 
27 4 0 

HL 70 
59 260 

17. ■ 47 - 

ii n 221 

L2 17 420 
2911 242 


S NfHafen pilH 
41}U*MU1X 


SS 2a£uan* ix 
20} IftbUrfVaX. 
3BV MVUwdth M 
9ft 20%Martjm 1 



sa 


. . WEl*H2S2 

a tftMabfta Xb 
ttVMtoFni* 2 
M 6% MaxFdXa 
M% ■ MdwAlr 
23 V 18 V MdArpILM 
22V tt% M9E IX 
37} MVMWff* X 
M% IftMOM X 
83% 87% MMM 
27} MV MtanPL IX 
3} 1 VMM 

vft MbabB n£6i 



2.92 5616 2486 Oft X% 82}-!} 


7 A 8 7* 2ft 23% JS}- 


MB 2} 2V 2% - 
2 1ft 19% 10V 


^ ***0 "*x at 14 Mtn n’ at. m}- % 
40V 1 , L ■* — - ' 


81}- 

10 40 13} 13} 13% 


1ft ttVuenrob. X it 38 S 1^ ift- V 
Oft 40% Uenaan a1£4 5711 2011 52} 61} 82 - % 
X 1ft MaoPwalX 7.1 14 171 ®V X 20V + } 
20V 18} Mona IX 71. 83 tt} 1ft 1ft 

ft 3} MONY Z2BC . 8 133 4% 4} 4% 

33% £3 Hoar* At 22 O 170 20} 2B% X - V 
XV 32}MwUuTX AB 7708 3ft 37% 37}-% 
11% 8% MorgQr £6a 22 32 11% 11 11 

tt 7 V TUrKag X 26 91 0% 7} 8V+ V 

-B H»iy . ■ 11% 11} 11% 

78% 6ftlrergSrL80 2t 0 270 73% 72V 72% -1% 

■% 3ft MertCnd 1AB 25 W 7747 53% 53V S3% 

Ift AHgRbX 3 296 ft 6} 6} 

4+ 31% Mortal X 21 17 636 42% X} 42V - % 

18% 11VMMM0 1X 23X 481 14% 14} 14% 

81 Maiarta X £ 22 Xre 8ft aa aav-9 

10% •} MnnMI J5 7£ IM M 

11} 10 Muipd .77 72 - Ol IU 

9% 1} Hb n an g B. 1} 

4ft 3ft MarpO 1 2223 2318 38 li 

14} 12 Marta -1J08..M -tt 12% 

17% 4}MywL£B* £tt 70 ift 
2ft ft MyWn . JO £808739 22+ 

. U_N— N “* 

1ft io} MBS’ A3. 0312 . 87 «3| 

an 29V mo a 129- JJ 0 487 
-M|r ’ jB NBI ' • 

i0% 41% (CH At 
a 33} HCNB IX 


b% nr+^ 

10} 10}+ v 

M% 21} - 4 


72} M% NCR, 

IftMPSCO IM 


19} _ ... ... 

a 10 ML M A0 

I»t 10 } nui tx 

“ aftHACCO X 



17% T7%- % 
2017 t 17} 17% 17% + V 
£10 ia XV 04 04 -3 


art* 

p/ su Cfoat Prev. 

Dto.VhLE tOOMOOT Law OnttOBaa 


«% aftNtooo IX 27 » 610 SO 66% 56% - % 

4ft 28% N84koa 72 1117 0X 41 40% 41 - ? 

41% asVMKbylX 29 0 209 36% 37} 37}-!} 
>■ 4 mCmrJCt 79 480 4} -4% 4%-} 

«• 79% NCmr pHAX W. V 7ft 79} 79%+ V 

g% ftIMEdD ‘ ■ M4 8V ft ft 

V\ 31% NtoFGa L34 1814 X 24% 24 24%- % 

H if If i}-t 
10% 18% - } 


. . M4 ’5V . ._ 

8£M X M% 24 24% — 

« IT 
tt} tt% 

IL ' 19 4ft 43% X%+ C 
20 102400 3ft 38 3ft + % 


7«% NCov pt1A37 tt. 

S ZV M*£da 

*1% Noras L34 
1VM NMang . 

®V 12} NU. 

X% 42% Ml p( 6 

«S XVMME 32 _ . . 

43% V MPraaz 150a 2»tl 17942V 41% 41 %- % 

ft 5 MSead ' . ' — ' 

42. 83 NOn gf -% 

1 a-1iNG881Wi 

53 U 312 X% 27% 27% - % 
20.6 ax 34% MV -1 1 
22 10". 03 18% 19} 1ft 
,r;.U«ax- 4V ‘a ' , 4%- % 
M 1% 1% 1\+ 5 

■ 70 OX 13-16 13-10 
«■*•'_£ B0 ..«% » 


11. 


»« 7} 7} J} 

9 aft av »}- % 
M } t-re 0-10 


aft revnsvm x 
aft xvMiWRzotd 
tt. ;n% we ixa 
ft- ft Note- * . 

» ' JV Nay w»A 
If S-KNw.wlC - > 

91V 4ftNw pn 8 
aft W NdboM- JO 

1ft ,tt% Marco £4 2013 940 24} 24% , 

W% ftNan&q . ' 1TW4 10 ■ 9% 10 - % 

#? 2l}% NOvPw'IX - -7012 293 22% 22% 22% 
ft ft htottn .72 .17. 001 ‘ft 4% 4% 

u-tt ittOl^MSb >> ■ tt NW T-W I-M-M4 

MV .MVNftnaarM Till 1321 20} 2ft a% 

3ft tt%NQamt r. -100 13%. “ 


1J42 » 17 10}' IS}- % 

** «• UK Ml *■© 2*% * 


.tt%NGanm.v. 


.700 


tav tav 



_ wa# 

12 Monti X 0H J'Hi Prey, 

Stock Dta.me l aaa Hi g w Low tauaaaa 
KvSSc 1« 7017 1043 19% 19% 1ft 

.V2? S3 ,7 m 17V 17 17% - 1, 


n% M}NPtnfl1 1.08 
Z9V 22% KYdEO 204 
24 21% WS pf 2*2 

31} 18 V H a wai i a .50 
35 V 39} Newhal ,N 

57% 30 NwinlG 05 
54} 33}»*Mfl « 
27% 14% NawaCp IJ* 
67V X} NaaCp pCLSO 
14% IfVMBliP 


23 10 337 24} 34% M%- % 
ZV 23V 23} 


«% 30^W8M*390 


__ 20%NHM(*220 
tsv 13% NlogSa 1.47a 
11 a% NKbApI £7e 
17} 10% IMOOlal 
47 34% MCOR 212 

17% 14% HcWAI T6 
Mi fOVNanm 
44 33} MUcSo IX 

32} 20%NorsL * -59a 
0V 3% Norton .10 
18} 11} NEurO 121a 
21% 11%NOFVao.B 
7% 2% NasiSv 
19} ft(CSvt*5fii 
2$ 19V NoaUUl 1.75 

40h X NdSSHr 222 
S% 17%N0lTrt X 
7% 4% rdfigal g 

27% 14%N0rtrp IX 

20V W NWP9 IX 
89% x% Norton 2 
24% iftNrwB* AS 

9% 6% Nova 0 -52 

62} 40 NuoNdk .628 
75 48V Nucor X 

12} ll%N«CU A0 
1SV 13} NuCPP nl 02 
15} 13} NvMAd MX 
15% . 13% NvWO n.008 
,5 15 NCUMn 

10} 0% NutrCto .678 
19% U MdMMn 
11% 9} NuirNY ,68a 

15% 14%N»NYP til.QS 
12% llVNaUul BA 
ID} 9} NuvUu .718 
15% 1ft NuvPP MX 
1ft 14% NuvPI IX 
32 75% Hymns 4. 


9S 1 22% 

1.7 19 609 » 9 29 23%- % 

27tt tt »% 29} 30 + % 

1 26 1137 »% 38} 99 - % - 

14 192941 *1} 41V 41% - } 

7 0 13012 17% 1ft 1/%+ % 
5£ 79 09% 66% 6ft- % 

15 4672 14 13% 14 + % 

10 Z20 37% 37% V% 

9 41% 21% 31%+ % 


10 


14} 

rot 


14}- %' 
10% 


9S X 15 
ZS 340 

37 207 , . 

5.4 I! 982 30} 39% 

IO 26 570 16% 13} 10% r 

2* 533 ift MV 14% + 


13} 13}- % 
»%- % 


3L3 12 4140 43V X% fl I ^ 


1013 V0 30} 3ft »%■ . 
ZS 01 4} 4 4 - % 

7£H SD1 IS} 15% ift- % 
■5 S 71 13V 13 13 - V 

73 4% -4% 4}- % 

22 9V 9% 9% 

83 10 336 20 19} 20 

21 II 303 30% 39} 36%- 

tt3na a} a% x\ 

09 4} 4% 

20 006 17} 17% 

7£1l 12 19% 19% 

23 24 5089 »V 87% 

3£ 9 713 22} 22% 

1944 7% 7% 



1.3 14 ES 48% 43% X%f %' 

Ift- V 


£20 376 74% 74 


0.7 

70 

7.4 

6 


; r. 


6.7 


15 %+ % 

131 10% 1C U - % 


26 

M 

7.1 
7£ 

7.4 
73 

MZ1 3043 08% 
- 0-0-0 - 

OHM Cp SB 997 13% 

- ^ 796 1 

£ 12 tt WV 
B4 20 4SC3 27 
11. 22P0 129 


S 12 11} 11}- V 

go 14} 14% - 

427 14% 14% 

394 14% 14V 
101119% 13 
10% 1C 

58 19% 19 U 
re n% nv «d%+ % 

06 19 Ift 14%- } 

0 11% 11% 11% 

1142 10% n n% 

934 14V 14% -- 

3*9 14} 


k 


”5 ^ Otodnd 

,1 6% Oakwd X 

3, OedPai 2£0 

141 118% Orel 1* 1+ 

27} 18} OOECO .30 
3ft XV Ogden 1£5b 
31 M% OgdPr n 
34 18} OhloEd IX 

AS 38% OhEd PCX 
X 72 Oft&d 917 38 
2ft Zftoreo PCL37# 
80% 79% OhP PC7.60 
25% 24% OfiP PHS2J7 
XV X OUaGE Z40 
63 V 81} ODn 220 
ft 6} Omnora .10 
9% OnUna 
HiOntodiaXD 
11} ONEOK *.76 
12} OpnhCa 1.60 
8 OpMQ X 
8} OpcHS 1.11 
8% OrngCd 
X Oronm 230 
42V 21 OregSu A0 
6% 2} Orton! 

29% IftOrienC X 
X 18% OrtonC p(212 
X 34 OrtC ptAJla 
X% 21 V OrtC to 150 
27 16% Ortor** 

48% 30% Oryx IX 
44% 18}OuaidM X 
27% X% OvSMp A0 
13} 10}Ow*nU X 
36} 20% OwonC 
13% 9 Oxford A0 


13% 13% 

19-13 I : . . 

10% MV - % 

29% 26} 

129 129 - % 


U4 22} 22% 22% + % 

4J 14X741 29% 28% 29}+ V 

32 94 20% 26% 2ft- % 

07 93049 29% 20% 20% - } 
B£ 1 WO 41 41 41 +1% 

9£ (470 74% 74% 7ft + % 

9£ 2 24V 24% MV- % 

24 *30 80} 03} X}- % 

9£ B 25% 25} 23%- V 
7011 116 35% 3ft 35V- % 
30 9 527 67V £5% 56V -1 


11% 

10V 

17 


u s "1 a % H 


10% 

32 


17 13 01 13 13 13 

5.7 11 103 13} 13} 13%-. V 

M 10 86 10% 10 18% 

12 49 0% 8% B% 

12 408 9% 9V 9% + % 

27 8 V 0 6 - % 

79 10 » 30% 30% 30% 

21 13 114 39% 3ft 38%-} 
2 121 3% 3% 3% - % 

AT 7 19 22% 22 22%+ % 

10. 9 31% 20} 20}- V 

li 300 36 36 36 - % 

7£ 2 24% 24% 24% V 

29 326 19} tt} «}+ % 
27 61 723 45% 44% 44% - % 
4.1 10 6540 20% 1B% W\- % 

22 15 81 23 22} 

20 34 14 12% 12% 


5£ 


6 037 24% 24 
5 ft 9< 


0} 


S-* 

2*%+ V 
ft+ % 


a 9 ** 


1.16 
.12 

X ' 33 PNC 212 
X} 37 PPG IX 
38% 32 PS Grp 80 
18% IftPSI X 
16% 13% PacAS IX 
53% 40% PacErt 5.48 
23% 18% PacGE IX 
17V 10% PoeSet 
61% »%PacTo» 202 
23} 10% Paellc 8L44 
23% IS} PmlnWb S3 
19% MVPatoWpnx 
4} 2} PanAm 

1 n-32 PanAwt 

3ft 21% PanEC 2 
18% 8% Ponaph X 
11V 3} PorPh 

6% 3} PaiTaft 

88} 41% ParCara .70 
16} ttVPertd X 
12} 8% PartUrl 
XV M Parkffc M 
ft 2} PtdbCni 
7 11-10 4% PatPtr 
11 ft PabPr 120* 
12% 10 PWPrll nix 
4 V 1} PaBan 
2ft 22}PanCn X 
75} 54} Ptoinoy 2£4 
4ft 38% Pare. 2A0 
S 45% P*PL ptAGO 
W% 80 PaPLpr 8 
90% 87% PaPL prBJD 
88% 73 Panmol 3 
26% 20}PeopEn IX 

a asacd 

1* MV PartiFlXa 
20% 20V Port® x 
8} 4% Prawn Xa 
' 2} PrLP prl.19 
7 P+ryOr 

_ , 10% PaerW X 
■% 23%P0«a2Xa 
17% 19}PWRspnx 
16-18 V Pbtnv ,0B| 
84% Plfcar 2.40 
X% PhWpO tu 
18 PH 1*0 IX 
■1 P« 1*0273 
IT}PbE|*ntel 
11 FDEpIPIX 
73 PhE PM7.85 
12% 10} PhE plOIX 
119% in PHE PAI1S25 
AT 69% PhEpflttX 
82% 73 PbEpUTX 
19 l2%.PtlU9ab 1 


»%- V 
0}- V 


12 18 770 XV X% 

1.4 4 60 6} 6} 

28 11 608 38} 36% XV- % 
29 II 4X7 46V 47 47 -T 

1A49 9 X 37} 37} 

A7 6 814 17 V 17% 17% - % 
10. sa tft 14% 14}+ % 

11 13 690 43 % 42% 43 - } 

8£ 13 25833 23% 23% XV 

22 49 14% 14% 14%+ % 

A4 164801 49% 45V 45% - } 
2B 12 1817 22V 21% 21}- V 
28 18 803 XV 19} a - % 
23 107 18% 18} 18% + V 

1916 2} 2% 2}- % 

70 13-32 % % — 1-32 

7£ 34 8525 26} X 25}+ V 

1.711 453 12% 11% 11% - } 

687 8% 6} 6}+ % 

X 1 SV SV 5V 

16 32 5037 47% 4ft 46% — V 

2118 a 19V 15V IGV+% 

.1 1507 0} 9} 8}- V 

3.0 15 1111 31% »% 30V -1} 

65 4 % 3} 

SB 56 ft ft 

12 168 10% 10% 

12 18111% UV 11% 

98 1} 1% 1% 

2015 BOB a} X} 23}+ V 

A0 103108 88} 65% 55}- % 

7.1 10 344 42 % 41} 42 - % 

95 *90 48% 45% 48%--%.- 

96 (X 94% 84% 84% 

28 *200 92 90% 91 + % 

AI 13 1889 74} 73} 

7i TO 327 ffiV tt 
.8 222136 14% M% 

l£ 21 5*30 74% 72 

TA 13 IM 16% 16% 


ft+ v 
A 

10V 


M 

128% 


1ft 


£X 

8£ 73 27} 27 X 

23 U 16} 16% 16} 

12 a % 13-32 % . 

35 16 71*2 94V X} 64 - 

21 10 3878 a 59% 90% 


13% 

tt% 

62 


7J 12 2347 16} 78% »} - 

06} 08% 88}+ V 


40% 33} PttoMr »157 
IV 12% PMqdn X 


10 . 

11 . 

11 . 

M. 

II. 

Ii 

10. 

UL 

7.1 13 




V 18% PhtKM 1.03a 
XV 21}PnflPat 1 
a 13% ram x 
n% 12 Pbicore 
20 } 24 PlodNG IX 
ttV 9% PHr 1 .16 

TO} 0V PS gRg IX* 
Ift 6 POgPr X 
18% 5 PtnWar 
82} 44VPhiniE1 Xr 
21% 11% PlonFS 
34} Z5V PlotlF M2. 13 
54% XVPItnySWIX 
21} 16} Pawn x 
21% 12} PlerO Q X 
*0% X% PWnaP .M 
27} SftPAaaCr 3X 
10V 8 PogaPq 
50% X}P0WroMX 
20% iSVPaiygrn 
a% a popaTw.72 
25% 16}P0rtQCiX 
av to} Portgl rvOBa 
19% 10% Powah a .72 
44 X Pouch IX 
24% 19% PoMsl IX 
XV a PraeCSi .12 
42 10% Pramrtt M 

Z7% 19} Premr a A0 
1#} 17% Prlda n 
10V 7V Prtmli 
37% 7% PiknaM X 

19} 7 PrMLU 2X 

94} 21 %■ Primes JJ 
94} 61%PT0 C«Gb 1X 
*3} Z7% ProgCp M 
X\ 18 Prtoara X 
X XV Prorau n 
10% 9 PrTAm M 

8% 4} PraaSl X 

0% 7 PruM x 
1} 3-tt PruRK 
5 Prim AO 
PruStr x 
PSvCol 2 


Z1M X} 08% 

31 13V 13 13 

X 12} 12% 12% 

*1030 78V 76 78V - V 

44 11% 11} 11% 

Z2ail7 118V 118% - % - 

iw a a n 

*100 77 71 77 - % 

M 14 U} 1* ♦ % . 
3.11311X144} *3} 44%-} 

25 2140 17} 17% 17% 

6£ 71257 18% 17} 17}- V 

3.0 23 3130 26% X 28 %- } 

i£ « 394 a} a%. a}- % 

7 182 13% 12} 13 - % 

20 11 x av a x - % 

1.4 W13M 11% 11} 11% — V 
12 517 “• 

0 7 

isa 

A 3 u84 82% K%'+ % 

e era a} is} a- - % 

26 40 33 33 32 %- % 

2J 21 717 XV 811 

1.1 548 >»% 

8015 14% 132 

£17 143 a% xi 

m 388 27% 

X 7% 

Irt X 2231 42V 41 1 

070 U% 18% 1BV+ % 

27 7 210 27% 37 27%. 

27 457 18 I7V 11% 

£ a 13} 13} Ift % 


I1*» 11A. 11^- 1 

517 8% 8% 8% 

108 7V 7% 7% 

1022 18% 16% 1ft- V. 



8 12} 12} 12 1] 
S3 43% 43% 


28 911S3 43% 43V 43V- % 

7.0 11 799 21} 21} 21}+ % 

rt 17 224 a a% av- %. 

3rt 12 927 M} 24% 24} + } 

1£Z1 67 a XV 26}- % 

170 ".19% 16% 15% - % 

21 ft 7% 7%- % 

£ 7 2832 13% 12} 12% - } 

V. 82158 7} ‘ 7% 7% 

1£ 10X41 X 3ft 3Z -1 . 
22X6087 81} 79% 60 -1} 
IA 13 1014 *2 41} 42 

ZB 21 X 18} 18} 18}- % 

16tt 30% 30% 30% - % 

70. 62 a SV 3% 9% 


W% 


23 

8 16 
LB 7 9 

0j 11 070 -a 


9} 

27 

4 !» 

a% 10%«pSNHpf 
22% 70}y)PNH Bf0 
22% IfttoPNHDIC 

a% io% vjpnh pb> 

22% 11 vfPNHpC. 

a% aftpsEO 2x 
77% n} pseg wiin 

aoy 91 PSBGM7X 
3% i% puboek 

* fNCou Xa 
tt}Pugaff> 1.73 
9 PDP1 MX 
10% PDIF n IX 
8% PHC8 X 
9 PHVM .78 
Bair x 
PIGM B X 
Plan jEa 
PMBT ssr 
PM IT X 
PPrfT x 

. . .ous 
tt-w MZOwM 

«} 45% QuafcrO ix 
17% ll%Qmd{SC M 

Jibs*™* .« 
ttVOimnon rt« 

IftatfVI 1JX 
M} 10VQMVC 
38% 34 Ouastar t£9 
«% 11% QUMHy Jfia 

Bij| rac <n ix n “a. B ' 


21. 7W 

W. . 1047 
2 I IB 

11 19 

12 1306 
24 81108 21 

142 3 

(»0 X 



a% a% ay 
6 a% av a% + % 

io a% av a%+ %■ 

a 22% av a%+ % 

4S Zlh X>b 22 V+ % 

12 02% a% a% 

16 796 10% 18% to}- V 

AO 10 1758 X} X 26%— % 


(ire rev ray. 73% j+ jj 



84% B4V- 
1 } 1 % 


11% II 
8% 8% 

? £ 

Wi 


- 0% 

7V 7 
7% 7% 

7V 7% 
161374 10% 17} 


787 


S V 

ft- S ' 
11 %+% 

r 1 - %:-■ 

7V+ y 

10 +-% 


S5 


16 13-64 3-H 9-16-M2- 
27 27 17*4-82} 82} 62%+ %• 
04 29 273 13% U% «}-.% :. 
45 0 911 1ft «% .IBy- % " 

LZ 3 464 »% 20% »%“%-- 
21 1T» 1ft- -ltv 19% - ' ■ 

198. ttt 13% 13 % “ % ' „ 
96 14 74* X Mb 34}-,}- 
1£tt 3 -15% 15} «%" %' ' 




. _ 15%- % 

29 24 1108 M} 2ft Mb 
11.12 » 4% ft. A%+ %• 

802 3} 3% V J} -- . 

11 7i 7% . 

30 800 20. 29%.-«Lr- j 1 


1ft 

6% 


s': , 

Sa -. 



1ft 

10 


RAC 

ftIRNbw 

.ft SU Cp X 


ID. 


*9M 30% u% n%- % \ 
10 tw ft ft 4b - 
1004 7% 7% 7% ■ 


L C ■, 


fl nXOn 


m 


ii 


ROC Fox# 
5% RPC 
ft WS £28 

49% Rood xa 
77%naWh*ix 

ft RtflOfGxa 

25% Rtyan £2 

3} 1} «|Raya> 

*5 ftafBw 240 " 
21 RdrOfl <c12d 
J 15-ttRdtfDn 
17. . 14 REIT lrt2 
Ift 13} IttRfll ,72 


ay 


2J-8 200 dM} 13} »' + >'- 
A M 12% 12% tt%- %. 

28 : 681- J0} --ml 
a 2»uiv 

«. 7 40 6% fl 

rt 41 419 BZ% «Tl 



♦.% 


20 10 863 84% gi} #1% - % 

A. J: 

a% aft- % 


4 13 2} zS- z£ 
tl. 8207 8ft eft Mh+ft 
-S - M 85 24% 26% “ % 


2% 2% • 
«% . «%♦ *1 


12 6 1 M% 14% M% 

Contfnued on Page 35 









FINANCIAL TIMES MONDAY JUNE 1 1 1990 


i '(hit 


NASDAQ NATIONAL MARKET 


4pm prices June 8 




32% 

254 2 * 4 . 


37V 
M% 
7-16 

u 

IV 6B% 

ii 2% 

8% 15% 

a% 3h 

»V MV 


>1 S 


3 i%- V 
14 + V 
21 V 

33V + % 


.a * 4 

«V + % 
21 V- % 

a-v 

s% 

m<- V 
n - 4 
nv 

a-; 

12 — V 

ay v 

■? + > 

5 % + 4 

n% 

7 % 

824- 4 
254 - V 
mV 

aiv-i 
av- V 
36 - V 

74 * % 
"V H 

raV + 4 

MV 

SV — 1-16 
124+ 4 
B\- V 
IB - V 

?r i? 

“i%+ \ 

*#-1 

ni- i 
364- V 
24*1- V 


08 V-2 
2<- V 
15V + V 

wi- 4 

a h 

22V- 4 
IB 

36V- V 
2D - V 
32V- V 
134+ V 
35 - V 


78V 

27% 

11% 

10% 

V 

V 

10% 

31% 

& 

sov 

GO 

8V 

Jl 

«7V # 

cc 

4% 

4% 


26% 

21 V 

21% 

35% 

36V 

11% 

11% 


33% 

9% 

9 

«v 

15% 

98V 

56V 



25V 21 
31V 34% 
394 31V 
48 444 

12V 5% 
17V 11V 
24 16V 

48V 34V 

as si v 
41 V 33V 
3i % iav 
234 124 
26% 24% 
41 36<z 

52 46V 

a as«i 

67 7» 

82 67 

19% 16V 
61 66V 

MV 7V 

21 14 

34V BV 
27% 12V 
50% 31 
34 ZV 
21 V 1SV 


Sales figures ora unofBetoL Yearly Mgha end Inn reflect the 
previous 62 weeks pha tha currant week. but not the latest 
trading day. Where a spot or stock dividend amounting to 25 
percent or more has boon paid, die year's high-only range and 
dMdand are shown tor die new slock only. Unless otherw is e 
noted, rotes d d i vidend are annual disbursements bas ed on the 
latest declaration. 

MMdsnd Uaa xtrmfrl b-annual rats of dividend plus stack 
dividend. c-UquMaang dividend dd-catied d-new yearly low. 
tf-dJvtd«od declared or paid hi preceding 12 months, g-dlvldend 
In Canadian kinds. sidHect ta 15% non-residence tax. LdMdend 
declared after split-up or stock Wutdend KRvMend paid mb 
year, omitted, d etail e d or no action token at latest ttaMend 
me e ting, k - di vi de nd declared or paid this year, an accumulative 
Issue with dividends In arrears, new Issue hr me past 62 
w eek s. The tagn-kwr range begins with ms start at boding, 
nd-nexl day da 1 1 very. P/E price-earnings ratio, r -dividend 
declared or paid in preceding 12 monrhsjduB stock dMdand 
s-staek spHL DMdands begin with date at spilt sls-satoa- 
i-dMdmd paid m suck In preceding iZmonths, eshmamd cosh 
value on ex-dvldend or ex -dlxtrl button dais, u-new yearly htflh. 
v-tradbig halted vHn b ankru ptcy or recehrershlp or being 
raatiganlmad under tha Bankruptcy Act or securities assumed 
by such com panlee. wd-dtSIHbuMd. wt-whsn blued uw w it h 
warrame x-ex-dlvidend or ox -rights, xdta-ox -distribution. »- 
wtthout warrants, y-ex -dividend and sales Inlull, yw-yteld. 
Males In lulL 
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Travelling by air on business with Alitalia 

Enjoy reading your complimentary copy of the Financial Times when you sue travelling 
on scheduled! flights from . . . Rome and Milan 

A llitalia 
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Western 
rhinos must 
learn to 
learn 

✓ 

IT IS A fundamental principle 
of the natural world that, for 
any organism to survive, its 
rate of adaptation must be 
equal to, or Greater than, the 
rate of change in its environ- 
ment. Precisely the same law 
applies to the business world: 
if an organisation fails to keep 
up with, or ahead of. the rate 
of change in its economic, 
financial, regulatory and com- 
petitive environment, it will 
cither be eaten alive, or lapse 
into sudden death or slow 
decay. 

Like many natural organ- 
isms. a business organisation 
can only adapt if it is first able 
to learn - from tbe world out- 
side. and from its own internal 
experience. Yet organisational 
learning is a subject which has 
only started to creep onto the 
executive agenda in the past 
two or three years; most busi- 
ness schools still focus merely 
on tbe specialist skills of 
finance, production, marketing 
and personnel, rather than on 
cross-functional learning by 
the organisation as a whole. 


Individual focus 

In those few western coun- 
tries which invest heavily in 
rareer-iong executive educa- 
tion - notably West Germany 
and the United States - most 
of the emphasis is on individ- 
ual development, rather than 
on the individual as part of a 
team. The same bias afflicts 
those countries, notably 
Britain, which render them- 
selves even [ess able to adapt 
by confining most manage- 
ment development to people 
under the age of 30. 

The risks of such myopia - 
especially at the top of an 
organisation - are addressed 
with admirable down-to-earth 
brevity in a new book* by Bob 
Garratt. a British consultant 
who specialises in helping 
directors <in the UK. not the 
US sense* develop their skills. 

In far too many companies, 
he complains, directors are 
appointed to the board with 
grossly inadequate training 
and development for their new 
job. They become quickly disil- 
lusioned at their own incompe- 
tence. lapsing into their previ- 
ous role at the top of a 
particular function, thereby 
making life hell for those 
beneath them. 

Far from acting with their 
follow directors as an effective 
team, they operate in isolation, 
or in fragmented units, coming 
together only for formal (and 
therefore uncrcative) board 
meetings and committees. 

'Swot* techniques 

Garratt's many antidotes 
include: the imaginative appli- 
cation to organisations and 
their departments of the stan- 
dard strategy “SWOT" tech- 
nique. of analysing strengths, 
weaknesses, opportunities, and 
threats; the development of a 
common vision (which, done 
well, can be more than just a 
tired cliche >: the establishment 
of proper career development 
processes, including well-de- 
signcd appraisal schemes: the 
use of "action learning", rather 
chan conventional business 
school education: and various 
methods for capturing, shar- 
ing. applying and protecting 
i from competitors) the learning 
which occurs all over an organ- 
isation. 

The most fundamental point 
in "Garratt's Guide to Leader- 
ship Learning and Develop- 
ment'' is he calls it. is that a 
"learning organisation" relies 
on all sorts of social and other 
"soft” processes which have lit- 
tle if anything to do with tradi- 
tionally ■’hard" areas of man- 
agement concern, such as 
structures, spans of control, 
and functional disciplines. 

Adapting the title of Rosa- 
both Moss Kanter's influential 
1989 book on innovative large 
corporations. When Giants 
Learn to Dance. Garratt coins 
the phrase “when rhinoceroses 
learn to learn". 

Before people assume leader- 
ship roles in such organisa- 
tions. he concludes, they must 
get to crips with their own 

self-development and that of 
their top team. Otherwise their 
organisations will be unable to 
break out of their in-built abil- 
ity "to lt*:irn nothing and forget 
nothing." 

ft is this learning handicap, 
more than any particular dis- 
advantage in technology, mar- 
ket strategy, or investment cli- 
mate. which puts the average 
western company at the mercy 
of its relentlessly innovative 
Asian competitors. Corrective 

action is needed urgently. 

Christopher Lorenz 

'Creation n Learning Organisa- 
tion. Director Books. £21. 


J ohn Birt, deputy direc- 
tor-general of the BBC, 
adores plans, almost 
needs plans - intricate, 
robust plans that provide a 
clear guide to action. A keen 
walker, he would never dream 
of setting out without a com- 
pass. 

“I not only set out with a 
compass but know where i am 
going to stay the night. I do 
believe you need the security 
and structure of a plan in order 
to depart from it," says the 46- 
year-old outsider from commer- 
cial television brought in unex- 
pectedly three years ago to 
what he regarded as "the most 
important broadcasting institu- 
tion in the world and one of 
tbe most important institu- 
tions” in the UK. 

The task was to unite the 
often warring factions in the 
four different departments 
responsible for journalism at 
tbe British Broadcasting Cor- 
poration into a single news and 
current affairs directorate, and, 
perhaps even more fundamen- 
tally. to help modernise an 
institution more often hon- 
oured abroad than appreciated 
at home. 

His arrival was greeted by 
bowls of anguish that were 
translated into a str eam of hos- 
tile stories in newspaper dia- 
ries. There were those In the 
BBC who predicted that he 
wouldn't last the year and Birt 
himself confided at the time 
that it was like being in a hos- 
tile jungle surrounded by little 
men in black pyjamas. 

"It wasn't a lot of fun and I 
hope I never have to go 
through it again," he says now. 

But as Birt celebrates his 
third anniversary in one of the 
most influential jobs in British 
broadcasting there has been a 
considerable, if gradual, trans- 
formation. The men in black 
pyjamas have melted away, 
been fired or gone to other jobs 
and the news programmes of 
the directorate are beating 
their rivals at Independent 
Television News in the ratings. 

Perhaps most surprising of 
all - even though But is still 
criticised by those who value 
the role of the individual 
reporter and treasure news 
more highly than analysis and 
specialist expertise - he is 
now being talked about seri- 
ously as the next director-gen- 
eral of the BBC if Michael 
Check land, the present incum- 
bent. decides to move on in 
two years at the end of his 
five-year contract. 

“There is a sense of purpose. 
We are an institution with 
goals. We have a five-year 
plan." says the engineering 
graduate once turned down for 
a BBC traineeship. 

Birt is a man who seems to 
generate myths and carica- 
tures as easily as theories. He 
is perhaps best known for his 
role, with Peter Jay. the former 
British Ambassador to Wash- 
ington who has recently turned 
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A mission 
to make 


plans 

John Birt, deputy director- 
general of the BBC, speaks 
to Raymond Snoddy 


up at the BBC as head of the 
corporation's economic cover- 
age, in developing Weekend 
World, the LWT current affairs 
programme. The programme 
specialised in devoting serious, 
if rather formulaic, analysis, to 
questions of national and 
world importance. 

Together Birt and Jay 
attacked what they saw as the 
limitations of television news 
at the time - a news agenda 
dominated by pictures and 
human interest stories and a 
tradition of reporting more 
concerned with difficulties and 
conflicts than with how to get 
to grips with them. With a 
slick turn of phrase, they 


PERSONAL FILE 

1944 Born December 10 in 
Liverpool. Educated St 
Mary's College 
Liverpool and St 
Catherine's College 
Oxford. 

1968- 9 Producer Nice Time. 

1969- 70 Joint editor World in 
Action. 

1971- 72 Producer The Frost 
Programme. 

1972- 74 Executive producer 
Weekend World. 

1974-77 Head of Current 
Affairs London Weekend 
Television. 

1977-81 Controller of Features 
and Current Affairs LWT. 

1982-1987 Director of 
programmes. 

1987- Deputy director-general 
BBC. 


called it “a bias against under- 
standing". The four words 
have been been wrapped 
around Birt's neck like an alba- 
tross ever since. 

In his career he has also 
been responsible for comedy 
programmes such as Nice 
Time. He feels he has never 
had full credit for his contribu- 
tion, while director of pro- 
grammes at LWT, in bringing 


Blind Date, fronted by fellow 
Liverpudlian Cilia Black to the 
screen. It became one of ITV 's 
most popular shows. 

But it was almost certainly 
Birt the analytical broadcaster, 
Birt the conceptual theoriser 
- of tbe bias towards under- 
standing - that Michael 
Checkland went hunting for in 
March 1987. 

After being approached in an 
early-morning phone call at 
home by an intermediary 
whom Birt will not identify to 
this day except to say it was 
not Jay, a meeting was 
arranged in London's Howard 
Hotel with Checkland. 

"I was rather taken aback by 
his briskness of purpose. He 
came right down to business 
and asked what are the prob- 
lems with BBC journalism," 
Birt recalls. 

“What really startled me was 
that within minutes he started 
talking about pay and thing s 
like that” Both are non-metro- 
politan — Checkland is from 
Birmingham - both former 
grammar school boys who 
went to Oxford University. 

It was in the end a job Birt 
decided he could not refuse 
even though it cost him a lot 
financially. By coming to the 
BBC Birt passed up the manag- 
ing directorship of LWT and 
with it hundreds of thousands 
of pounds of share options. 

Looking back, Birt was soon 
clear on what he believed the 
problems were, the changes in 
management style and infra- 
structure that were needed and 
how they should be carried 
ouL 

Birt says he was shocked to 
find that BBC Television did 
not have a single bureau in 
Europe, even in Moscow. Now 
there are bureaus in Paris, 
Moscow and Tokyo. The BBC. 
he believed, had lost touch 
with the young adult audience. 
Janet Street-Porter was 
brought in as bead of youth 
programmes. 

But most of all Birt believed 



the most general problem with 
the corporation was that it no 
longer looked like a modern 
institution. 

The changes he helped to 
instigate were radical, even 
ruthless. Some outsiders were 
brought in and many of those 
who had served the corpora- 
tion for years were either cast 
aside or saw their chances of 
promotion go as Birt skipped a 
generation and moved "bright, 
able, energetic young people" 
into key slots. He cites, for 
example, Mark Thomson, 
appointed as editor of the Nine 
O’clock news at 29. 

"The scale of change was so 
great if you had tried to do it 
slowly and by stealth it would 
have taken forever in an insti- 
tution that knows how to 
resist,” says Birt 

"I never had any doubts 
about the plan or the people 
that were being appointed to 
carry it out It may be wrong 
to be that sort of person but if 
you have that kind of convic- 
tion that the decisions you 
made are the right ones and 
your judgments are correct 
then that does carry you 
through," Birt says. 

According to a new history 


of LWT, Running The Show, by 
David Doherty, one of Birt's 
assets is his ability to work 
through a mass of detail, 
absorb patterns and trends and 
reach conclusions in advance 
of most of his contemporaries. 

“Those who rejected his 
answers, or even his questions, 
were in torn rejected - unless 
they could demonstrate that 
they had thought longer, 
harder and had more data than 
he possessed," according to 
Running The Show. 

For the creative and vaguely 
anarchic world of broadcasting 
Birt's management style is 
unusually spartan and hierar- 
chical “I do not believe in tbe 
style of management mucb 
practised in broadcasting, but 
not in other places, of con- 
stantly undermining your 
senior managers by going 
round them all the time," he 
says. 

In times of organisational 
change every single person 
affected wants to “engage the 
person responsible for the 
change in long dialogue, and it 
can’t happen. It is not a practi- 
cal proposition." 

Apart from an endless pro- 
gramme of visits to outposts of 


the BBC empire Birt says he 
only communicates directly 
with the people who report 
directly to him - executives 
such as Ian Hargreaves, direc- 
tor of news and current affairs 
(and former features editor of 
the Financial Times). The regu- 
lar weekly meeting would typi- 
cally involve a “long struc- 
tured conversation of two to 
three hours." The trend in tele- 
vision, Birt believes, is towards 
programmes that are smarter, 
cleverer and make demands on 
the audience. 

“We have consciously moved 
BBC journalism to the top end 
of the market The results are 
striking. I am surprised by the 
extent of it," says Birt, who 
was optimistic that more ana- 
lytical programmes would not 
lose audiences. Actually to 
gain in audience levels wasn't 
necessarily in the plan. 

In the last two quarters of 
1989 the Nine O’clock News 
had average audiences of 8.4m 
and 8.1m against ITN’s 6.3m 
and 6.4m. In the first quarter of 
this year the lead was much 
narrower 7.7m against 7.3m 
for ITN. In the first three 
months of the year the BBC 
One O'clock News averaged 


4.7m against 2.9m. and at six 
o'clock, the BBC lead was 8.9m 
against 6.3m for ITN. according 
to the official audience mea- 
surements. Regional magazines 
at 8.4m were a dead heat. Rat- 
ings can go down as well as up. 

The development stage of 
the plan will come to an end 
this year. "I would like to 
think we had built a service of 
journalism that could stand 
comparison with any other." 
says Birt. He believes that the 
BBC has to continue to be 
innovative and to broadcast 
work commercial stations can- 
not do if it is to continue to 
justify its unique method of 
funding - the licence fee. 

As the BBC five-year plan 
rolls on there is only one thing 
that Birt claims not to plan; 
his career. 

“I am not one of those people 
who spend their lives trying to 
cultivate their career," he says. 
“Every opportunity I've ever 
been offered has come out of 
the blue.” 

But would he like to be 
director-general of the BBC? 

“The idea of being director- 
general is a pleasant idea," 
says Birt with characteristic 
honesty. 


Attack on Lords’ war 


crimes vote is unfair 


N ow that tbe idea has 
been exploded that the 
House of Lords was act- 
ing unconstitutionally in vot- 
ing down the War Crimes Bill, 
the sole question is whether 
the Government will use its 
powers under the Parliament 
Acts to reintroduce the Bill 
and force it through the legis- 
lative mill. 

Commentators have gener- 
ally questioned the wisdom of 
the Lords' repulsion of the 
measure that would facilitate 
the criminal trial of a handful 
of septuagenarians who are 
now British citizens or resident 
in the United Kingdom for 
crimes of murder, manslaugh- 
ter or genocide committed in 
Germany and in territories 
occupied by German forces 
during the Second World War. 
But were the Lords so foolish 
to decide that war criminals, if 
any who were still alive and 
prosecutable in the 1990s, 
should be left alone? 

The impetus to engage in an 
expensive exercise of deploying 
the criminal justice system, 
suitably amended to catch 
those who as aliens abroad in 
the 1940s were beyond the 
jurisdiction of the English and 
Scottish Courts, came from the 
Hetherington and Chalmers 
Report on War Crimes pres- 
ented to the Home Secretary a 
year ago. Unexpectedly, the 
two distinguished ex-govern- 
ment legal officers concluded 
that, while extradition, deputa- 
tion or deportation of citizen- 
ship were inappropriate, the 
British courts should be given 
extraterritorial jurisdiction 
over murder and manslaughter 
allegedly committed by per- 
sons who were not British and 
abroad at the relevant time. 

In general, neither English 
nor Scots law imposes time 
limits on the prosecution of 
serious crimes. Both the 
United Nations Convention of 
1968 and the Council of Europe 
Convention of 1974 require 
nations not to impose statutory 
limitation on the prosecution 
of war crimes. There are, there- 
fore, no bars in either domestic 
or international law to prose- 
cuting war criminals simply 
because they were committed 
over 40 years ago. So be iL No 
war criminal who for four or 
five six decades is a fugitive 
from justice should escape the 
penal consequences of crimes 



against humanity. But have 
any of the potential defendants 
of a war crimes trial been hid- 
ing in this country? Have they 
not been living openly - no 
doubt unbeknown to their 
neighbours, the perpetrators of 
alleged war crimes - and 
available to any prosecutor? 

True it is that no positive 
decision by government was 
ever made in the immediate 
post-war years not to prosecute 
war criminals in this country. 
Nor was it ever intended that 
war criminals should find a 
haven here; war criminals 
were not given any assurance 

Hie passage of time 
is an overwhelming 
reason to forego a 
natural feeling of 
revenge against a 
few old men who 
may have been 
guilty of the most 
wicked crimes 


they would ever be immune 
from prosecution. All that 
meant was that the British 
government was morally free 
to take whatever action it con- 
sidered suitable. But by doing 
nothing for 40 years might it 
not reasonably be interpreted 

by those affected as an implied 
licence to live on in peace, free 
of the fear of prosecution? 

The British government has 
throughout been confident that 
war criminals had not gained, 
nor would gain, admission to 
this country. If that was ever 
so, it was a misplaced confi- 
dence that was exposed in 1964 
following which there was 
masterly inaction. 


In 1946 a Dr Wladyslaw Der- 
ing entered the United King- 
dom as a member of the medi- 
cal corps of the Polish Armed 
Forces. He was on the UN War 
Crimes Commission List, 
which should have precluded 
his admission to Britain. An 
order for bis deportation was 
rescinded after a private hear- 
ing before the Chief Metropoli- 
tan Magistrate, who decided 
that the evidence did not sub- 
stantiate a case against Dr Der- 
ing of having been an accom- 
plice to medical experiments in 
Auschwitz as part of Hitler’s 
Final Solution. All this was 
revealed when Dr Dering sued 
Leon Uris for allegations that 
appeared in the latter’s novel. 
Exodus. 

The compelling evidence at 
the libel action in the Royal 
Courts of Justice, including a 
number of Greek Jewesses who 
had undergone ovariectomies 
under Dr Dering's surgical 
operations, alerted the authori- 
ties to one war criminal prac- 
tising general medicine in 
north London. Yet no steps 
were taken to test whether 
there were other Dr Derings in 
our midst. 

It is a part of oar law of 
extradition that tbe Home Sec- 
retary may properly not allow 
a person to be surrendered for 
trial abroad if “by reason of 
the passage of time" since the 
person is alleged to have com- 
mitted the extraditable crime, 
it would be uqjust or oppres- 
sive, having regard to all tbe 
circumstances, to return the 
fugitive from justice. What is a 
sound principle for surrender- 
ing a fugitive offender for trial 
in a friendly foreign country, 
must likewise apply to trying 
the same persons before our 
own courts. 

One of the more remarkable 
statements made by Hethering- 
ton and Chalmers in favour of 
prosecutions of war criminals 
now is that “their prosecution 
could act as a deterrent to oth- 
ers in future wars". This is an 
astonishing claim for a handful 
of cases that might never 
result in a conviction. The pas- 
sage of time Is an overwhelm- 
ing reason to forego a natural 
feeling of revenge against a 
few old men who may have 
been guilty of even the most 
wicked crimes. 

Louis Blom-Cooper QC 
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•• A testing time for 
Pretoria as capitalism 
g£es on trial: Page 2 


As apartheid 
\ vanishes on to the 
MB scrapheap of history. 
South Africa is 
r poised for a 

compromise. Patti Waldmeir looks 
at the prospects for a peace ful 
transition from white domination, to 
a constitutional solution that wili 
satisfy the aspirations of all races 

Pretoria takes 
the plunge 


THE' END of apartheid in 
Sooth Africa is now a foregone 
conclusion. With a sigh of 
relief which is distinctly audi- 
Me in the corridors of power, 
the ruling National Party has 
begun to divest itself of 40 
years of apartheid baggage. 
There ran be no turning bade 
“ff you think we are going to 
cancel this, forget it," says Mr 
Barend dn Ptes&is, the Finance 
Minister and an influential 
Nationalist. "We've jumped. 1 * 
The supreme irony of South 
African politics is that only tire 
Afrlean National ■ Congress 
(ANC) can hold the net for the 
Nationalists. After 30 years as 
a banned organisation, the 
source of the “swart gevaar” 
(blade threat) and the excuse 
for Pretoria'spolicy of "total 
onslaught", the ANC has re-en- 
tered centre stage as the white 
man's saviour. 

The reversal has been dra- 
matic: seemingly overnight, 
the state«ontroued South Afri- 
can Broadcasting Corporation 
stopped demonising ^ ANC, 
and switdhed to transmitting a 
hagiography of its leader. Mr 
Nelson Mandela, released from 
27 years in jail on February IX 
Sfsce that time, Mr Mand pia 
and Mr F.W. de Klerk, the 
Smith African president. have 
undergone -an extraordinary 
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bonding. The first pho- 

tograph of the two, released on 
the eve of Mr Mandela’s 
release, showed them as stiff 
and uneasy. Yet, at their last 
joint appearance, following the 
talks between Pretoria and the 
ANC last month, Mssrs de 
Klerk Mandela outdid one. 
another with courtesy and 
warmth. In the words of one 
National Party MP: “They are 
like Siamese twins; neither can 
survive on his own." 

For the forces of change are 
propelling both men towards 
the same bit of political 
ground: the territory inhabited 
by perhaps half of the 5m 
whites, as well as lm Tnrfiang, 
3m coloureds (mixed race peo- 
ples), and Of the 27m Africans, 
many who yearn for peace. 

Iii the process, each has 
alienated radical constituen- 
cies which oppose a negotia- 
tion. The Nationalists have lost 
support to the ultra-right Con- 
servative Party, and Inflamed 
the passions of the para-mfli- 
tary right, including groups 
such as the Afrikaner Weer- 
standsbeweging (AWB). And 
the ANC risks leaving behind a" 
large proportion of the youth, 
the “lost generation” of the 
mid-lSSOs which learned the 
politics of confrontation' In. 


President F.W. De Klerk and Mr Nelson Mandela: “they are Uke Siamese twins; neither can survive on his own" 


Even within the ANC’s own 
broad anti-apartheid front, 
there are signs of opposition to 
the septuagenarian moderation 
of men like Mr Mandate. The 
South African Communist 
Party - a powerful, or even 
dominant influe n ce within the 
ANC national executive - 
remains loyally on-side for the 
moment. But its programme 
goes well beyond that of Mr 
Mandela and the African 
nationalists. At some point, 
their interests must diverge. 

The survival of both the 
National Party and the ANC 
may depend on their ability to 
do a speedy deal on a post- 
apartheid constitution which 
they can present as a fait 
accompli to the radical left and 
right 

It is this imperative which 
has dictated the pace of change 
over the nine months since Mr 
de Klerk came to power in last 
September’s general elections. 
The ANC has been kept almost 
permanently off guard by Mr 
de Klerks who. .has- moved-. 


boldly even when caution 
would have been excusable. 

First he legalised peaceful 
political protest; then lifted 
restrictions on the ANC and 
other anti-apartheid organisa- 
tions altogether. Political pris- 
oners have been released, and 
others will come out soon; 
exiles have returned; repres- 
sive legislation (including the 
state of emergency imposed 
four years ago tomorrow) has 
been eased or repealed. 

The aim is to normalise 
political activity, and interrupt 
the process of radi cal isat irm 
among blacks which was the 
consequence of oppression. 

That normalisation process 
is still under way; so for, Pre- 
toria and the ANC have taken 
only tentative steps towards 
negotiating a new constitution. 
But the process has brought 
arch-enemies into civilised con- 
tact for the first time; and in 
the words of Mr' Thabo Mbeki, 
the ANCs shadow foreign min- 
ister, each discovered that the 
ether, had no horns. . . , 


The two sides may yet find 
even more common ground 
between African and Afrikaner 
nationalism. For the natural 
coalition in South African poli- 
tics is arguably not a conserva- 
tive grouping - uniting , say, 
the National Party, the col- 
oured Labour Party and Zulus 
represented by Chief Mangosu- 
tfau ButhelezL 

A more powerful alliance 
might span the broad political 
centre - possibly including 
the Nationalists (with their 
expertise and their finance) 
and the ANC with its superior 
numbers. 

For the moment, both sides 
shake their heads in disap- 
proval at such a notion. But 
even if formal alliance is a dis- 
tant, perhaps an impossible 
goal, the past few months have 
already brought the ANC and 
the National Party into de facto 
coalition. The two sides have 
agreed to collaborate on ending 
violence, with Mr Mandela and 
Mr Adriaan Vlok, the Minister 
of. Law and Order, in-regular 


• The right wing on the 
march towards a third 
freedom struggle: Page 4 


SECTION in 


contact. Members of ANC-afBIi- 
ated trade unions are con- 
sulted by government on 
issues such as labour law 
reform and privatisation. And 
there is more co-operation 
between black community 
groups and white-controlled 
local government structures. 

Still, the gulf between the 
two sides is huge. Progress is 
being made cm removing what 
both groups see as obstacles to 
formal talks on a new constitu- 
tion: the release of remaining 
political prisoners, the return 
of all exiles, the repeal of some 
security legislation; and from 
Pretoria, the demand that the 
ANC end its armed struggle. 

But on the issue of the con- 
stitution itself, neither is will- 
ing to concede much common 
ground - either publicly or 
privately. The ANC is sticking 
to its ingfgtgnrp on a major! ty- 
rule constitution, with a bill of 
individual rights to protect 
minority interests, and an 
indep enden t judiciary with the 
power to review legislation. 


ANC official s say they are com- 
mitted to non-raciai 
multi-party democracy; when 
asked about specific constitu- 
tional guarantees for whites or 
other minorities, they bridle. 

“That would just perpetuate 
apartheid under a different 
guise,” says Mr Pennuel 
Maduna, a member of the 
ANC’s constitutional commit- 
tee. Mr Mandela hag said he 
would consider “structural 
guarantees for whites”; but Mr 
Maduna dismisses the notion. 
And the ANC’s continued insis- 
tence on an elected constituent 
assembly to draw up the con- 
stitution could prove a major 
stumbling block; to accede to 
that, Pretoria would be giving 
up without a fight 

The Nationalists envisage a 
constitution which will bring 
blacks to power, but without 
wholly marginalising whites. 
White dominance will go, but 
some measure of power must 
remain; anything else would be 
political suicide. 

They are exploring constitu- 
tional models which could 
form the basis for compromise, 
with the favoured option at the 
moment a two-tier American- 
style parliament. The lower 
house would be elected by pro- 
portional representation 
(viewed as the best way of 
ensuring minority representa- 
tion); while the upper house 
would reflect a more explicit 
attempt to give whites a dis- 
proportionately large voice. 

Minorities would be repre- 
sented in this house according 
to some as yet undefined 
notion of “groups" - interest 
groups, language groups, or 
something else altogether. Min- 
isters insist that race will not 
be the criterion; but it Is hard 
to see how race can be avoided. 

Crucially, many powers 
would devolve downward from 
the parliament to local or 
neighbourhood structures. By 
using health, safety or crowd- 
ing standards, neighbourhoods 
could ward off integration - 
and schools, through the 
medium of privatisation, could 
remain segregated. 

On the economy, there may 
be even less common ground. 
For apartheid baa bred eco- 
nomic disparities which are 
grotesque even by Third World 
standards: the average white 
income per capita is 12 times 
that of a black. Pretoria is 
making belated attempts to 


In this survey 


□ The economic realities of 

South Africa; The ANC’s eco- 
nomic debate; Black trade 
unions; Sanctions Page 2 

□ Right-wing politics; Beyond 

the revolution; black politi- 
cians come of age; The home- 
lands - dumping mounds of 
apartheid Page 4 

□ President De Klerk comes 

In from the cold; Natal's 
battleground .Page 5 

□ Gold begins to lose its pol- 

ish; Manufacturers eye over- 
seas markets Page 68 

□ Agriculture; Crisis In black 

education; Privatisation loses 
Its appeal ..... Page 7 

□ Tourism recovers; Changes 
In the financial sector ..Page 8 

Editorial production: Roy Terry 


redress these imbalances, with 
a R3bn trust fund for 
socio-economic development. 
But the ANC insists on a more 
active farm of redistribution of 
wealth; and the South African 
Communist Party is eager to 
begin the transition to social- 
ism. 

The Communist Party 
believes that It is not social- 
ism. but bureaucratic central- 
ism which has been discredited 
in eastern Europe; its goal is to 
save socialism for posterity, by 
proving it can work in South 
Africa. 

Both sides say they expect 
negotiations on a new constitu- 
tion to begin late this year or 
early in 199L Even the most 
optimistic think the process 
will take two to three years - 
and will yield a transitional 
constitution, rather than the 
final document. 

But, by the standards of 
recent South African history, 
three years is a long time: time 
enough for violence from left 
and right to sabotage negotia- 
tions; perhaps too long for the 
stamina of the 71-year-old Mr 
Mandela. Still, the prospects of 
a historic compromise in South 
Africa are better now than 
ever before. The transition 
from domination to democracy 

baa finally begun. 
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DEVELOPMENTS IN THE 
SOUTH AFRICAN ECONOMY 

by 

DR. CL. STALS 

Governor of the South African Reserve Bank 


Sower Economic Growth 

After almost three yam of an upswing in economic activity, die Sooth Afri- 
can economy slowed down from die beginning of ©89. Real gross domes- 
tic expenditure decli n ed in 1989 by almost 1 per cert, compared with an 
increase cf7% per cent in the preceding year. This decline can be attribut- 
ed mainly to a substantial decrease in inventories at constant prices, while 
increases in red private consumption expenditure and real grass domestic 
fixed investment decelerated. In contrast, real government consumption 
expenditure continued to increase sharply, mainly as a result of an abnor- 
mally large increase in the first quarter of 1989. Daring the rest of the year 
real gov ernm ent consumption expenditure declin e d sharply. 

The growth in the real gross domestic product for 1989 nevertheless st31 
nmonntrd to somewhat more than 2 per cent. Although this increase was 
lower than the growth rate of 3VS per cent recorded in 1988, it was higher 
than the average animal growth rate of 1 Vi per cm during the 1980's. 

The relatively "soft-landing" of die economy can mainly be attributed 
to favourable agricultural conditions and a continued rise in the demand 
for South African goods. The real value added by the agricultural sector 
increased by just more than SO per cent in 1989. owing especially to a sharp 
increase in summer crops. After an increase by 5 VS percent in 1988, real 
exports of goods and non-factor services rose by a further 9V4 per cent 
in 1989. 

Labour and Inflation 

Tbtal employment in the oon-agricukaral sectors of the economy increased 
by 0.9 per cent in the first nine months of 1989 compared with the-cor- 
responhng period in 1988. This slower rate of increase in eaqtteyinent than 
in the economically active population implies a corresponding increase 
in unemployment in the country. An additional disturbing development 
that occurred in the labour market was a significant increase of almost 18 
per cent in the nominal wage per worker during the first nine months of 
1989. despite a marked slow-down in productivity. 

Although the inflation rate is still high, there are nevertheless signs that 
the expansion rate has recently started to decelerate slightly. The amma- 
lisedqnaner-to-qoarter rate of increase in the consumer price index name- 
ly from a pMfc of ISA per cent in the seco n d quarter of 1989 to 

1A7 per cere m the first quarer of 199U Bec^ developments m the produc- 
tion price index is evta nxxrc encouraging. The rate of increase in this in- 
dex measured over twelve- month periods also declined from a peak cf 15,8 
per cere in May 1989 (o 14,1 per cent in January 1990 and then to 12.9 
per cere in February. 


In line with the deflationary strategy of the authorities, the surplus on the 
f nri wit acnnnnr of the balance of payments rose from R2.9 bfllion in 1988 
to R44 billi on m 1989. The i mp rov em ent on the ament account in 1989 
occurred chiefly in the second half of the year, and can be ascribed mainly 
to the high growth in tb« volume of eeports as well as a significant tell in 
Lbc volume of imports. Over the past five years this surplus amounted to 
R2&3 Whom or an average of 3 per cent of gross domestic product. 

The cental account of the balance of payments also improved in 1989, 

but net capital outflows were nonetheless R5j6 billion as against R6t5 bil- 
lion in 1968L These cap ital outflows consisted mainly of sched- 

uled ddrt repayntents. brt there was al» a sharp increase in the foreign 
shott-term aw** of foe country, apparently c o n n e cte d with the growth of 
its exports. 

The improvement In the current account combined with the net outflow 
of capital, resulted in an increase of only R201 million in the country's 

M • *1 * Atwi A. ^'htl 


accoum started to imptwedramaifcaUy during the beginning of 1990. This 
development in conjunction with the sustained strength of tte current ac- 
count, raiicwt Sooth Africa's total net gold and other foreign reserves to 
rise by R2,9 billian daring die first two months of 1990. Over the same 
pgrwvi Kfttah Africa’s total gross gold and other foreign reserves rose fay 
R1A Wlion to R83 billion at the end cf fthruary 1990. As this level stBI 
covers only about 1V& months of imports of goods and services, the declared 
intention of the monetary authorities is lo strengthen these reserves farther. 

Exchange Rates of the Rand 

Hie improvement in the overall balance of payments tesohed in a much 

mere stable exchange rale of the rand. The effective exchange rate erf the 

rand, which dropped by 22,5 per cart hx 1988, declined only moderately 
by 43 per cent in ©89. Appreciations of the mod against sterling and the 


yen were overshadowed by depreciations against all other major curren- 
cies. In the first four months of 1990. the effective exchange rate of the rand 
declined further by 3,9 per cent. 

The financial nmd appreciated by 40 per cent from its lower toming- 
point on 25 August 1989 to 6 February 1990. This improvement could be 
attributed mainly to increased foreign demand for South African securi- 
ties and improved perceptions regarding socio-political devdopoieu&. Sub- 
sequently it depreciated again by 21 ,2 percent op to the end of April 1990. 

Monetary and Fiscal D evel op me nts 
The excessively rapid increases in monetary aggregates and in credit ex- 
tension by monetary institutions which started in late 1987, began to slow 
down markedly in 1989. Nevertheless, in die view of the monetary authorities 
the growth in money supply ami bank credit remained too high. The twelve 
month rate of increase in the broad money supply (M3) de cl i n ed from a 
peak of 27.9 per cent in August 1988 to the still high level of 21 A per cent 
in February 1990. Similarly, the twelve month rate of increase in credit 
extended to tbs private sector by monetary institutions camo down gradu- 
ally from 29,9 per cent in January 1989 to ISfr per cent in February 1990. 

In view cf these circumstances, the high rate of inflation, continued com- 
pulsory repayments on foreign debt and the low Icvd of the foreign reserves, 
the authorities continued to apply a restrictive monetary policy. The Bank 
rate was increased in three further steps (hiring 1989 to 18 pa cent and 
greater pressure was placed on the banks by means of moral suasion and 
penalty rates on a part of the accommodation at the discount window. The 
authorities also reduced the guidelines for the growth in money supply bo- 
iween the fourth quarter of 1989 to the fourth quarter of 1990 to II to 15 
per cent from W to 18 per cent in the previous year. 

Strict discipline was adhered to by the fiscal authorities. In fiscal year 
1989/90 government expenditure rose by 1&2 per cent, while revenue in- 
creased ty 2&2 per c ere. The deficit before b or rowing relative to gross 
domestic product accordingly amounted go a mere Ifi per cent, against 
the original Budget estimate of 4,1 per cent. 

Structural Adjustment 

These short-term economic .stabilisation measures are reconcilable with 
flip inen»na»ri emphasis placed by the gov ern ment on a long-term strnctnr- 
al adjustment pro gra mme. In view of serious structural problems which 
beset the South African economy as well as political reforms un dert a ke n 
by the g wcimu eni, three broad structural policy considerations were for- 
■mihrtjvl by the Minister of Finance in his 1990 Budget speech, namely: 
0) Tfteecoooay must be restructured so aa meaningtullyto raise the 
living standards of the entire South African population. Since the 
private sector is the prime wealth creator. Chose factors leading lo 
income and wealth generation by that sector must be promoted,” 
(n) “High priority will have to be given to the urgent socio-economic 
devefopmewt issues cf poverty and the backlog? in bousing, cduca- 


ingbothpartkspaatminthcccoaorny and the raising of living stan- 
dards. But fiscal discipline must oot be jettisoned in the process: 
there must be a cfaoroqgh (k&rmmanoa and nsurangetneni of pri- 
orities, and also greater oost-efltajvenass." 

(iii) *ftpan /ham these hog-term issues, msoo-ecoaomic policy in Che 
■ short-term nmsf remain focused on the stabilisation cf economic ac- 
tivity over (he course of the business cycle." 

In view of these bread considerations, the Minister also stated that the 

following structural problems in particular would receive attention: 

te The gradual reduction of the inflatio n rate to levels comparable with 
those of South Africa's trading partners; 

• the restoration of savings: 

• the reduction of the tax pressure on households in comparison to 
companies; 

• the encouragement of responsible wage bargaining; 

• the promotion of the co mp e titi ve ability of South African industry; and 

• die elimi n at io n of factors p re vent ing the relative prices of factors of 
production correctly reflecting the relative scarcity of such factors. 
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CAPITALISM is on trial in 
South Africa, and the trial 
period is perilously short. Over 
the next two years, perhaps 
less. Pretoria must persuade 
blacks that capitalism is not 
the cause of deprivation, but 
its remedy. The system of eco- 
nomic apartheid inherited from 
42 years of National Party rule 
makes black leaders sceptical 
of this message: and with eco- 
nomic growth depressed, now 
is the worst time to be putting 
the free market to the test. 

"It is a tragic irony that 
negotiations arc getting under 
way just when the economy in 
on the downturn." says Mr 
Barend du Plessis. the South 
African Finance Minister, a 
member of the National Party 
team negotiating with the Afri- 
can National Congress lANCt. 

"What we need is an econ- 
omy which supports the nego- 
tiation process," Mr du Plessis 
argues. “It can't just be the 
cherry on the cake: it must be 
the very wheels that carry 
negotiations to their destina- 
tion.” 

But it is difficult to see the 
1M9U economy providing the 
Nationalists with much ammu- 
nition for their battle against 
socialism. Economic growth 


Patti Waldmeir discusses the downturn in the economy 


Born again into capitalism 


has been negative for the past 
two quarters, and even the 
most sanguine forecasters 
expect at best 0.5 per cent real 
GDP growth this year. 

Mr du Plessis argues that the 
basis has now been laid for 
sustainable growth, following 
an intensive period of struc- 
tural adjustments aimed at 


reducing the role of govern- 
ment in the economy (through 
privatisation and deregula- 
tion). and at introducing fiscal 
and monetary discipline. 

“We had to telescope into a 
very short period of time struc- 
tural adjustments which nor- 
mally take plane over a much 
longer period - and we were 


forced to do it without access 
to international financial 
resources." 

Mr du Plessis, and his col- 
leagues in other economic min- 
istries and departments, are 
dearly proud of the Govern- 
ment's recent record of eco- 
nomic reform. For. after 
decades of Afrikaner socialism 


BALANCE OF PAYMENTS (annual figures, Rm) 
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1988 

1987 

1988 

1989 

Merchandise exports 1 

20,465 

25,048 

25.146 

31,472 

39,555 

Net gold exports’ 

15,460 

10,719 

17.792 

19.622 

19,228 

Service receipts 

5.796 

6.222 

6.453 

7,504 

9,297 

less Merchandise Imports’ 

23,045 

25,514 

28.320 

39,170 

44.133 

less Payments for services 

13.109 

15,684 

15,350 

16,882 

20,381 

Total goods and services 

5467 

6,811 

5,721 

2,548 

3£66 

Transfers 

358 

385 

431 

393 

531 

Balance on current account 

5,925 

7,196 

6,152 

9,oao 

4JH7 

Iweign lain of gold plus dnnov 

n sow hohJfngo of th# RaMrva Ban* and other banking InOdtutkMM. 
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THE African National 
Congress iANC> is clear about 
its economic objectives: to 
abolish white economic privi- 
lege along with political privi- 
lege; to “democraticise" and 
“deracialise” the exercise of 
economic power: to eliminate 
the gross economic inequalities 
fostered by apartheid. 

But it has only just begun 
drawing up policies to achieve 
those objectives. The ANC 
returns from 30 years in exile 
with few of its own position 
papers on vital economic 
issues, and only a bandful of 
trained economists. 

Now. though, economic 
debate within the ANC has 
begun in earnest. South Afri- 
can and foreign academics, 
trade union economists, and 
the locai business community- 
are being called on to contrib- 
ute. The result, in many cases, 
is confusion. For the moment, 
the ANC is experimenting with 
numerous policy options. 

The clearest indication yet oE 
the direction of its thinking 
came last month when Mr Nel- 
son Mandela. ANC deputy 
president, addressed a confer- 
ence in Johannesburg bringing 
together ANC officials and 
some 400 local businessmen. 

He was at pains to stress 
that the .ANC was not blindly 
committed to nationalisation 
- an impression which he 
himself had created by several 


The ANC’s economic debate 


ndela policy 
statement 


previous statements on the 
issue, which precipitated sharp 
falls in the Johannesburg 
Stock Exchange and in the 
value of the rand. 

“The ANC has no blueprint 
tbat decrees that (privately- 
owned) assets will be national- 
ised . . . But we do say that this 
option should be part of the 
ongoing debate ... It should 
not be ruled out of the court of 
discussion simply because of 
previous bad experience or 
because of a theological com- 
mitment to the principle of pri- 
vate property,” Mr Mandela 
said. 

He acknowledged “the criti- 
cal importance of such matters 
as the confidence ... of both 
the national and international 
business communities,” adding 
that the ANC “can have no 
desire to go out of our way to 
bash them and to undermine 
or weaken their confidence in 
the safety of their property and 
the assurance of a fair return 
on their investment." But they 


would have to realise that an 
ANC government would have 
to respond to “justified popular 
concern about the grossly 
unequal distribution of eco- 
nomic power”. 

Apart from these general 
statements of intent Mr Mand- 
ela made passing reference to 
issues such as the use of anti- 
trust legislation to limi t the 
concentration of economic 
power; the appointment of 
state and trade union represen- 
tatives to the boards of private 
sector businesses; land reform 
and taxation. 

Mr Mandela chose his words 
judiciously to avoid alarming 
his listeners. But his bottom 
line was that redistribution of 
wealth must take place “in 
conditions of a growing econ- 
omy”, that public spending 
must be redistributed in favour 
of the disadvantaged, and that 
“growth by itself will not 
ensure equity”. This could best 
be assured by the elaboration 
of a “macro-economic indica- 


tive national plan" drawn up 
by a future parliament 
“together with the public at 
large,” be said. 

However, it would be danger- 
ous to draw too many conclu- 
sions from Mr Mandela's 
speech. It Is not clear how 
closely the speech reflects the 
views of the ANC’s most prom- 
inent economic thinker Mr Joe 
Slovo, an influential member 
of the ANC national executive 
and general secretary of the 
South African Communist 
Party. 

Mr Slovo argued in a recent 
article that “the resources 
which have to be generated to 
correct inherited Imbalances 
and deprivations of the major- 
ity demand, in the first place, a 
necessary degree of state con- 
trol (involving selective forms 
of ownership and participation) 
over strategic sectors of the 
economy." 

“In short,” argued Mr Slovo, 
“liberation can have little 
meaning without disturbing 
the existing access to and dis- 
tribution of wealth and 
resources.” Mr Slovo proposes 
nothing so dramatic as an 
immediate transformation to 
socialism; but his vision is 
clearly more radical than that : 
of Mr Mandela, and appears to 
be shared by many within the 
union movement and the ANC. 


Patti Waldmeir 
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TRANSNET LIMITED 


South Africa has now reached a stage in it's economic development where its transport services 
no longer need state regulation. Reflecting this reality is the fact that South African Transport 
Services (SATS) has now become a fully commercial organisation — a public company 
standing on its own feet, with a board of directors drawn from both public and private sectors 
and headed by Dr Marius de Waal — Chairman, and Dr Anton Moobnan — Managing 
Director. A business like any other business ie. profit-orientated, tax-paying and privately 
audited. 


Such a major personality change has brought about new determination, flexibility, and a sense 
of purpose amongst its personnel as well as a new name . . . TRANSNET. Within TRANSNET. 
the operating divisions have been streamlined into five business concerns, all making it their 
task to strive for service excellence. 


® SPOOENET, the biggest of TRANSNETs business concerns, which runs the rail network, 
including mainline passenger traffic and freight transport, has a new structure designed for 
profit and improved client service. Rail commuter services have been kept under state 
control placing SFOOBNET in a position to run the rest of the rail network according to 
sound business principles. 

© AUTO NET offers a reliable and competitive road transport system. It has been a separate 
commercial undertaking since April 198 8 operating on a regional basis with a centralised 
directorate in Johannesburg. AUTONET competes in the passenger and goods transport 
markets also offering technical services. 

O FORTNET manages South Africa's eight commercial harbours. As harbour authority it 
endeavours to promote national and international trade by providing the necessary port 
infrastructure. It also offers marine and cargo-related services, the creation of opportunities 
for property development and the exchange of information on commerce by the application 
of advanced technology. 

© SOUTH AFRICAN AIRWAYS is an airline with more than half a century of experience to 
draw upon. The airline operates international services to more than 25 destinations in more 
than 20 countries, including several destinations in Africa. It has not undergone a name 
change due to its existing international reputation. 

O PETRONET is responsible for South Africa's fuel pipelines. It transports approximately 85% 
of all fuel from South Africa's refineries through more than 3 000 kilometres of pipeline 
network. The pipelines are manned from a central point in Durban which is maimed 7 days 
a week, 24 hours a day. The viability of extending the existing network to other areas is 
being investigated constantly and purposefully. Despite the general economic climate and 
moderate growthrate, a record volume of crude oil and fuel was conveyed during the past 
financial year, exceeding the previous year's volume by 7%. 


Each business division functions independently under the guidance of the mother company — 
TRANSNET. TRANSNET welcomes the challenge of this exposure to the market related forces 
of competition as we believe it will benefit the company and the country as a whole. 
TRANSNET has business links with most countries in Southern Africa, going up as far as 
Zambia and Zaire; this involves operating assistance as well as the providing of spares, training 
and consultancy advice. All energy and enthusiasm is being directed to achieve the common 
aoal of TRANSNETs motto — "We mean Business" 


For further information about TRANSNET, please contact: 

Director, Public Relations, Transnet Limited , Private Bag X47, Johannesburg 2000, South Africa. 
Tel: (011) 488-7121. Fax (Oil) 488-7129. Telex: 4-24205 SA. 


- the heavily interventionist 
economic system which 
uplifted the Afrikaner, but led 
to inefficiency and waste - 
Pretoria has been bom again 
into the capitalist faith. 

Ironically, international 
sanctions appear to have 
played a large rale in spurring 
the Government on to reform. 
Without steps to promote 
exports, and reduce imports. 
South Africa's balance-of-pay- 
meats situation would have 
been untenable: since 1985, 
when Pretoria declared a par- 
tial debt moratorium. South 
Africa has seen a total net cap- 
ital outflow of R30bn ($l3bn). 

That situation has eased 
recently: according to Mr Chris 
Stals, governor of the South 
African Reserve Bank (central 
bank), the net capital outflow 
in the first quarter of 1990 was 
zero; and in the past five 
months, foreign reserves have 
risen by $lbn. Outflows will 
increase as South Africa 
repays the $1.2bn of debt 
maturing this year (total debt 
maturing in 1990 is estimated 
by Mr Stals at $2.1bn to S2-2bn, 
but a large portion has been or 
will be rolled over). 

However. Mr Stals sees no 
difficulty in meeting these pay- 
ments, with the surplus on the 
current account of the balance 
of payments running at R5bn 
to Rfibn at the moment And. 
by the end of 1991, Pretoria will 
be over its debt repayments 
hump, left with no more than 
$lbn in foreign debt to repay in 
any one year. 

For the first time in years. 
South Africa will then be ahia 
to determine economic policy 
without the constraint of run- 
ning a large balance of pay- 
ments surplus. Mr Stals esti- 
mates that if the net outflow 
could just be stopped, 3 to 4 per 
cent growth is possible, while 
growth of more than 4 per cent 
would require an inflow of for 
elgn capital. 

Mr du Plessis forecasts tbat 
by the end of 1991, the econ- 
omy will have entered a new 
growth phase (provided, of 
course, that the gold price 
holds up). The ground has been 
prepared by a mildly stimula- 
tory budget for 1990-91. “The 
strategy now is to stimulate 
the economy on supply side 
principles, while making mas- 
sive investments in social 
expenditure,” says Mr du Ples- 
sis. 


Economists fear, however, 
that Pretoria's commitment to 
fis cal discipline may not sur- 
vive the pressures of politics in 
the transition to a new South 
Africa. Mr Gerhard Croeser. 
director-general in the Depart- 
ment of Finance, says govern- 
ment remains firmly wedded to 
discipline. But he admits Pre- 
toria will henceforth need to 
consult more widely on the 
budget - ANC officials will 
almost certainly have an input. 
If not in the next budget then 
in the following one - and it 
will be difficult to deny their 
demands. 

For the disparities between 
white and black are huge. Per 
capita spending on black edu- 
cation (excluding capital 
spending) totalled R765 in 1988/ 
89. against R3.082 for whites, 
while health spending was 
R187.84 per capita for blacks, 
and R597.ll for whites. Hous- 
ing is perhaps an even more 
urgent problem: the Urban 
Foundation calculates that 
nearly half of all African fami- 
lies are housed in shacks. 

According to Mr Servaas van 
den Berg, an economist at Stel- 
lenbosch University, the cost of 
abolishing fiscal apartheid 
(Introducing parity between 
white and black benefit levels) 
in the fields of education, pen- 
sions, health and housing 
would be some R75bn. more 
than the whole of the 1990/91 
budget. 

Yet, according to Mr Stals. 
growth of more than 4 per cent 
cannot be achieved without 
foreign capital. And most econ- 
omists and government offi- 
cials are extremely cautious 
about likely inflows post-apart- 
heid. South Africa does not 
qualify for direct World Bank 
assistance because per capita 
income is too high: with its 
balance of payments surplus it 
would not qualify for assis- 
tance from the International 
Monetary Fund (IMF), even if 
politics did not prevent its 
access; and Eastern Europe 
may well prove stiff competi- 
tion when it comes to other 
sources of capital. 

Much will depend, of course, 
on the economic policies of a 
post-apartheid government If 

you put natio nalisa tion to the 

vote it would win," says Mr 
Staff el van der Merwe, a mem- 
ber of Pretoria's negotiating 
team with the ANC. “But peo- 
ple who understand economics 
can be persuaded,” Mr van der 
Merwe believes. “When it 
comes to the point of discuss- 
ing economic issues we will 
have strong arguments.” The 
next few months will begin to 
show whether Pretoria's opti- 
mism is warranted. 


Philip Gawith looks at sanctions 


Harmful but 
also helpful 


THE CONSENSUS in South 
Africa is that sanctions are 
yesterday’s topic - the world 
has done its worst, the country 
has taken the pain and from 
now on things can only get bet- 
ter. While this may be so. the 
economic legacy of sanctions 
will live on long after they 
have been lifted. 

Attempting a political audit 
of sanctions - whether, if at 
all. they pushed the Govern- 
ment towards political reforms 
- is an impossible task: the 
subject is so emotional, subjec- 
tive and intangible. The truth 
is probably that sanctions were 
among many factors which in- 
fluenced Government thinking. 

A cost-benefit analysis is 
even more vexed, although 
business has no doubts. Mr 
Lesley Boyd, chairman of High- 
veld Steel and of the South 
African Chamber of Business, 
says: “The damage caused by 
sanctions is far greater than 
any contribution they may 
have made to the political pro- 
cess in the country." 

In more sanguine moments 
South Africans argne that 
sanctions have had some bene- 
fits for the country. Mr Stef 
Naude. director-general of the 
Department of Trade and 
Industry, notes: “The determi- 
nation to rectify the structural 
problems in the economy was 
the result of sanctions. We're 
coming out of this leaner and 
meaner. The private sector has 
lost its flabbiness.” 

The problem is the country 
has lost a lot more than flab. A 
study by the Washington-based 
Investor Responsibility 
Research Center (IRRC) esti- 
mates sanctions cost between 
$15bn and $27bn and that the 
economy is 20 to 35 per cent 
smaller than it would have 
been without restrictions on 
capital inflow and costly 
Import substitution strategies. 

Sanctions divide into three 
main categories: financial sanc- 
tions, restrictions on markets 
for exports and disinvestment. 
Few dispute that financial 
sanctions have hit the country 
hardest. According to Mr Chris 
Stals, governor of the Reserve 
Bank, net capital outflows 
from South Africa in 198549 
totalled R30bn. That meant 
running a current account sur- 
plus which, given the import 
propensity, has meant a ceiling 
of about 3 per cent on GDP 
growth. For a capital-hungry, 
developing country these out- 
flows have seriously con- 
strained growth. 

Most South African export- 
ers who lost markets in 1986-87, 


when the US. Canada. Scandin- 
avia and the EC implemented 
sanctions, found alternative 
outlets; but the cost was high. 
The deciduous fruit industry 
lost 17 per cent of its export 
markets and 12,000 seasonal 
workers lost their jobs. This 
bears out the IRRC conclusion 
that boycotts of South African 
goods have been regressive in 
impact, with blacks suffering a 
larger proportionate decline in 
income than whites. 

South Africa had quotas to 
export 500.000 tonnes of fin- 
ished steel to the US and the 
EC. These markets constituted 
40-50 per cent of the industry's 
exports. In 198667, they were 
lost. According to Mr Boyd, 
they have been replaced; but 
this has prevented normal 
growth of the Industry. 

The impact of disinvestment 
is difficult to measure. In gen- 
eral, business has gone on 
either via a licensing arrange- 
ment or through local compa- 
nies buying the assets, often at 
knock-down prices. There have 
also been impressive turn- 
arounds. such as with Delta 
which bought out General 
Motors. Anecdotal evidence 
indicates, however, that the 
withdrawal of a parent com- 
pany leads to local companies 
falling behind in technology. 
Bat the main problem comes in 
the long term - there is little 
reason to believe a different 
political dispensation will 
bring back the multinationals. 

Perhaps the most insidious 
effect of sanctions was their 
Impact on industrial strategy. 
The oil and arms embargoes 
forced the country to seek 
self-sufficiency In these areas; 
strategic, rather than eco- 
nomic, considerations deter- 
mined investment decisions. 

The oil embargo hurt in two 
main ways. First, it caused the 
stockpiling of oil at consider- 
able cost The second major 
cost came from synthetic fuel 
projects; Sasol, which extracts 
o0 from coal, and Mossgas, (oil 
from gas). There have been 
repeated calls for the abandon- 
ment of Mossgas which Is seen 
as a white elephant. 

Recently there has been evi- 
dence of greater normality in 
the run n ing of economic 
affairs. Mr Dawie de V tillers, 
Minister of Mineral and Energy 
Affairs, announced an investi- 
gation into the deregulation of 
tiie liquid fuels industry. And 
Mr Naude said that direct 
trade with traditional foes such 
as Africa, China and eastern 
Europe wjs growing as a result 
of political reforms afoot. 


Area 1,223.226 sq km (includes homelands) 

Population ...35.9m P9PS esi mciudmg homelands; 

Africans 74.8% 

Coloureds • • 8.7% 

Asians 2.6% 

Whites 13.6^ 

Head of State President F.W. de Kteft 

Currency: cents « 1 Rand 

Exchange rate (1989 average) .. S ** 32622 


ECONOMY 


Total GDP (Sm) 

Real GDP growth 

GDP per capita (S) 
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Black trade unions 


Gearing up for 
militancy 


IT IS a heady time for black 
trade unionism in South 
Africa. 

After four years at the fore- 
front of the black political 
struggle against Pretoria, trade 
unionists congratulate them- 
selves for hastening the end of 
apartheid. Union leaders 
expect to play an important 
role in negotiating a post-apart- 
heid constitution, while their 
members, spurred on by rising 
political expectations, are gear- 
ing up for industrial militancy. 

The legalisation of black 
unions a decade ago drove the 
first important wedge in the 
edifice of white power. Since 
that time, and especially dur- 
ing the darkest days of the 
state of emergency imposed in 
1986, black unions assumed 
(along with the churches) the 
leadership of the anti-apartheid 
struggle. 

Pretoria barred the unions 
from political activity in Feb- 
ruary 1988; but they managed 
to keep the spirit of resistance 
alive. Meanwhile, union lead- 
ers boned their negotiating 
skills in wage talks with 
employers - influencing the 
ANC's eventual decision to 
negotiate with Pretoria, and 
providing skilled operators for 
the time when formal talks 
begin. 

Already union leaders are 
moving towards a less adver- 
sarial relationship with Pre- 
toria and the employers. Offi- 
cials of the Congress of South 
African Trade Unions (Cosatu), 
the largest union federation, 
and of the National Union of 
Mlneworkers (NUM), the most 
powerful union, have met Gov- 
ernment officials on numerous 
occasions recently to discuss 
industrial relations and 
broader political issues such as 
privatisation of state enter- 
prises. 

It is difficult to avoid the 
conclusion that the unions, 
like the ANC, are participating 
in a de facto coalition with the 
National Party. 

“We're meeting ministers 
almost every day,” says one 
enthusiastic NUM official. The 
gap between the two sides is 
still huge: after a recent meet- 
ing with ministers, union offi- 
cials issued a statement critici- 
sing Pretoria's privatisation 
policy. But contact is at an 
early stage, and common 
ground may yet be found. 

Two meetings last month, 
both held on the same day. 
illustrated the radical change 
in union relations with Pre- 
toria and the employers. 

In Welkom, the scene of 
racial attacks which left more 
than 10 people dead in one 
week last month, NUM officials 
held a meeting with the Minis- 
ter for Law and Order, Mr 
Adriaan Vlok, and mine man- 
agement. Mr Vlok, who 
ordered the detentions of more 
than 30.000 people during the 
state of emergency and is 
hated by many blacks, must 
have been astounded to hear 
Mr Cyril Ramaphosa, the NUM 
general secretary, refer to him 
as “our minister”. 

And later that day in Cape 
Town, it was time for union- 
employer solidarity: union offi- 
cials went into joint caucus 
with employer representatives 
to determine a strategy for 
their meeting with Mr Eli 
Louw, the Minister of Man- 
power. 

Unions and employers - 
represented by Cosatu and the 
smaller union federation, 
Nactu (National Council of 
Trade Unions!, and by the 
employers' federation. Saccola 
(South African Coordinating 
Committee on Labour Affair s) 
~ presented to Mr Louw joint 
proposals on amending South 
Africa's labour laws. 

The proposals were thrashed 
out during two years of union- 
employer consultations, and 
have yet to be accepted by gov- 
ernment. In themselves, they 
represent little more than a 
return to the status quo ante, 
before the adoption in 1988 of 
the Labour Relations Amend- 
ment Act which outlawed sec- 
ondary strikes, introduced 
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tougher definitions of anfair 
labour practices, allowed the 
Industrial Court to interdict 
lawful strikes, and held unions 
financially liable for damage 
during unlawful strikes. 

The Cosatu/Nactu/Saccola 
agreement provides tentative 
evidence of a new maturity in 
the country's labour relations. 
But union officials argue that 
much remains to be achieved: 
despite the breathless pace of 
political change, workers have 
so far seen no improvement in 
material conditions. 

Labour consultants predict a 
high level of industrial action 
in coming months, with work- 
ers' demands inflated by politi- 
cal expectations. Man days lost 
due to strikes in the first quar- 
ter of 1990 were four times as 
high as the same period of 
1989, according to consultants 
Levy. Piron and Associates. 
They were estimated at 500,000 
to 600.000 compared with 
140,000 in the same period of 
1989, while violence, damage to 
property and serious assaults 
also increased. And public sec- 
tor workers, including hospital 
employees, are showing 
greater militancy. 

It is too early to say whether 
1990 will see a repetition of the 
bitter 1987 miners' strike, how- 
ever. The NUM has demanded 
an average 35 per cent wage 
increase, and there seems little 
hope that employers will agree. 
But with 50.000 miners made 
redundant since the last strike, 
the miners' union will be In no 
hurry to repeat the 1987 experi- 
ence. 

In economic terms, now is 
the worst time for industrial 
action. Real economic growth 
is projected, at no more than 0.5 
per cent for 1990, and company 
profits are already reflecting 
the downturn. The trade-off 
between jobs and wages could 
well come sharply into focus: 
according to Levy. Piron, 
employment in manufacturing 
has risen only 5.6 per cent 
since 1980, while black wages 
in manufacturing have 
increased by 19 per cent per 
annum. Without large produc- 
tivity gains in 1990. farther , 
pressure could be placed on 
jobs. 

In the meantime, the unions 
appear eager to see liberal 
labour legislation put in place 
before a new Government 
takes over. This government 
may well be dominated by. the 
ANC - with whom the unions 
are strongly allied. But union 
leaders are anxious- to protect 
the independence of the trade 
union movement. Given the 
experience of labour unions in 
the rest of Africa, they would 
do well to ensure that now. 
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Drilling is about to commence in this picture of shaft-sinking 1800 metres below the earth at Vaal Reefs' No. 10 shaft. 


HOW DEEPLY IS ANGLO AMERICAN COMMITTED 

TO THE FUTURE OF SOUTH AFRICA? 


Very deeply indeed. Nearly two and a half miles 
deep. Where, as miners will tell you, the rocks ‘talk/ 
warning them of what they fear most - rockbursts. 

Gold is increasingly being mined at such depths. 
The challenge is to extract it safely and efficiently. 

Where once miners listened to the rocks, today 
we have developed sophisticated seismic probes, 
planted deep into the rock and linked to a computer 
room on the surface, to detect the slightest tremor. 

This is one way Anglo American leads the world 
in deep level mining technology, expertise which it 
exports across the globe. 

Two and a hair miles below the surface, fierce 
heat is also a constant problem. 

Here rock reaches temperatures of up to 63 °C, 
which is hot enough to burn the skin when touched. 

To combat this, we have created the mmmmm 
world s largest refrigeration plants, using ice I 


and chilled water to cool the air and make 
conditions bearable for miners to work in. 


As well as pioneering mining technology in our 
present mines, we haven’t stopped looking for gold. 
This year, Anglo is spending R200m. on -prospecting 
for gold in South Africa alone. 

You might think that after over a century of 
mining, gold in South Africa would be running out. 
On the contrary, we believe its potential reserves far 
exceed any known deposits in any other country. 

Our activities extend far beyond our gold mines. 
Anglo American is South Africa’s biggest group of 
companies - with interests that range from diamond, 
coal and platinum mining to paper, steel, farming 
and financial services. 

We create wealth for our shareholders, and for 
our workers and their families - a total of 1,500,000 
South Africans of all races arid colours. 


All this shows how deeply rooted we are in 
South Africa. We intend to stay there and continue 
investing there. From now until the end of 1992, 
capital investment should exceed RS billion. 

(In the case of Vaal Reefs, we’re* planning now 
for the year 2030.) 

But as well as striving to build an economic 
future, we are also committed to a just, non-racial 
society within South Africa. 

Which is why we will go on investing in its 
people, funding multi-racial schools and universities, 
skills training at technical colleges, health clinics 
and hospitals. 

We will continue to encourage share and home 
ownership amongst our employees. 

We will help more small businesses- by identify- 
■h| ing goods and services they can supply. 

I For by creating not just wealth but 


ANGLO AMERICAN CORPORATION OF SOUTH AFRICA 


opportunity, we can help move towards a 
fairer, more prosperous, South Africa for all. 


LIKE TO KNOW more ABOUT UP HAT WE'RE DOING, PLEASE WRITE FOR OUR FACT BOOK TO' AAC. DEPARTMENT NO. FT06, PO BOX 43, LONDON EClP IAJ. ALLOW 28 DAYS FOR DELIVERY. 




IV 


FINANCIAL TIM F.S JUNE II 1990 


( SOUTH AFRICA 4 ) 


IT SEEMED more of a family 
outing than the launch of what 
Mr Andries Treurnicht, leader 
of the far right Conservative 
Party, proclaimed as the “third 
freedom struggle" of the Afri- 
kaner nation. 

The aroma of roasting boere- 
wors (sausage), colourful beach 
umbrellas, and children queue- 
ing for refreshments in the 
huge amphitheatre below Pre- 
toria's Voortrekker Monument, 
looked more like a vast picnic 
for 50.000 people thou a show 
of strength by right-wing 
South Africa. 

On the same day last month. 
President FW de Klerk reaf- 
prmed the policy that is divid- 
ing Afrikancrdom. addressing 
a crowd at Jan Smuts airport 
after his nine-nation tour of 
Europe. 

"The new South Africa is in 
the process of being born, and 
nobody can stop it.” he said. 

So far it seems that Mr de 
Klerk is holding his own. 

While the CP is able to play 
on the deep-rooted fears held 
by many whites about a post- 
apartheid South Africa, it is 
unable to present a credible 
alternative. 

The party stands for the old 
impractical apartheid ideal - 
that racial groups should 
“exercise their right to self-de- 
termination in their own states 
under their own governments." 
as the party's manifesto says. 
In his speech at the Voortrek- 
ker Monument rally. Mr Treur- 
nicht's language was fiery, 
although his' delivery was flat. 

“You do not have enough 
jails to keep Afrikaner nation- 
alism imprisoned." he 
declared. “We warn: this is an 
unfair government which no 
longer represents the volk i peo- 
ple)." 

But Mr Treurnicht offered 
little in the way or strategy. 

A 10-point “plan of action" 
included a call for support at 
the Umlazi parliamentary 
by-election: further efforts to 
collect one million signatures 



Apartheid rally: horseback 


RIGHT-WING POLITICS 

Third freedom 
struggle 


for a petition opposing govern- 
ment policy: and negotiations 
for a white homeland - 
although it was too soon to set 
out its borders. 

The party’s strong showing 
in last week's Umlazi by-elec- 
tion. Tailing by a few hundred 
votes to take over a National 
Party stronghold, has boosted 
morale. But the next step is 
uncertain. Given that the CP 
has considered, but rejected, 
both a national strike by its 
members, and the resignation 
of its 39 MPs in order to chal- 
lenge government's popularity 
at a “mini general election." 
the plan of action must have 
seemed dull fare for any 
law-abiding party supporter. 

Hence the mood at the rally 
was subdued and reflective, 
rather than suggesting over- 
whelming enthusiasm for the 


“third struggle." (The Anglo- 
Boer war of 1899-1902 is known 
as South Africa's second war of 
independence). But the spectre 
of a right-wing backlash 
against the dismantling of 
apartheid nevertheless worries 
many observers. 

The CP, the Afrikaner Weer- 
s lands be weging (AWB). the 
extreme right para-military 
organisation led by Mr Eugene 
Terre'Blanehe, and several 
smaller extremist groups, 
enjoy considerable support 
from within the ranks of the 
police and armed forces, 
although exactly how much is 
difficult to assess. 

A recent outbreak of vio- 
lence in the the mining town of 
Welkom, Orange Free State, 
showed bow explosive an 
encounter between gun-toting 
white vigilantes and black 
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education. 
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leer Is Investing In our greatest 
asset — young people. 

At the same Ume striving for a 
society free o( discrimination of any 

It's the least we can do to ensure 
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people. 
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South Africans exercising their 
rights could be. 

Bloodshed was almost inevi- 
table with the combination of 
armed AWB vigilantes trying 
to evict blacks from the town 
centre, a retaliatory boycott of 
white businesses by black con- 
sumers, and tension In the 
mines with black workers 
demanding an end to discrimi- 
natory practices. In March, two 
blacks died at the hands of vig- 
ilantes. although police say 
they do not know whether the 
AWB was involved. 

Further violence occurred 
last month, when two whites 
were murdered by black mine- 
workers. and nine blacks died 
when police opened fire on a 
crowd leaving a meeting. Ironi- 
cally, a decision to call off the 
business boycott was made at 
the meeting. 

Police and army reinforce- 
ments restored authority, but 
for about 48 hours, the town 
had the ingredients of a South 
African nightmare. 

The fact that order returned, 
however, and that no similar 
racial clashes have occurred 
elsewhere, suggests that so far 
at least, the extreme right's 
bark is worse than its bite - 
although danger remains of an 
assassin's bullet, be fired by an 
angry white at either President 
de Klerk or Nelson Mandela. 

Whether the far right threat 
can be contained as the full 
implications of Mr de Klerk's 
policies sink in is another mat- 
ter. 

Frustrations could grow as 
changes to apartheid take 
effect -in health services, for 
example, and public ameni ties. 
Conservative Party MP's can 
do little to stop the process, 
despite the party's substantial, 
and growing, support from 
white voters. 

Senior officials of the ruling 
National Party privately 
acknowledge that if an election 
was held today, it could lose, 
notwithstanding support from 
the middle-of-the-road Demo- 
cratic Party. 

The officials are in no doubt 
that party popularity has fallen 
since last September's general 
election, when the CP gained 
31.3 per cent of the vote and 
won 39 seats, the DP 20 per 
cent (33 seats) and the NP 48.6 
per cent (93 seats). 

But this assessment is little 
comfort to the CP. 

There is no constitutional 
requirement to hold an elec- 
tion before 1994, and when Mr 
de Klerk puts the outcome of 
constitutional negotiations to 
the white electorate, it will 
almost certainly be at a refer- 
endum. 

In the meantime, the 
National Party hopes it can 
keep the far right at bay, as it 
rebuilds its constituency in 
readiness for this critical test 
of white opinion. 

Michael Holman 


Black politics is in a state of great flux, says Patti Waldmeir 

Beyond the revolution 


“WE’VE MOVED beyond being 
revolutionaries. When we go 
out now, we wear a coat and 
tie." So says Mr Claude Mai- 
ling a young African National 
Congress (ANC) activist who 
learned his politics in the 
street battles of the mid-1980s 
in tbe Western Cape. 

He has shed more than just 
the uniform of the struggle. 

He is making the transition 
with the rest of the ANC from 
liberation fighter to platform 
politician. And he has no doubt 
where that leads him - 
towards tbe middle ground in 
black society where most of 
the voting power lies. 

The challenge for the ANC is 
to coax or drag a host of other 
more radical groups - espe- 
cially students and unionised 
workers - along with it on the 
path towards the centre. 

To do this, the ANC must 
maintain and expand the front 
it formed for the liberation 
struggle: with the South Afri- 
can Communist Party (SACP), 
one of the few communist par- 
ties in the world with expand- 
ing membership: with the Con- 
gress of South African Trade 
Unions (Cosatu), the largest 
union federation; and with 
churches, youth groups and 
community organisations 
whose opposition to Pretoria 
has been far more effective 
than the ANC’s military strug- 
gle. 

President FW de Klerk is 
counting on the ANC's ability 
to hold itself together long 
enough to ensure an orderly 
transition to a post-apartheid 
future - and hopefully long 
enough to allow common polit- 
ical values to grow between 
black and white. 

But with black politics in a 
more fluid state than at any 
time since the ANC was 
formed in 1912, it is difficult to 
predict the outcome. 

Political activity by blacks 
has been stifled for more than 
30 years. 

When Mr de Klerk 
announced its liberalisation on 
February 2 - unbanning the 
ANC, SACP and Pan-Africanist 
Congress (PA Q - he released 
the pent-up force of years of 
anger and deprivation. 

Politically-inspired violence 
surged through the country 
and in the black homelands, 
but organisational structures 
did not exist to channel It 
towards a goal. 

Lack of organisation is prob- 
ably the most important issue 
facing the ANC. 

Its spokesmen regularly con- 
tradict one another on impor- 
tant issues, and the group 
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seems to have no coherent 
strategy in areas sucb as eco- 
nomic policy. Its grassroots 
structures are embryonic. 

Without them, ANC leaders 
will find it difficult to bring 
their constituents around to 
the idea that whites are not 
simply going to hand over 
power. And they may find 
themselves unable to stop 
another wave of violence. 

But while the ANC organises 
on the ground, holding mem- 
bership drives and opening 
offices throughout the country, 
its deputy president and 
acknowledged leader, Mr Nel- 
son Mandela, has made some 
progress in broadening the 
anti-apartheid front. 

He persuaded four of the six 
leaders of non-independent 
black homelands to boycott a 
recent meeting with President 
de Klerk. He is also able to 
count the leaders of indepen- 
dent Ciskei and Transkei as 
ANC supporters. 

But there are important seg- 
ments of the non-white popula- 
tion which do not pledge alle- 
giance to Mr Mandela. 

A surprisingly large number 
of coloureds and Indians - and 
not a few blacks - say they 
would vote for President de 
Klerk in an election. 

So far, there is only anec- 
dotal evidence of such support 
But political scientists, and 
those who work in non-white 
communities, say they believe 
it could be significant. 

Tribalism is one motivation: 
the ANC hierarchy is domi- 
nated by Xhosas and non-Xho- 
sas fear they might be left out 
when the ANC distributes the 
spoils of liberation. 

More important is the rift 
with Chief Mangosuthu Buthe- 
lezi, chief minis ter of the Kwa- 
Zulu black homeland, leader of 
Inkatha, the Zulu political 


organisation, and a member of 
the Zulu royal family. 

Every day in Natal. Chief 
Buthelezi 's supporters battle 
with Zulus who support the 
United Democratic Front 
(UDF). an ANC affiliate. More 
than 400 people have died in 
tbe black townships of Natal so 
far this year. 

Mr Mandela has made clear 
his desire tc meet Chief Buthe- 
lezi to seek an end to the car- 
nage in Natal. But when he 
attempted to do so in April, Mr 
Mandela said he thought his 
supporters would "throttle" 
him To them. Chief Buthelezi 
is a collaborator - a black who 
chose to operate within the 
apartheid system, rather than 
fighting underground. 

The ANC appears to be try- 
ing to isolate him as the only 
homeland leader of any sub- 
stance who continues to 
co-operate with Pretoria. 

ANC officials believe this 
strategy is working. The inter- 
national community has 
backed away from the Zulu 
leaden Pretoria is more inter- 
ested in the ANC; and the ANC 
is m aking inroads in Natal. 
Chief Buthelezi, whose Inkatha 
movement claims 1.5m mem- 
bers, is thrown back on his 
xenophobic rural power base. 

The Zulu leader could be a 
dangerous man if cornered, 
and it is difficult to see a reso- 
lution in Natal unless he is 
brought on board. 

More nebulous is the threat 
from the PAC, the ultra-radical 
black group which opposes 
negotiation with Pretoria and 
has as its slogan "one settler, 
one bullet." 

The PAC could easily 
become the party of the dispos- 
sessed and of tbe youth if the 
ANC is seen to give away too 
much to Pretoria: for example 
an agreement on protecting 


white rights. PAC's insistence 
that the land be returned to 
African ownership - an issue 
which the ANC largely avoids 
- could also prove popular. 

The PAC seems likely to 
remain on the fringes of black 
politics, however, although 
that fringe may eventually 
prove large enough to cause 
considerable disruption. 

Apart from these external 
threats, the ANC must also 
determine its relations with 
the SACP. At a recent meeting 
of youth in the Western Cape, 
young members made clear 
their support for the Commu- 
nist Party. Several said they 
would vote for Mr Joe SIoco. 
the white general secretary of 
the SACP. before Mr Mandela. 

The SACP's aim of a phased 
transition to socialism goes far 
beyond the programme of the 
Freedom Charter, the 1955 doc- 
ument which embodies ANC 
policy. But the party appears 
to have considerable support 
among the youth and trade 
unions. 

it could not survive on its 
own. But its leaders, who are 
believed to represent a large 
proportion of the ANC national 
executive, exert a dispropor- 
tionate influence. 

These leaders deny that east- 
ern Europe represents the fail- 
ure of socialism. They say it is 
bureaucratic centralism tbat 
has failed and they plan to 
save socialism by proving it 
can work in South Africa. 

The party's secrecy -and ten- 
dency to Stalinist authoritari- 
anism is an unwelcome influ- 
ence within the ANC. But for 
the moment, there is no pros- 
pect of the ANC-SACP alliance 
dissolving. 

Their historical ties are 
strong, and both still need each 
other to drive the best bargain 
with Pretoria. 


Patti Waldmeir analyses the failure of the homelands experiment 

Dumping grounds of apartheid 


OF ALL the grand designs of 
apartheid, none is grander - 
or more brutal - than the pol- 
icy of “separate development,” 
aimed at ridding white South 
Africa of blacks. 

This particular apartheid 
experiment, which involved 
banishing millions of South 
African blacks to 10 remote 
tribal homelands, has now 
been quietly abandoned by the 
National Party government. 

The party has acknowledged 
the failure of its policy of 
ensuring, in the words of Mr 
Connie Mulder, a former 
National Party minister, “that 
there will be not one black 
man with South African citi- 
zenship." 

Mr Stoffel van der Merwe, 
Pretoria's minister in charge of 
the homelands, told the Parlia- 
ment last month that the Gov- 
ernment would no longer press 
homeland leaders to accept 
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independence. Only four of the 
10 ever did so - Transkei, Cis- 
kei, Bophuthatswana and 
Venda - and their status was 
never recognised by the Inter- 
national community. 

The constitutional future of 
the six self-governing (non-in- 
dependent) territories will be 
“a matter of negotiation,” said 
Mr van der Merwe. 

On one level, the minister 
was doing no more than stat- 
ing the obvious: that the 
National Party cannot demol- 
ish apartheid while leaving the 
cornerstone of the edifice - 
the homelands - untouched. 

Even before Mr van der 
Merwe's statement, the home- 
land system seemed on the 
verge of collapse. 

When political activity was 
freed by the Government in 
February, demonstrations 
broke out in several home- 
lands. Residents challenged the 
legitimacy of governments led 
by men widely viewed as pup- 
pets of Pretoria, many of whom 
have used brutal methods to 
maintain power. 

In Ciskei and Venda. mili- 
tary coups took place. 

Last month the Chief Minis- 
ter of the KaNgwane home- 
land, Mr Enos Mabuza, a long- 
time ally of the African 
National Congress (ANC). 
called for homeland political 


structures to be phased out He 
told the territory's legislative 
assembly: "Our demise as a 
political body is upon us." 

And in Transkei and Ciskei, 
it was announced that referen- 
dums would be held on 
whether to renounce Indepen- 
dence and rejoin the Republic. 

Meanwhile, Mr Nelson Mand- 
ela. deputy president of the 
ANC, was busy wooing home- 
land leaders to fall in be hind 
the ANC in opposing Pretoria. 

He managed to persuade 
four of the six leaders of 
self-governing homelands to 
boycott a recent meeting with 
Mr F W de Klerk, the Presi- 
dent. Pretoria has acknowl- 
edged it can no longer count 
on them as allies. 

But however precarious the 
future of the homelands as 
political structures, their exis- 
tence cannot simply be wished 
away by a new government. 

The feat of social engineer- 
ing which led to their creation 
in the 1960s and 1970s could 
have lasting consequences. 

Pretoria, for its part, seems 
eager to see the homelands 
transformed into semi -autono- 
mous regional political struc- 
tures, able to limit the power 
of central government under a 
new constitution. 

The ANC rejects this view, 
arguing for a system of major- 


ity rule in which tbe home- 
lands would have no place as 
separate political entities. 

But the ANC faces one pow- 
erful opponent in the home- 
lands: Chief Mangosuthu Buth- 
elezi, Chief Minister of the 
most populous territory, Kwa- 
Zulu. He rejects any suggestion 
that the KwaZulu Government 
or legislature will be abolished. 

The Zulu nation was not cre- 
ated by the homeland policy, 
he argues, and so cannot be 
demolished along with it. 

But even , if a future govern- 
ment succeeds in dismantling 
homeland political structures, 
huge administrative bureau- 
cracies will remain. 

ANC officials expect a big 
economic boost from attacking 
what Mr Mandela h as called 
“the multi-headed hydra" of 
apartheid administration, 
including the homelands. 

Some economists argue, 
however, that reducing the 
duplication Inherent in the 
apartheid system would yield 
only limited savings. 

For while South Africa 
might no longer need 10 home- 
land ministers of education 
and 10 ministerial limousines, 
it would still need regional 
governments and regional 
bureaucracies. And given that 
per capita spending on pen- 
sions and other social services 


for homeland blacks is lower 
than for blacks in the Repub- 
lic, equalising spending might 
offset savings gained by elimi- 
nating the duplication. 

Mr Simon Brand, chief exec- 
utive of the South African 
Development Bank, argues 
that the direct costs of duplica- 
tion are not as high as is popu- 
larly believed. But he believes 
big savings can be achieved by 
phasing out Pretoria's indus- 
trial decentralisation policy - 
which involves heavy subsidies 
to industries setting up in 
homeland or border areas. 

About R700m a year is spent 
on such subsidies, although a 
recent report commissioned by 
Pretoria found that 74 per cent 
of decentralised firms were 
unprofitable and the number of 
jobs created was disappointing. 

But it is not clear yet 
whether an ANC government 
might wish to maintain some 
industrial subsidies to rural 
areas. And an ANC govern- 
ment could come under heavy 
pressure to reward former 
combatants with positions in 
homeland bureaucracies. 

Whatever the complexion of 
a future government, resources 
for improving the appalling liv- 
ing standards which prevail In 
most homelands will be diffi- 
cult to come by. 
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De Klerk is gaining respect abroad, says Michael Holman 


Coming in from the cold 


‘ SAPCD pace of change on 
. South Africa’s domestic poIifS- 
, cal front, accompanied by 

• Namibia's transition to inde- 
| ww tet ce, is paving the way 
> for Pretoria’s retain to the 

• International community. 

• In the nine months since he 
; took office. President Fw de 
I Klerk bas won a respectability 
-not granted South African 
] prime ministers and presidents 
, some 1945, when General Jan 
. Smuts Joined other world lead- 

• ere in San Francisco to help 

• draft the charter for the United 
Nations. 

In Africa, west and east 

• Europe, the United States and 
the Soviet Union. Pretoria is 

• .building a relationship of a 
sort that not so long ago was 
unthinkable. 

For southern Africa, the new 
relationship offers the first 
prospect of regional peace for 
nearly three decades. Ur de 
Klerk was not the first South 
African leader to make forays 
into black Africa; but in tallica 
with President Kenneth 
. Kannda of Zambia, and Presi- 
dent Joachim Chissano of 
Mozambique he has been able 
to argue that diplomacy is 
replacing the era of destabilisa- 
tion. when Pretoria bludgeoned 
or coerced its neighbours into 
submission. 

South African troops are out 
of Angola and Namibia, and 
the 1964 non-aggression pact 
with Mozambique has been 
reaffirmed. Difficult though 
negotiations may be. there is 
now a chance that the civil 
. wars in Angola and Mozambi- 
que can. be brought to an end. 

Developments are equally 
encouraging Cor Pretoria in the 
European arena. A nine-nation 
tour by Mr de Klerk last month 
was remarkably successful, 
going a long way towards con- 
vincing European governments 
that the dismantling of apart- 
heid was an irreversible pro- 
cess. 

Whether he has done enough 
to persuade the European Com- 
munity that it is time to 
"reward" Mr de Klerk by selec- 
tively lifting sanctions - as 
. Mrs Margaret Thatcher the 
British Prime Minister did in 
February when she ended the 
UK’s voluntary bans on invest- 
ment and tourism promotion 
■ - depends on the outcome of 
the Community’s summit in 
Dublin later this month. But. 
South African officials are con- 



Presldent de Klerk meets UK 
Prime Minister Margaret 
Thatcher during his 
nine-nation European tour. 
(Right) Mr Pflc Botha 

fident that in Europe the sanc- 
tions tide is turning. 

The picture is less clear In 
the United States, where the 
administration's actions are 
influenced as much by their 
Impact on black voters as by 
their consequences for South 
Africa. The anti-apartheid 
lobby in the US managed to 
forestall Mr de Klerk’s visit to 
Washington, which was due to 
take place later this month. 
The South African leader may 
not get the chance to person- 
ally put his case to President 
George Bush until next year. 

Pretoria makes light of the 
postponement, however, and 
seems resigned to the fact that 
repeal of US sanctions may 
prove more protracted and 
complex than the European 
equivalent 

Meanwhile events in eastern 
Europe have had a rinal impact 
on southern Africa. 

On the one hand, while the 
collapse of communism has 
helped convince Pretoria that 
it has little to fear from an 
ideology hitherto seen as a 
bogey that had the power to 
sweep through southern 
Africa; mass demonstrations in 
east European capitals against 
intransigent authoritarian 
regimes has helped concen- 
trate National Party min ds on 
the urgent need to end apart- 
heid. 

On the other hand, states 
which were formerly loyal 
allies of the African National 
Congress (ANC). opened up to 
Pretoria. Almost overnight it 
became possible for Polish 
trade delegations to visit 
Johannesburg and efforts got 
under way to tap east Ger- 



many for a new source of 
immigrants with the technical 
anH professional sirfflg fn short 
supply in South Africa. 

The most pointed indication 
of changing attitudes came 
when Mr Pik Botha, the South 
African foreign minister, made 
an nfflwai visit to Hungary — 
which has chaired the United 
Nations Committee on apart- 
heid. . 

But underlying these devel- 
opments is perhaps the most 
fimiiawpntai arid far-reaching 
change of all in Pretoria’s rela- 
tions with the rest of the 
world: a reappraisal of the role 
in southern Africa of the 
Soviet Union, the main sup- 
porter of the ANC. 

Events in Namibia have 
been pivotal 

The territory where Pretoria 
and the black nationalist inde- 
pendence movement had been 
at loggerheads for decades was 
one of the first beneficiaries of 
President Gorbachev's decision 
to disengage from foreign con- 
flicts and find common ground 
with Washington. 

Several factors were behind 
the guerrilla war for the inde- 
pendence in Namibia, when 
South Africa intervened in 


defiance of UN resolutions and 
world opinion. The cost of the 
war was an increasing burden 
on the depressed South African 
economy, while the presence of 
over 50,000 Caban troops In 
neighbouring Angola made the 
conflict increasingly more per- 
ilous for Pretoria. 

But equally critical was the 
decision by Moscow to push its 
proxies - the Angolan govern- 
ment, Cuba and the Namibian 
Nationalist Party, and the 
South West African People’s 
Organisation (SWAPO) - into 
negotiations skilfully handled 
by US mediators. 

Pretoria’s role in the success- 
ful implementation of a UN set- 
tlement plan for Namibia, 
which became independent in 
April this year following a 
peace agreement signed in 
December 1988, was an impor- 
tant step in the rehabilitation 
of Sooth Africa in the eyes of 
the international comznm unity. 

Of equal significance, how- 
ever, was the opportunity the 
process provided for South 
African and Soviet officials - 
diplomats, senior army and 
intelligence officers, and politi- 
cians - to work together. 

One official closely involved 
with the Namibia talks says 
"The experience was invalu- 
able because many of the same 
men are involved in the next 
item on the southern African 
agenda - a settlement in 
South Africa itself.” 

Same of the groundwork for 
such unexpected co-operation 
is being laid as the early stages 
of the Namibian negotiations 
were getting under way. 

A series of signals from 
Soviet officials, academics, and 
commentators were indicating 
a shift in Moscow’s policy 
towards South Africa. 

A military solution to apart- 
heid was ruled out The need 
for a negotiated settlement 
with the white minority was 
stressed, and the merits of a 
mixed economy acknowledged. 

The impact on Pretoria has 
been marked. 

From being seen as the driv- 
ing force behind what the Gov- 
ernment used to call a “total 
onslaught” on white South 
Africa, officials concede that 
behind-the-scenes Moscow 
could play a conciliatory, con- 
structive rote in the constitu - 1 
donal negotiations that lie 

ahead. | 


OUTSIDE Pietermaritzburg's 
white suburbs, a woman lives 
in a sprawhng peri-urban set- 
tlement, Mpumuza. A few kilo- 
metres away, her mother lives 
in a small formal township, 
Ashdown. Mother and daugh- 
ter cannot visit each other 
because their communities are 
divided in political allegiance. 

Mpumuza backs the African 
National Congress (ANC), 
while Ashdown is a stronghold 
of Inkatha, the Zulu political 
organisation headed by Chief 
Mangosuthu Buthelezi. 

In March, the daughter wit- 
nessed armed men mobilising 
youths from neighbouring 
households to attack Ashdown. 
She would have liked to warn 
her mother of the impending 
attack, but feared she would be 

branded as TnTra+Wn awri lrillari 

if she ventured into her. 
mother's township. 

The story of mother and 
daughter is typical of the con- 
flict in Natal. Across the 
breadth of Pietermaritzburg’s 
black settlements, geopolitical 
divides have arisen, and resi- 
dents are identified as support- 
ers of either party purely by 
virtue of the area in which 
they live. 

The reality of the conflict 
remains largely an untold 
story. For many of the white 
residents of Pietermaritzburg, 
the provincial capital set In a 
hollow of Natal's lush green 
hills, the conflict only intrudes 
when a maid or gardener does 
not turn up for work. 

But in the outlying black 
areas, the Idyllic setting is 
deceptive. In the last three 
years, an estimated 3,000 lives 
have been lost in the fighting. 
This year more than 400 people 
have been kilted. In 1988 twice 
the number of people died In 
the Pietermaritzburg fighting 
as in Beirut 

The release of Mr Nelson 
Mandela In February raised 
hopes that he and Chief Bnthe- 
lezi would meet to pave the 
way for negotiations to end the 
violence. However, the idea of 
talks met with strong opposi- 
tion from the ANC at grass- 
roots level, where Inkatha is 
viewed as a surrogate for the 
South African government 

Instances of collusion 
between Inkatha and the South 
African police, assisted by a 
3,000-strong KwaZulu police 
force, have exacerbated ten- 
sions. Mr Mandela has said 
that Natal community leaders 
would have "throttled” him 
had he met Chief Buthelezi, 
and there now seems little 
prospect of an early meeting. 

Far from diminishing after 
Mr Mandela's release, the fight- 
ing has actually intensified, 
and is spreading from the 



Township inferno: 3,000 lives lost In three-year battle 

Fred Kockott examines the 
conflict raging in Natal 

A culture of 
violence 


townships surrounding Durban 
and Pietermaritzburg to more 
remote areas. 

And there Is clearly no quick 
solution to mid the violence, 
which has a variety of politi- 
cal, social and economic 
causes. Mr Gavin Woods, exec- 
utive director of the Inkatha 
Institute, a pro-Inkatha 
research body, maintains that 
the roots of the conflict are 
found in worsening poverty 
and unemployment 

Mr Woods says the forma- 
tion in 1983 of the United Dem- 
ocratic Front, effectively the 
internal wing of the ANC, was 
a catalyst for the violence. 

He argues that the ANC has 
dealt harshly with its black 
opponents elsewhere in the 
country: "In Natal, the stron- 
gest opponent was Inkatha, 
and it is no coincidence that 
the intensity of black on black 
violence has reached the level 
of the worst of the country." 

Inkatha 's opponents argue, 
however, that the movement 
has used force in Natal to dem- 
onstrate its strength, in an 


attempt to secure a powerful 
place in negotiations for a 
future national constitution. 

They argue that, as leader of 
Inkatha and chief minister of 
the KwaZulu homeland. Chief 
Buthelezi has attempted to 
establish a de facto one-party 
state among Natal's blacks. 

Members of the homeland 
administration have on occa- 
sion been forced to pledge alle- 
giance to Inkatha or lose their 
jobs; and as Minister of Police 
in KwaZulu, Chief Buthelezi 
has a firm hold on security. 

For its part, Pretoria has 
turned a blind eye - if not 
actively encouraging Tnkatha 

One critic, Mr Fink Haysom, 
an ex-detainee whom Pretoria 
once banned and prevented 
from practising as an attorney, 
links the violence to the Con- 
gress of South African Trade 
Unions (Cosatu), which chal- 
lenged Inkatha’s exclusive 
political preserve. 

After the 1987 May Day 
worker stay-away, which was 
backed by an estimated 80 per 
cent of the workforce, Chief 


Buthelezi launched inkatha’s 
own trade union, the United 
Workers Union of South Africa 
(Uwusa). Mr Haysom says the 
vigorous recruitment drive was 
accompanied by threats of vio- 
lence. 

He says political rivalry and 
socio-economic factors alone 
cannot explain Natal's spiral of 
violence, blaming police and 
government’s failure to Imple- 
ment the law. Mr Haysom 
argues that a few prosecutions 
in 1987 would have saved many 
lives. But most of the key play- 
ers on the iwimtha side of the 
conflict - dubbed “warlords" 
who n umb er only a dozen or so 
- have escaped prosecution 
and remain active. 

One such figure is Mr David 
Ntombela, now a KwaZulu MP, 
who was found by an inquest 
magistrate to have killed a 
mother and daughter in 1987. 
No prosecution has yet been 
Initiated ? gains t him. Indeed, 
by the end of 1988, not more 
than 10 prosecutions had been 
brought in spite of more than 
1,300 deaths. 

Brin g in g a successful prose- 
cution is extremely difficult 
because witnesses are often 
intimidated, and sometimes 
killed, before they can testify. 

Recourse to civil courts has 
also failed. Mr Haysom's legal 
firm brought nine Interdicts in 
1988, but three complainants 
seeking protection were killed 
while the hearings were taking 
place. With little or no 
recourse to state-administered 
justice, people have taken the 
law Into their own hands. 

Following widespread deten- 
tion of the community leaders 
in 1988 and 1989, discipline 
within the ANC camp has been 
eroded with some ANC youths 
operating independently of the 
organisation's leadership. 

All parties agree that a cul- 
ture of violence is taking hold 
which may take years. If not 
generations, to eradicate. 
Revenge killings have become 
the order of the day. 

Mr Woods says: “The prob- 
lem rests with the youths - 63 
per cent of the population are 
24 years or younger. A few 
hundred thousand have 
become a lost generation.” 

Police officials admit that 
they have made mistakes and 
can no longer contain the situ- 
ation. Brigadier Leon Mellet, 
Law and Order spokesman, 
says that even if the force had 
the manpower to flood the 
area, it would not salve the 
underlying problems. 

And as long as Chief Buthe- 
lezi is unwilling to give up his 
grip on Natal, a resolution to 
the conflict, and a new political 
deal, will probably be a a very 
distant goal. 



Yes. It is a reality. In South Africa an all-encompassing process towards 
a just, authentic and durable democracy is underway. In the words of State 
President F W de Klerk: 

“Bv now there should not be any doubt about the process being irre- 


as expounded by the State President in Parliament on 2 February 1990, 
when he said: 

. our (the Government’s) aims include a new, democratic constitution; 
universal franchise; no domination; equality before an independent judiciary; 


versible. The Government is committed to see the process it has started through 
to its logical consequences and within a reasonable time ” 

The principles to which the Government is committed are democratic, 
non-discriminatory and in tune with universally recognised human rights. 


the protection of minorities as well as of individual rights; freedom of religion; 
a sound economy based on proven economic principles and private enterprise; 
dynamic programmes directed at bettering education, health services, housing 
and social conditions for all" 
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Philip Gawith analyses the mining industry 

Glitter on gold begins 



Gold-miner the industry's costs are rising 


THE SOUTH African 
gold mining industry will not 
be sad to see the end of the 
1980S. 

It was a decade in which 
South Africa went from being 
the world's lowest cost pro- 
ducer to the highest and when 
the country saw its share of 
non-communist world produc- 
tion fall from 70 to 40 per cent. 

Unfortunately, the new 
decade has begun little better 
with the gold price languishing 
at levels which have analysts 
predicting the imminent clo- 
sure of mines. 

Mr Kennedy Maxwell, presi- 
dent of the Chamber of Mines, 
has calculated that by July 
this year 15 of the chamber's 31 
mines would have production 
costs in excess of the predicted 
gold price for the year of 
R33.400 per kilogram (about 
WOO/oz). 

With the present price in the 
$365-75/02 range, the picture 
gets worse, although it should 


be added that marginal mines 
are estimated to produce only 
about 15 per cent of the coun- 
try’s gold. 

The nub of the problem is 
that the Industry's costs are 
rising faster than its revenue. 
For most of the past two 
decades, the rand gold price 
increased at a rate well above 
the inflation rate, camouflag- 
ing this profit erosion. But 
with the rand gold price gener- 
ally Oat since raid-1987, the 
industry has been forced to 
confront the question of costs. 

Two broad strategies have 
emerged to deal with the prob- 
lem. Because fixed costs are 
high, unit costs are sensitive to 
changes in capacity (tons of 
ore milled). Increasing capacity 
should reduce unit costs and 
this is the strategy that has 
been pursued by mines in the 
Anglo American group. In the 
mid -seventies they switched 
their mines from low-volume, 
high-grade operations to high- 


volume low-grade. This saw 
throughput of ore milled annu- 
ally double from about 22m 
tonnes in 1979 to 44m tonnes in 
1988. 

Gengold, the gold arm of 
Gencor, has pursued the oppo- 
site strategy - mining lower 
volumes, but higher grades. 
Thus 1ft the three months to 
the end of March, Gengold’s 12 
mines increased gold yield by 
an average 2.3 per cent against 
an industry average of a 2 per 
cent decline. The policy has 
attracted criticism for its 
short-term focus, but there Is 
little alternative. 

Both strategies have 
achieved success, but analysts 
believe that most scope for 
cost-cutting has been 
exhau sted so that a continued 

cost-squeeze will inevitably 

lead to closures. 

Probably the most important 
variable within management's 
control is labour. Stockbrokers 
Ed, Hem and Rudolph estimate 


that labour costs comprise 
about 45 per cent of total unit 
costs. Given this, and the fact 
that labour productivity has 
shown little increase, wage 
increases translate directly 
into higher unit costs. How 
management is likely to 
address this problem is shown 
by the experience at Gengold 
where about 17,000 workers 
were shed in 15 months to the 
end of 19S9. 

Industrial relations is also an 
increasingly Important aspect 
of keeping mines profitable. 
Political reforms have fed 
worker expectations and this 
has resulted in a significant 
increase in industrial action. A 
leading mining executive 
lamented recently that his 
managers seemed to spend all 
their time on labour relations, 
to the extent that managerial 
skills had changed signifi- 
cantly. 

The flat outlook for gold is 
reflected in the fact that capi- 


The manufacturing sector is looking outward, says Philip Gawith 

Poised for an export drive 


WHEN considering the way 
forward. South African busi- 
nessmen are wont to speak 
dreamily about the economic 
dragons of the Far East. 

A crucial difference, how- 
ever. is what has been 
described as the “2M" factor. 
"They are minerals poor, but 


manufacturing rich. We are 
the opposite." 

Indeed, being endowed with 
large mineral resources can be 
a mixed blessing. Gold, in par- 
ticular. has been the source of 
enormous wealth, but has also 
cast a shadow over other parts 
of the economy which have not 


always benefited from life in 
the shade. 

Only politics rivals gold as 
an influence on the local econ- 
omy. The manufacturing sector 
in particular bears a heavy 
political imprint. For South 
Africa the past two decades 
have been a period of intro- 
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ff*or more than 1 50 years, we have made <( our business to gain the trust 
and respect of the international financial community. 
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SOUTH AFRICA. YOU’LL COME BACK AGAIN AND AGAIN. 


spection. Oil and arms embar- 
goes, and later other forms of 
economic sanctions, forced the 
country to follow a path of 
self-sufficiency. 

The consequences of this are 
familiar - strategic rather 
than economic considerations 
dictated investment decisions. 
The country pursued a policy 
of import-substitution which 
involved tariff-protection for 
favoured industries and landed 
the taxpayer with the bill for 
supporting non-competitors on 
an on-going basis. The arma- 
ments and synthetic fuel 
industries are the best-known 
examples. 

Not the least benefit of the 
sea-change in political climate 
over the past year is that this 
era is now coming to a close. 
Improved prospects for Interna- 
tional trade and a cabinet con- 
siderably more economically 
literate than its predecessors 
have seen a new outward- 
reaching policy emerge in 
recent months. 

Now the tune everybody is 
singing is the need to benefici- 
ate and export. It has. of 
course, been heard before, but 
not with the same degree of 
coherence and sense of purpose 
from the government's side. 

A great deal of determina- 
tion will be required to address 
some of the less fortunate 
structural features of the local 
manufacturing sector. 

First, there is a predomi- 
nance of capital intensive 
heavy industry. This is not 
advantageous for a country 
which is capital hungry with 
plentiful labour. Second, 
labour productivity is poor, 
largely on account of a poorly 
skilled workforce, itself the 
direct product of the ravages of 
apartheid education. Third, 
rather than moving towards 
higher value-added exports, the 
country is becoming an 
increasingly commodity-based 
exporter thus leaving itself 
hostage to often wildly fluctu- 
ating prices. 

Finally, with certain excep- 
tions, the country has a well- 
deserved reputation as a 
fair-weather exporter. Manu- 
facturers tend only to think of 
exporting when they have 
capacity excess to the needs of 
the local market. These fea- 
tures hardly constitute firm 
foundations for an export 
drive. 

Against this are ranged two 
main factors: improved govern- 
ment policy and the country's 
considerable comparative 
advantages. The government 
has taken two big steps to 
assist exporters. From April l a 
new export incentive scheme 
was put into place. It involves 
four categories and the higher 
the level of manufacturing 
involved in the product, the 
greater the assistance offered. 

The government has also 
commissioned a major Investi- 
gation into tariff policy. Mr 
Wim de Villiers, Minister of 
Administration and Economic 
Affairs, has said that "perma- 


Changing structure of exports 

Category 

Percentage ot exports in various years 

I960 

1970 

I960 

1968 

Raw materials 

29 

37 

42 

42 

Processed raw materials 

40 

32 

36 

45 

Sub-total 

69 

69 

78 

68r 

Material Intensive products 

15 

17 

12 

6 

Final processed products 

16 

14 

9 

6 

Sub-total 

31 

31 

21 

12 

Total 

100 

100 

100 

100 

Source- Oepaflmcnt oi 


nent” protection for the sur- 
vival of industries must be 
done away with as must infla- 
tionary elements in existing 
tariffs and surcharges. Sur- 
charges are still paid on cer- 
tain capital goods which puts 
exporters at an immediate cost 
disadvantage compared to 
their foreign competition. 

The country's main compar- 
ative advantage obviously lies 
in its enormous mineral wealth 
and it is probably the non-gold 
mineral sector which offers the 
best prospects for economic 
growth In future. Brian Gil- 
bertson, chairman of G enmin , 
noted recently: “The Creator 
has given us 80 per cent of the 
world's reserves of manganese 
ores and of platinum group 
metals, half of the gold and 
chrome ore. a third of the 
vanadium and the alumino- sili- 
cates. a quarter of the dia- 
monds, a fifth, of the zirconium 
minerals, and a tenth of the 
nickel, coal, iron, and titanium 
minerals.** 

Gold, minerals and precious 
stones already account for 
more than 60 per cent of the 
country’s exports. But there is 
little doubt that the value of 
exports could be significantly 
increased if further mineral 
beneficiation was done. An 
obvious example is gold. 
Despite producing 37 per cent 
of the world's production in 
1989, the South African jewel- 
lers’ industry used only 0.1 per 
cent of world gold production. 

The greatest opportunities, 
however, probably lie in pro- 
jects involving stainless steel 
and the many final products 
which would be generated as a 
consequence of such a develop- 
ment. Chromium is a basic 
ingredient of stainless steel 
and nickel and manganese are 
used in high quality stainless 
steel. South Africa has very 
large reserves of chromium 
and manganese and adequate 
nickeL Yet, the country pro- 
duces only Z per cent of the 
world’s stainless steel needs. 

Dr Aldan Edwards. Chair- 
man of the Mineral Technology 
Council (Mlntek), believes this 
could easily be raised to 10 per 
cent. If 10 per cent of this was 
then converted to finished 
products for export. Dr 
Edwards believes that the 
country could gain as much 
revenue f rom the chromium- 
based industry as it receives 
from the gold-mining industry. 

There are increasing signs 
that the country stands on the 
edge of a new wave of down- 
stream projects. The proposed 
R2bn joint venture stainless 
steel project between Highveld 
Steel and Samancor is expected 
soon to get the go-ahead. And 
there Is increasing talk in the 
petrochemical industry of pos- 
sible new projects now that the 


government has announced it 
is investigating the deregula- 
tion of the synthetic fuels 
industry, something which 
would induce the competitive 
advantage enjoyed by state-as- 
sisted players such as Sasol. 

Next to beneficiation. urban- 
isation is the concept most dis- 
cussed as offering hope to the 
manufacturing sector. The 
thinking is that the inexorable 
flow of blacks to the cities 
means substantial new mar- 
kets. especially in the con- 
sumer goods area. The problem 
with this view is that it presup- 
poses that people coming to 
the cities get jobs, and hence 
have money to spend. 

In the short term this will 
not be so easy. Responding to 
tight fiscal and monetary poli- 
cies, the economy has now 
shown negative growth for two 
quarters and few economists 
are confident of an upswing 
before the middle of 1991. Man- 
ufacturing industry is by no 
means exempt from these 
treads. Production in many 
sectors is still below previous 
peaks in 1983 and last year the 
overall sector showed growth 
of less than 0.5 per cent. 

The turbulent domestic polit- 
ical climate is also not helping 
business. Consumer goods 
stores in particular have 
reported turnover down by as 
much as one-tenth in some 
areas as a result of political 
disturbances. A prominent 
retailer estimated recently that 
there were 17 different areas 
where sales were being 
affected by consumer boycotts. 

The flat domestic outlook in 
the short term only adds 
urgency to the need to find 
export outlets which add some 
stability to earnings prospects. 


tal spending on gold mining 
has fallen in real terms over 
the past five years, as well as 
in relation to spending on 
other mining projects. 
Although some new mine* are 
under way - Gryx. Joel and 
Barbrook - with the potential 
for further announcements, 
including extensions to exist- 
ing mines, a "Teat deal depends 
on the gold price. 

Admittedly there have been 
other disincentives to new 
developments. Ring-fencing 
legislation, which prevents a 
profitable mine from funding 
non-con riguous capital expen- 
diture under a tax shield was 
one. Another was the fact that 
mining houses had large capi- 
tal sums frozen through fear 
that liquidating these mature 
equity holdings would attract 
normal corporate tax at a rate 
of 50 per cent. 

The government made con- 
cessions on both these issues 
in the recent budget: ring-fenc- 
ing has been relaxed to the 
extent of 25 per cent of taxable 
income and profits from selling 
shares held for more than 10 
years will not be taxed. Given 
the current gold price, though, 
it is doubtful whether these 
concessions will spark any 
development in the short term 
Brian Gilbertson, chairman of 
Genmin. commented: "At 
today's prices even if ring-fenc- 
ing was lifted, there is proba- 
bly no gold we would go into. 
We would need to see a sub- 
stantially better price.” 

With these factors in mind. 
Mike Brown, economist at 
stockbrokers Frankel Kruger, 
concludes that local annual 
gold output will continue to 
decline to 550 tonnes or lower 
over the next five years. In 
1989, output was 608 tonnes. 

The outlook for platinum, 
coal and diamonds, the coun- 
try's other major commodities, 
offers more joy. Coal and plati- 
num-group metals iPGM) both 
seem likely beneficiaries of the 
green movement. Increasing 
environmental awareness 
means that by the mid-1990s 
most new motor vehicles will 
be fitted with catalysts con- 
taining rhodium, platinum and 
palladium to meet interna- 
tional emission standards. 

At present the industry faces 


something of a dilemma. Plati- 
num is m a potential oversup. 
ply. so much so that the price 
immediately shed S15 on the 
recent announcement of capac- 
ity extension at Rustenburg. 
Yet there are predictions of a 
■20-25 per cent shortage of pre- 
dicted demand for rhodium, a 
platinum by-product, by the 
middle of decade. 

The Sow sulphur content of 
South African coal looks likely 
to benefit the local industry as 
the worldwide move against 
acid rain, the product of sul- 
phur dioxide emissions from 
power stations, gathers 
momentum. The increasing 
demand in the UK for low-sul- 
phur coal and the pending pri- 
vatisation of UK electricity 
utilities could also mean that 
cheaper cual is sought on 
world markets. The current 
buoyancy of exports is 
reflected in the expansion of 
the Richards Bay terminal by 
4m tonnes to 48m tonnes 
According to 1986 statistics. 
South Africa was the world's 
third largest coal exporter. 

On the domestic front, pros- 
pects look quiet as Escom, the 
major purchaser of coal, will 
not be commissioning any new 
power stations until the next 
century. This could change, 
however, if the government 
decides to give greater priority 
to the electrification of the 
townships and if the political 
thaw allows Escom to become 
a regional source of power. 

Last year was another record 
year for De Beers and the dia- 
mond industry. De Beers' 
equity accounted earnings 
were 38 per cent up at R4.Q9bn. 
Analysts believe they wUl 
enjoy more than 30 per cent 
earnings growth this year too. 
Considerable value was added 
to the shares by the recent 
decision to split the company 
in two. De Beers SA will own 
the local diamond mines, some 
of the cash and the local share 
portfolio. Swiss-based Cente- 
nary will own all the foreign 
assets. The two companies will 
trade as a single stapled unit, 
but can be separated at the 
instance of the directors. 

The move has been widely 
interpreted 3S a warning in the 
light of recent ANC- pronounce- 
ments about nationalisation. 
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Since its inception 25 years ago, the Pep Group 
has played a meaningful role in trie development of 
a new South Africa. And now that we are on the 
threshold of realising (hat goal, we find ourselves 
well positioned to make an even greater 
contribution. 

As a subsidiary of the Pep Group, we at Pep 
International adhere to the same principles 
regarding equal opportunity and the creation of 
wealth for ail. 

We provide a fully integrated, guaranteed service 
of design and manufacture of quality garments to 
the exact requirements of our customers throughout 
the world. 
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The Human Sciences Research Council 

Bn search of the human solution 

As Southern African society reaches out 
towards the future it finds itself faced by the 
challenges of its own diversity. m It is a young 
society, yet one in which Africa. Asia and Europe 
must learn to meet and grow in understanding 
into a mutually beneficial whole As such 
her greatest challenge is her people but it is in 
her people too that her solutions lie © The key 
to this human solution lies in objective scientific 
research. m We at the Human Sciences 
Research Council are dedicated to improving 
the quality of life of every member of Southern 
African society through research, study, develop- 
ment and training. 


For further information about our research activities and 
professional services please contact: 

The President, Human Sciences Research Council, 
Private Bag X41, Pretoria 0001. 

Tel (012) 202-9111. Telex 3 22016 SA. Fax (0121 26-5362 
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culture emerged 
to enjoy a bum- 


SOUTH AFRICAN 
from a six-year di 
per year in 1389. 

this success 
served only to emphasise how politi- 
cly marginalised and economically 
525J®**** 1 * sector has become. For 
despite the favourable conditions, the 
ra»jmc circumstances of many ferm- 
ersmued to improve appreciably. 

industry’s main problem is its 
ds^rraatmg terms of trade - the rela- 
tionship between producer prices in 
agtwdture and the price of Carmine 
requisites. 8 

Worst hit were horticulture and field 
crops, which respectively account for 13 
and 33 per cent of agricultural GDP. 
Animal products, which mai»> up the 
r emaining 48 per cent, have not been as 
badly hit 

.To compound the farmer’s difficul- 
ties, the state has been reducing assis- 
tance to the agricultural sector - its 
share of the 1990-91 budget is estimated 
at 1.6 per cent compared to 3^ per cent 
in 1985-86. 

The sector’s share of 19® GDP was 
5-3 per cent, with the total value of 
agricultural production estimated at 
&i8£6hn. 

To a large extent this trend 


AGRICULTURE 


Difficulties ahead 


is a 


reflection of other more pressii 
claims, especially social expenditure. 
But there is also a political angle. 
Whereas farmers once formed the back- 
bone of National Party support, they 
are now mostly Conservative Party sup- 
porters and hence have forfeited any 
claim to special treatment. 

A further difficulty is that the sector 
is being increasingly exposed to market 
forces at a time of stagnant demand and 
high interest rates. 

Apart from lower subsidies, certain 
Land Bank advantages in open capital 
market transactions have been 
scrapped and more market-related pric- 
ing has been introduced by control 
boards such as the Board. 

In the long term, the agricultural sec- 
tor will be better off for being run on 
sounder economic lines, but the short 
term is not without difficulties. Top of 
the list while interest rates are high is 


the industry's large debt overhang. A 
combination of drought. Inflation and 
easy money created an enormous debt 
burden during the 1380s, so that inter- 
est payments are now the industry's 
largest single cost 

While the trend towards freer mar- 
kets is clear, control remains the name 
of the ffBTwg- 

The country has 22 control boards, 
overseeing nearly 90 per cent of the 
country’s agricultural production. 

Some, sensing their star is on the 
wane, have sought a new lease of life by 
describing themselves as marketing 
boards and then seeking to market such 
i as beef; wool and maize gener- 


Whether the producer, let alone the 
consumer, has benefited from any of 
their efforts is doubtfUL 
The way of the future has been 
shown by the recent privatisation of 


ONE of the most difficult 
problems facing a post-settle- 
ment government in South 
Africa will be the question of 
land, ownership. The legacy of 
the 1313 and 1936 Land Acts is 
that whites own 87 per cent of 
the Land in the country. 

Although there are cases of 
hlacks fanning in white areas 
through nominee owners, this 
“greying” effect has not taken 
place on anything like the 
scale that it has in the cities. 

The government has shown 
itself alert to the issue. Mr Piet 
Marais, Development Aid Dep- 
uty Minister, said recently that 
the government was working 
to establish a black commer- 
cial farming sector on land 
originally earmarked for home- 
land consolidation, a policy 
which has now been scrapped. 
The South African Develop- 
ment Trust owns more than 
2m hectares of land, at least 
half of which is understood to 
be available for transfer to 
black owner-farmers. Accor fl- 
ing to the Development Bank 
the country has about 100m 
Hectares of farmland in total. 
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Stellenbosch vineyard: 1989 was a bumper year for agriculture 


Dilemma over land 


These steps, though wel- 
come. will have to be taken 
much further. The Develop- 
ment Trust land is situated 
mostly alongside existing 
homelands, whereas Blacks 
should obviously be entitled to 
buy or lease land anywhere. 


This wifi entail the Land Acts 
being scrapped. Their removal, 
however, raises a host of prob- 
lems such as absentee land- 
lordism, tribal rights, the sub- 
division and consolidation of 
land, which wifi not be easily 
solved. 


Although, as with most 
areas of ANC economic policy, 
there is no definitive statement 
on land reform, the thinking 
that has emerged so far is sur- 
prisingly mild. Mr Zola Skwe- 
yiya, head of the ANC’s legal 
and cons ti tutional affairs sec- 


THE CRISIS in black education 
was starkly illustrated last 
December, when results of the 
all-important school-leaving 
examinations revealed that the 
failure rate among the 196,000 
sitting students was 58 per 
cent. 

The education system has 
been a central part of the polit- 
ical struggle in South Africa 
since the Soweto uprising In 
1976 when at least 500 black 
pupils died in a rebellion trig- 
gered by resistance to the use 
of Afrikaans as the teaching 
medium. 

Lately, young protesters 
have taken to township streets, 
determined to change a policy 
that has doomed them to sec- 
ond-rate schools. A generation 
has paid the price at examina- 
tion time - prompting Mr Nel- 
son Mandela to urge students 
to study hard. But even last 
December’s statistic does not 
do justice to the gravity of the 
problem facing post-apartheid 
South Africa, needing not only 
to cope with hundreds of thou- 
sands of unemployed youths, 
but to create a new reservoir of 
skills with which to manage 
political change and ensure 
economic growth. 


Crisis in black education 

A formidable 
obstacle course 


Even those who pass exami- 
nations are products of a sys- 
tem whose entrenched inferior- 
ity is one of the worst legacies 
of apartheid. Its graduates 
have battled against terrible 
adds, but often emerge ill- 
equipped to compete with their 
privileged white counterparts. 

The obstacle course is formi- 
dable. Educationists estimate 
that by the fifth year of educa- 
tion, more than 40 per cent of 
school entrants have dropped 
out. 

A briefing paper published 
earlier this year by the Educa- 
tion Policy Unit at the Univer- 
sity of the Witwatersrand. 
Johannesburg, points out that 
40 per cent of African teachers 
in Department of Education 
and T raining (DET) schools in 
1987 "had not completed their 


own schooling". The figure was 
probably higher in non-DET 
schools, the unit suggests. 

Teacher-pupil ratios in 1988 
was 1:40 in African schools - a 
marked improvement from 
1975, when it was L54 - but 
markedly poor compared with 
white schools where the ratio 
shifted from 1:20 to LT6 in the 
same period. 

Despite government efforts 
in the 1980s to boost expendi- 
ture on black education, the 
racial disparity "Is decreasing 
minimally", notes the briefing 
paper, “from 5.8 times as much 
for whites in 1980-81 to 4.7 
times as much in 1967-88." This 
is partly explained by the fact 
that growth in black primary 
school enrolment, has risen at 
an annual rate of 43 per cent 
over the past five years, com- 


WHY AN INVESTMENT IN 
BARLOW RAND AMOUNTS TO 
A SHARE IN 

SOUTH AFRICA’S FUTURE 


No matter how you look at it, Barlow Rand reflects tfie economic and social 
potential of the country as a whole. 

The group’s companies are involved in mining, ferro-alloys, computers, 
electronics, electrical engineering, textiles, building and construction sup- 
plies. consumer durables, packaging, pharmaceuticals and food. 

In 1989 Barlow Rand accounted for 5% of national income by gene rating 
nearly R8 billion in value added - half of which was shared among 160,000 

employees. 

For the record „ 

Rm on MBixBjetu 

26,432 6,042 

2.557 584 

15,973 3,652 


Turnover 
Pre-tax profit 
Assets 


In five vears the group has invested over R5 billion in capital projects and the 
estimate for 1990 is R2 billion. Added to this expenditure Is a commitment 
to intensified export activity and R&D, as well as human resource develop- 
ment both within the group and in the wider community. 



Barlow Rand - a vital part of South Africa’s future 


pared to 23 per cent in the 
population as a whole. 

But even these statistics do 
not reveal some of the most 
serious inadequacies in black 
education. It is at its weakest 
hi those areas where skills 
shortages will become most 
acute — such as engineering, 
the sciences, and accountancy. 

A report on tertiazy educa- 
tion and training- needs in 
South Africa, by Nicola Swain- 
son. dies an investigation that 
found that in the years 1977-80, 
SO per cent of black mathemat- 
ics teachers, 80 per cent of biol- 
ogy teachers, and 92 per cent of 
physical science teachers were 
underqualified. 

“It is not surprising.” writes 
Ms Swains on, “that the out- 
puts of black Standard 10 
matriculants in these subjects 
have been very low . . . and 
growing at a much slower rate 
than the corresponding group 
of white matriculants" (in 1985 
onlv 43 per cent and 21 per 
cent of black students took the 
mathematics and physical sci- 
ences examinations respec- 
tively, compared to 64 per cent 
and 45 per cent for whites). 

Exacerbating the stalls dis- 
tortion were very low black 
pass rates - generally less 
than 20 per cent Compounding 
these weaknesses in the educa- 
tional system is racial discrimi- 
nation in jobs and training 
which only began to break 
down in the 1980s. 

When other factors affecting 
the supply of skills are taken 
into account, the prospect of a 
severe shortage becomes more 
likely. In the 1970s, immigrants 
provided between 25 and 40 per 
cent of the annual increase in 
skilled personneL But, as a 
1987 government report 
warned, “South Africa, mainly 
for political factors, wifi not be 
able to rely on immigration to 
the same extent as in the 

past . . .(and) will have to be 

content with better training 
and utilisation of the local 
labour supply in order to sat- 
isfy manpower requirements.” 

The warning is even more 
pertinent today, as political 
uncertainties boost emigration 
and reduce immigration. In 
1986, for example, nearly twice 
as many engineers emigrated 
as immigrated - but there Is 
no engineering faculty at any 
of South Africa's nine black 
universities. 

Redressing inequalities in 
education and skills training, 
while coping with present and 
future needs, is one of the most 
demanding tasks current and 
future governments will face. 

A first practical step, say 
educationists, is more efficient 
use of existing resources. Since 
1379, according to the Witwa- 
tersrand University briefing 
paper, at least 203 white 
schools have been closed 
because of low enrolment. In 
1988, there were 270,000 vacant 
places in white schools across 
the country. In Johannesburg 
alone, there were 13,150 vacant 
places in 1989, growing by 
about 1,600 a year. 

There are signs that govern- 
ment may begin this process 
by turning over white schools 
that would otherwise he dosed, 
and which are in “grey" areas, 
to black students. Fundamen- 
tal changes, however, will have 
to await the outcome of consti- 
tutional talks. 


Unifruco, the successor to the Decidu- 
ous Fruit Board. 

With the vast bulk of their earnings 
coming from competitive expert mar- 
kets, fanners cannot afford but to be 
professional about their marketing 
efforts. 

The flip side of less control is Greater 
personal responsibility. Historically, the 
South African farmer has tended to 
think that his job is over when the 
produce leaves the farm gate. But that 
means that the farmer battles while the 
middleman flourishes. 

_ Th e Agrireview notes that whereas 
farmers received 55.2 per cent of con- 
sumer spending on food in 1975, this 
figure bad dropped to 47 per cent by 
1987. 

Deregulation will be a major means 
of allowing the farmer to get more 
involved marketing his products and 
hence to increase his share of the final 
consumer price. 

And at the national level, there seems 
tittle reason why, for example, the 
R900m wool clip should be mostly 
exported in raw form only for others to 
get the lion’s share of the value from 
making textiles and jerseys. 

Phinp Gawlth 

tor, said in a paper last year 
that “a well-conceived land 
reform policy should guard 
against the destruction of the 
commercial agricultural sector, 
considering its major role as 
the national food supplier and 
significant contributor to for- 
eign reserves." 

The frontrunner when it 
comes to thinking about Land 
reform appears to be the Devel- 
opment Bank. Chairman 
Simon Brand said recently that 
“an alternative pattern of 
development with more 
emphasis on employment cre- 
ation and smallholder farm- 
ing" would be desirable. Brand 
believes that the trend towards 
less intervention by the state 
in the agricultural sector will 
alter the scale and nature of 
fanning in a way such as to 
encourage smaller farmers. 

Crucial to the development 
of a black commercial fanning 
sector will be government sup- 
port in such matters as 
research, marketing and 
finance. Such services have 
traditionally only been enjoyed 
by white formers. 

Ironically, white forms are 
gutting steadily larger as more 
formers leave the land; this 
raises the prospect of an 
increasingly dualistic agricul- 
tural sector developing. White 
farmers will be hoping that 
while, as in Zimbabwe, a 
future government will encour- 
age the development of the 
peasant sector, it will also 
recognise the vital role of 
white formers in the economy. 


Philip Gawlth 


PRIVATISATION 


Enthusiasm cools 


ALTHOUGH privatisation still 
generates a great deal of heat 
in South Africa, enthusiasm 
for the policy has chilled con- 
siderably In recent months for 
a combination of political and 
practical reasons. 

The policy, announced in 
early 1988, had its roots in eco- 
nomic need. Foreign invest- 
ment, which traditionally 
accounted for 20 per cent of the 
country's needs, was being cut 
off. and efficiency was suffer- 
ing as the growing state sector 
crowded out the private sector. 
Privatisation was seen as one 
part of a comprehensive eco- 
nomic plan to address this 
other aspects of the country’s 
economic malaise. 

While economic reform is 
gathering momentum, the 
same cannot be said for priva- 
tisation. Political opposition 
Looms large in the form of Afri- 
can National Congress (ANC) 
and union opposition, to priva- 
tisation, which is restated reg- 
ularly. Calling for a halt to the 
programme, which they believe 
will fr ustra te plans for redistri- 
bution under a non-racial gov- 
ernment, the ANC and unions 
have promised that there will 
be renationalisations. 

The Government continues 
to maintain faith in the policy, 
but has run up against the 
problem that there are no can- 
didates of any consequence on 
the short-term agenda for pri- 
vatisation. The country never 
had a large-scale naHnnatica - 
tdon programme which needed 
to be unwound. So the Govern- 
ment has already come up 
against the vexed question of 
what to do about the public 
utilities. Unsurprisingly, given 
experience elsewhere, it has 
decided to proceed cautiously. 

The major achievement to 
date has been the privatisation 
of Iscor, the iron and steel com- 
pany, in November last year. 
The flotation raised R3.7bn, 
(L85bn shares at R2 each). It 
was 4J6 times oversubscribed 
and brought 150,000 investors 
to the market, an increase of 50 
per cent in the number of 
active private investors. The 
listing was acclaimed for the 
quality of information made 
available to the public and for 
the pricing. 

It has subsequently lost 
some of its sheen as the share 
price has slumped back to its 
issue leveL This follows an 
admission by management that 


it will not be able to meet the 
earnings forecast made in the 
prospectus, the result of an 
unforeseen slump in the world 
steel market. Whatever tbe 
reason, it is not currently a 
compelling example of the ben- 
efits of share ownership and 
certainly not the sort of back- 
ground against which the Gov- 
ernment will want to launch 
any further flotations. 

Short-term candidates for 
privatisation are the Phosphate 
Development Corporation, Fos- 
kor and the sorghum beer 
industry. But none of the three 
major utilities - Escom (elec- 
tricity), Transnet (transport) 
and Posts and Telecommunica- 
tions (P&T) - is likely to come 
to the market in the next few 
years. Escom has been run 


The biggest 
achievement to date 
has been the 
privatisation of Iscor, 
the iron and steel 
company. The flotation 
raised R3.7bn 


along normal business tines for 
some years now, and is soon 
expected to start paying tax, 
but worries about how compe- 
tition would be ensured in the 
private sector have put it onto 
the backtrurner. 

Transnet, formerly South 
African Transport Services, 
and P&T are both some way 
behind Escom in the commer- 
cialisation of their activities, 
but both have been recently 
restructured to facilitate later 
privatisation. Transnet has 
been split into five separate 
business entities, correspond- 
ing to its major spheres of 
activity, and P&T will also 
soon be split in two. 

To the extent that privatisa- 
tions such as Foskor do go 
ahead, the focus will increas- 
ingly foil on the question of 
how the funds are used. If 
there is any way of making 
privatisation an acceptable pol- 
icy then it is through ensuring 
that the benefits accrue to the 
community. The Government 
has already shown itself sensi- 
tive to this fact by stating that 
Rlbn of future privatisation 
proceeds will go towards a 
social upliftment fund. This is 


a change from initial pro- 
nouncements that the money 
would be used to repay public 
debt 

In the absence of major list- 
ings, the Government's pro- 
gramme is likely to focus 
increasingly on the commerci- 
alisation of state corporations’ 
activities. 

Dr Marins de Waal, chair- 
man of Iscor and Transnet, 
comments: "Commercialisation 
is by far the most important 
pert of the whole privatisation 
process.” This, apart from 
being plausible, depoliticises 
the issue almost entirely. Short 
of commercialisation involving 
massive job losses, which 
would provoke enormous resis- 
tance from both leftwing and 
rightwing unions, nobody can 
seriously object to the quest 
for greater efficiency." 

Many supporters of privati- 
sation - the Government too, 
one suspects - agree and are 
quite happy to defer the trans- 
fer of assets so long as com- 
mercialisation gets underway 
in the meanwhile. 

Transnet is a good illustra- 
tion of Dr de Waal’s point. 
Before the Government even 
had a privatisation pro- 
gramme, Transnet had 
addressed what can be tbe 
most sensitive aspect of a pri- 
vatisation: retrenchment. This 
was done on a massive scale 
with the staff complement 
being cut from 280,000 to 
170,000 between 1983 and 1990. 

What now lies ahead for the 
company is the business of 
establishing a profit record suf- 
ficient to justify investor sup- 
port in the event of a listing. 
Dr de Waal notes that Tran- 
snet currently earns a net 
profit of abont R200m a year. 
He believes this can be 
improved ten-fold over four 
years, mainly through the 
elimination of non-performing 

ftfl sets. 

While Transnet and P&T are 
busy coining to terms with 
basic business disciplines, the 
focus of “privatisation" will 
shift to the less glamorous, but 
cumulatively important, mat- 
ters of commercialising govern- 
ment department and munici- 
pal activities. Already, in 
varying degrees, services such 
as cleaning and refuse removal 
have been formed out to the 
private sector. 

Philip Gawlth 


THE TRANSKEI DEVELOPMENT CORPORATION 
UMTATA, REPUBLIC OF TRANSKEI, SOUTHERN AFRICA 

OFFERS 

INVESTM ENT 
OPPORTUNITIES 
IN TRANSKEI 


NEW ECONOMIC INITIATIVES 


FERU LE LA ND. SOPHISTICATED 
INFRASTRUCTURE 


LOW TAX AND DUTY FREE 
INCENTIVES 


R ECEN T MINING DISCOVERIES 
OFFER VALUABLE 
OPPORTUNITIES FOR 
MINING INVESTMENT 


AGRICULTURAL SE CTOR 
OPPORTUNITIES OFFER 
COMPARATIVE ADVANTAGES 
FOR AjGKO-INDIISTKY 


TIMBER BASED INVESTMENT 
OFFERS HIGH RETURNS 


Since tbe advent of its present Government two years ago tbe Transkd economy baa. for tbe first 
time in its history, been freely opened up to foreign investments and development 

A fertile and beautiful land with an abundance of water, labour and recently discovered mineral 
resources, its industrial potential offers a more rapid return on investment man any other country 
in tbe developing world. Transkd has a relatively sophisticated infrastructure. 

The following projects being planned and in feasibility study stage offer rewarding opportunities 
for international investment, construction and engineering skills, technological “know-how" and 
equipment: 

• Tourist Hotels and time share apartments in game and nature parks bordering 280 Icflometres 
of golden beaches arid river estuaries teeming with fish — sites available with a freehold tide. 
Casino licences a possibility. 

■ Two free trade zones, duty and exchange control free, with low tax and harbour facilites. Sites 
can be reserved now. Ready 1995. 

• A privatised duty free International Airport for lease to international concessionaires. Enquiries 
invited. 

■ Large high quality deposits of black granite. 

• Silica sands for glass making. 

• Titanium, Rutile, Dmenite, Zircon in large deposits. 

• High ash low sulphur anthracite coal in large low cost quantities. 

• Nickel/ Platinum deposits being evaluated. 

• Kimberlite deposits. 

• The geo logical environment is favourable to Uranium. 

• Lime stone and tra velin g deposits. 

■ Tea sccessfufiy grown. 

■ Sugar Cane grown and exported. Local consumption of 60000 tons per annum is imported, 
providing opportunity for a mill and surplus exports. 

• Cotton successfully grown as a research crop. 



Soya bean, sunflower, maize and potatoes grow welL 
Potential for citrus and olive plantations. 

Transkd is rich in soft pine, eucalyptus and wattle. 
Paper pulp, sawnboaro and prefab timber 
Current supplies offer ca; 

250000 hectares 


preran tanner homes available for export 
— for one more chip- board factory, 
or reafforestation. 


1 Through establishment incentives which, for manufacturing industries indude: relocation costs 
up to (at current exchange rates) US S 392 000 training subsidies, wage subsidies, subsidised 
rentals (factories and key staff accommodation), transport rebates ana interest on a high 
proportion of capital invested at market rates for 10 years, it is possible to regenerate initial 
investment capital in a very short period. 

1 Transkd Development Corporation is willing to take equity in viable new projects. 

> Merger with a like Transkei enterprise in foe private sector can give you local expertise enabling 
. to serve your existing markets from a low cost Transkei bare. 

■ with a Transkei based Far Eastern Company could ease your products into Far Eastern 
5 from a competitive cost bare with foe possibility of adding to your product range for 
your home market. 

If you are interested in attending a London, Fans or Rome Seminar on investment opportunities in Transkei or would like more informa- 
tion on Transkei contact: 


RAPID RETURN ON INITIAL 
CAPITAL FOR EXPORT 
ORIENTED INDUSTRIES OR . 
SERVICES SUCH AS TOURISM 
SELLING IN HARD CURRENCIES 

JOINT VENTURE CAN EASE 
THE BURDEN OF EXPANDING 
ABROAD, THERE ARE MANY 
OPTIONS 


ARTHUR O’CONNOR 

MARKETING CONSULTANT 

TRANSKEI DEVELOPMENT CORPORATION 

PRIVATE BAG X5028, UMTATA 

REPUBLIC OF TRANSKEI 

PHONE: 27471 25751 or FAX 27471 23548 or 

27471 22874 or 2711 884 2605 


COGETRA, 

VIA TOLSTOI 86, 

20098 $. GUILIANO MILANESE 
MILANO, ITALY 
PHONE: 39-2-9824 1127 
FAX 39-2-9824 1142 


Michael Holman 
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Michael Holman looks at the 
recovery of the tourist industry 

Set to break 
all records 


PROVIDED political stability is 
maintained. Sooth Africa can 
expect a rise in tourism in the 
coming years, pushing foreign 
exchange earnings well above 
the Rl-9bn brought in last 
year. 

No other country on the con- 
tinent can offer such a combi- 
nation of coastal resorts, scenic 
drives and game viewing, sup- 
ported by first-class hotels and 
an excellent infrastructure. 
And, with, such a favourable 
exchange rate for the visitor 
($1 = R2.65), it provides good 
value for money. 

Recent figures suggest a link 
between political reform and 
the recovery of a sector that 
has experienced lean times. 


Apart from the record 
level for foreign 
visitors, use of tourist 
facilities by black 
South Africans is 
growing rapidly 


Overseas visitors (Le. visitors 
from non-African countries) 
slumped from 455,000 in 1984, 
to just under 300,000 in 1986. as 
reports from South Africa's 
embattled townships reminded 
would-be tourists of the brutal 
ities of apartheid - or made 
them fearfiil for their personal 
safety. 

Last year, however, saw 
overseas visitors reach a 
record 472,000, with a further 
455.000 coming from Africa, 
mostly from Zimbabwe (many 
travelling south on shopping 
expeditions), Swaziland and 
Botswana. 

The record seems likely to be 
broken again this year if 
treads continue. 

First-quarter figures for 1990 
show a 15 per cent increase in 
overseas tourists, and a 17 per 
cent rise in visitors from 
Africa. “Political changes over 
the past year are making South 
Africa a respectable destina- 
tion," says a Johannesburg 
travel agent. 

Some of the pillars of apart- 
heid remain - the Group 


Areas Act which enforces resi- 
dential segregation, land own- 
ership legislation, and racial 
classification. 

These will be at the heart of 
forthcoming negotiations with 
the African National Congress 
(ANQ. But the steady erosion 
of discrimination in public 
amenities - from October 15 it 
wOl be illegal - tog e ther with 
the marked improvement in 
South Africa's reputation 
abroad, is seen as good for 
business by the travel indus- 
try. 

Britain's lifting in February 
of the UK’s voluntary ban on 
the promotion of tourism to 
South Africa, will have slight 
impact on a thriving market 
which had taken little notice of 
the measure, says Hr Spencer 
Thomas, executive director of 
the South African Tourist 
Board; but he expects a sub- 
stantial gain in North Ameri- 
can visitors if direct air links 
to the US are restored. This, 
say diplomats, could happen 
soon. 

Whether the sector will be 
able to cope with increased 
demand is another matter. 
“The tourist infrastructure is 
under immens e strain," warns 
the Tourist Board in its 1989 
report Apart from the record 
level for foreign visitors, use of 
tourist facilities by black South 
Africans is growing rapidly as 
racial barriers come down. 

Last Christmas, for example, 
when all Durban’s beaches and 
facilities were opened to all 
races for the first time, some of 
the hotels along the city’s 
“golden mile" of beach bad as 
many black guests as white 
guests. 

Long-term planning will 
largely depend on the outcome 
of two reports due to be deliv- 
ered later this year, one by the 
Development Bank of Southern 
Africa in association with the 
Tourist Board, the other by the 
South African Board of Trade. 

But one current aim, says Mr 
Thomas, is to convince poten- 
tial visitors that South Africa’s 
“winter” months from mid- 
March to mid-June, when tour- 
ism drops off sharply - is for 
much of the Hma as temperate 
as the European summer. 



THE NEW decade promises 
significant change to the shape 
of the country's financial sec- 
tor. Rationalisation is the buz- 
zword and further deregulation 
will soon level the playing 
fields between banks and 
building societies. 

It has long been argued that 
the country is overbanked with 
more than 60 institutions to 
serve the relatively small sec- 
tion of the community who are 
sufficiently integrated Into the 
formal economy to require 
banking services. 

Most of these are so small as 
to be insignificant, but even 
among the country’s nine larg- 
est institutions rationalisation 
is thought to be inevitable, so 
weak are some of the balance 
sheets. 

The only gi gnfflffnnt rational- 
isation so far has been the 
merg in g of the Perm building 
society with the Nedcor group 
early last year. But it is 
thought likely that one or 
more of United, Volkskas, Ban- 
korp and Allied will be 
involved in a merger before 
long. 

There are a number of rea- 
sons why more should be 
expected. One factor Is that 
most institutions have invested 
enormous amounts in expen- 
sive technology in recent 
years. They are under consid- 
erable pressure to offset these 
higher fixed costs through a 
greater turnover of business. 

The most pressing argument, 


Philip Gawith analyses changes in the financial sector 

Rationalisation inevitable 


however, is that the competi- 
tive environment is such that a 
number of institutions are not 
generating enough profit to 
provide shareholders with a 
real return on investment and 
retentions sufficient to allow 
asset growth consistent with 
capital funding requirements. 


Large egos at the helm of 
certain institutions and the 
incompatibility of various 
large shareholders complicate 
matters further. 

Some observers believe that 
the new Deposit-Taking Insti- 
tutions BIU, scheduled to 
become law next year, will 


While deregulation was one reason for fierce 
competition, another was the need to grow 
fast enough to keep abreast of inflation 


Banks are then forced to 
respond by ceasing to grow, 
such as First National Bank, 
previously Barclays, did over 
the course of the last year, or 
by going to the shar eholders 
for money. This is not uncom- 
mon. Between 1985 and 1989 
the nine leading institutions 
were responsible for 11 rights 
issues which raised R3.6bn. 

The enormous liquidity in 
the economy, as evidenced by 
the quantum of rights issues, 
is a main reason why institu- 
tions whose historical return 
does not justify further support 
have been able to maintain 
independence. 


55 


Electrical energy is the common factor 
that binds us in our quest for a better 
quality of life for all our peoples. 

By concentrating on the positives , 
on common development factors , 
we are building bridges for tomorrow. 

I believe that electricity coidd be a 
catalyst not only for illustrating the 
interdependence of all Southern 
African states , but also for stimulating 
a new development in our subcontinent. 

Dr. John Maree, Chairman, 

Eskom Electricity Council. 
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serve as a catalyst for rational- 
isation. 

The bill, which abolishes all 
outstanding differences 
between banks and building 
societies, is also expected to 
usher in an era of stricter capi- 
tal requirements which could 
leave some institutions in diffi- 
culty. 

Whether South Africa should 
aspire to achieve the capital 
ratios stipulated by the Basle 
agreement is likely to provoke 
considerable discussion in 
future. 

The argument can be marie 
that these were drawn up for 
banks with a multinational 
risk profile whereas local insti- 
tutions have almost entirely 
domestic operations. Such 
measures also increase the cost 
of banking, a questionable ben- 
efit In a capital-hungry devel- 
oping country starved of for- 
eign lending. 

Large banks are well aware, 
though, that insofar as the 
country returns to the Interna- 
tional community, so hanirinp 
practices will have to mirror 
those abroad. 

It has often been said that 
the banking sector is the most 


competitive in the South Afri- 
can economy. This has never 
been more true than in the 
past few years in which partial 
deregulation has allowed 
banks and building societies to 
PT urremh on each other’s turf 
for tiie first time. 

This has been particularly 
evident in the fiercely con- 
tested home loan market 
where Standard Bank in partic- 
ular has mariw large inroads. 

This was a logical area of 
diversification for a high street 
hawk, filling a gap in its portfo- 
lio. . 

It also made much more 
sense than trying to enlarge its 
already substantial share of 
the risky corporate market In 
little over two years it has 
built up a R5bn portfolio at the 
addition of only a few hundred 
more staff — an exceptionally 
cost-effective exercise. - 

Building societies have been 
less successful in making 
inroads Into banking t er ritory. 

This is not surprising, lie 
staff and systems changes 
required in moving from being 
a one-product institution to a 
bonk axe obviously considera- 
bly greater than the other way 
around. 

United has done best by con- 
centrating on organic growth 
through offering banking facili- 
ties to its existing home-loan 
client base. It Is thought to 
have as many as 100,000 
cheque accounts. More prob- 
lematic has been Allied’s tar- 
geting of the fiercely competi- 
tive and risky corporate 
market. 

While deregulation was one 
reason for fierce competition in 
the past few years, another 
was the need to grow fast 


enou gh to keep abreast of infla- 
tion. This meant gaining mar- 
ket share and the primary 
weapon for doing this was 
price. 

This route, however, led to 
problems with capital ratios 
and there is evidence that the 
hank« are retreating from this 
strategy and starting to com- 
pete on service. They have also 
started to charge fees where 
they did not previously. 

An important factor for the 
hanking community has been 
Dr Chris Stals’s appointment 
as governor of the Reserve 
Bank. 

He has made it abundantly 
dear that beating inflation is 
his priority and, accordingly. 


that he will implement a strict 
monetary policy. Too often 
under bis predecessor money 
supply became available to 
fond fiscal indiscipline. 

Between August 1984 and 
November 1986. for example, 
the real overdraft rate moved 
an extraordinary 20.4 percent- 
age points - from L3.2 per cent 
to minus 7 2. per cent after 
adjustments for the rate of 

Inflation. 

Admittedly, the country did 
not then enjoy nearly the level 
of political and economic pol- 
icy co-ordination that now pre- 
vails. That said, better mone- 
tary aggregate control can only 
lead to more stable balance 
sheet growth. 

In April the Government 
announced an investigation 
into the flow of savings from 
hanks and building societies to 
the life institutions with a view 
to creating a “level playing- 
field.” This is where the next 
set of reforms are likely to take 
place. 
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A NEW SOUTH AFRICA IS BEING BUILT .. . 
AND THE SAHT IS LAYING SOLID FOUNDATIONS 


Housing is a major 
lotion growth and 
continent. The new South A1 


in Africa. In South Africa, too. Rapid popu- 
urbanisation affect many new nations on our 
is oo exception. 

Our population -now 38-mittion - wifl rise to 4$-rruliion by the end of ihe 
decade. By thai bine- 60% of our Mack people will, be urbanised. Translate 
these pressures into accommodation needs, add the current backlog of 
I 260 000 units and it becomes apparent that our country faces a huge 
housing challenge. 

The country’s key affordable housing facilitator, the South African 
Housing TtastfSAHT). estimates that 312 600 units have to be built EVERY 
YEAR until the end. of the century if we are to cope with the mass 
acco mm odation demand. 

Obviously, the poorer communities are the worst Ml But in today’s chang- 
ing South Africa,' affordable ac co m mo da tion for aU the people is a national 
priority, it is the major item on the Mack uptifiment agenda, both at nitlmul 
and provincial level. 

Change brings hope. Change has also brightened expectations. This 
process has gone I 


_ l expeetat 

; gone hand in band with new employment, and hiwnni^ , 


iunities in our tow-income comm unities. Mote and mote ftuniUafad^diey 
can afford a home of their own ~ if only they can be given a start. 

It’s nor just boosing that matters. There are a whole host of complex issues 
which have to be communicated to people who may come from a tribal base 
or who. though I rag-urban bed. have previously reg ar de d home ownership as 
an impossible dream. 

So a stan also has been node on the process of education. And that process 
involves employen-as well, as workers and would-be home owners. 
Employers need to be encouraged to become part of the mass bousing 
delivery process, just us workers need help if they are tn became pan of a 
broadly-based property-owning democracy; If (hey are to save and to work 
for a better future and a better start in life for their own children. 

The private sector and financial institutions axe also key players in this 

And that, since 1987. is where the SAHT comes in. Its job is to mobilise 
skills, finds, people and organisations in a national housing effort. 

SA HousingTrust 

Bepeik I Ihlan gano I Kopano 1 1 imited . 



It is first and foremost a catalyst in the provision of low-cost acoommo- 
B ! I L!! 1 / S with ■ ““Id-faceted problem and has had to develop. 
addioooaJ stalls in order to fulfil its primary function. 

Already, some 180 building Finns have been involved in housing projects 
around the country, from the fringes of Sowero ro itv- firin g s of itw Cap* rnw 

T»i T S5r^JS l 5? n, - h8S ? pprov ‘*! projects with a total price tag of more than 
R1 -BILLION. These protects will result in the building of 52 000 homes. 

SAHT’s role encompasses more than home building. It seeks to 
create b a umoro communities in which schooling, proper services and trans- 
port needs are ali considered. 

Its researches have to identify the pressure points where the housing need 
is greatest- Its technical staff have to wodc on new designs, the use of new 
jhc development of new housing concepts IF costs are to be 

contamed and lftfaemostis to be achieved from limiied resources. • 

tes ur seek synergies. This process involves finding exciting opppr- • 
amines m adtresKuatwo. And so SAHT projects are used to provide jobsfaf 
powerrammim^lB specialisi staff also help develop building workers 
um> lodqpendent bufldmg industry entrepreneurs bv giving them technical 
advice, business assistance and by providing a continuing flowtfwoit 
Jnttfcwi^ SAHT training and enconragemcm create jobs and inspire 

SA **J b® 3 established a subsidiary to provide nonage 
Wers a* a lender of fast resort where tbe normallrag 
Knnfinancing insnmDons view the risk being perhaps too high'tt this Stage. ' 

'* confirmation that an 

vm^ prt^ that progress m being made in a whole best of related spheres. 

*e SAHT rolled up its sleeves and made this new 

for a concerted effort to solve the complex 
mmcuioes associated with mass bousing. ' “ 

a foundation on which to btrild 
■I 'b£SSd Is^jSSf 00 * WhKh wmtumtbc new South Africa into : 

SOUTH AFRICAN HOUSING TRUST - BUILDING FOR THE FUTURE 


RO. Box 3316, Randbwg 2125 


Telefax (Oil) 886-4448. Telex 4-23180 




